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मूल आदेश संख्या : 

Order-In-Original No. : AHM-CUSTM-000-COM-003-22-23 Dated 21.04.2022 

1 जजस व्यक्ति(य )ं क  यह प्रजत भेजी जाती है, उसे व्यक्तिगत प्रय ग के जलए जनिःशुल्क प्रदान की जाती है। 

1.  This copy is granted free of charge for private use of the person(s) to whom it is sent. 

2. इस आदेश से असंतुष्ट क ई भी व्यक्ति इस आदेश की प्राक्ति से तीन माह के भीतर सीमा शुल्क, उत्पाद शुल्क एवं 

सेवाकर अपीलीय न्यायाजिकरण, अहमदाबाद पीठ क  इस आदेश के जवरुद्ध अपील कर सकता है। अपील 

सहायक रजजस्ट्र ार, सीमा शुल्क, उत्पाद शुल्क एवं सेवाकर अपीलीय न्यायाजिकरण, दुसरी मंजिल, बहुमाली 

भवन , जगररिर नगर पुल के बाजु मे, जगररिर नगर, असारवा, अह्मदाबाद-380 004 क  सम्ब जित ह नी चाजहए।         

2. Any person deeming himself aggrieved by this Order may appeal against this Order to the 

Customs, Excise and Service Tax Appellate Tribunal, Ahmedabad Bench within three 

months from the date of its communication. The appeal must be addressed to the Assistant 

Registrar, Customs, Excise and Service Tax Appellate Tribunal, 2nd Floor, Bahumali 

Bhavan, Nr. Girdhar Nagar Bridge, Girdhar Nagar, Asarwa, Ahmedabad – 380004 

3. उि अपील प्रारुप सं. सी.ए.3 में दाक्तखल की जानी चाजहए। उसपर सीमा शुल्क (अपील) जनयमावली, 1982 के 

जनयम 3 के उप जनयम (2) में जवजनजदिष्ट व्यक्तिय  ंद्वारा हस्ताक्षर जकए जाएंगे। उि अपील क  चार प्रजतय ोँ में 

दाक्तखल जकया जाए तथा जजस आदेश के जवरुद्ध अपील की गई ह , उसकी भी उतनी ही प्रजतयाोँ संलग्न की जाएोँ  

(उनमें से कम से कम एक प्रजत प्रमाजणत ह नी चाजहए)। अपील से समं्बजित सभी दस्तावेज भी चार प्रजतय ोँ में 

अगे्रजित जकए जाने चाजहए। 

3. The Appeal should be filed in Form No. C.A.3. It shall be signed by the persons specified in 

sub-rule (2) of Rule 3 of the Customs (Appeals) Rules, 1982. It shall be filed in quadruplicate 

and shall be accompanied by an equal number of copies of the order appealed against (one 

of which at least shall be certified copy). All supporting documents of the appeal should be 

forwarded in quadruplicate.  

4. अपील जजसमें तथ्  ंका जववरण एवं अपील के आिार शाजमल हैं, चार प्रजतय  ंमें दाक्तखल की जाएगी तथा उसके 

साथ जजस आदेश के जवरुद्ध अपील की गई ह , उसकी भी उतनी ही प्रजतयाोँ संलगन की जाएंगी (उनमें से कम से 

कम एक प्रमाजणत प्रजत ह गी)। 
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 4. The Appeal including the statement of facts and the grounds of appeal shall be filed in 

quadruplicate and shall be accompanied by an equal number of copies of the order 

appealed against (one of which at least shall be a certified copy.) 

5. अपील का प्रपत्र अंगे्रजी अथवा जहन्दी में ह गा एवं इसे संजक्षि एवं जकसी तकि  अथवा जववरण के जबना अपील के 

कारण  ंके स्पष्ट शीिों के अंतगित तैयार करना चाजहए एवं ऐसे कारण  ंक  क्रमानुसार क्रमांजकत करना चाजहए।  

5. The form of appeal shall be in English or Hindi and should be set forth concisely and under 

distinct heads of the grounds of appeals without any argument or narrative and such 

grounds should be numbered consecutively. 

6. कें जिय सीमा शुल्क अजिजनयम,1962  की िारा 129 ऐ  के उपबन्  ंके अंतगित जनिािररत फीस जजस स्थान पर पीठ 

क्तस्थत है, वहां के जकसी भी राष्टर ीयकृत बैंक की शाखा से न्यायाजिकरण की पीठ के सहायक रजजस्ट्र ार के नाम पर 

रेखांजकत माोँग ड्र ाफ्ट के जररए अदा की जाएगी तथा यह माोँग ड्र ाफ्ट अपील के प्रपत्र के साथ संलग्न जकया जाएगा। 

6. The prescribed fee under the provisions of Section 129A of the Customs Act,1962  shall be 

paid through a crossed demand draft, in favour of the Assistant Registrar of the Bench of the 

Tribunal, of a branch of any Nationalized Bank located at the place where the Bench is 

situated and the demand draft shall be attached to the form of appeal. 

7. इस आदेश के जवरूद्ध सीमा शुल्क, उत्पाद शुल्क एवं सेवाकर अपीलीय न्यायाजिकरण में शुल्क के 7.5% जहां 

शुल्क अथवा शुल्क एवं जुरमाना का जववाद है अथवा जुरमाना जहां शीफि  जुरमाना के बारेमे जववाद है उसका 

भुकतान करके अपील की जा शकती है। 

7. An appeal against this order shall lie before the Tribunal on payment of 7.5% of the duty 

demanded where duty or duty and penalty are in dispute, or penalty, where penalty alone is 

in dispute”. 

8. न्यायालय शुल्क अजिजनयम, 1870 के अंतगित जनिािररत जकए अनुसार संलग्न जकए गए आदेश की प्रजत पर 

उपयुि न्यायालय शुल्क जिकि लगा ह ना चाजहए। 

8. The copy of this order attached therein should bear an appropriate court fee stamp as 

prescribed under the Court Fees Act, 1870. 

----------------------------------------------------------------------------------------------------------------------- 

Sub:  Show Cause Notice No. DRI/AZU/INQ-12/2009 dated 31.12.2009 issued by the Additional 

Director General, DRI, Ahmedabad to M/s Inter Continental (India) (now M/s Adani 

Enterprises Ltd.) located at Adani House, Shrimali Society, Navrangpura, Ahmedabad, - 380 

009 
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Intelligence was received by the Directorate of Revenue Intelligence(DRI) to the 

effect that M/s. Adani Exports Ltd., Ahmedabad – now Adani Enterprises Limited – 

(hereinafter referred to as AEL) have formed a consortium with various companies 

and thereby indulged in the mis-declaration of FOB value and circular trading of Cut and 

Polished Diamonds(hereinafter referred to as CPD) and gold jewellery exported by 

them, with an intent to artificially inflate their export turnover and to fraudulently avail the 

benefit of Target Plus Scheme. Investigations into the fraudulent exports of CPD were 

concluded which laid bare the modus adopted by AEL in connivance with its Indian as 

well as overseas group/associated companies o defraud the exchequer by artificially 

boosting export turnover by circular trading and over invoicing of CPD, to avail undue 

benefits of Target Plus Scheme. The conclusions of the investigation culminated in 

issuance of Show Cause Notice F.No.DRI/AZU/INQ-15/2005 dated 30.03.2007 to M/s. 

Adani Exports and others by the Additional Director General, DRI, Ahmedabad which is 

pending adjudication. Further investigations into the export of studded gold jewellery by 

AEL and its group/associated companies, during the year 2004-05 carried out by DRI 

and as indicated hereinafter, have also revealed that they appeared to have adopted a 

similar modus operandi of circular trading and over invoice their exports of so called 

studded jewellery to avail undue benefits of Target Plus Scheme. On conclusion of the 

investigations, Show Cause Notice F.No.DRI/AZU/INQ-12/2009 dated 11.09.2009 was 

issued to M/s. Adani Exports and others by the Additional Director General DRI, 

Ahmedabad which is pending adjudication. 

 
2. During the investigations into the above exports of so called studded gold 
jewellery it came to light that one M/s. Inter Continental (India), in which the Directors 
of M/s. Adani Exports Ltd. were the partners and having their office at ‘Shikhar’, Near 
Adani House, Mithakali Six Road, Navrangpura, Ahmedabad (hereinafter also referred 
to as Inter Continental) had also shown export of similar studded gold jewellery under 
Advance License scheme, during 2004-05. 
 
2.1 Before proceeding further a brief history of the genesis of the fraudulent exports 
by AEL under the erstwhile “Incremental Export Promotion Scheme” as well as the 
“Target Plus Scheme” would not be out of place. In 2003-04 the DGFT introduced a 
scheme titled “Incremental Export Promotion Scheme” for the benefit of the Star 
Trading houses/status holders. The scheme envisaged to give benefit to the Status 
holders, equal to 10% of the total incremental Exports in 2003-04 over their exports in 
2002-03, provided the incremental growth was atleast 25%. Adani Exports Ltd. and its 
group/associate companies who were general traders exporting general ware from 
grains to textiles and had a meager export turnover of about Rs.400 crores in 2002-03 
for all the companies put together did not fail to avail the opportunity extended by the 
Ministry of Commerce and boosted their exports many fold as is evident from the 
following details: 
 
Year Adani 

Exports Ltd. 
Hinduja 
Exports Pvt. 
Ltd. 

Aditya 
Corpex Pvt. 
Ltd. 

Midex 
Overseas 
Ltd. 

Inter 
Continental 
(India)  

Total(of 
Adani Group) 

(Rs. In crs.) (Rs. In crs.) (Rs. In crs.) (Rs. In crs.) (Rs. In crs.) (Rs. In crs.) 

2002-03 377.44 4.15 2.68 28.26 10.17 422.70 

2003-04 4838.53 694.07 426.63 244.60 53.92 6257.75 

%Rise over 
previous 
year 

1181.93 16624.58 15819.03 765.53 430.19 1380.42 

  
(The above figures are as per the data provided by AEL vide their letter dated 
31.05.2006 and Adani Trade Links (earlier Inter Continental (India) vide their letter 
dated 23.11.2009 which have also been relied upon in this SCN) 
 
 As is seen from the above, in 2003-04, the exports of the above four companies 
saw a sudden boost, of over 1,181% in case of Adani Exports Ltd., 16,624% in case of 
Hinduja Exports Pvt. Ltd., 15819% in case of Aditya Corpex Pvt. Ltd., 765% in case of 
Midex Overseas Ltd.  and 430% in case of M/s. Inter Continental. A major chunk of this 
export performance was achieved through export of plain gold jewellery, gold 
medallions, rough diamonds, cut and polished diamonds and third party exports. 
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 Sensing large scale misuse of the “Incremental Export Promotion Scheme” , 
DGFT vide Notification No.28/2003 dated 28.01.2004 and Public Notice No.40 (R.EEE-
03) dated 28.01.2004 clarified that the exports of precious metals in any form including 
plain jewellery & rough, uncut and semi polished diamonds and third party exports 
would not be permitted for counting towards FOB value for the entitlement under the 
scheme. Aggrieved by the Notification, Adani Exports Ltd. approached the Hon’ble High 
Court of Gujarat by filing SCA No.1676/2004 and consequent to the order of the Hon’ble 
High Court of Gujarat, both Adani Exports Ltd. and the DGFT are in appeal before the 
Hon’ble High Court of Gujarat, both Adani Exports Ltd. and the DGFT are in appeal 
before the Hon’ble Supreme Court, and the matter is still pending. 
 
2.2 DGFT, with the advent of FTP 2004-09, w.e.f. 01.09.2004 introduced a new 
scheme titled “Target Plus Scheme” akin to the “Incremental Export Promotion 
Scheme”. This scheme also offered benefits to the status holders and offered Export 
incentive from 5% to 15% based on the percentage of incremental exports achieved. 
Though previously vide Public Notice No.40(R.E-03) dated 28.01.2004, DGFT had 
disqualified export of precious metals in any form for inclusion for the benefit of 
“Incremental Export Promotion Scheme”, this time Studded Gold Jewellery along 
with Cut & Polished diamonds were permitted to be counted for the computation of 
export value for availing incentive under the ‘Target Plus Scheme”. Adani Exports Ltd. 
once again availed of the opportunity and again achieved a whopping export 
performance of Rs.14514.16 crores, a rise of 3333.67% over their exports of 2002-03, 
which many big export houses would aspire to achieve. This time Adani Exports Ltd. 
added two more companies to its group and the export performance was achieved in 
the name of Adani Exports Ltd. and five of its group associate companies as under: 
 
Year Adani 

Exports 
Ltd. 

Hinduja 
Exports 
Pvt. Ltd. 

Aditya 
Corpex 
Pvt. Ltd. 

Midex 
Overseas 
Ltd. 

Jayant 
Agro 
Organics 
Ltd. 

Bagadiya 
Bros. 
Pvt. Ltd. 

Inter 
Continent
al (India)  

Total (of 
Adani 
Group) 

(Rs. In 
crs.) 

(Rs. In 
crs.) 

(Rs. In 
crs.) 

(Rs. In 
crs.) 

(Rs. In crs.) (Rs. In 
crs.) 

(Rs. In 
crs.) 

(Rs. In 
crs.) 

2002-03 377.44 4.15 2.68 28.26   10.17 422.70 

2003-04 4838.53 694.07 426.63 244.60 209.17 200.57 53.92 6466.92 

2004-05 10938.80 1481.37 874.35 503.05 538.57 417.57 178.02 14514.16 

%Rise over 
previous 
year 

126.08 113.43 104.94 105.66 157.48 108.19 230.15 124.44 

%Rise over 
year 2002-03 

2798.15 35,596.66 35525.00 1680.07   1650.44 3333.68 

 
As can be seen from the above, Adani Exports Ltd. managed to achieve over 100% 
incremental exports in 2004-05 over the exports of 2003-04 for all the seven companies 
to achieve the maximum benefit of 15% incentive as prescribed under the Target Plus 
Scheme for incremental exports over 100%. The figures for the increase in exports in 
2004-05 when compared with the exports of 2002-03 as above, the % increase in the 
exports is all the more mind boggling. Needless to mention that over 80% of the exports 
in 2004-05 was achieved by way of circular trading of cut and polished diamonds, gold 
articles and studded gold jewellery at a grossly over stated value to artificially boost 
their export turnover. 
 
2.3 Again DGFT, on the misuse of the scheme being brought to its notice, vide 
Notification No.27/2004-09 dated 23.02.2005 amended Para 3.7.5(f) to read thus “Gold, 
Silver, Platinum and other precious metals in any form including plain and studded 
jewellery”, thus excluding the export of Studded gold jewellery from the purview of 
Target Plus Scheme. Further vide Notification No.48/2005 dated 20.02.2006, the 
exports of diamonds and other precious, semi precious stones were also removed from 
the list of export items entitled for Target Plus Scheme. Thereafter vide Notification 
No.57/2005 dated 31.03.2006, the “Target Plus Scheme” was abolished for all exports 
from 01.04.2006. 
 
3. COMPARATIVE DETAILS OF EXPORTS OF GOLD JEWELLERY FROM 
INDIA: 
3.1 At the outset, the details of exports of gold jewellery from India were analysed 
which revealed that there was a perceptible spurt in export of gold jewellery from India 
to UAE after the announcement of the Target Plus Scheme in August 2004. This is 
evident from the following details of exports of gold jewellery during 2000-01 to 2004-05 



5 
 

as obtained from the website of Gold & Jewellery Export Promotion Council, 
India(GJEPC): 
 
India’s Exports of Gold Jewellery (2000-01 to 2004-05) 

In US dollar 
million)/(in 
Rs.crores) 

        

 2000-
01(in US 
$ million) 

2001-
02(in US 
$ million) 

2002-
03(in US 
$ million) 

2003-
04(in US 
$ million) 

2004-05(in 
US $ 
million) 

%increas
e in 2003-
04 over 
2002-03 

%increas
e in 2004-
05 over 
2003-04 

%increase 
in 2004-05 
over 2002-
03 

USA 646.21 647.02 913.38 1220.57 1348.78 33.63 10.50 47.67 

UAE 230.13 234.04 261.78 1024.62 1956.19 291.40 90.92 647.26 

UK 102.1 85.96 114.72 134.14 155.8 16.93 16.15 35.81 

Singapore 39.59 44.99 56.2 88.45 127.22 57.38 43.83 126.37 

Hong Kong 37.58 12.99 28.67 29.37 46.25 2.44 57.47 61.32 

Kuwait 13.31 12.77 9.49 13.29 12.77 40.04 -3.91 34.56 

Germany  19.49 11.95 10.73 8.91 24.7 -16.96 177.22 130.20 

Belgium 8.18 1.56 11.39 10.8 16.89 -5.18 56.39 48.29 

Bahrain 2.37 0.95 1.8 4.33 4.03 140.56 -6.93 123.89 

Others 69.88 127.12 138.39 183 165.03 32.23 -9.82 19.25 

Gross 
Exports(in 
US $ million) 

1168.84 1179.35 1546.55 2717.48 3857.65 75.71 41.96 149.44 

Gross 
Exports(in 
Rs.crores) 

5305.30 5597.74 7464.29 12424.43 17315.37 66.45 39.37 131.98 

% of total 
imports by 
USA 

55.29 54.86 59.06 44.92 34.96    

% of total 
imports by 
UAE 

19.69 19.84 16.93 37.70 50.71    

Source: 
GJEPC, India 

        

  
From the aforesaid details of exports, it is evident that during the years 2000-01 

to 2004-05, the major importers of Gold Jewellery from India were USA and UAE. It is 
also observed that during the period till 2002-03, the  share of USA in the total imports 
from India was above 55% and that of UAE was only 20%. However, the equations 
were reversed in 2003-04 and 2004-05 when the share of the USA in total imports from 
India dwindled to below 45% in 2003-04 and below 35% in 2004-05. Alternately, the 
share of UAE rose to above 37% in 2003-04 and above 50% in 2004-05. The total 
export of gold jewellery from India which was only Rs.7464.29 crores in 2002-03 
suddenly observed a spurt of over 75% to Rs.12424.43 crores in 2003-04. Moreover, 
the statistics clearly indicate that the majority of this rise in exports was attributed to the 
rise in exports to UAE, which also inflated to 1024.62 million USD(Rs.4664.00 crores) in 
2003-04 from 261.78 million USD(Rs.1262.87 crores) in 2002-03, a rise of 291% in 
2003-04 over 2002-03. It is also observed that out of the total exports of Rs.12225.00 
crores in 2003-04, the total exports to UAE accounted for Rs.46107.90 crores i.e. more 
than 38%. This sudden spurt in the exports of gold jewellery appeared to be related to 
the advent of “Incremental Export Promotion Scheme” in 2003-04. Further it is also 
observed that on introduction of “Target Plus Scheme” in 2004-05, the spurt in the 
export of gold jewellery got a further boost in 2004-05 and the total exports rose by 
149.44% in 2004-05 as compared to 2002-03. The share of UAE in this unprecedented 
rise of imports rose by 647.26% in 2004-05 over its imports of 2002-03. Such 
exponential growth in the exports of gold jewellery from India and that to, only to one 
country was never seen in the past. 
 
3.2 Moreover, the details of imports of gold and exports of studded gold jewellery 
under Advance License, by AEL and its group companies to the so called Dubai based 
importers provided by M/s. Adani Exports Ltd. and others also indicates the same. 
 
S. 
No. 

Name of 
the 
Licence 
holder 

No. of 
Advance 
Licenses 

Quantity and value of 
gold imported 

Quantity and value of 
gold/gold jewellery 
procured from local 
market 

Quantity and value of 
studded gold jewellery 
exported 

   Qty(Kgs.
) 

CIF 
Val.(USD 
Crs) 

Qty(Kgs.) Value(co
nverted 
in USD 
Crs) 

Qty(Kgs.) FOB 
Val.(millio
nUSD) 

1 Adani 
Exports 

74 45547.06 61.48 2522.09 3.49 50060.70 720.2 
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Ltd. 

2 Hinduja 
Exports 
Ltd. 

7 5142.80 7.31 495.19 0.73 5409.57 79.4 

3 Aditya 
Corpex Pvt. 
0Ltd. 

5 3032.00 4.40 0.01 0.00 3032.01 47.2 

4 Midex 
Overseas 
Ltd. 

0 --- --- 999.72 1.39 999.72  
(+) 

14.5 

5 M/s.Inter 
Continental
(India) 

2 993.00 1.36 47.79 0.07 1040.79 14.88 

 Total  54714.86 74.55 4064.80 5.68 60542.89 876.18 
 

 
(*)These figures also include 1995.68 kgs. Of bangles supplied by M/s. Rajesh Exports, 
and exported against the licenses of M/s. Rajesh Exports. 
 
3.3. As can be seen from the details of total exports of gold jewellery to USA, UAE 
and others (para 3.1) and total exports to UAE by the Adani group/associate companies 
(para 3.2) above, it is seen that in 2004-05 out of total exports of jewellery from India to 
the tune of USD 3857.65 million, the export of jewellery by Adani Group alone 
accounted for 876.18 million USD i.e. over 22% of the total exports of jewellery from 
India. Further, it is seen that out of total export of gold jewellery worth 1956.19 million 
USD, to UAE from India, the exports by Adani group/associates companies was USD 
876.18 million i.e. over 44% of the total exports to UAE from India. 
 
 The figures as detailed in para 5 herein after, also revealed that after DGFT vide 
Notification No.27/2004-09 dated 23.02.2005, clarified that the export of Gold or any 
other precious metal in any form would not be counted for the benefit of Target Plus 
Scheme, the exports by Adani Group companies dropped drastically. Thus there 
appears to be a clear nexus between the sudden rise in the exports of plain gold 
jewellery/studded jewellery in 2003-04 and 2004-05 by Adani group/associate 
companies and its sudden halt in 2005-06, in tandem with the introduction of the 
“Incremental Export Promotion Scheme” and the “Target Plus Scheme”. 
 
3.4 STUDY OF MAJOR  EXPORTERS OF GOLD JEWELLERY FROM  INDIA: 
 
 In case of all other exporters of gold jewellery, further analysis of the exports of 
gold jewellery in different periods, value additions, etc. during the same years indicates 
that most of the parties who had been consistently exporting gold jewellery over the 
years had not seen any major spurt in their exports of gold jewellery in terms of value 
and quantity as can be seen from the details in Annexure-A. A study of the major 
exporters of gold jewellery was carried out on the basis of the details of the major 
exporters of gold jewellery received from The Gem and Jewellery Export Promotion 
Council, Mumbai vide their letter GJC/DRI_AHMD/2008-09 dated 14.8.2009(RUD-1). 
On the basis of the details regarding the top exporters of Gold Jewellery received from 
GJEPC, the details regarding exports and imports by these top exporters were called for 
by DRI, Ahmedabad. About 17 exporters responded to the queries and provided the 
details of their exports during the period 2003-04 to 2005-06. The said details as 
provided by the various exporters are summarized as per Annexure-A to this notice. 
The said details were provided by the various exporters through their letters collectively 
marked as RUD 2/1 to 2/17. The details thus provided revealed that: 
 

1) The said exporters were into the regular business of exports of gold and 
jewellery. 

2) Most of them were exporting both studded as well as plain jewellery. 
3) None of them had exported 24K studded gold jewellery. 
4) The studded jewellery being exported was normally of 9K to 22K. 
5) Likewise the plain jewellery being exported was also between 9K to 22K. 
6) In many cases the stones used for studding were diamonds. But other precious 

and semi precious stones and synthetic stones were also used. 
7) The total weight of the studded jewellery exported by these exporters in any of 

these 3 years (2003-04 to 2005-06) ranged between 0.15 Kgs, to 8215.387 Kgs,. 
Per year. i.e. the minimum qty. exported by any of the exporters in any of these 3 
years was 821 Kgs. per year. (In 2004-05 none of these exporters were near to 
the figure of over 60,000 kgs of so called studded jewellery exported by M/s. 
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Adani Exports Ltd. and its 4 other group/associate companies in a short span of 
six months). 

8) The total value of the studded jewellery exported by these regular exporters in 
any of these 3 years (2003-04 to 2005-06) ranged between 4.15 lacs to a 
maximum of Rs.297.78 crores. (The fact that the majority of the exports by 
this top exporters were of diamond studded jewellery also did not bring 
them any near to the export by Adani group of over Rs.3900 crores in a 
short span of six months in 2004-05) 

 
The study revealed that during 2003-04, the export of gold jewellery by AEL was 

Rs.169 crores i.e. 10.51% of the total exports by the 17 top exporters and the AEL 
put together. While the other 4 firms viz. HEPL, MOL, ACPL and intercontinental did 
not have any export of gold jewellery in 2003-04. However, with the introduction of 
the Target Plus Scheme, the equations were reversed and the total exports of AEL 
and the above 4 companies shot up to 3908.60 crores i.e. 71.26% of the total 
exports of the 17 top firms and AEL as well as its other four group companies put 
together. However during 2005-06, the total exports of gold jewellery by AEL and the 
other 4 companies again dwindled back. The details of the imports and exports of 
the said 17 firms, are annexed as Annexure-A and the comparative figures of 
exports by 17 top forms and AEL as well as its other four group companies put 
together are reflected in Annexure-B to this notice. The summary of the same is as 
below: 

 
 2003-04 2004-05 2005-06 

 Export value 
(Rs. In 
crores) 

% of total 
export 
value 

Export 
value (Rs. 
In crores) 

% of total 
export 
value 

Export 
value (Rs. 
In crores) 

% of total 
export 
value 

Total of 22 
firms 

1605.71 100 5485.32 100 1836.57 100 

Total of 17 
firms 

1436.88 89.49 1576.72 28.74 1836.57 100 

Total of AEP 
and 4 group 
firms 

168.83 10.51 3908.60 71.26 Nil Nil 

  
4. CREATION OF CONSORTIUM 
  

The intelligence also suggested that the following parties had formed a 
consortium under the direct management and control of M/s. Adani Exports Ltd., 
Ahmedabad and had attained unprecedented growth in the volume of exports of cut and 
polished diamonds and gold jewellery, which even the regular and big time exporters of 
diamonds and gold jewellery could not achieve: 
 

1. M/s. Adani Exports Ltd.(hereinafter referred to as AEL). 
2. M/s. Aditya Corpex Pvt. Ltd.(hereinafter referred to as ACPL). 
3. M/s. Hinduja Exports Pvt.ltd.(hereinafter referred to as HEPL). 
4. M/s. Midex Overseas Ltd.(hereinafter referred to as MOL). 
5. M/s. Jayant Agro Organics Ltd.(hereinafter referred to as (JAOL). 
6. M/s. Bagadiya Brothers Pvt. Ltd.(hereinafter referred to as (BBPL). 

 
4.1 On the basis of the aforesaid intelligence and in order to collect the relevant 
evidence, simultaneous searches were conducted by the officers of the DRI in the 
following premises at Mumbai, Ahmedabad, Bangalore, Indore and Raipur. 
 
 
Sr.No. Name of the 

Party 
Premises Searched Date of 

Search 
Search 
conducted by 

RUD No. 

01. M/s. Adani 
Exports Ltd. 

121, 12th floor, 
Maker Chambers III, 
Nariman Point, 
Mumbai. 

24.01.2006. DRI, Mumbai 3 

02. M/s. Adani 
Exports Ltd. 

64A, 6th Floor Maker 
Chambers III, 
Nariman Point, 
Mumbai. 

30.01.2006 DRI, Mumbai 3 

03. M/s.Aditya 
Corpex Pvt. Ltd. 

706, Raheja Centre, 
Nariman Point, 
Mumbai. 

24.01.2006 DRI, Mumbai 5 

04. M/s. Hinduja 
Exports Pvt.ltd. 

506, Dalamal House, 
5th Floor, Nariman 
Point, Mumbai. 

24.01.2006 DRI, Mumbai 4 
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05. M/s. Hinduja 
Exports Pvt.ltd. 

506, Dalamal House, 
5th Floor, Nariman 
Point, Mumbai. 

07.02.2006 DRI, Mumbai 4 

06. M/s. Hinduja 
Exports Pvt.ltd. 

T-4, 3rd floor, Swastik 
Manandi Arcade,  
SC road, Opp. 
Seshadripuram 
Police Station 
Bangalore. 
 

24.01.2006 DRI, Bangalore 4 

07. M/s. Bagadiya 
Brothers Pvt. 
Ltd. 

3/28, Dev Krupa, 
Raichur Street, Wadi 
Bunder, Masjid, 
Mumbai. 

24.01.2006 DRI, Mumbai 6 

08. M/s. Midex 
Overseas Ltd. 

807, Maker Chamber 
V, Nariman Point, 
Mumbai. 

24.01.2006 DRI, Mumbai 7 

09. M/s. Midex 
Overseas Ltd. 

807, Maker Chamber 
V, Nariman Point, 
Mumbai. 

25.01.2006 DRI, Mumbai 7 

10. M/s. Midex 
Overseas Ltd. 

403, 404, Apollo 
Trade Center, 
A.B.Road, Indore. 

24.01.2006 DGCEI, Indore 7 

11. M/s. Midex 
Overseas Ltd. 

30, Asia House, 
Near Swastik Char 
Rasta, Navrangpura, 
Ahmedabad. 

24.01.2006 
/09.03.2006 

DRI, Ahmedabad 7 

12. M/s. Bagadiya 
Brothers Pvt. 
Ltd. 

15/63, Jawahar 
Nagar, Raipur, 
Chhattisgarh 

24.01.2006 Central Excise, 
Raipur 
Commissionerate 

6 

13. M/s.Adani 
Exports Ltd. 

At 8th, 9th and 10th 
floor, Shikhar 
Building, 
Navrangura, 
Ahmedabad. 

24.01.2006/ 
25.01.2006 

DRI, Ahmedabad 3 

14. Aditya Corpex 
Pvt. Ltd. 

A-65, 6th floor, Silver 
Arch, Nr. Ellisbridge, 
Ahmedabad. 

24.01.2006 DRI, Ahmedabad 5 

15. M/s. Adani 
Exports Ltd. 

Adani House, 
Shrimali Society, 
Navrangpura, 
Ahmedabad. 

24.01.2006 DRI, Ahmedabad 3 

 
5. Unprecedented growth in the export turnover of cut and polished and 
studded gold jewellery by the above companies: The business profile and the export 
turnover of all the above companies were analysed, which revealed the following: 
 
5.1 M/s. Adani Exports Ltd.(also known as M/s. Adani Enterprises Ltd.)(AEL). It is 
an Ahmedabad based company having its registered office at Ahmedabad. The major 
Directors of this company are the brothers of Adani family viz. Shri Gautam Adani, Shri 
Rajesh Adani and Shri Vasant Adani. At present it enjoys the status of a Five Star 
Trading House given by DGFT based on its export turnover. The group is mainly 
engaged in the import and export of various commodities as merchant exporters. The 
following figures of exports of the company during the period from 2001-2002 to 2005-
06 (upto January, 2006) gives a preview of the sudden rise and fall in the export 
turnover of the company: 
 
Period Plain 

Jewellery 
of Gold 

Studded 
jewellery 
of Gold 

Articles of 
Gold(Medallions 
etc.) 

Cut & 
Polished 
Diamonds 

Total 
Gold & 
Diamonds 

Others Total % of 
Gold & 
Diamond 
exports 
to the 
total 
exports 

Total 
increase 
in 
exports 
over 
previous 
year 

 (Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in crs.) (Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in 
crs.) 

 (Rs.in 
crs.) 

FY 
2001-
02 

69.74 0.00 0.00 0.00 69.74 916.11 985.85 7.07  

FY 
2002-
03 

4.16 0.00 0.35 20.31 24.82 352.62 377.44 6.58 -608.41 

FY 
2003-
04 

165.92 2.91 0.00 1465.27 1634.10 3204.43 4838.53 33.77 4461.09 

FY 
2004-
05 

0.00 2160.58 882.55 5626.67 8669.80 2269.00 10938.80 79.26 6100.27 

FY 
2005-
06 
(upto 
Jan, 

0.00 0.00 213.06 1193.64 1406.70 1803.19 3209.89 43.82 -7728.91 
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06) 

 
The statistics of exports shown in the above table indicates that the exports of M/s. 
Adani Exports Ltd. during the year 2002-03 was only Rs.377.44 crores which shot up to 
Rs.4838.53 crores(more than 1200%) in the year 2003-04 when the “Incremental Export 
Promotion Scheme” was introduced. This spurt in turnover was mainly achieved through 
unprecedented rise in the exports of C&P diamonds, plain jewellery of gold, rough 
diamonds and third party exports (all of which were permissible for calculation of FOB 
for incremental growth). Further, in the year 2004-05, the turnover shot upto 
Rs.10938.80 crores(more than double from the year 2003-04 & more than 2400% as 
compared to 2002-03). This again was attributed to unprecedented rise in turnover of 
C&P diamonds, articles of gold and jewellery of gold(Rs.8669.80 crores about 80% of 
total exports). However, in 2005-06 the total exports was only 1/3rd of the previous year 
and the exports of C&P diamonds and articles of gold also considerably reduced to only 
44% of the total exports. It is also a fact that in 2004-05 the major exports of these items 
(CPD & studded gold jewellery) were effected after September 2004, when the Target 
Plus Scheme was introduced. 
 
 The fact that the export of studded gold jewellery which was Rs.2160.58 crores in 
2004-05 suddenly came to a half in 2005-06, after the DGFT issued a notification 
No.27/2004-09 dated 23.02.2005 disallowing the export of studded gold jewellery for the 
purpose of Target Plus Scheme, is also an indicator of the fraudulent nature of the 
exports.  
 
5.2 M/s. Midex Overseas Ltd.(M/s. MOL or Midex):- M/s. Midex Overseas Ltd. is 
an Indore based company mainly engaged in the business of export of Molasses, 
Soybean Meal and other agro products like Rapeseed meal, Rice, maize etc. including 
certain other sundry items to Africa. The Directors of this company are Shri Narottam 
Somani and the other Directors, who joined them in April 2005 are Shri Deepak Shah 
and Shri Amit Tandon. Prior to April 2005, Mrs. Meenakshi Somani and Shri 
Sanwarmalji Somani were also the Directors of the Company. The details of the export 
performance of Midex overseas are tabulated below: 
 
Perio
d 

Plain 
Jeweller
y of 
Gold 

Studde
d 
jeweller
y of 
Gold 

Articles of 
Gold(Medallio
ns etc.) 

Cut & 
Polished 
Diamond
s 

Total 
Gold & 
Diamond
s 

Others Total % of 
Gold & 
Diamon
d 
exports 
to the 
total 
exports 

Total 
increas
e in 
exports 
over 
previou
s year 

 (Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in crs.) (Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in 
crs.) 

 (Rs.in 
crs.) 

FY 
2001-
02 

Not 
available 

Not 
availabl
e 

Not available Not 
available 

Not 
available 

Not 
availabl
e 

Not 
availabl
e 

Not 
availabl
e 

Not 
availabl
e 

FY 
2002-
03 

0.00 0.00 0.00 0.00 0.00 28.26 28.26 0.00  

FY 
2003-
04 

0.00 0.00 0.00 0.00 0.00 244.60 244.60 0.00 216.34 

FY 
2004-
05 

0.00 63.34 0.00 329.34 392.68 110.37 503.05 78.06 258.45 

FY 
2005-
06 
(upto 
Jan, 
06) 

0.00 0.00 0.00 849.86 849.86 123.00 972.86 87.35 469.81 

 
From the foregoing, it is evident that the exports of Midex overseas which was 
Rs.244.60 crores in 2003-04 suddenly rose to Rs.503.05 crores in 2004-05, a spurt of 
over 100%. Similarly in 2005-06 also, their exports had a further boost of over 90% over 
2004-05. It is also evident that this sudden increase in their exports is mainly 
attributable to the sudden increase to the exports of C&P diamonds and studded 
jewellery in 2004-05(above 78% of total exports) and CPD in 2005-06 (87% of the total 
exports), which was admittedly arranged for and managed by AEL. It is also pertinent to 
mention that this company was earlier never into the business of diamonds or gold 
jewellery. 
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It is also pertinent that the export of studded gold jewellery which was Rs.63.34 crores 
in 2004-05, suddenly came to a halt in 2005-06, after the DGFT issued a notification 
No.27/2004-09 dated 23.02.2005 disallowing the export of studded gold jewellery for the 
purpose of Target Plus Scheme. 
 
5.3 M/s. Hinduja Exports Pvt. Ltd.(M/s. HEPL or Hinduja Exports): This Company 
prior to being incorporated as a Company, was a partnership firm owned by M/s. 
Gokaldas Group in Bangalore. This firm was taken over by M/s. Ambitious Trade Link 
Pvt. Ltd., Ahmedabad, a group/associate company of the Adanis, in which the brother in 
law of Shri Rajesh Adani, Director of AEL, was the Director. Thereafter, it was converted 
into a limited company and Shri Deven Mehta(Business associate) and Shri Samir 
Vora(brother in law of one of the Directors of AEL) were made its Directors at the 
behest of Shri Rajesh Adani, Director of AEL. The sudden spurt in the exports of this 
company in 2004-05 and 2005-06 reveals a similar story as in case of the aforesaid 
companies, which reveals an unprecedented growth in the exports of C&P diamonds 
during these years as can be seen from the table below. 
 
Perio
d 

Plain 
Jeweller
y of 
Gold 

Studde
d 
jeweller
y of 
Gold 

Articles of 
Gold(Medallio
ns etc.) 

Cut & 
Polished 
Diamond
s 

Total 
Gold & 
Diamond
s 

Others Total % of 
Gold & 
Diamon
d 
exports 
to the 
total 
exports 

Total 
increas
e in 
exports 
over 
previou
s year 

 (Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in crs.) (Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in 
crs.) 

 (Rs.in 
crs.) 

FY 
2001-
02 

Not 
available 

Not 
availabl
e 

Not available Not 
available 

Not 
available 

Not 
availabl
e 

Not 
availabl
e 

Not 
availabl
e 

Not 
availabl
e 

FY 
2002-
03 

0.00 0.00 0.00 0.00 0.00 4.15 4.15 0.00  

FY 
2003-
04 

0.00 0.00 0.00 94.23 94.23 599.84 694.07 13.58 689.92 

FY 
2004-
05 

0.00 352.35 0.00 1064.15 1416.50 64.87 1481.3
7 

95.62 787.30 

FY 
2005-
06 
(upto 
Jan, 
06) 

0.00 0.00 0.00 2258.80 2258.80 123.00 2258.8
0 

100.00 777.43 

 
It is also seen that the exports of M/s. HEPL which were a meager Rs.4.15 crores in 
2002-03, jumped to Rs.694.07 crores in 2003-04 (16,628%), when “Incremental Export 
Promotion Scheme” was introduced. It is pertinent to mention that this unprecedented 
growth was mainly achieved through the exports of rough diamonds, C&P diamonds 
and third party exports, all of which were permissible for calculation of FOB for 
incremental growth. The exports saw a further boost of more than 100% growth in the 
year 2004-05 and 2005-06, with the advent of Target Plus Scheme and this time, in the 
year 2004-05, more than 95% of the total exports was of studded gold jewellery and 
C&P diamonds. To top it all, in the year 2005-06 the entire exports of Rs.2258.80 crores 
of M/s. HEPL was achieved by exporting C&P diamonds only. 
 
It is also to mention that the export of studded gold jewellery which was 352.35 crores in 
2004-05 suddenly came to a halt in 2005-06, after DGFT issued a notification 
No.27/2004-09 dated 23.02.2005 disallowing the export of studded gold jewellery for the 
purpose of Target Plus Scheme. 
 
5.4 M/s. Aditya Corpex Pvt. Ltd.(ACPL or M/s. Aditya Corpex): The said company 
was also a partnership firm before being taken over by M/s. Milestones Trade Link 
Pvt.ltd., in which Shri Sameer Vora, brother in law of Shri Gautam Adani, is the Director, 
Shri Rakesh Shah, brother in law of Shri Rajesh Adani and Shri Saurin Shah, General 
Manager (Imports & Exports) of AEL were made its Directors. The export performance 
of this company as detailed below also reveals the obvious: 
 
Period Plain Studded Articles of Cut & Total Others Total % of Total 
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Jewellery 
of Gold 

jewellery 
of Gold 

Gold(Medallions 
etc.) 

Polished 
Diamonds 

Gold & 
Diamonds 

Gold & 
Diamond 
exports 
to the 
total 
exports 

increase 
in 
exports 
over 
previous 
year 

 (Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in crs.) (Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in 
crs.) 

 (Rs.in 
crs.) 

FY 
2001-
02 

Not 
available 

Not 
available 

       

FY 
2002-
03 

0.00 0.00 0.00 0.00 0.00 2.68 2.68 0.00  

FY 
2003-
04 

0.00 0.00 0.00 0.00 0.00 426.63 426.63 0.00 423.95 

FY 
2004-
05 

0.00 211.85 0.00 662.31 874.16 0.19 874.35 99.98 447.72 

FY 
2005-
06 
(upto 
Jan, 
06) 

0.00 0.00 0.00 1311.27 1311.27 0.00 1311.27 100.00 436.92 

 
The company whose turnover was a meager Rs.2.68 crores in 2002-03 registered an 
unprecedented growth of Rs.423.95 crores in 2003-04(15,746%), with the introduction 
of “Incremental Export Promotion Scheme”, which was mainly achieved through exports 
of rough diamonds and third party exports, all of which were permissible for calculation 
of FOB for incremental growth. In the subsequent years 2004-05 and 2005-06, the 
Target Plus scheme gave a fillip for a similar boost of over 100%. In 2004-05, almost 
100% export turnover of Rs.874.35 crores was achieved through the exports of studded 
gold jewellery and C&P diamonds whereas in 2005-06 the entire exports of Rs.1311.27 
crores was C&P diamonds. 
 
As in case of the above three companies, the exports of studded gold jewellery which 
was Rs.211.85 crores came to a half in 2005-06 after DGFT issued a notification 
No.27/2004-09 dated 23.02.2005 disallowing the export of studded gold jewellery for the 
purpose of Target Plus Scheme. 
 
5.5 M/s. Jayant Agro Organics Ltd.(M/s. JAOL or M/s. Jayant Agro): It is a 
company owned by the members of Udeshi family and Shri Vithaldas Gokaldas Udeshi 
is the chairman of the company. They are having their registered at Mumbai. It has 2 
units at Ranoli & Vadodara engaged in the manufacture of derivatives of Castrol oil and 
dehydrated castor oil etc. The following are the details of export turnover of M/s. Jayant 
Agro Organics Ltd. during the period 2001-02 to 2005-06(upto Jan, 06): 
 
Perio
d 

Plain 
Jeweller
y of 
Gold 

Studde
d 
jeweller
y of 
Gold 

Articles of 
Gold(Medallio
ns etc.) 

Cut & 
Polished 
Diamond
s 

Total 
Gold & 
Diamond
s 

Others Total % of 
Gold & 
Diamon
d 
exports 
to the 
total 
exports 

Total 
increas
e in 
exports 
over 
previou
s year 

 (Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in crs.) (Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in 
crs.) 

 (Rs.in 
crs.) 

FY 
2001-
02 

Not 
available 

Not 
availabl
e 

Not available Not 
available 

Not 
available 

Not 
availabl
e 

Not 
availabl
e 

  

FY 
2002-
03 

0.00 0.00 0.00 0.00 0.00 206.54 206.54 0.00  

FY 
2003-
04 

0.00 0.00 0.00 0.00 0.00 209.17 209.17 0.00 2.6 

FY 
2004-
05 

0.00 0.00 0.00 201.79 201.79 336.78 538.57 37.47 329.4 

FY 
2005-
06 
(upto 
Jan, 
06) 

0.00 0.00 0.00 544.37 544.37 186.00 730.37 74.53 191.8 
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From the foregoing, it is evident that the exports of M/s. Jayant Agro Organics 

Ltd. suddenly shot up from Rs.209.17 crores in 2003-04 to Rs.538.57 crores in 2004-05 
i.e. over 157% . Similarly it had a corresponding increase of over Rs.191 crores in 2005-
06 over the previous year. It is also evident that this sudden increase in their exports is 
mainly attributed to the sudden increase in the exports of C&P diamonds (about 38% of 
total exports in 2004-05 and 75% in 2005-06) which was apparently arranged and 
managed by AEL. It is also pertinent to mention that this company was never involved in 
the business of diamonds. 

 
5.6 M/s. Bagadia Brothers Pvt. Ltd.(M/s. BBPL or M/s. Bagadia Brothers):- It is a 
Raipur based Company owned by Shri Omprakash Bagadia and its family members. It 
is mainly engaged in exporting Rice, wheat, Iron ore and De-oiled cakes. The details of 
its exports during the period 2001-02 to 2005-06(upto January, 2006) are summarized 
below: 
 
Perio
d 

Plain 
Jeweller
y of 
Gold 

Studde
d 
jeweller
y of 
Gold 

Articles of 
Gold(Medallion
s etc.) 

Cut & 
Polished 
Diamond
s 

Total 
Gold & 
Diamond
s 

Other
s 

Total % of 
Gold & 
Diamon
d 
exports 
to the 
total 
exports 

Total 
increas
e in 
exports 
over 
previou
s year 

 (Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in crs.) (Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in 
crs.) 

 (Rs.in 
crs.) 

FY 
2001-
02 

Not 
available 

Not 
available 

       

FY 
2002-
03 

Not 
available 

Not 
available 

       

FY 
2003-
04 

0.00 0.00 0.00 0.00 0.00 200.5
7 

200.5
7 

0.00 200.57 

FY 
2004-
05 

0.00 0.00 0.00 162.78 162.78 254.7
9 

417.5
7 

38.98 217.00 

FY 
2005-
06 
(upto 
Jan, 
06) 

0.00 0.00 0.00 296.26 296.26 427.0
0 

723.2
6 

40.79 305.69 

 
The above statistics show that over 100% incremental growth of exports achieved by 
Bagadiya brothers in the year 2004-05 over 2003-04 and about 100% growth achieved 
in 2005-06 over 2004-05 is mainly attributed to the exports of C&P diamonds(about 
39% and 41% of total exports in 2004-05 and 2005-06, respectively), which admittedly 
were arranged for and managed by AEL. It is also pertinent to mention that earlier this 
company never dealt in diamonds. 
 
 It is pertinent to mention that there was no export of Studded gold jewellery by 
M/s. Jayant Agro Organics Ltd. & M/s. Bagadia Brothers Pvt. Ltd. in 2004-05. 
 
5.7 M/s. Intercontinental India): M/s. Intercontinental (India)(Now known as Adani 
Trade Links) is a group/associate firm of the Adanis, where in the Chairman of Adani 
Exports Ltd., Shri Gautam Adani and the Managing Director of Adani Exports Ltd., Shri 
Rajesh Adani are the partners. The details of the exports during the period 2001-02 to 
2005-06(upto January 2006) are summarized below: 
 
Perio
d 

Plain 
Jeweller
y of 
Gold 

Studde
d 
jeweller
y of 
Gold 

Articles of 
Gold(Medallion
s etc.) 

Cut & 
Polished 
Diamond
s 

Total 
Gold & 
Diamond
s 

Other
s 

Total % of 
Gold & 
Diamon
d 
exports 
to the 
total 
exports 

Total 
increas
e in 
exports 
over 
previou
s year 

 (Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in crs.) (Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in 
crs.) 

(Rs.in 
crs.) 

 (Rs.in 
crs.) 

FY 
2001-
02 

0.00 0.00 0.00 4.75 4.75 10.26 15.01 31.65 --- 
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FY 
2002-
03 

0.00 0.00 0.00 0.00 0.00 10.17 10.17 0.00 (-) 4.84 

FY 
2003-
04 

0.00 0.00 28.85 23.87 52.72 1.20 53.92 97.77 43.75 

FY 
2004-
05 

0.00 64.93 50.20 0 115.13 62.89 178.0
2 

64.67 124.10 

FY 
2005-
06 
(upto 
Jan, 
06) 

0.00 0.00 0.00 0.00 0.00 191.7
7 

191.7
7 

0.00 13.75 

 
The sudden spurt in the exports of this Company in 2004-05 reveals a similar story as in 
the case of the aforesaid companies, which shows an unprecedented growth in the 
exports of studded gold jewellery & C&P diamonds during these years as can be seen 
from the above table. The company, whose turnover was a meager Rs.10.17 crores in 
2002-03 registered an unprecedented growth of Rs.43.75 crores in 2003-04(430.19%), 
with the introduction of “Incremental Export Promotion Scheme”, which was mainly 
achieved through exports of gold medallions, cut and polished diamonds, rough 
diamonds and third party exports, all of which were permissible for calculation of FOB 
for incremental growth. In the subsequent years 2004-05, the Target Plus scheme gave 
a fillip for a similar boost of over 100%. In 2004-05, almost 65% export turnover of 
Rs.178.02 crores was achieved through the exports of studded gold jewellery and gold 
medallions. Whereas in 2005-06 the exports of Gold jewellery, and gold medallions 
came to a naught. 
 
5.8 When Shri Rajesh Adani, Managing Director of M/s. Adani Exports Ltd. was 
confronted with the above details during the recording of his statement on 
11.01.2007(RUD-8), he interalia confirmed that M/s. Hinduja Exports Pvt. Ltd. and M/s. 
Aditya Corpex Pvt. Ltd. were their group/associate companies in which the Directors 
were either the relatives of the Adani family or employees of Adani Group of companies. 
On being asked as to whether it is true that the exponential growth in turnover of AEL 
during 2004-05 as compared to 2003-04 was achieved mainly by exports of studded 
gold jewellery and cut and polished diamonds for availing the benefit of Target Plus 
Scheme, he vaguely replied that the increase in export turnover of this item was made 
to enhance the export turnover, banking facility and as it was a profitable business, they 
had taken a commercial decision. On being further asked as to whether it is true that 
substantial exports of studded jewellery made during 2004-05 was discontinued in 
2005-06, because of it being excluded from the Target Plus Scheme, he again vaguely 
stated that as they are a trading company the decision for the item of import and export 
would depend on the market demand and supply and its commercial viability. But he 
could not explain as to how the demand for their so called studded jewellery ceased, 
immediately on it being excluded from the purview of Target Plus Scheme. 
 
 
CONCLUSION: As can be seen from the above details, except M/s. Adani Exports 
Ltd., M/s. Hinduja Exports Pvt. Ltd. and M/s. Intercontinental, all the above 
companies had entered into the business of imports and exports of studded gold 
jewellery and cut and polished diamonds (CPD) only after September, 2004 when the 
Target Plus Scheme was announced. M/s. Adani Exports Ltd., M/s. Hinduja Exports 
Pvt. Ltd. and M/s. Intercontinental had achieved some volume of exports of CPD in 
2003-04, whereas Adani Exports Ltd. had also shown exports of studded gold jewellery 
of Rs.2.91 crores, but the same was very meagre as compared to the sudden rise in the 
subsequent years. However sudden spurt in the export turnover of these companies in 
2004-05 by mainly exporting studded gold jewellery and CPD, followed in 2005-06 by 
mainly exporting CPD, was unprecedented. The exports of CPD by M/s. Intercontinental 
also dwindled to naught in 2005-06. It is pertinent to note that the exports of studded 
gold jewellery, which was over 3900 crores in 2004-05 suddenly came to stand still in 
2005-06 after the DGFT issued a notification No.27/2004-09 dated 23.02.2005 
disallowing the export of studded gold jewellery for the purpose of Target Plus Scheme. 
Moreover export of CPD by these companies also suddenly came to a halt or receded 
substantially after January, 2006 as the required targets for 2005-06 had been achieved 
and more so after DGFT vide its Circular No.48(RE 2005)/2004-2009 dated 20.02.2006 
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had disallowed the exports of CPD for calculation of export turnover for the purpose of 
benefit of Target Plus Scheme for the year 2005-06. 
 
6. Inter-relationship between the six companies: The inter-relationship between 
all the six companies were also examined which revealed prima facie that all the 
import/export of studded gold jewellery and CPD shown to have been made by all the 
above companies were managed and controlled by M/s. Adani Exports Ltd. and its 
employees. The findings of the scrutiny are discussed as under: 
 
6.1 M/s. Hinduja Exports Pvt. Ltd.(M/s. HEPL) had entered into MOUs with M/s. 
Jayant Agro Organics Ltd. and M/s. Bagadiya Brothers Pvt. Ltd. whereas M/s. 
Aditya Corpex Pvt. Ltd. had entered into MOUs with M/s. Midex Overseas Ltd. for the 
years 2004-05 and 2005-06(RUD-9 & 10). M/s. JAOL and M/s. BBPL above have 
executed MOUs with M/s. HEPL (i) providing for entire operations of exports to achieve 
the desired growth in the export turnover to enable them to claim the benefit of the 
Target Plus Scheme, to be handled by Adani Group. (ii) benefit of Target Plus Scheme 
to accrue to Adani Group of Companies and (iii) these three firms would be paid 
commission @2% to 2.5% of FOB. As per the details provided by AEL vide their letter 
dated 2.2.2006, Shri Deven Mehta, Director of HEPL has been appointed as authorized 
signatory of BBPL and JAOL, whereas Shri Saurin Shah and Vishwas Shah, employees 
of AEL, are appointed as the authorized signatories of MOL. It is pertinent to mention 
that one of the Directors of HEPL, Shri Sameer Vora, is the brother in law of the Director 
of AEL and the other Director Shri Deven Mehta who was instrumental in getting into 
the above deal with these companies, has business relations with AEL since 1994. Both 
these persons were admittedly appointed as the Directors of HEPL at the behest of the 
Directors of AEL and do not have any financial stake in the company. Similarly one of 
the Directors of Aditya Corpex Pvt.ltd. Shri Rakesh Shah is also the brother in law of the 
Directors of AEL and the other Director Shri Saurin Shah is the employee of AEL. No 
such MOU exists between the other three companies i.e. HEPL, AEL and ACPL and 
Inter Continental. However, it is on record that the Partners/Directors of these 
companies are either the Directors of AEL or relatives of the Directors of AEL and/or the 
employees of Adani Group. Thus, it appears that M/s. Hinduja Exports Pvt. Ltd. and 
M/s. Aditya Corpex Pvt. Ltd. were connected to the Adani Group(These facts have also 
been confirmed by the responsible persons of these firms and Adani Group in their 
statements under Section 108 of Customs Act). The details  of the constitution of the 
three companies connected to Adani Group and engaged in the import and export of 
diamonds and gold jewellery, as provided by AEL vide their letter dated 2.2.2006 is as 
detailed below: 
 

S.No. Name of the Firm Present  Directors/ 
Authorized persons 

Relationship 

1. M/s. Adani Exports Ltd. Directors: 
1)Gautam Adani. 
2)Rajesh Adani. 
3)Vasant Adani. 
4)Jay H.Shah. 
5)Dr.A.C.Shah. 
6)Dr.Pravin P.Shah. 
7)Chinubhai R.Shah. 
 
Authorised 
Signatories: 
1)Devang Desai. 
2)Shyamal Joshi. 
3)R.K.Das. 
4)N.R.Nayak. 
5)Juvenil Jani. 
6)C.E.Mahadevan. 

The first three Directors are 
brothers. 
 
 
 
 
 
 
 
 
Employees of AEL. 

2. M/s. Aditya Corpex 
Pvt. Ltd. 

Directors: 
1)Saurin Shah. 
 
2)Rakesh Shah. 
 
Authorized 

 
1)General Manager(imports 
& exports) of AEL. 
2)Brother in law of Rajesh 
Adani, Director of AEL. 
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Signatories: 
1)Vishwas Shah. 

Employee of AEL. 

3. M/s. Hinduja Exports 
Pvt. Ltd. 

Directors: 
1)Deven Mehta. 
 
2)Samir Vora. 
 
 
Authorized 
Signatories: 
1)Mehul Shah. 
 
2)Nirav Bhow. 

 
1)Having business relations 
with AEL since 1994. 
2)Brother in law of Gautam 
Adani, Director of AEL & 
Deputy General Manager of 
AEL. 
 
1)Deputy General Manager, 
Accounts of AEL. 
2)Employee of AEL. 

4. M/s. Inter Continental 
(India) 

Partners: 
1)Rajesh Adani. 
2)Gautam Adani. 

 
Directors of AEL. 

 
6.2 Shri Samir Vora of HEPL in his statement dated 24.01.2006 and 02.02.2006 
(RUD-11) interalia deposed that M/s. Hinduja Exports Pvt. Ltd. was previously a 
partnership firm, which was taken over by M/s. Ambitious Trade Link Pvt. Ltd., 
Ahmedabad and thereafter converted into a limited company and Shri Deven Mehta and 
Shri Sameer Vora were made its Directors at the behest of Shri Rajesh Adani. Shri 
Sameer Vora also stated that M/s. Hinduja Exports, Bangalore and M/s. Aditya 
Enterprise, Ahmedabad, both partnership firms, were taken over by Adani Exports Ltd. 
through their associate companies on payment of Rs.12.5 crores and Rs.8.5 crores, 
respectively. It is also admitted that both these firms were having export house/trading 
house status as per the Exim Policy and therefore the above amounts were paid to 
them, even though neither of their assets or liabilities were taken over. In his statement 
dated 27.1.2006, Shri Devan Mehta, Director of M/s. Hinduja Exports Ltd., has interalia 
deposed that M/s. Hinduja Exports was taken over by M/s. Ambitious Tradelinks Pvt. 
Ltd., a group company of Adanis, in which Shri Rakesh Shah, brother in law of Adani 
family(Rajesh Adani) is the Director. Similarly M/s. Aditya Corpex Ltd. was taken over 
by another group company of Adanis, namely M/s. Milestones Trade Link Pvt. Ltd., in 
which Shri Sameer Vora, brother in law of Gautam Adani is the Director. The Directors 
of M/s. Hinduja Exports Ltd. and Aditya Corpex ltd. are the close relatives of the 
Directors of AEL/or their employees. 
 
6.3 From the foregoing it is seen that just as in the case of AEL, during 2004-05 and 
2005-06, the exports of the group/associate companies of M/s. Adani Exports Ltd., also 
showed a sudden rise of more than 100% in their exports over the previous year. The 
sudden rise in the exports of these companies was due to the exports of studded gold 
jewellery and C&P diamonds, which on the basis of MOUs and the evidences on record 
have been organized by M/s. Adani Exports Limited. All these companies had no 
exports or negligible exports of studded gold jewellery and C&P diamonds in 2003-04. 
Further, in the year 2005-06, the exports of M/s. Adani Exports were drastically reduced 
to Rs.3209.89 crores from Rs.10938.80 crores in 2004-05. Also the exports of studded 
gold jewellery came down drastically in 2005-06. The exports of C&P diamonds and 
gold articles/jewellery in 2005-06 also drastically dropped to Rs.1406.70 crores as 
against Rs.8669.80 in 2004-05. Apparently, it would have not been possible for M/s. 
Adani Exports Ltd. to achieve the required increase in turnover to approx. Rs.22000 
crores in 2005-06(to achieve 100% increase over their exports in 2004-05) in order to 
avail the benefit of Target Plus Scheme. Therefore, M/s. AEL appeared to have 
achieved the desired turnover in 2005-06 by means of a rise in the export of C&P 
diamonds and so called studded jewellery through its other group/associate companies. 
 
6.4 That AEL had arranged and managed the entire operation for the import and 
exports of studded gold jewellery and CPD for the above mentioned companies is 
further corroborated by the statements of the Directors of the respective firms and the 
employees of AEL recorded on various dates. 
 
6.5 In his statement recorded on 24.01.2006 under Section 108 of the Customs 
Act, 1962, Shri Deven Mehta, Director of M/s. Hinduja Exports Pvt. Ltd. stated, 
interalia that (RUD-12) since he was the intermediary, he was paid a one-time 
consideration for arranging this takeover(of M/s. Hinduja Exports)by the Adani Group; 



16 
 

that M/s. Hinduja Exports Pvt. Ltd. and M/s. Aditya Corpex Pvt. Ltd. were being 
completely taken over by the Adani Group; that M/s. Adani Group had been 
instrumental in arranging for incremental exports for these two companies. 
 
6.6 Further statement of Shri Deven Jitendra Mehta, Director of M/s. Hinduja 
Exports Pvt. Ltd. was recorded on 27.01.2006(RUD-12) wherein he stated, interalia 
that he never had any financial stake in any of the companies of the Adani Group; that 
M/s. Hinduja Exports Pvt. Ltd. was taken over by M/s. Ambiious Tradelinks Pvt. Ltd., 
whose Director was Shri Rakesh Shah, brother in law of the Adani Family; that M/s. 
Aditya Corpex Pvt. Ltd. was taken over by M/s. Milestone Tradelinks Pvt. Ltd. in which 
the Director was Shri Samir Vora, brother in law of Shri Gautam Adani; that although 
M/s. Hinduja Exports Pvt. Ltd. and M/s. Aditya Corpex Pvt. Ltd. were individual entities, 
they were effectively owned, finance and controlled by the Adani Group; that the 
discussions for arranging incremental exports began two and a half years earlier; that 
the transactions did not materialize; that it materialized only after 01.09.2004 when the 
Target Plus Scheme (TPS) was announced as it became feasible to use the Duty Free 
Entitlement Certificate (DFEC) by supporting manufacturers having a broad nexus. 
 
6.7 In his statement dated 24.01.2006(RUD-11), recorded under Section 108 of the 
Customs Act, 1962, Shri Samir Sevantilal Vora, Director of M/s. HEPL stated 
interalia that he looked after the finance, accounting and banking of the said company; 
that M/s. Hinduja Exports Pvt. Ltd. was a partnership Firm earlier in the name of M/s. 
Hinduja Exports with Shri Rajan Hinduja and Shri Madanlal Hinduja as partners; that 
they were into the exports of textile products; that in 2004, the said firm was acquired by 
M/s. Ambitious Trade Link Pvt. Ltd., Ahmedabad and made a private limited company 
with himself and Shri Deven Mehta as Directors; that he was not aware of any details 
about M/s. Ambitious Trade Link Pvt. Ltd.; that he was asked by his MD Shri Rajesh 
Adani to become the Director of M/s. Hinduja Exports Pvt. Ltd.; that he carried out the 
orders of Shri Rajesh Adani; that to the best of his knowledge there was no activity that 
was carried out at their Bangalore office; that there was no activity other than storage of 
documents carried on in the office shown in the Ahmedabad address i.e. 1011, 
Narnarayan Complex, Navrangpura, Ahmedabad; that all accounting related documents 
were handled and prepared in the office of M/s. Adani Exports Ltd., Adani House, 
Navrangpura, Ahmedabad; that as mentioned by him earlier, M/s. Hinduja Exports Pvt. 
Ltd. was a company financed by M/s. Adani Exports Ltd. and the finance matters of the 
company M/s. Hinduja Exports Pvt. Ltd. were being fully handled by M/s. Adani Exports 
Ltd. ; that all accounting and banking maters were handled by him on behalf of M/s. 
Adani Exports Ltd.; that all the matters related to the finance, accounts and banking 
were handled by Shri C.E.Mahadevan of M/s. Adani Exports Ltd. and Shri 
C.E.Mahadevan in turn reported to him and he finally reported to Shri Rajesh Adani; 
that the pricing aspects, payments, finance banking and accounts matters were handled 
by him from the office of M/s. Adani Exports Ltd.; that Shri Mehul Shah and himself in 
Ahmedabad and Shri Manish Shah and Shri Devan Mehta in Mumbai were authorized 
to sign the banking instruments and documents; that Shri Mehul Shah was an employee 
of M/s. Adani Exports Ltd. and Sri Manish Shah was working in the Mumbai office of 
M/s. Hinduja Exports Pvt Ltd: that Hinduja Exports Pvt. Ltd. was financed and the 
activities were controlled from the office of M/s. Adani Exports Ltd. and hence Shri 
Mehul Shah, working in the banking department was also made an authorized signatory 
for banking matters of M/s. Hinduja Exports Pvt. Ltd; that for the valuation aspect, 
selection of sellers and buyers etc., their MD Shri Rajesh Adani, gave the initial direction 
and the broad guidelines regarding the valuation aspects and he himself had the 
authority to decide within that given range; that on being asked to explain ‘range’ he 
stated that it was the upper and lower limits of the pricing and that he had the authority 
to decide within that range: that as far as pricing aspects and other related matters were 
concerned, their MD was the final authority in respect of the dealings with M/s. Hinduja 
Exports Pvt. Ltd.; that all the financial matters were carried out from the office of M/s. 
Adani Exports Ltd. and with his knowledge only; that he reported to his MD in respect of 
the financial matters; that he reported to MD of M/s. Adani Exports Ltd.  regarding the 
dealing of M/s. Hinduja Exports Pvt.ltd. because it was fully financed and controlled by 
M/s. Adani Exports Ltd.  and he was an employee of M/s. Adani Exports Ltd. ; that he 
admitted that all the business activities of Hinduja Exports Pvt.ltd. such as the 
finalization of overseas suppliers, valuation of export and import products, payments, 
receipts, finalization of overseas buyers, accounting, banking etc. were carried out from 
the office of M/s. Adani Exports Ltd.  and were handled by him under the direction of 



17 
 

Shri Rajesh Adani and the other operation part was handled by Shri Devan Mehta from 
Mumbai. On being asked he stated that Hinduja Exports was mainly doing the exports 
of Marine products, imports of unassorted diamonds and export of cut and polished 
diamonds and also export of gold jewellery. On being asked about the transactions 
related to the business of jewellery he stated that the operation procedures were 
somewhat similar to that of diamonds. However the whole transactions of jewellery were 
carried out in the year 2004-05 and they were against Advance Licenses. On being 
asked as to who handled the business transactions related to jewellery, he stated that 
all the matters relating to selection of overseas suppliers, buyers, valuation, payments 
and receipts etc. were handled by him. On being specifically asked he stated that he 
was reporting to Shri Rajesh Adani in respect of all those matters and he(Rajesh Adani 
was the final decision making authority in respect of those matters.  
   
6.8 In his subsequent statement dated 02.02.2006 recorded under Section 108 of 
the Customs Act, 1962(RUD-11), Shri Sameer Sevantilal Vora, in his capacity as 
Deputy General Manager of M/s. Adani Exports Ltd. stated that he had been assigned 
the task of looking after the business of import and exports of cut and polished 
diamonds from about February, 2004; that on the instruction of Shri Rajesh Adani, their 
MD, he used to coordinate and look after exports and imports for M/s. Adani Exports 
Pvt. Ltd., M/s. Aditya Corpex Pvt. Ltd., M/s. Jayant Agro Oil Mills Ltd. and M/s. Bagadiya 
Brothers Pvt. Ltd. in whose name also, the imports and exports of cut and polished 
diamonds were being undertaken by them, since September/October 2004, he stated 
that there was an understanding between M/s. Adani Exports Ltd. and these three 
companies for achieving the incremental exports under the Target Plus Scheme, in 
accordance with the policy; accordingly M/s. Adani Exports Ltd. arranged for the imports 
and exports of cut and polished diamonds including arrangement of finance themselves 
and through their associate companies; that except cut and polished diamonds no other 
products were exported by M/s. Adani Exports Ltd. for the above companies; that after 
the taking over of M/s. Hinduja Exports Pvt. Ltd. and M/s. Aditya Corpex Pvt. Ltd. in an 
around 2004, only cut and polished diamonds and gold jewellery were exported in M/s. 
Aditya ‘Corpex Pvt. Ltd. and similarly cut and polished diamonds and gold jewellery 
were mainly exported in the name of M/s. Hinduja Exports Pvt. Ltd.; that under the 
overall supervision of Shri Rajesh Adani, MD of M/s. Adani Exports Ltd., the following 
persons of M/s. Adani Exports Ltd. handled the operations regarding exports and 
imports- 
 

1. Shri Saurin Shah and he(Shri Samir Sevantilal Vora) were to plan the overall 
targets of imports and exports and the price/value of the imports/exports. 

2. Thereafter orders for import would be placed and Shri Rakesh Shah of M/s. 
Adani Global FZE would coordinate for exports of cut and polished diamonds 
from Dubai. 

3. Similarly when exports were made to various parties in Dubai, Shri Rakesh Shah 
used to coordinate. 

4. Similarly for imports/exports to Singapore and Hong Kong, Shri Sunil Shah and 
Shri Darshan Jhaveri were the persons co-ordinating in Singapore and Hong 
Kong respectively; that Shri Sunil Shah was an employee of Adani Global PTE 
Ltd., Singapore. 
 

6.9 In his further statement dated 03.09.2009(RUD-11), recorded under Section 
108 of the Customs Act, 1962, Shri Samir Sevantilal Vora, Director of M/s. HEPL 
stated interalia that he was working in M/s. Adani Exports Ltd.(Now Adani Enterprise 
Ltd.) since 1994; that he was promoted as Deputy General Manager of the Company in 
2004; that at present he was posted as Assistant Vice President(Mining), since 
01.04.2008; that in 2004 he worked in the office of the Managing Director of the 
Company, Shri Rajesh Adani and reported directly to him; that his duties included 
coordination between their MD and the officers of the other departments of their 
company; that at present as Assistant Vice President, he reported to their MD Shri 
Rajesh Adani; that on instructions of their MD Shri Rajesh Adani, he was also appointed 
as the Director of the following Group companies of M/s. Adani Exports Ltd. companies: 

 
S.No.  Name of the Company Year since Director Other Directors 
 
1. M/s. I Call India Pvt. Ltd.   2003  Shri Devang Desai 
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(Chief Finance Officer of 
M/s. Adani Exports Ltd.) 

 
2. M/s. B2C India Pvt.ltd.   2004  Shri Devang Desai 

(Chief Finance Officer of 
M/s. Adani Exports Ltd.) 

 
3. M/s. Adani Agro Pvt. Ltd.   2004  Shri L.P.Chaudhary 
        (employee of  Adani Exports Ltd.) 
 
4. M/s. Hinduja Exports Pvt. Ltd.  2004  Shri Deven Mehta 

Business Associate of M/s. 
Adani Exports Ltd.) 

 
 His office was situated at ‘Adani House’, 2nd floor, Near Mithakali, Navrangpura, 
Ahmedabad and he looked after the day to day affairs of all the above companies from 
this office; that he was not aware of his share holdings in the above companies, as he 
was made a Director of these companies on the instructions of their MD Shri Rajesh 
Adani; that as the Director of the above companies he did not get any extra benefits or 
share of profit from the above companies, except his salary of about 35 lakhs per 
annum, which he received from M/s. Adani Enterprises Ltd.(earlier known as Adani 
Exports Ltd.). 
 
 On being asked he stated that Hinduja Exports was taken over by M/s. Ambitious 
Trade Link Pvt. Ltd., Ahmedabad; that Shri Devan Mehta and he were made the 
Directors of Hinduja Exports in 2004; that he did not remember as to who were the 
Directors of M/s. Ambitious Trade Link Pvt. Ltd. 
 
 After joining Adani Exports Ltd., in 1994, he mainly looked after the business of 
Textile Division of the Company; that 2002 onwards, he was shifted to the office of their 
MD Shri Rajesh Adani and was assigned the work of monitoring Textile Division, B2C 
India Ltd. and iCall India Ltd.; that thereafter, in 2004, on the directions of their MD, he 
was assigned to look after the Precious Metal Division which dealt with in import and 
export of previous metals such as gold, silver, gold jewellery and cut and polished 
diamonds. 
 
 On being asked he stated that he was assigned to look after the business of 
precious Metal Division since February 2004; that in that capacity he looked after the 
imports and exports of cut and polished diamonds(CPD) as well as import of gold and 
export of studded gold jewellery; that on the instructions of Shri Rajesh Adani, their MD, 
he coordinated and looked after the imports and exports of CPD as well as import of 
gold and export of studded gold jewellery, for M/s. Adani Exports Pvt. Ltd.(now M/s. 
Adani Enterprises Ltd.,), M/s. Hinduja Exports Pvt. Ltd., M/s. Aditya Corpex Pvt. Ltd., 
M/s. Midex Overseas Ltd., M/s. Jayant Agro Oil Mills Ltd. and M/s. Bagadiya Brothers 
Pvt. Ltd. 
 
 He looked after the imports and exports of CPD as well as gold and gold 
jewellery of all the above companies on the instructions of their MD Shri Rajesh Adani; 
that he did not get any remuneration from these companies for looking after their 
business; that M/s. Hinduja Exports Pvt. Ltd. and M/s. Aditya Corpex Pvt. Ltd. were 
taken over by the group/associate companies of Adani Exports Ltd.; that as regards the 
other three companies, M/s. Midex Overseas Ltd., M/s. Jayant Agro Oil Mills Ltd. and 
M/s. Bagadiya Brothers Pvt. Ltd., there was an understanding between Adani Exports 
Ltd. and these three companies for achieving the incremental exports under the Target 
Plus Scheme, in accordance with the Policy. Accordingly Adani Exports Ltd. arranged 
for the imports and exports of cut and polished diamonds including arrangement of 
finance themselves and through their associate companies that except cut and polished 
diamonds no other products were exported by Adani Exports Ltd. for the above 
companies. 
 
 On being asked regarding the exports of studded gold jewellery he stated that 
after the introduction of Target Plus Scheme, in September, 2004, they imported 995 
purity, against the same; that the said import of gold under Advance Licenses and 
export of studded gold jewellery was undertaken by them only in M/s. Adani Exports 
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Ltd. (Now Adani Enterprise Ltd.), M/s. Hinduja Exports Pvt. Ltd. and M/s. Aditya Corpex 
Pvt. Ltd. No export or import of gold or export of studded gold jewellery was undertaken 
by them in the other three companies. However, in Midex Overseas Ltd. some quantity 
of studded gold jewellery was purchased from M/s. Rajesh Exports Ltd., Bangalore and 
exported under the Advance License of Rajesh Exports. 
 
 The Advance Licenses in the name of M/s. Adani Exports Ltd., M/s. Hinduja 
Exports  Pvt. Ltd. and M/s. Aditya Corpex Pvt. Ltd. were taken by them from the Office 
of the Joint DGFT, Ahmedabad. However import of gold and export of studded gold 
jewellery had taken place from Air Cargo Complexes, at Ahmedabad, Mumbai, Delhi 
and Bangalore; that they had not imported the entire quantity of gold against the said 
Licenses and some quantity of gold was procured locally and used in the studded 
jewellery exported by them. 
 
 Since they did not have facility for manufacture of gold jewellery, they got the 
jewellery manufactured through different job workers such as M/s. Rajesh Exports Ltd., 
Bangalore, M/s. Vee Ess Jewellers, Delhi, M/s. Anuka Arts, Mumbai, M/s. Master Chain, 
Mumbai, M/s. Auro Gold Jewellery, Mumbai, M/s. Aaryavrat Impex, Ahmedabad, M/s. 
Seema Jewellers, Ahmedabad and M/s. Kewal Bullions, Ahmedabad. These companies 
were shown as supporting manufacturers in the Advance Licenses obtained by them. 
He further stated that against these Advance Licenses the gold was either imported in 
the name of their companies or in the name of their supporting manufacturers. Some 
quantity of locally procured gold was also used in the studded jewellery exported by 
them against the Advance Licenses. This gold was either locally procured by them and 
supplied to their job workers or they(the job workers) themselves also procured the gold 
locally and used the same in the jewellery manufactured and supplied to them. The 
details of import of gold directly in the name of Advance License holders M/s.Adani 
Exports Ltd., M/s. Hinduja Exports Pvt. Ltd. and M/s. Aditya Corpex Pvt. Ltd. as well as 
the import of gold in the name of supporting manufacturers as also the details of locally 
procured gold and the exports of studded jewellery, in respect of all the three 
companies has already been forwarded by them. 
 
 On being asked he further stated that M/s. Rajesh Exports Ltd., Bangalore 
imported gold against the Advance Licenses of M/s. Adani Exports Pvt. Ltd. in their 
name, and also locally procured gold which was used in the manufacture of studded 
bangles supplied to them. These bangles were ultimately exported by them. As regards 
the other job workers, the arrangements for the import of gold in their name, including 
placing of orders, fixing the prices, clearance from Customs and supply of gold to the 
job workers premises was all handled and managed by them. 
 
 On instructions of their MD, Shri Rajesh Adani, he coordinated and looked after 
the import of gold and export of studded jewellery for all the above companies. On being 
specifically asked regarding his role in the import and export of gold/studded jewellery, 
he stated that Shri Saurin Shah, General Manager(Imports & Exports) of their company, 
Adani Exports Ltd. used to give him the target of the quantity and value of the studded 
jewellery to be exported in a particular month, however no specific orders for exports 
were given. Thereafter in consultation with their MD, Shri Rajesh Adani, they decided 
the quantum and value of the jewellery to be exported in the name of the above 
companies. Thereafter import of gold was made by them from G.A. International, UAE, 
M/s. Bin Sabat, LLC, Dubai, M/s. Tanb Trading etc. This imported gold along with the 
locally procured gold was used in the manufacture of gold jewellery through their job 
workers, which was ultimately exported by them to M/s. D.J. Limited., Excel Goldsmith, 
Labdhi International, FZE, Mine Gold & Jewellery, Queen Jewellery and other 
companies of UAE. 
 
 All the jewellery exported by them was of 995 purity gold and in most cases they 
were bangles weighing above 80 to 150 grams per piece. In some cases the weight of 
bangles would also be above 200 grams per piece. In some cases they had also 
exported chains weighing above 80 to 100 grams per piece and also some pendants 
weighing about 50 to 80 grams per piece. 
 
 On being further asked as to who were the persons involved in the business of 
import and export of gold/gold jewellery, he stated that under the overall supervision of 
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their MD, Shri Rajesh Adani, the following persons of Adani Exports Ltd. handled the 
entire operations regarding imports and exports: 
 

1. Shri Saurin Shah and he(Shri Samir Vora) would plan the overall targets of 
imports and exports as well as the quantity and value of the imports/exports. 

2. In UAE, Shri Rakesh Shah of Adani Global FZE would coordinate for import of 
studded jewellery and export of gold. 

3. Shri Mehul Shah of their accounts department looked after the accounting and 
preparation of invoices and other documentation for import of gold and export of 
studded jewellery. 

4. As regards imports and exports at Mumbai Air Cargo Complex, Shri Ajit Barodia, 
of Adani Exports Ltd. used to look after the clearing and forwarding of the imports 
and exports and coordinated with CHAs and Customs. 

5. Similarly for imports at Ahmedabad, Shri Mehul Shah of their Accounts 
Department used to coordinate with their CHAs, M/s. Lalbhai Trading Co. Pvt. 
Ltd., Ahmedabad and M/s. International Cargo Services, Ahmedabad would 
coordinate and look after the imports and exports at Ahmedabad. At New Delhi, 
their CHA M/s. Green City Link would directly handle the imports and exports. 

6. As regards imports and exports at Bangalore, M/s. Rajesh Exports Ltd. 
coordinated and looked after the imports and exports. 

 
On being asked that it is observed that an amount equal to just above 7% of the 

import value of gold, was being shown as making charges in all the cases of jewellery 
exported by them, irrespective of the type and design of the jewellery, he stated that the 
decision regarding making charges was a commercial decision taken by Shri Saurin 
Shah and himself in consultation with Shri Rajesh Adani and accordingly the export 
invoices were prepared. He stated that as per the Foreign Trade Policy also the value 
addition was to be 7% and therefore also the making charges would be shown at about 
7%. In certain cases they charged making charges above 7% also. However, they 
charged separately for the stones. 
 
 On being asked that during the investigations conducted by DRI, it was observed 
that in almost all cases, the so called studded jewellery exported by them were bangles 
which were made by soldering strips of 995 purity gold after giving it a round shape like 
a bangle and thereafter fixing stones in them after soldering collets on them, and that 
the job charges paid by them to their job workers for making these bangles was about 
Rs.2.50 to 3.50 per gram. On being asked as to how they justified this value addition of 
above 7% by way of making charges, of USD 0.90 to USD 1.00 per gram(Rs. 40 to 
Rs.45) looking to the quality of bangles and other jewellery exported by them and the 
fact that the value addition actually achieved by them was only about 0.40% to 0.60% 
taking the value of gold at about Rs.600 per gram at the material time, he stated that at 
the present, he was not aware of the job charges paid by them, but this 7% charged by 
them towards making charges, also included clearing and forwarding charges, local 
transportation, interest and other charges. On being asked as to how much, in 
percentage terms these other charges including clearing and forwarding charges, local 
transportation etc would add up to, he stated that he was unable to say anything about 
this at present. 
 
 He was asked that during a short span of about 6 months they had exported 
about 60,000 kgs. of so called studded gold jewellery for a total value of about Rs.3,900 
Crores from the above three companies and on being asked as to why they suddenly 
stopped the exports of studded gold jewellery after February 2005 even though they 
could achieve a value addition of over 7%, he stated that it was a business decision 
taken by them in consultation with their MD Shri Rajesh Adani. 
 
 Thus Shri Samir Vora could not offer any plausible explanation as to how they 
could show value addition of over 7% by way of making charges, and vaguely stated 
that this 7% charged by them towards making charges, also included clearing and 
forwarding charges, local transportation, interest and other charges. On being asked as 
to how much, in percentage terms these other charges including clearing and 
forwarding charges, local transportation etc. would add up to, he simply stated that he 
could not say about this at present. It is not out of place to state that the so called 
charges shown by him above would add up to less than 1%. Moreover, they had not 
paid any interest for the import of gold, except in few cases, even though the value of 
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each consignment ran into crores of rupees and the payments were also made much 
after the due date. 
 
 Shri Samir Vora could also not explain as to why after February 2005, they 
suddenly stopped the roaring business of export of studded jewellery even though they 
were getting value addition of 7% and above in the form of making charges. He vaguely 
replied that it was a business decision taken by them in consultation with their MD Shri 
Rajesh Adani. 
 
6.10 Statement of Shri Saurin Shah, Director, M/s Aditya Corpex Pvt. Ltd. was 
recorded under Section 108 of the Customs Act, 1962 on 24.01.2006(RUD-13) 
wherein he interalia stated that he was one of the Directors of M/s. Aditya Corpex Pvt. 
Ltd. and the other Director was Shri Rakesh Shah; that he himself was also the Senior 
General Manager of M/s. Adani Exports Ltd., Ahmedabad since 1995; that Aditya 
Corpex Pvt. Ltd. was taken over in the year 2003-04 from previous Directors Shri Biran 
Bora and others; that the previous Firm was engaged in the import and export of various 
commodities including marine products etc; that he had not invested any finance in the 
above Company; that after taking over the Company M/s. Aditya Corpex Pvt. Ltd., they 
had been taking financial assistance from Adani Exports Ltd.; that apart from financial 
assistance they procured imports from M/s. Adani Exports Ltd. on high sales basis; that 
Aditya Corpex Pvt. Ltd. imports polished diamonds and is engaged in the further 
processing of the same and exports the same to different countries; that processing 
includes boiling, cleaning, sieving, assorting, packing into different grades, colours etc. 
 
6.11 Further statement of Shri Saurin Shah, Director, M/s. Aditya Corpex Pvt. 
Ltd. was recorded on 08.09.2009 under Section 108 of the Customs Act, 
1962(RUD-14) wherein he interalia deposed that:  
 
 He was one of the Directors of M/s. Aditya Corpex Pvt. Ltd. since the inception of 
the Company in 2004; that the other Director of the Company was Shri Rakesh Shah; 
that Shri Rajesh Adani, Managing Director of M/s. Adani Exports Ltd.(Now Adani 
Enterprise Ltd.) is the brother in law of Shri Rakesh Shah; that Shri Rakesh Shah 
resigned from the Directorship sometime in 2007-08; that on resignation of Shri Rakesh 
Shah, Shri Samir Vora, an employee of Adani Exports Ltd. was appointed as the 
Director of M/s. Aditya Corpex Pvt. Ltd.; that the sister of Shri Samir Vora is married to 
Shri Gautam Adani, Chairman of M/s. Adani Exports Ltd.(Now Adani Enterprise Ltd.); 
that Shri Samir Vora is also the Director of M/s. Hinduja Exports Pvt. Ltd. 
 
 He was working in M/s. Adani Exports Ltd.(Now Adani Enterprise Ltd.) since 
1993/1994; that he was working as General Manger9Imports) of the Company till 2006. 
Thereafter he was promoted as Vice President; that at present he was posted as Senior 
Vice President(Corporate Affairs) since last two years; that in 2004, as General 
Manager(Imports), he looked after the imports and exports of their company M/s. Adani 
Exports Ltd. and he reported to their MD Shri Rajesh Adani. At present as Senior Vice 
President, he reports to their Chairman Shri Gautam Adani and their MD Shri Rajesh 
Adani. 
 
 On instructions of their MD Shri Rajesh Adani, he was appointed as the Director 
of M/s. Aditya Corpex Pvt. Ltd. in 2004. 
 
 His office was situated at ‘Adani House’, 2nd floor, Near Mithakali, Navrangpura, 
Ahmedabad and he looks after the day to day affairs of Aditya Corpex Pvt. Ltd. also 
from this office. 
 
 He has no share holding in M/s. Aditya Corpex Pvt. Ltd.; that as the Director of 
M/s. Aditya Corpex Pvt. Ltd., he does not get any extra benefits or share of profit from 
the said company, except his salary of about 40 lakhs per Annum, which he received 
from Adani Enterprise Ltd.(earlier known as M/s. Adani Exports Ltd.). 
 
 M/s. Aditya Corpex Pvt. Ltd was taken over by M/s. Milestones Trade Link Pvt. 
Ltd. in which Shri Samir Vora, brother in law of Shri Gautam Adani was the Director. 
Shri Rakesh Shah and he were made the Directors of M/s. Aditya Corpex Pvt. Ltd. in 
2004. 
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 After joining M/s. Adani Exports Ltd. in 1993, he mainly looked after the business 
of imports and exports of the company. 
 
 In 2004, on the directions of their MD, he also looked after the Precious Metal 
Division which dealt with in import and export of previous metals such as gold, silver, 
gold jewellery and cut and polished diamonds. 
 
 On the instructions of Shri Rajesh Adani, their MD, he coordinated and looked 
after the imports and exports of CPD as well as import of gold and export of studded 
gold jewellery, for M/s. Adani Exports Pvt. Ltd.(now M/s. Adani Enterprise Ltd.), M/s. 
Hinduja Exports Pvt.ltd., M/s. Aditya Corpex Pvt. Ltd., M/s. Midex Overseas Ltd., M/s. 
Jayant Agro Oil Mills Ltd. and M/s. Bagadiya Brothers Pvt. Ltd., along with Shri Samir 
Vora. 
 
 He did not get any remuneration from these companies for looking after their 
business; that M/s. Hinduja Exports Pvt. Ltd. and M/s. Aditya Corpex Pvt. Ltd. were 
taken over by the group/associate companies of Adani Exports Ltd. 
 
 On being asked regarding the exports of studded gold jewellery he stated that 
after the introduction of Target Plus Scheme, in September 2004, they imported 995 
purity gold under Advance Licenses and exported studded gold jewellery of 995 purity, 
against the same; that the said import of gold under Advance Licenses and export of 
studded gold jewellery was undertaken by them only in M/s. Adani Exports Ltd. (now 
M/s. Adani Enterprise Ltd.), M/s. Hinduja Exports Pvt. Ltd. and M/s. Aditya Corpex Pvt. 
Ltd. No import of gold or export of studded gold jewellery was undertaken by them in 
other three companies. However in Midex Overseas Ltd., some quantity of studded gold 
jewellery was purchased from M/s. Rajesh Exports Ltd., Bangalore and exported under 
the Advance Licenses of Rajesh Exports. 
 
 The Advance Licenses in the name of M/s. Adani Exports Ltd., M/s. Hinduja 
Exports Pvt. Ltd. and M/s. Aditya Corpex Pvt. Ltd. were taken by them from the office of 
the Joint DGFT, Ahmedabad. However, import of gold and export of studded gold 
jewellery had taken place from Air Cargo Complexes, at Ahmedabad, Mumbai, Delhi 
and Bangalore; that they had not imported the entire quantity of gold against the said 
Licenses and some quantity of gold was procured locally and used in the studded 
jewellery exported by them. 
 
 They did not have facility for manufacture of gold jewellery; that they got the 
jewellery manufactured through different job workers such as M/s. Rajesh Exports Ltd., 
Bangalore, M/s. Vee Ess Jewellers, Delhi, M/s. Anuka Arts, Mumbai, M/s. Master Chain, 
Mumbai, M/s. Auro Gold Jewellery, Mumbai, M/s. Aaryavrat Impex, Ahmedabad, M/s. 
Seema Jewellers, Ahmedabad & M/s. Kewal Bullion, Ahmedabad; that these companies 
were shown as supporting manufacturers in the Advance Licenses obtained by them; 
that against these Advance Licenses the gold was either imported in the name of their 
companies or in the name of their supporting manufacturers; that as stated above some 
quantity of locally procured gold was also used in the studded jewellery exported by 
them against the Advance Licenses; that this gold was locally procured by them and 
supplied to their job workers or they themselves also procured the gold locally and used 
the same in the jewellery manufactured and supplied to them; that the details of import 
of gold directly in the name of Advance License holders viz. Adani Exports Ltd., M/s. 
Hinduja Exports Pvt. Ltd. and M/s. Aditya Corpex Pvt. Ltd. as well as the import of gold 
in the name of the supporting manufacturers as also the details of locally procured gold 
and the exports of studded jewellery, in respect of all the three companies had already 
been submitted by them. 
 
 M/s. Rajesh Exports Ltd., Bangalore imported gold against the Advance 
Licenses of Adani Exports Ltd. in their name, and also locally procured gold which was 
used in the manufacture of studded bangles supplied to them; that these bangles were 
ultimately exported by them; that as regards the other job workers, the arrangements for 
the import of gold in their name, including placing of orders, fixing the prices, clearance 
from Customs and supply of gold to the job workers premises was all handled and 
managed by them. 
 



23 
 

 On instructions of their MD, Shri Rajesh Adani, he coordinated and looked after 
the import of gold and export of studded jewellery for all the above companies. Further, 
on being specifically asked regarding his role in the import and export of gold/studded 
jewellery, he stated that in consultation with their MD, Shri Rajesh Adani they decided 
the quantum and value of the jewellery to be exported in name of the above companies. 
Thereafter import of gold was made by them from G.A. International, UAE, M/s. Bin 
Sabat, LLC, Dubai, M/s.Tanb Trading etc.; that this imported gold along with the locally 
procured gold was used in the manufacture of gold jewellery through their job workers, 
which was ultimately exported by them to M/s. D.J. Limited, Excel Goldsmith, Labdhi 
International, FZE, Mine Gold & Jewellery, Queen Jewellery and other companies of 
UAE. 
 
 On being further asked as to who were the persons involved in the business of 
import & export of gold/gold jewellery, he stated that under the overall supervision of 
their MD, Shri Rajesh Adani, the following Persons of Adani Exports Ltd. handled the 
entire operations regarding imports and exports: 
 

1. Shri Samir Vora who was made the over all in charge of the Precious Metal 
Division and himself would plan and look after the imports and exports. 

2. In UAE, Shri Rakesh Shah of Adani Global FZE would coordinate for import of 
studded jewellery and export of gold. 

3. Shri Mehul Shah of their accounts department looked after the accounting and 
preparation of invoices and other documentation for import of gold & export of 
studded jewellery. 

4. As regards imports & exports at Mumbai Air Cargo Complex, Shri Ajit Barodia of 
Adani Exports Ltd. used to look after the clearing and forwarding of the imports 
and exports and coordinated with CHAs and Customs. 

5. Similarly for imports at Ahmedabad, Shri Mehul Shah, of their Accounts 
department used to coordinate with their CHAs, M/s. Lalbhai Trading Co. Pvt. 
Ltd., Ahmedabad and M/s. International Cargo Services, Ahmedabad would 
coordinate and look after the imports and exports at Ahmedabad. 

6. At New Delhi, their CHA M/s. Green City Link would directly handle the imports 
and exports. 

7. As regards imports and exports at Bangalore, M/s. Rajesh Exports Ltd. 
coordinated and looked after the imports and exports. 

 
In 2004-05 and 2005-06, only studded gold jewellery and cut and polished 

diamonds were exported in Aditya Exports. 
 
6.12 Statement of Shri Narottam Somani, Director, M/s. Midex Overseas Ltd. was 
recorded under Section 108 of the Customs Act, 1962 on 13.03.2006(RUD-15), 
wherein he interalia stated that he looked after the overall managerial as well as 
financial matters of the company; that Shri Deepak Shah and Shri Amit Tandon were 
the Directors then in M/s. Midex Overseas Ltd., Indore; that the said two Directors 
reported to Shri Samir Vora and followed his directions; that this entire transfer deal was 
coordinated by Shri Samir Vora of M/s. Adani Exports Ltd; that initially this company 
was in the business of export of molasses, soyabean meal and other agro products like 
rapeseed meal, rice, maize etc. including certain other sundry items to Africa; that 
sometime in December, 2004, they entered into the business of import and export of cut 
and polished diamonds, but neither he nor any of his employees, Directors, family 
members had ever been in the business or trading/import/export of cut and polished 
diamonds; that Shri Samir Vora alias Samir Shah of Adani Exports Ltd. had all through 
handled his business of import/export of cut and polished diamonds; that Shri Samir 
Vora proposed that if they gave them the power of attorney to make imports and exports 
on behalf of M/s. Midex Overseas Ltd., they would help them in achieving the desired 
export target under the Target Plus Scheme by making genuine and legitimate exports 
on behalf of their company; that Shri Samir Vora informed him that he would make the 
application for license/benefits under Target Plus on his behalf and once the license 
was issued, it would be handed over to him; that Shri Samir Vora promised to give them 
Rs.14 crore for agreeing to the said proposal; that since he was in dire need of money 
to wipe off his liability, he readily agreed with the proposal; that accordingly, a letter of 
authority was given in the name of Ms. P.V. Renee on the directions of Shri Samir Vora, 
and also a board resolution was passed authorizing Mr. Saurin Shah and Mr. Vishwas 
Shah for opening, signing and operating the Bank Account of their company; that he on 
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behalf of M/s. Midex Overseas Ltd. opened Bank Accounts in two different Banks i.e. 
ICICI Bank, Ahmedabad and UCO Bank, Ahmedabad for the purpose of making 
transactions related to import export of cut and polished diamonds for achieving the 
export targets under the Target Plus Scheme; that although he was also the authorized 
signatory in both these banks, but neither he nor any of his 
employees/relatives/Directors ever signed any document for operating the said Bank 
Accounts; that Shri Saurin Shah and Shri Vishwas Shah had full control over the said 
Bank Accounts and they were signing in all the transactions from these banks; that he 
personally did not know the above said two persons, however, the board resolution was 
passed in favour of the said persons to operate and control the said Bank Accounts at 
the instance of Shri Samir Vora; that he had only signed the account opening forms, the 
board resolution and letter of authority duly drafted by Shri Samir Vora and brought 
before him for signatures; that at the time of entering into the said understanding with 
Shri Samir Vora of M/s. Adani Exports Ltd., the export turnover of M/s. Midex Overseas 
Ltd. was around Rs.100 crores as on December, 2004; that he had no means to 
achieve the desired targets of Rs. 400 crores in terms of Target Plus Scheme for the 
financial year 2004-05; that the balance incremental growth of Rs.300 crores was to be 
met by exporting various items including cut and polished diamonds by Shri Samir Vora 
of Adani Exports Ltd. on behalf of their Company; that during initial discussions with Mr. 
Samir Vora, he was told that mainly high value items will be exported by them in the 
name of his company i.e. M/s. Midex Overseas Ltd. and he was not aware that balance 
export target would be met with the import of cut and polished diamonds and their 
subsequent exports after a value addition; that however, while signing the documents 
related to renting of a bonded warehouse premises at Mumbai and other documents 
related to import/export for the said scheme, he came to know that amongst other things 
like edible oil, chemicals, they would also be importing and exporting cut and polished 
diamonds; that in this process, he was made to sign several documents including rent 
deeds, bonds, letter of authorities, Power of Attorney, MOUs etc. by Shri Samir Vora; 
that both the Accounts at Ahmedabad were being used by Shri Samir Vora for the 
specific purpose of export and import made for achieving the export target under Target 
Plus Scheme; that although he had signed the rent deeds for the said office and 
Bonded Ware House, he was not aware who were the landlords of the said premises, 
as Shri Samir Vora only organized the accommodation; that both these premises at 
Mumbai and Ahmedabad were under full managerial and financial control of M/s. Adani 
Exports Ltd. through Shri Samir Vora alias Samir Shah and his representatives 
including Shri Saurin Shah and Shri Vishwas Shah; that neither himself nor any of 
employees/relatives ever saw or visited the said premises at Mumbai and Ahmedabad; 
that he was not aware who was the CHA for the purpose of import/export of cut and 
polished diamonds etc. undertaken by Shri Samir from Mumbai/Ahmedabad office 
under the Target Plus Scheme; that Shri Samir Vora of M/s. Adani Exports had 
informed him that for the purpose of achieving incremental export growth target of 
balance Rs.300 crores approximately, they would be importing mainly cut and polished 
diamonds and after value addition to the extent of 5 to 10%, they would export the same 
under the Target Plus Scheme; that he was not aware whether any kind of machinery or 
equipment were installed at the Bonded Warehouse in Mumbai but it is a fact that no 
such purchase of machinery/equipment had been reflected in the account statements 
received from their Ahmedabad office; that he was not aware as to how cut and 
polished diamonds were imported, how the export orders were procured and how they 
were exported; that he was also not aware of the manner in which the payments for the 
imports were made and how the export remittances were received; that he was not 
aware about the foreign suppliers and customers of cut and polished diamonds. 

 
6.13 A further statement of Shri Narottam Somani, Director of M/s. Midex 
Overseas Limited was recorded on 4.1.2007(RUD-15) under Section 108 of the 
Customs Act, 1962, wherein he interalia stated that he had signed various memoranda 
of understanding on behalf of the Company in the capacity of Managing Director of M/s. 
Midex Overseas Ltd.. These MOUs are: 
 

1) MOU dated 18th January, 2005 between M/s. Midex Overseas Ltd. and M/s. 
Aditya Corpex Pvt. Ltd.-by way of this MOU M/s. Midex Overseas Ltd. had 
permitted to carry out the shortfall of exports during financial year 2004-05 to 
achieve 100% incremental growth over the exports of 2003-04. Power of attorney 
dated 18th January, 2005 was signed by him in favour of Mr. Saurin Shah and Mr. 
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Sanjay Shah of M/s. Aditya Corpex Pvt. Ltd. granting full powers and authority to 
do and execute the deeds mentioned therein. 

2) MOU dated 7th March, 2005, between M/s. Midex Overseas Ltd. and M/s. Aditya 
Corpex Pvt. Ltd. - under this MOU M/s. Midex Overseas Ltd. entrusted Shri 
Saurin Shah, Director of M/s. Aditya Corpex Pvt. Ltd. and S/Shri Sanjay Shah, P 
V Reny and Vishwas Shah, representatives of M/s. Aditya Corpex Pvt. Ltd. with 
adequate corporate powers and control over the operations and resources of the 
Company to the extent necessary and required towards realization of DFEC 03-
04. This MOU also detailed the terms of payment to be received by M/s. Midex 
Overseas Ltd. from M/s. Aditya Corpex Pvt. Ltd. to the tune of 67.5% of License 
value, i.e. Rs.13.17 Crores. Power of Attorney dated 7th March, 2005 was signed 
by him in favour of Shri Saurin Shah, Shri Vishwas Shah and Shri Sanjay Shah 
of M/s. Aditya Corpex Pvt. Ltd. granting full powers and authority to do and 
execute the deeds mentioned therein. 

 
Shri Somani further stated that it is true to say that the entire exports of 2003-04 was 
done by his company without help of M/s. Aditya Corpex Pvt Ltd but the licence was not 
getting issued and they were not sure of the Government policy, and due to tight 
monetary position, when Mr. Samir Vora offered upfront payment in lieu of usage of 
licence by M/s. Aditya Corpex Pvt Ltd, they accepted the same and signed the 
application for the licence and handed over the same to M/s. Aditya Corpex Pvt Ltd; that 
they had received Rs 12 crores in various tranches and which have been credited as 
profits accrued from Ahmedabad office; that this Rs 12 crores had been shown as 
profits generated out of the trading activity carried out solely by Adani Group at the 
Ahmedabad office in the name of M/s Midex Overseas Ltd. Regarding the remittances 
for the exports during 2004-05 and 2005-06 Shri Somani stated that the transaction 
done by Indore Office were fully recovered, however he had no idea of any payments or 
receipts for the trade done by Adani Group in their books for year 2004-05, as the 
banking was done and controlled by them exclusively; that the transaction done in the 
Indore office were exclusively for the products like Soyabean meal, Rapeseed meal and 
Engineering Goods. As far as 05-06 is concerned M/s Midex Overseas Ltd was already 
sold to Adani Group company M/s Anand Trade Movers Pvt. Ltd; that the applications 
made in the name of M/s Midex Overseas Ltd for the year 2003-04 under DFEC 
scheme and 2004-05 under Target Plus Scheme were prepared by Adani Group and 
they signed it, and handed over to them; that the submissions to DGFT was also made 
by the Adani Group, and application fee for submission of the same was also made by 
them. Regarding the amount of US $ 14,569,067 shown against exports that have not 
been taken into account under categories (A to G) as per the calculation sheet forming 
part of the application, made under appendix 17D, for the year 2004-05 Shri Somani 
stated that these transactions were done in Ahmedabad by Adani Group and not related 
to Indore office, hence he could not comment on it. He further stated that the application 
under Appendix 17D alongwith its enclosures, calculation sheet etc was prepared by the 
Adani Group and they just signed it; that they had sold the company sometime in early 
January 2006, and the proof of the same had also been submitted by him and he had 
no idea of the present activity of M/s Midex Overseas Ltd; that till the period the 
company was under his control, he could confirm that they had not made any 
application/ amendments other than those mentioned by him; that they were issued two 
licenses against DFEC scheme of 2003-04, vide letter dated 24.03.2006, (file No. 
02/98/074/00084/AM06 dt. 02.09.2005). The value of the licence No. 0310373241 
24.03.2006 was Rs. 10 crores and the value of licence No. 0310373242 dt. 24.03.2006 
was Rs. 5,45,92,396.90 which was subsequently amended to Rs.6,62,96,269.00 under 
amendment sheet No. 1 dt. April 17th 2006 (file No. 03/98/74/74/AM06) ;that he nor his 
person had ever visited the office of DGFT Mumbai except for the surrendering the 
DFEC license for the year 2003- 04, on their request which came to his Indore office 
address; that they had received a communication from the office of DGFT Mumbai, 
asking them to send the DFEC Licence issued in name of M/s Midex Overseas Ltd for 
the year 2003-04 for minor correction and they submitted the license back to them vide 
letter dt. May 8th 2006 and were delivered personally to the DGFT office; that they also 
inquired the status of the license from the DGFT on July 25th 2006 and were informed 
by DGFT vide letter No. 03/98/074/00084/AM06 dated September 12th 2006; that the 
same were delivered by them to address of Midex Overseas Ltd. in Ahmedabad. Since 
the company had been sold by them and they did not control the company, he was not 
aware as to where the license was, and the current status of the same; that he was 
aware that he had signed the application for Bonded Warehouse, and some stamp 
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papers pertaining to it; that these papers came from office of Adani Exports Ltd., 
Ahmedabad, and Mr. Sameer Shah called him and asked him to sign it; that he did not 
know where the Bonded warehouse was and what is the present status. 
  
6.14  Statement of Shri Mehul Shah, Deputy Manager, M/s AEL was recorded on 
30.1.2006 [RUD-16], wherein he interalia stated that he had been working in AEL since 
last four and half year; that he maintained books of accounts related to precious metals 
which included import/exports, domestic sale and purchase of precious metals; that he 
prepared his books of accounts on receipt of hard copies of import/export invoices and 
other documents from their office at Mumbai and Delhi; that he was reporting to Shri 
Samir Vora; that apart from AEL he also looked after the accounts of M/s HEPL, M/s 
Aditya Corpex Pvt. Ltd ( ACPL), M/s Midex Overseas Ltd. ( MOL); that he had been 
looking after accounts of above said companies since last two years; that Shri Sameer 
Vora and Shri Saurin Shah were the directors in HEPL and ACPL respectively; that 
employees of AEL were authorised to sign the bank cheques and other bank 
documents; that he had been authorised to sign bank cheques and other bank 
documents pertaining to HEPL; that all the bank cheque books and other banking 
documents pertaining to these companies were in the possession of Shri Mahadevan, 
Deputy General Manager, Banking & Finance; that AEL provided all the necessary 
finance to HEPL, ACPL, MOL for opening of L/C which was required for importation of 
gold and diamonds ; that payments against these L/C s were recovered from the 
account of these companies after receipt of export remittance; that all the policy 
decisions regarding imports/exports of gold/diamonds in respect of AEL and other 
companies was being taken by Shri Sameer Vora in consultation with Shri Rajesh 
Adani, Managing Director, AEL.  
 
6.15 Statement of Shri Bhavik Shah, Senior Vice President , M/s Adani Agro Pvt. 
Ltd (AAPL), Ahmedabad was recorded on 31.1.2006 [RUD-17], wherein he interalia 
stated that his wife Smt. Surekha Shah is the sister of Shri Gautam Adani & Shri Rajesh 
Adani (Directors of M/s. Adani Exports Ltd.); he was Head of Finance of Precious Metal 
Desk of AEL and was also looking after the finances of M/s Inter Continental ( India), 
M/s Hinduja Exports Pvt. Ltd (HEPL) , M/s Aditya Corpex Pvt. Ltd ( ACPL), M/s Midex 
Overseas Ltd. ( MOL), M/s Jayant Agro Organics Ltd ( JAOL) and M/s Bagadiya 
Brothers Pvt. Ltd ( BBPL ) related to import and export of precious metal and CPD; that 
these companies were in the export/ import business of gold jewellery and articles & cut 
and polished diamonds since last 2 years; that as per his knowledge Shri Samir Vora 
and Devan Mehta were the directors in HEPL; that S/Shri. Rakesh Shah and Saurin 
Shah were the directors in ACPL; that Shri Samir Vora is brother of Gautam Adani’s 
wife and Shri Rakesh Shah is brother in law of Gautam Adani; that Shri Saurin Shah 
was working as General Manager in AEL; that AEL provided financial assistance to 
HEPL ,ACPL, MOL and BBPL by way 42 of opening L/C for the imports of precious 
metals and diamonds and by arranging short time loans from associates companies; 
that these companies repaid the loans given after receipt of remittance of exports; that 
Shri Samir Vora brother in law of Shri Gautam Adani and General Manager of AEL 
looked after entire business of exports/imports of gold, gold jewellery & articles (of gold) 
& diamonds for all the above said companies; that he (Bhavik Shah) reports to him 
(Samir Vora) regarding the financial management for the imports and exports of these 
Cos.; that one Shri Rakesh Shah employee of Adani Global FZE, Dubai coordinated for 
the business of export and imports of gold, gold jewellery & articles (of gold) and 
diamonds with Daboul Trading Co. LLC, Dubai and he (Bhavik Shah) also keeps in 
touch with him (Rakesh Shah); that M/s Adani Global FZE, Dubai, GA International, 
Dubai, Adani Global PTE , Singapore and Adani Global Ltd, Mauritius were the 
overseas group companies of Adani; that Shri Vinod Shantilal Shah ( Adani), director of 
M/s Adani Global FZE, Dubai is brother of Shri Gautam Adani and Shri Rajesh Adani; 
that he did not know about the other directors of overseas Adani group of companies; 
that in Adani Exports Ltd., Hinduja Exports Pvt. Ltd. & Aditya Corpex Pvt. Ltd, gold bars 
of 1 Kg were imported from Dubai based parties such as Bin Sabat and export of gold 
jewellery and articles of gold were made to Sharjah based parties like Mine Gold 
Jewellery; that AEL recovered service charges on accounts of opening L/C’s for HEPL 
and ACPL ,similarly AEL or associate companies charged interest on short term loans 
provided to above companies or JAOL, MOL and BBPL ; that Shri Samir Vora was 
overall in charge of precious metals and diamonds and taking decision regarding pricing 
of gold/ gold jewellery & articles, cut & polished diamonds imported and exported by 
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AEL and above said companies; that Shri Samir Vora was directly reporting to Shri 
Rajesh Adani/ Shri Samir Vora.  
 
A summons dated 09.09.2009 (RUD-18) was issued for Shri Bhavik Shah for 
appearance on 10.09.2009, to record his further statement. However vide letter dated 
10.09.2009, Shri Jatin Jalundhwala, Chief Legal Officer of Adani Enterprises Ltd. 
informed that Shri Bhavik Shah is out of town and would appear before DRI on his 
return. (RUD-18)  
 
6.16  When Shri Rajesh Adani, Managing director of Adani Exports Ltd., during 
the recording of his statement dated 11/1/2007 [RUD-8], was confronted with the fact 
regarding the existence of MOU between its group/sister concerns and the three 
companies mentioned above and the fact that the exports of all the six companies was 
arranged for and managed by Adani Exports Ltd. 43 and that the benefits of Target Plus 
Scheme were to accrue to Adani group of companies, he interalia confirmed it. Also 
when he was confronted with the fact that M/s. Hinduja Exports and M/s. Aditya Corpex 
were paid a sum of Rs. 12.5 crores and Rs. 8.5 crores were taken over on payment of 
Rs. 12.5 crores and Rs. 8.5 crores respectively even though none of its assets or 
liabilities were taken over, he confirmed the facts.  
 
6.17 Thus from the above, it is evident that out of the above said three firms in whose 
name the so called studded jewellery was exported by AEL; HEPL and ACPL are 
indirectly owned, managed and controlled by AEL. In so far as MOL is concerned, they 
had entered into a fraudulent arrangement with ACPL, by entering into a MOU so as to 
attain the desired turnover for obtaining the benefit of Target Plus scheme. According to 
this arrangement the entire activity for exports to achieve the desired turnover including 
arrangement of finance was to be managed by AEL through its group companies and 
employees. Their involvement and participation in the activity of import and export of 
studded gold jewellery and CPD is explained by the incentives assured to them by AEL 
through the Memorandum of Understanding (MOU) dated 18/01/2005 entered in to by 
AEL with M/s. Midex Overseas Ltd., through its group/ associate company M/s. Aditya 
Corpex Pvt. Ltd.  
 
6.18 The statements recorded during the investigations as detailed in para 6.2 and 6.5 
to 6.14 above clearly reveal that the companies mentioned in the table above entered 
into a clandestine arrangement of transferring export performance from one company to 
another to artificially boost the export turn-over of a company for availment of the benefit 
of Target Plus Scheme with the ultimate intention of transferring the benefit to the Adani 
Group. The following excerpts of the MOU with MOPL bring out the nature of the 
arrangement:-  
 
MOU dated 18/1/2005 between Aditya Corpex Ltd. (Aditya) and Midex Overseas 
Ltd. (Midex) :(RUD 9)  
 
The MOU stated that interalia, M/s Midex Overseas Limited has approached M/s.Aditya 
Corpex Pvt Ltd to assist them in their exports to achieve the exports for target plus 
scheme and M/s Aditya Corpex Pvt Ltd has agreed to do the same, at the terms and 
conditions and for the consideration set out hereinafter.  
 
Para 1. Intent of the parties: 
 
 - The MOU is intended to record the basic agreement between M/s Midex Overseas 
Limited and M/s.Aditya Corpex Pvt Limited in respect of the purpose and transaction set 
out above.  
- Notwithstanding anything stated in the MOU, in respect of the balance exports, M/s. 
Midex Overseas Limited shall be owner of the goods and the export turnover shall be 
exclusively to the account of M/s Midex Overseas Limited.  
 
Para 4. Consideration:  
 
In consideration of the assistance provided by M/s Aditya Corpex Pvt. Ltd to M/s. Midex 
Overseas Limited, M/s. Midex Overseas Limited shall under the guidance and at the 
instruction of M/s Aditya Corpex Pvt. Ltd import such goods utilize the entire DFEC 04-
05 solely for the import of such permissible goods for the exclusive benefit of M/s Aditya 
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Corpex Pvt Ltd provided that only such items shall be imported as are permissible under 
the FTP in the utilization of the DFEC0405. M/s. Midex Overseas Limited shall not 
protest , object or hinder the vesting of the benefits under the DFEC0405 in M/s. Aditya 
Corpex Pvt Ltd, M/s. Midex Overseas Limited shall be bound by the instructions and 
directions of M/s. Aditya Corpex Pvt Ltd in the matter of utilization of DFEC0405 in 
consonance with the provisions and rules of the FTP and also in the disposal use, 
transfer of the goods including inputs and finished products manufactured there from in 
accordance with the provisions of FTP.  
 
Para 4.1. M/s Aditya Corpex Pvt Ltd shall pay M/s Midex Overseas Limited, in 
respect of DFEC0405, Rs.4,50,00,000/- crores (Rupees Four Crores fifty lakhs) as 
consideration, which shall be payable in the following manner: 
  
Rs 2,50,00,000/- upon signing this MOU  
Rs. 1,00,00,000/- between Feb 15th 2005 to Feb 20th 2005  
Rs. 1,00,00,000/- between March 15th to March 20th 2005.  
 
Para 5.1 Obligations of M/s Midex Overseas Limited :  
 
- M/s Midex Overseas Limited shall submit copy of all relevant export documents, as 
specified by M/s Aditya Corpex Pvt Ltd of approximately Rs. 100 crores pertaining to 
financial year 2004-05 to M/s Aditya Corpex Pvt Ltd. within 7 days from effective date. 
Further as and when exports take place, M/s Midex Overseas Limited shall ensure that 
one full set of export documents is submitted to M/s Aditya Corpex Pvt Ltd within 10 
days of date of exports. However, figures of export shall be given to M/s Aditya Corpex 
Pvt Ltd on weekly basis.  
- M/s Midex Overseas Limited agrees and confirms that M/s Aditya Corpex Pvt Ltd shall 
have full rights, interest and benefits of the DFEC 04-05, whether issued in part or full.  
- M/s Midex Overseas Limited undertakes to achieve an export turnover of a further sum 
of Rs. 20.00 crores by the close of the financial year 2004-05 
 
  
5.2 Obligations and Undertakings of M/s Aditya Corpex Pvt Ltd  
 
– All statutory levies, taxes and imposts such as sales tax, excise, turnover tax and any 
other levies, taxes and imposts arising out of achieving balance Exports and while 
utilizing DFEC 04-05 shall be to the account of M/s Aditya Corpex Pvt Ltd  
- M/s Aditya Corpex Pvt Ltd shall facilitate balance exports of various items in current 
financial year in consonance with the provisions and rules of the policy. 
 
6.19 A statement of Shri Rajesh Shantilal Adani, Group Managing Director of M/s. 
Adani Exports Limited (Now Adani Enterprises Limited) was recorded under 
Section 108 of Customs Act, 1962 on 11/1/2007 [RUD- 8] wherein he interalia stated 
that the imports and exports of cut and polished diamonds by M/s. Adani Exports Ltd. 
and its group / associate companies viz. M/s. Hinduja Exports Ltd., M/s. Aditya Corpex 
Ltd., M/s. Bagadiya Brothers Pvt. Ltd., Jayant Agro Oils Ltd., and Midex Overseas Ltd., 
with whom they had signed MOUs for achieving export turnover were all handled by the 
precious metal desk of their company, and Shri Sameer Sevantilal Vora, Deputy 
General Manager of their company and Shri Saurin Shah, Senior General Manager of 
M/s. Adani Exports Ltd. were the over all in charge as regards the imports and exports 
of cut and polished diamonds and other precious metals, such as gold, gold jewellery, 
rough diamonds, etc. for all the companies; that as regards the imports and exports of 
precious metals like gold, gold jewellery, rough diamonds, cut & polished diamonds, etc. 
the major policy decisions regarding the items to be exported was taken by him and 
there after the same were followed up by their executives Shri Samir Vora and Shri 
Saurin Shah.  
 
6.20  Shri Rajesh Shantilal Adani, Group Managing Director of M/s. Adani Enterprises 
Ltd., (Erstwhile M/s. Adani Exports Ltd.) Adani House, Near Mithakhali, Navrangpura, 
Ahmedabad, in his statement dated 09.09.2009 (RUD19) recorded under Section 108 of 
the Customs Act, 1962, inter-alia stated that:  
 

He was giving this statement in furtherance to his earlier statements dated 
11/01/2007 which he had once again read over today.  
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He was working as the group MD of M/s. Adani Enterprises Ltd., (erstwhile M/s. 

Adani Exports Ltd.); that the other directors of the company are his brother Shri Gautam 
Adani, Chairman of the company and other independent directors, who do not have any 
share holding in their company; that formerly, he was the Director of M/s. Adani Exports 
Ltd.; that M/s. Adani Exports Ltd was established in 1987/1988 and since then he was 
its Director; that M/s. Adani Exports Ltd. was a merchant exporter dealing in the imports 
and exports of textiles, coal, naphtha, agro products, petrochemicals, petroleum 
products, metal scrap, gold & gold jewellery, diamonds, etc.; that the operation of the 
company was divided into various desks (division) such as textile desk, treasury desk, 
shipping desk, energy desk, metal desk, agro desk, precious metal desk, etc.; that 
different products are dealt with by the respective desks and all the senior executives of 
each desks report to him, for the policy decisions regarding the import and exports of 
various commodities, the quantum of turnover in each commodity, etc.; that any major 
day to day decisions relating to any desk are also taken in consultation with him; that as 
managing director of the company he was the overall in charge of the company.  
 

Further, on being asked regarding the import of gold and export of jewellery, cut 
& polished diamonds by Adani Exports Ltd., M/s. Hinduja Exports Pvt. Ltd., M/s. Aditya 
Corpex Pvt. Ltd., M/s. Midex Overseas Ltd., M/s. Bagadiya Brothers Pvt. Ltd. and M/s. 
Jayant Agro Oils Ltd., he stated that the imports and exports of these companies was 
handled by their precious metal desk; that Shri Samir Vora, the Deputy General Manger 
of their company was appointed as the in charge of the precious metal desk in 2004 and 
he looked after the business relating to the import and exports of gold, other precious 
metal, gold jewellery, cut & polished diamonds, etc.; that he and Shri Saurin Shah were 
the overall in charge as regards the imports and exports of gold, other precious metal, 
gold jewellery, cut & polished diamonds, etc.; that as regards the imports & exports of 
precious metals like gold, gold jewellery, Rough as well as cut & polished diamonds, 
etc, major policy decisions regarding the items of imports and exports 47 were taken by 
him and they were implemented by Shri Samir Vora and Shri Saurin Shah; that the 
sister of Shri Samir Vora is the wife of his brother, Shri Gautam Adani, Chairman of their 
company.  
 

Hinduja Exports Pvt. Ltd was taken over by M/s. Ambitious Trade Link Pvt. Ltd., 
Ahmedabad, a group/associate company of Adani group; that Shri Nirav Bhav, an 
employee of Adani Exports Ltd. and Shri Manish Shah were made the directors of M/s. 
Ambitious Trade Link Pvt. Ltd.; that on taking over of M/s. Hinduja Exports, Shri Deven 
Mehta and Shri Samir Vora were made the directors of Hinduja Exports in 2004; that 
they had not made any investment in the company; that about Shri Deven Mehta he 
stated that he had a long standing business relationship with their company.  
 

M/s. Aditya Corpex Pvt. Ltd. was taken over by M/s. Milestones Trade Link Pvt. 
Ltd., in which Shri Rajiv Patel and Shri Jayesh Patel were the director; that Shri Saurin 
Shah, Senior General Manager of their company and Shri Rakesh Shah were made the 
directors of Aditya Corpex; that they also had not invested any amount in the company.  
 

As regards the other three companies, viz. M/s. Midex Overseas Ltd., M/s. 
Jayant Agro Organics Ltd. and M/s. Bagadiya Brothers, he stated that MOUs were 
signed with these companies by M/s. Hinduja Exports or M/s. Aditya Corpex for 
achieving the required additional turnover for achieving the 100% incremental growth for 
availing the benefits of Target Plus Scheme in accordance with the Exim Policy; that the 
Commission was paid to these companies for this arrangement as per the MOUs.  
 

On being asked regarding the exports of studded gold jewellery he stated that 
after the introduction of Target Plus Scheme, in September 2004, they imported 995 
purity gold under Advance Licences and exported studded gold jewellery of 995 purity, 
against the same; that the said import of gold under Advance Licences and export of 
Studded gold jewellery was undertaken by them only in M/s. Adani Exports Ltd. (Now 
Adani Enterprise Ltd.), M./s Hinduja Exports Pvt. Ltd and M/s Aditya Corpex Pvt. Ltd.; 
that no import of gold or export of studded gold jewellery was undertaken by them in 
other three companies. However in Midex Overseas Ltd. some quantity of studded gold 
jewellery was purchased from M/s. Rajesh Exports Ltd., Bangalore and exported under 
the Advance Licences of Rajesh Exports; that in 2003-04 also they had exported certain 
amount of studded gold jewellery and it is an ongoing business.  
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The Advance Licences in the name of M/s. Adani Exports ltd., M/s Hinduja 

Exports Pvt. Ltd and M/s Aditya Corpex Pvt. Ltd. were taken by them from the office of 
the Joint DGFT, Ahmedabad as per prevailing EXIM policy. However import of gold and 
export of studded gold jewellery had taken place from Air Cargo Complexes, at 
Ahmedabad, Mumbai, Delhi and Bangalore; that they had not imported the entire 
quantity of gold against the said Licences and some quantity of gold was procured 
locally and used in the studded jewellery exported by them.  
 

Since they did not have facility for manufacture of gold jewellery, they got the 
jewellery manufactured through different job workers such as M/s. Rajesh Exports Ltd., 
Bangalore, M/s. Vee Ess Jewellers, Delhi, M/s. Anuka Arts, Mumbai, M/s. Master Chain, 
Mumbai, M/s. Auro Gold Jewellery, Mumbai, M/s. Aaryavrat Impex, Ahmedabad, M/s. 
Seema Jewellers, Ahmedabad & M/s. Kewal Bullion, Ahmedabad.; that these 
companies were shown as supporting manufacturers in the Advance licences obtained 
by them, as per the prevailing EXIM policy; that against these Advance Licences, the 
gold was either imported in the name of their companies or in the name of their 
supporting manufacturers; that as stated above some quantity of locally procured gold 
was also used in the studded jewellery exported by them against the Advance Licences; 
that this gold was either locally procured by them and supplied to their job workers or 
they themselves also procured the gold locally and used the same in the jewellery 
manufactured and supplied to them; that the details of import of gold directly in the 
name of Advance Licence holder’s viz. Adani Exports Ltd., M/s. Hinduja Exports Pvt. 
Ltd., and M/s. Aditya Corpex Pvt. Ltd. as well as the import of gold in the name of 
supporting manufacturers as also the details of locally procured gold and the exports of 
studded jewellery, in respect of all the three companies had already been submitted by 
them.  
 

M/s. Rajesh Exports Ltd., Bangalore imported gold against their Advance 
Licences of Adani Exports Ltd. in their name, and also locally procured gold which was 
used in the manufacture of studded bangles supplied to them; that these bangles were 
ultimately exported by them; that as regards the other job workers, the arrangements for 
the import of gold in their name, including placing of orders, fixing the prices, clearance 
from Customs and supply of gold to the job workers premises was all handled and 
managed by them.  
 

After the target of the quantity and value of the studded jewellery to be exported 
in a particular month was fixed, the quantum and value of the jewellery to be exported in 
name of the above companies was decided by Shri Samir Vora in consultation with him; 
that thereafter import of gold was made by them from G.A. International, UAE, M/s. Bin 
Sabat, LLC, Dubai, M/s. Tanb Trading etc.; that this imported gold along with the locally 
procured gold was used in the manufacture of gold jewellery through their job workers, 
which was ultimately exported by them to M/s. D. J. Limited., Excel Goldsmith, Labdhi 
International, FZE, Mine Gold & Jewelry, Queen Jewellery and other companies of 
UAE.  
 

All the jewellery exported by them was of 995 purity gold and in most cases they 
were bangles weighing above 80 to 150 grams per piece; that in some cases, the 
weight of bangles would also be above 200 grams per piece; that in some cases they 
had also exported chains weighing above 80 to 100 grams per piece and also some 
pendants weighing about 50 to 80 grams per piece.  
 
On being further asked as to who were the persons involved in the business of import & 
export of gold / gold jewellery, he stated that the following Persons of Adani Exports Ltd. 
handled the entire operations regarding imports and exports:  
 
1. Shri Saurin Shah and Shri Samir Vora would plan the overalls targets of imports and 
exports as well as the quantity & value of the imports/exports in consultation with him.  
 
2. In UAE, Shri Rakesh Shah of Adani Global FZE would coordinate for import of 
studded jewellery and export of gold and receipt and payments of remittance.  
 
3. Shri Mehul Shah of their accounts department looked after the accounting and 
preparation of invoices and other documentation for import of gold & export of studded 
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jewellery; that he reported to Shri C.E. Mahadevan who was the Deputy General 
Manager, Banking & Finance of their company; that Shri Mehul Shah had left their 
company since about two years.  
 
4. Shri Mehul Shah also reported to Shri Bhavik Shah, who was in charge of the 
financial desk of precious metals in Adani Exports Ltd.  
 
5. As regards imports & exports at Mumbai Air Cargo Complex, Shri Ajit Barodia, of 
Adani Exports Ltd. used to look after the clearing and forwarding of the imports and 
exports and coordinated with CHAs and Customs.  
 
6. Similarly for imports at Ahmedabad Shri Mehul Shah, of their Accounts department 
used to coordinate with their CHAs, M/s. Lalbhai Trading Co. P. Ltd., Ahmedabad and 
M/s. International Cargo Services, Ahmedabad would coordinate and look after the 
imports and Exports at Ahmedabad. At New Delhi, their CHA M/s. Green City Link 
would directly handle the imports and exports.  
 
7. As regards imports and exports at Bangalore, M/s. Rajesh Exports Ltd. coordinated 
and looked after the imports and exports.  
 

Further, on being asked that an amount equal to just above 7% of the import 
value of gold, were shown as making charges in all the cases of jewellery exported by 
them, irrespective of the type and design of the jewellery, he stated that the decision 
regarding making charges was a commercial decision taken by them; that as per the 
Foreign Trade Policy also, the value addition was to be 7% and therefore also the 
making charges would be shown at about 7%; that in certain cases they also charged 
making charges above 7% also; that however they charged separately for stones.  
 

On being asked that during the investigations conducted by DRI, it was observed 
that in almost all cases the so called studded jewellery exported by them were bangles 
which were made by soldering strips of 995 purity gold after giving it a round shape like 
a bangle and thereafter fixing stones in them after soldering collets on them; that the job 
charges paid by them to their job workers for making these bangles was about Rs. 2.50 
to Rs. 3.50 per gram. Further, on being asked as to how they justify this value addition 
of above 7% by way of making charges, of USD 0.90 to USD 1.00 per gram (Rs. 40 to 
Rs. 45) looking to the quality of bangles and other jewellery exported by them and the 
fact that the value addition actually achieved by them was only about 0.40% to 0.60% 
taking the value of gold at about Rs. 600 per gram at the material time, he indistinctly 
stated that they got orders for studded jewellery from foreign buyers and accordingly 
they supplied the same; that accordingly they got the higher value from the foreign 
companies because of the quality of the jewellery.  
 

Further on being asked that during a short span of about 6 months they had 
exported about 59,000 Kgs. of so called studded gold jewellery for a total value of about 
Rs. 3,800 Crores from the above three companies and that as to why they suddenly 
stopped the exports of studded gold jewellery after February 2005 even though they 
could achieve a value addition of over 7%, he stated that in the past also they exported 
gold jewellery and at present also they are exporting gold jewellery; that as they are a 
trading company the decision for the item of import and export will depend on the 
market demand and supply and its commercial viability.  
 
6.21 Statement of Shri Pranav Vinodbhai Adani, Partner of M/s. Inter Continental 
(India), “Shikhar”, Nr. Adani House, Navrangpura, Ahmedabad (Now M/s. Adani Trade 
Links), was recorded under Section 108 of the Customs Act, 1962, on 24.12.2009 
(RUD-19/1), Wherein he deposed inter alia that:  
 

at present he was working as the MD of M/s. Adani Willmar Ltd.  
 

as the partner of M/s. Inter Continental (India) he was the overall in charge of the 
firm.  
 

he was one of the partners of M/s. Inter Continental (India),  
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M/s. Inter Continental was established in 1992 as a partnership firm, with Shri 
Rajesh Adani, Shri Gautam Adani, Shri Mahasukhbhai Adani, Shri Vasantbhai Adani 
and others as the partners.  
 

he was made the partner of the firm in the year 1999 – 2000. In June 2004, Shri 
Rajesh Adani and Shri Gautam Adani as well as the other partners resigned and he 
continued to be the partner of Inter Continental (India). M/s. Adani Agro Pvt. Ltd., a 
company of the Adani group, was made the other partner.  
 

M/s. Inter Continental (India) has been renamed as M/s. Adani Trade Links since 
August 2008 and functions from the same address as above. Shri Rajesh Adani, Shri 
Gautam Adani and other members of the Adani family are the present partners of the 
said firm along with himself and Adani Infrastructure Pvt. Ltd.  
 

On being asked regarding the import of gold and export of jewellery, by M/s. Inter 
Continental (India), he stated that since M/s. Inter Continental (India) is their group 
company, the imports and exports of this firm is also handled by the precious metal 
desk of Adani Exports Ltd.  
 

that Shri Samir Vora, the Deputy General Manger of their company (Adani 
Exports Ltd.) was appointed as the in charge of the precious metal desk in 2004 and he 
looked after the business relating to the import and exports of gold, other precious 
metals, gold jewellery, cut & polished diamonds, etc. He (Samir Vora) and Shri Saurin 
Shah were the overall in charge as regards the imports and exports of gold, other 
precious metal, gold jewellery, cut & polished diamonds, etc. As regards the imports & 
exports of precious metals like gold, gold jewellery, Rough as well as cut & polished 
diamonds, etc, major policy decisions regarding the items of imports and exports were 
taken by him and they were implemented by Shri Samir Vora and Shri Saurin Shah.  
 

On being asked regarding the exports of studded gold jewellery he stated that 
after the introduction of Target Plus Scheme, in September 2004, they imported 995 
purity gold in the name of Inter Continental and other companies viz. Adani Exports Ltd., 
M/s. Hinduja Exports Pvt. Ltd., M/s. Aditya Corpex Pvt. Ltd., under Advance Licences 
and exported studded gold jewellery of 995 purity, against the same.  
 

That the Advance Licences in the name of M/s. Inter Continental was taken by 
them from the office of the Joint DGFT, Ahmedabad as per prevailing EXIM policy. The 
import of gold and export of studded gold jewellery had taken place from Air Cargo 
Complex, at Ahmedabad.  
 

He further stated that they had not imported the entire quantity of gold against 
the said Licences and some quantity of gold was procured locally and used in the 
studded jewellery exported by them.  
 

Since M/s. Inter Continental did not have the facility for manufacture of gold 
jewellery they got these jewellery manufactured through different job workers such as 
M/s. Aaryavrat Impex, Ahmedabad and M/s. Seema Jewellers, Ahmedabad. These 
companies were shown as supporting manufacturers in the Advance licences obtained 
by them.  
 

Against these Advance Licences the gold was either imported in the name of 
their companies or in the name of their supporting manufacturers. As stated above 
some quantity of locally procured gold was also used in the studded jewellery exported 
by them against the Advance Licences. This gold was either locally procured by them 
and supplied to their job workers or they themselves also procured the gold locally and 
used the same in the jewellery manufactured and supplied to them.  
 

The details of import of gold directly in the name of M/s. Inter Continental as well 
as the import of gold in the name of supporting manufacturers as also the details of 
locally procured gold and the exports of studded jewellery, has already been forwarded 
by them.  
 

That as regards the import of gold in the name of the job workers, the 
arrangements for the import of gold in their name, including placing of orders, fixing the 
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prices, clearance from Customs and supply of gold to the job workers premises was all 
handled and managed by them.  
 

On being further asked he stated that after the target of the quantity and value of 
the studded jewellery to be exported in a particular month was fixed , the quantum and 
value of the jewellery to be exported was decided by Shri Samir Vora in consultation 
with him. Thereafter import of gold was made by them from G.A. International, UAE, 
M/s. Bin Sabat, LLC, Dubai, M/s. Tanb Trading, M/s. Al Sahad Gold & Jewellery, etc.  
 

This imported gold along with the locally procured gold was used in the 
manufacture of gold jewellery through their job workers, which was ultimately exported 
by them to M/s. D. J Limited., Excel Goldsmith, Labdhi International, FZE, Mine Gold & 
Jewelry, Queen Jewellery and other companies of UAE.  
 

On being asked he stated that all the jewellery exported by them was of 995 
purity gold and in most cases they were bangles weighing above 80 to 150 grams per 
piece. In some cases the weight of bangles would also be above 200 grams per piece.  
 

On being further asked as to who were the persons involved in the business of 
import & export of gold / gold jewellery for M/s. Inter Continental (India), he stated that 
the following Persons of Adani Exports Ltd. handled the entire operations regarding 
imports and exports:  
 
1. Shri Saurin Shah and Shri Samir Vora would plan the overall targets of imports and 
exports as well as the quantity & value of the imports/exports in consultation with him.  
 
2. In UAE, Shri Rakesh Shah of Adani Global FZE would coordinate for import of 
studded jewellery and export of gold and receipt and payments of remittance.  
 
3. Shri Mehul Shah of their accounts department looked after the accounting and 
preparation of invoices and other documentation for import of gold & export of studded 
jewellery. He reported to Shri C.E. Mahadevan who was the Deputy General Manager, 
Banking & Finance of their company.  
 
4. Shri Mehul Shah also reported to Shri Bhavik Shah, who was in charge of the 
financial desk of precious metals in Adani Exports Ltd.  
 
5. Similarly for imports at Ahmedabad Shri Mehul Shah, of their Accounts department 
used to coordinate with their CHA M/s. International Cargo Services, Ahmedabad and 
would coordinate and look after the imports and Exports at Ahmedabad.  
 

On being asked that it is observed that an amount equal to just above 7% of the 
import value of gold, was being shown as making charges in all the cases of jewellery 
exported by them, irrespective of the type and design of the jewellery, he stated that the 
decision regarding making charges was commercial decision taken by them. He also 
stated that as per the Foreign Trade Policy also the value addition was to be 7% and 
therefore also the making charges would be shown at about 7%. In certain cases we 
also charged making charges above 7% also. However we charged separately for 
stones.  
 

On being asked that during the investigations conducted by DRI, it is observed 
that in almost all cases the so called studded jewellery exported by them were bangles 
which were made by soldering strips of 995 purity gold after giving it a round shape like 
a bangle and thereafter fixing stones in them after soldering collets on them. The job 
charges paid by them to their job workers for making these bangles was about Rs. 2.50 
to Rs. 3.50 per gram. On being asked as to how they justified this value addition of 
above 7% by way of making 55 charges, of USD 0.90 to USD 1.00 per gram (Rs. 40 to 
Rs. 45) looking to the quality of bangles and other jewellery exported by them and the 
fact that the value addition actually achieved by them was only about 0.40% to 0.60% 
taking the value of gold at about Rs. 600 per gram at the material time, he stated that 
we got orders for studded jewellery from foreign buyers and accordingly we supplied the 
same. Accordingly we got the higher value from the foreign companies because of the 
quality of the jewellery.  
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On being asked that during a short span of about 6 months they had exported 
about 60,000 Kgs. of so called studded gold jewellery for a total value of about Rs. 
3,800 Crores from various companies, including M/s. Inter Continental (India) and on 
being asked as to why they suddenly stopped the exports of studded gold jewellery after 
February 2005 even though they could achieve a value addition of over 7%, I state that 
in the past also they had exported gold jewellery and at present also they export gold 
jewellery. As they are a trading company the decision for the item of import and export 
will depend on the market demand and supply and its commercial viability.  
 
7.  In the course of investigation, it appeared that there were following irregularities 
in the import of gold and export of studded gold jewellery:  
 
1. Buyers and sellers have interrelationship and one of them has the interest in the 
business of others involving circular trading and financial manipulation;  
2. Mis-declaration of Export value;  
 
8.  Interrelationship between the overseas companies with AEL and the other 
Indian companies who had imported/exported studded gold jewellery/ gold bars, 
therefore in terms of Section 14 of the Customs Act, the seller and buyer have an 
interest in each other’s business.  
 
8.1  In order to verify the genuineness of the declared export price for the goods 
exported by the group companies and also that the declared export price is the actual 
transaction value existed at the arm’s length in the ordinary course of business 
transaction of the said goods between the exporter and buyers, the status of the 
exporter and buyers was examined during the investigation. Import and export 
documents of the aforesaid companies revealed that M/s. Adani Exports and its group 
companies have shown import and export of gold bars / studded gold jewellery with the 
overseas companies as per the detail given below.  
 

Sr.No. Name of the 
Company 

Country Buyer/Supplier Name of 
Indian 
Company 

1. Queen Jewellery UAE Buyer AEL 

2. Tanb Trading LLC UAE Supplier HEPL 

3. Al Khayal Al 
Dhahabi Jewellery 
LLC 

UAE Buyer AEL 

4. Al Shaad Gold & 
Jewellery 

UAE Supplier AEL, HEPL 

5. Mine Gold & 
Jewellery 

UAE Buyer AEL, HEPL 

6. D.J. Limited UAE Buyer HEPL 

7. G.A. International UAE Supplier AEL 

8. Bin Sabat Gold & 
Jewellery 

UAE Supplier AEL 

9. Supama 
International 

UAE Buyer AEL 

10. Radha Krishna 
Jewellers 

UAE Buyer AEL 

11. Labdhi 
International FZE 

UAE Buyer AEL 

12. Excel Goldsmith UAE Buyer AEL 

 
The following is evident from the profile of the overseas firms as received from the High 
Commission of India, Dubai (UAE) vide their letter no. CE/IV/V/2/2008 dated 
25.09.2008. (RUD-20)  
 
M/s. Queen Jewellery (LLC), Ajman, UAE, is stated to have imported 8531.25 Kgs 
worth over Rs. 540.90 Crores of so called studded gold jewellery from Adani Exports 
Ltd. and its group/associate companies, and was incorporated only on 15.12.2004.  
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Similarly M/s. Al Shahad Gold & Jewellery, Dubai who is stated to have exported 
18660.73 Kgs of gold bars worth over Rs. 1120.70 Crores to Adani Exports Ltd. and its 
group associate companies, was incorporated only on 06.09.2004.  
 
Both the above companies were incorporated only after the advent of Target Plus 
Scheme.  
 
Also M/s. Mine Gold & Jewellery, Dubai who is stated to have imported 3,624.67 Kgs 
worth over Rs. 249.30 Crores of so called studded gold jewellery from Adani Exports 
Ltd. and its group associate companies was incorporated only on 27.07.2003, i.e. only 
after the advent of the erstwhile Incremental Export Promotion Scheme introduced in 
2003.  
 
Moreover, M/s. Al Shahad Gold & Jewellery, Dubai who is stated to have exported 
18990.73 Kgs of gold bars worth over Rs. 1120.70 Crores is stated to be trading in 
watches & Spare Parts, Jewellery Trading and Crystal Products.  
 
Similarly M/s. Daboul Trading is shown to have exported 6430.38 Kgs of gold bars 
worth over Rs. 422.58 Crores is stated to be only a General Trader.  
 
M/s. G.A. International, Dubai, which is a subsidiary company of M/s. G.A. International, 
Bahamas, which in turn is a subsidiary company of Adani Exports Ltd. (refer Para 8.1), 
is stated to be dealing in Polymers, steel Scrap, Steel bars, Paper & Chemical products, 
and computer & computer parts. However they have shown exports of 8355.72 Kgs of 
gold bars valued at Rs. 498.48 Crores, mainly to Adani Exports Ltd.  
 
Thus it is seen that the above three companies who were never into the business of 
gold have shown to have exported thousands of Kgs of gold bars worth millions of 
dollars to Adani Exports Ltd. & its group/ associate companies during a short span of six 
months. It is questionable, how the companies dealing in such general ware can 
suddenly start exporting Gold worth Crores of rupees.  
 
M/s. D. J Ltd., Sharjah, who is shown to have imported 5409.55 Kgs. of so called 
studded jewellery worth over Rs. 352.35 Crores from Adani Exports Ltd and others, is 
not even registered with Sharjah Chamber of Commerce & Industry.  
 
M/s. Excel Goldsmith, Sharjah & M/s. Radha Krishna Jeweller (LLC), Dubai, who are 
stated to have imported 17,213.65 Kgs. & 945.87 Kgs. of so called studded jewellery 
valued at over Rs. 1059.50 Crores and Rs. 58.44 Crores, respectively, appear to be 
interrelated and had the same P.O. Box No. 20605. As is mentioned herein after, the 
director of M/s. Radhakrishna Jewellers, Shri Mahesh Mehta is the brother of the 
directors of M/s. Rajesh Exports Ltd., Bangalore, through whom about 17,000 Kgs. of so 
called studded bangles were got manufactured and exported for Adani Exports Ltd, 
mainly to the above two overseas companies, M/s. Excel Goldsmith, Sharjah & M/s. 
Radha Krishna Jeweller (LLC), Dubai. 
 
 M/s. Labdhi International FZE, Ras Al Khaimah, who is stated to have imported a major 
chunk of so called studded jewellery from AEL & others (39.56% of the total exports) is 
stated to be dealing in precious stones, jewellery and computer software.  
 
It appears unusual how a company, which is importing 23734.49 Kgs of so called 
studded jewellery valued at over Rs. 1577.91 Crores within a short span of about 6 
months, can also be dealing in computer software.  
 

It is also observed that the share capital of the above companies was 
between Dirhams 1,00,000 to Dirhams 3,00,000 only, i.e. about Indian Rs. 
10,00,000 to Rs. 30,00,000. The authorized capital of M/s. G.A. International was 
only Dirhams 18,400, i.e. Indian Rs. 1,84,000/-. However they have shown to have 
dealt with in gold/ so called gold jewellery worth thousands of Crores.  
 
Moreover most of them are owned and /or controlled managed by the relatives and /or 
employees of M/s. Adani Exports Limited and or their overseas group companies. This 
is evident from the profile of the overseas firms as received from the High Commission 
of India, Dubai (UAE) vide their letter no. CE/IV/V/2/2008 dated 25.09.2008. (RUD-20). 
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The above facts are substantiated by the details of the imports and exports of gold/ so 
called studded jewellery of these overseas firms as below:  
 

Details of import of so called studded jewellery 

Name of Consignee Qty in Kgs. Value in 
USD(Crores) 

Value in 
Rs.(Crores) 

D.J. Limited 5409.55 7.94 352.35 

Excel Goldsmith 17213.65(*) 24.01 1059.50 

Labdhi International FZE 23734.49 34.82 1577.91 

Mine Gold & Jewellery 3624.67 5.54 249.30 

Queen Jewellery 8531.25 12.40 540.90 

Radha Krishna Jewellers 945.87 1.32 58.44 

Supama International DMCC 383.30 0.58 25.87 

Al Khayal Al Dhahabi Jewellery 700.02 1.02 44.33 

TOTAL 60542.89 87.63 3908.60 

 
As can be seen from the above details, out of total exports 60542.89 Kgs. of so called 
studded jewellery worth 87.63 Crores US$ (Rs. 3908.60 Crores) by the Indian 
companies in 2004-05, exports worth Rs. 2637.41 Crores (67.48%) was only to two 
companies viz. Excel Goldsmith (Rs. 1059.50 Crores) and Labdhi International, FZE 
(1577.91 Crores).  
 
The exports of gold bars made by the overseas firms during 2004-05 are as under:  

Details of export of gold bars  

Sr.No. Name of the 
Consigner 

Quantity(Kgs.) Value(in USD) Value(in Rs.) 

1. AGR MATHEY. 13957.30 195758400.51 8753965186 

2. Al Shahad Gold & 
Jewellery. 

19653.71 259173591.82 11804743332 

3. Bin Sabat 
Jewellery LLC, 
Dubai. 

1375.00 19060188.00 872954862 

4. Daboul Trading 
Co. 

6430.38 93391358.95 4225777804 

5. G.A. International 8355.72 107971284.76 4984796870 

6. Tanb Trading Est. 4942.80 70192839.52 3145649607 

     

 Total 54714.92 7455,47,663.56 33787887661 

 
From the above details of imports of gold bars by the Indian Companies, it 

is evident that during 2004-05 out of total imports of 54714.92 Kgs of gold bars 
worth 745.55 Million USD, (Rs. 3333.79 Crores), import worth Rs. 1678.95 Crores 
(50.36 %) was effected from only two companies viz. AI Shahad Gold & Jewellery & 
G.A. International both of UAE. Further, as evident from the investigations hereinafter, 
G.A. International was found to be the company owned and controlled by Shri Vinod 
Shantilal Shah the brother of the Chairman and the Managing Director of AEL. Also, as 
brought out in subsequent paras, it is evident that the affairs of Al Shahad Gold & 
Jewellery, including opening of their bank accounts, were managed by AEL through its 
UAE based companies. (Refer Mail at S. No.1 in Para 8.6). 
 
8.2  Though the Directors/Partners/Proprietors of the above UAE based firms are 
mainly persons of UAE origin, the activities relating to the trade in gold and so called 
studded jewellery with AEL and group companies of these firms are controlled by AEL 
through the employees of its overseas firm M/s Adani Global FZE, UAE (AGF). Further, 
some of the employees of AEL/AGF (presently with 60 AGF and formerly with AEL in 
India) are also the Managers/Partners/Directors of some of these UAE based firms. The 
details of the owners of the firms were received from the Consulate General of India, 
Dubai vide above referred letter CE/IV/V/2/2008 dated 25.09.2008. [RUD- 20].  
 

The Director of M/s. G.A. International, UAE is Shri Vinod Shantilal Shah who is 
the brother of Shri Rajesh Adani and Shri Gautam Adani of AEL. Further, Shri Vinod 
Shantilal Shah, is also a Director of M/s Adani Global FZE, Dubai alongwith Rakesh 
Shantilal Shah, relative of the Directors of AEL as can be seen from page No. 36. of the 
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balance sheet of AEL for the year ended on 2000-2001 (RUD-21) Shri Vinod Shantilal 
Shah is also the Director of M/s. Adani Global Pte Ltd, Singapore which is also a wholly 
owned subsidiary of AEL as can be seen from page No. 44 of the balance sheet of AEL 
for the year ended on_2000-2001 (RUD-22). 
 

Also as per the statement dated 8/1/2007 of Shri Bhavik Shah, Senior Vice-
President, M/s. Adani Agro Pvt Ltd and finance in-charge of precious metal desk of AEL 
(RUD-17), Shri Sudhakar, shown to be the owner of Queen Jewellery, was also an 
employee of AEL and during the period 2004 he was deputed to Dubai office to replace 
Manoj Nair.  
 
8.3  Effective control of all the overseas companies by M/s Adani Exports Ltd. 
through its employees and /or the Directors /employees of its overseas group 
companies: Apart from the above companies where the relatives and / or the 
employees of the Adani group were the directors/partners/managers it is also seen that 
the effective control of all the U.A.E. based companies was with the Adani group 
through their overseas group companies such as M/s. Adani Global FZE, U.A.E., M/s. 
Adani Global PTE., Singapore, and their employees, as is evident from the following: 
 
A statement of Shri Bhavik Shah, Senior Vice-President of M/s. Adani Agro Pvt. Ltd, 
Ahmedabad was recorded on 8/1/2007 (RUD-17) wherein he gave the postings of the 
following employees of AEL as below : - 

(i) Mr. Sudhakar Nair - M/s. Adani Global FZE, UAE  
(ii) Ms. Mary Joseph - M/s. Adani Global Pte Ltd., Singapore  
(iii) Mr. Rajesh Sagar - M/s. Adani Global FZE, UAE.  
(iv) Mr. R. Rao - M/s. Adani Global FZE, UAE. 
(v) Mr. Savan Patel - M/s. Adani Global FZE, UAE. 
(vi) Mr. Vipul Desai - M/s. Adani Exports Ltd.  
(vii) Mr. James Joseph - M/s. Adani Exports Ltd.  
(viii) Mr. Rakesh Shah - M/s. Adani Global FZE, UAE. 
(ix) Mr. N R Nayak - M/s. Adani Exports Ltd.  
(x) Mr. Manoj Nair - M/s. Adani Exports Ltd.  
(xi) Mr. S. M. Shah (Sunil Shah) - M/s. Adani Global Pte. Ltd., Singapore. 

 
Shri Bhavik Shah confirmed that it was true that he was in touch with Mr. 

Sudhakar at Dubai, Ms. Mary at Singapore, Mr. Rajesh Sagar of Adani Global FZE, Mr. 
Rao of Adani Global FZE and Mr. Savan Patel of Adani Global and others through E-
mail correspondences, regarding the confirmation of remittances sent and received with 
respect to import and exports by AEL and the various Adani Group/associated 
companies. He further stated that Mr. Sudhakar, Mr. Rajesh Sagar, Mr. Rao and Mr. 
Savan Patel are the employees of M/s. Adani Global FZE, Dubai; that previously Mr. 
Manoj Nair was deputed at Dubai and in the year 2004, he came back to India and Mr. 
Sudhakar has taken his place; that Ms. Mary Joseph was also employee of M/s. Adani 
Global Pte Ltd., Singapore and for the last ten years looking after import and export 
operation of the company at Singapore. Shri Bhavik Shah also confirmed that the e-mail 
id. @adanigroup.com belonged to M/s. Adani Exports Ltd. and the e-mail id @ adani-
global.com belonged to Adani Global FZE, U.A.E.  
 
Shri Mahadevan, Deputy General Manager, Banking and Finance in his Statement 
dated 5/1/2007 also confirmed that he used to communicate with Mr. Rakesh Shah of 
M/s. Adani Global Limited, FZE, UAE, Mr. Sunil Shah, Branch Head of Adani Global Pte 
Ltd., Singapore through e-mails & telephones since last eight to ten years. He also 
stated that he had also been dealing with Mr. Tejal Desai at Dubai through E-mails and 
telephones. Shri Mahadevan further stated that he had communicated with Mr. 
Sudhakar, Mr. Manoj Nair, etc. through emails regarding remittances relating to import 
and export of cut and polished diamonds, gold, etc.  
 
8.4 Shri Rajesh Adani, the Group Managing Director of AEL, in his statement 
dtd.11/1/2007 (RUD-8) confirmed that Ms. Mary Joseph and Shri Sunil Shah were 
working in M/s. Adani Global Pte Ltd., Singapore and Shri Rakesh Shah was with M/s. 
Adani Global FZE, Dubai.  
 

That the persons as mentioned in Para 8.3 above with whom Shri Bhavik Shah, 
Shri Mahadevan, Shri Sameer Vora used to communicate as regards the business 
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relating to the imports and exports , were the employees of Adani Group of companies, 
is borne out from the Adani Group Telephone Directory seized under Panchnama dated 
24/25-01-2006 drawn at the office premises of AEL, “Shikhar”, Navrangpura, 
Ahmedabad. (RUD-3). 
 
8.5  In view of the above fact that the firms Queen Jewellery and G.A. International 
are all firms which are directly/indirectly owned and controlled by AEL, the transactions 
of AEL and the other companies with the aforesaid UAE based firms during 2004-05 
cannot be termed to be at arm’s length. On the contrary it is evident that the 
transactions of AEL and the other companies with these firms are all transactions 
between firms where one has an interest in the other. In fact it would appear that the 
transactions are all only between the group firms of AEL.  
 
8.6  In addition to the above UAE firms, the import of gold and export of so called 
studded jewellery was carried out by AEL and its group companies with other UAE 
based firms too viz. 1) Daboul Trading, 2) Al Shahad Gold and Jewellery, 3) Mine Gold 
and Jewellery, 4) Tanb Trading, 5) D. J. Ltd.., 6) Excel Goldsmith, 7) Labdhi 
International FZE, 8) Radha Krishna Jewellers, 9) Supama International DMCC, 10) Al 
Khayal Al Dhahabi Jewellery,11) Bin Sabat Jewellery, and 12) Daboul Trading Co. That 
the export of gold and import of so called studded jewellery by these firms as well as the 
banking and financing too were being managed and controlled by AEL is apparent from 
the various E-Mail communications of Ms. Mary Joseph of Adani Global Pte, Shri 
Sudhakaran Nair, Shri Manoj Nair of Adani Global FZE to Shri Mahadevan and Shri 
Bhavik of AEL, Ahmedabad and others of Adani group of companies. These E-Mail 
communications were retrieved by the Directorate of Forensic Science (DFS), 
Gandhinagar from the hard disk copy of the Mail Server withdrawn during the course of 
the search of the office premises of M/s. AEL on 24-01-2006, and copies of the same 
were forwarded vide their letter No.D/EE/2006/CF/04 dated 02-01-2007 (RUD-23). A 
few of the E-Mails are reproduced below :-  
 
(I) From: "Sudhakar" <sudhakar@adani-global.com>(RUD-23/352- 353)  
To: "bhavik" bhavik@adanigroup.com 
Cc: "Vipul Desai"vipul@adanigroup.com ,  
"mahadevan" mahadevan@adanigroup.com , 
"Nayak" nayak@adanigroup.com 
Subject: AL SHAHAD GOLD & JEWELLERY  
Date: Wed, 8 Dec 2004 13:04:15 +0400  
Dear Sirs,  
Please note that Account of M/s. Al Shahad Gold & Jewellery has been opened 
with Bank of Baroda, P. O. Box 3162, Burdubai Branch, Dubai, U.A.E.  
Details are as under:  
US $ A/c No.123665-091  
AED A/c No.123665-090 
This is for your information please.  
Regards  
K Sudhakar  
December 8, 2004 
 
From the above it is obvious that the bank account of M/s. Al-Shahad Gold & Jewellery 
was opened, is controlled and operated by AEL through the personnel of its overseas 
subsidiary Adani Global, Dubai. It also indicates that Al Shahad gold and jewellery, the 
so called supplier of gold bars to the Adani group of companies was only a front. 
 
(II) From: "murugan"<murugan@adanigroup.com((RUD-23/287-288)  
 
To:<manoj@adanigroup.com> <rakesh@adanigroup.com>, 
<murugan@adanigroup.com ,  
Cc: <mcshah@adanigroup.com 
Subject: Purchase Order  
 
EXPORT ORDER 2 : SHIPMENT DELHI TO SHARJAH  
ITEMGOLD IN STONE IN TOTAL KGS   VALUE IN USD  
BANGLE                    409.1612.157         6079312.00  
CHAIN                       306.879. 118           4559484.00  

mailto:bhavik@adanigroup.com
mailto:vipul@adanigroup.com
mailto:mahadevan@adanigroup.com
mailto:nayak@adanigroup.com
mailto:murugan@adanigroup.com
mailto:j@adanigroup.com
mailto:rakesh@adanigroup.com
mailto:murugan@adanigroup.com
mailto:mcshah@adanigroup.com
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TOTAL VALUE OF ORDER --------->      10638796.00  
 
EXPORT ORDER 2 : SHIPMENT DELHI TO SHARJAH 
 ITEMGOLD INSTONE IN TOTAL KGS   VALUE IN USD  
BANGLE                     409.1612. 157        6079312.00  
PANDANT                   306.879. 118          4559484.00   
TOTAL VALUE OF ORDER ---------> 10638796.00  
 
EXPORT ORDER 2: SHIPMENT AHMEDABAD TO SHARJAH  
ITEMGOLD INSTONE IN TOTAL KGS  VALUE IN USD  
BANGLE                      409.1612.157         6079312.00  
PANDANT                    306.879. 118         4559484. 00  
 TOTAL VALUE OF ORDER ---------> 10638796.00  
 
Regards,  
Murugan  
 
This mail from Murugan of Adani Exports Ltd., Ahmedabad to Manoj of Adani Global, 
Dubai, regarding arranging for six contracts for export of gold jewellery studded with 
stone is quiet astonishing. The fact that not 64 only the quantity and value of the 
jewellery to be exported is pre-decided but also the total value of all the six contracts is 
the same. Thus now Manoj will arrange from any of their UAE based front companies, 
for the purchase order of the goods already decided to be exported by Adani Exports 
and its group companies. Needless to say that this purchase orders will be worth their 
value in paper only and are just fabricated to artificially boost the exports of studded 
jewellery in 2004-05 when it was allowed to be counted for performance under the 
Target Plus Scheme.  
 
(III) From: "Manoj Nair"<manoj@adanigroup.com (RUD-23/286-287)  
To: "Bhavik"<bhavik@adanigroup.com>, 
 , "rkdas" , <rkdas@adanigroup.com>, 
 "Mahadevan"<mahadevan@adanigroup.com >,  
"Lumesh" , <lumesh@adanigroup.com>, 
<tejas@adanigroup.com> 
, "Vishal Bhavsar"<vabhavsar@adanigroup.com> , 
 "Mehul Shah"<mcshah@adanigroup.com>, 
, "vipul desai" <vipul@adanigroup.com,  
"skaran"<skaran@adanigroup.com 
 Cc: "rakesh shah"<rakesh@adani-global.com , 
 "Tejal Desai" <tejas@adani-global.com 
 
Subject: 200 kgs gld fm al shahad to mumbai ael – direct  
Date: Wed, 17 Nov 2004 15:56:47 +0400  
Pls. find attached herewith INVOICE, AWB & PCL towards above shipment made fm 
dubai, all shahad.  
regards,  
al shahad  
filename="allshahad_mum_200_17_nov003.TIF"  
 
This mail from Manoj of Adani Global, Dubai to the employees of Adani group, 
forwarding documents of export of gold in the name of All Shahad, clearly shows that as 
like other overseas importers and exporters, the affairs of Al Shahad were also 
managed by the employees of Adani group.  
 
(IV) From: vipul desai [mailto:vipul@adanigroup.com] (RUD-23/273)  
Sent: Friday, January 20, 2006 1:30 PM  
To: savan  
Cc: Nayak  
Subject: DIAMOND DOX REMITTANCE  
MR. SAVAN  
Now Gold remittance is over at our end. We will start diamond documents remittance, 
we will start with Excel global' dubai from Hinduja. This is for your information only.  
 
Regards,  

mailto:manoj@adanigroup.com
mailto:bhavik@adanigroup.com
mailto:rkdas@adanigroup.com
mailto:mahadevan@adanigroup.com
mailto:lumesh@adanigroup.com
mailto:vabhavsar@adanigroup.com
mailto:mcshah@adanigroup.com
mailto:vipul@adanigroup.com
mailto:skaran@adanigroup.com
mailto:murugan@adanigroup.com
mailto:tejas@adani-global.com
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Vipul Desai”  
 
The above mail clearly indicates how the payments for imports and exports were 
controlled by AEL through its employees. The mail clearly indicates that how and when 
the payments for gold are to be made is controlled & decided by AEL.  
 
(V) “From: "Kaushal Kabra" <kabra@adanigroup.com> (RUD-23/818-819) 
 To: "Gautam Adani" <gautam@adanigroup.com>,  
"Bhavik Shah" <bhavik@adanigroup.com>   
Subject: Fw: RE: Certain queries related to ISA  
 
Dear Sir,  
 
This mail is with respect to opening of Daboul Trading a/c at UBS for transfer of shares.  
 
I have raised certain queries for UBS people (Andrew Cumming) to answer. It would be 
better if we are doubly sure about the structure of transaction. My personal assessment 
is that we will be able to open the a/c by 30th November (date as promised to you by 
Bhavikbhai and me). Coming to the cost front, if 4.99 % of holding is shifted to Daboul 
i.e. 10978 cr shares of Rs 60 each or Rs 65.868 crs or $14.6 million (@ Rs 45.10), then 
the cost would be  
 
a. 1.5% on the first $10 million = $0.15 million. 
b. 1% on the remaining $4.6 million = $0.046 million.  
 
So the total cost would be $0.196 million or Rs 90 lakhs plus brokerage costs. Another 
important point is that the charge would be levied at the end of every quarter and on the 
market value of the shares held. I had a talk with Rajiv Maheshwari yesterday and if you 
could put in a word about the cost reduction in charges. 
  
Regards  
Kaushal”  
 
The above mail regarding transfer of holdings of Daboul clearly shows how Daboul was 
controlled by Adani group of companies. The so called directors/ proprietors of Daboul 
were only fronts.  
 
8.7  To summarise, it can be seen from the above mails that: - 
 
a. The bank account of M/s. Al Shahad Gold & Jewellery, UAE who is shown to be a 
supplier of gold bars to AEL and group companies is opened and under the control and 
being operated by AEL- as can be seen from the mail of Mr. Sudhakar, an employee of 
Adani-Global, at Sr. No. I above. 
b. M/s. Daboul Trading LLC, UAE belongs to / is managed and controlled by AEL is 
evident from the Mail at Sr. No. V above of Shri Kushal Kabra of AEL to Shri Gautam 
Adani, the Chairman of AEL. In the said communication the transfer of shares to Daboul 
Trading and its cost implication are discussed.  
c. In all the above mails the e-mail ids used for communication are “adanigroup.com” 
and “adani-global.com”, which admittedly belong to the Adani group of companies as 
confirmed by Shri Bhavik Shah in his statement dated 8/1/2007. Thus it is evident that 
the persons entering into e-mail correspondence through the said e-mail ids are either 
employees or authorized persons of the Adani group and have been allotted individual 
e-mail ids with their name as suffix, by the Adani group of companies.  
 
8.8  Further, the mails reproduced below, apart from establishing the fact of control 
and management of AEL over the Dubai based firms, also show that the funding of the 
firms are also under the management and control of AEL only. It is seen from the mail at 
Sr No. 1 below as to how the funds received in one company for their so called export of 
gold bars/cut & polished diamonds are transferred to other companies for making 
similar payments for their so called imports of so-called gold jewellery/ cut & polished 
diamonds (CPD). It is pertinent to reiterate that in 2004-05 Adani Exports Ltd. and its 
group associate companies had indulged in circular trading by way of import of 
gold/CPD and exports of so called studded gold jewellery. Therefore the remittances 
made by the Indian companies for their imports of gold bars/CPD to various overseas 

mailto:kabra@adanigroup.com
mailto:gautam@adanigroup.com
mailto:bhavik@adanigroup.com
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firms were transferred to the bank accounts of the other overseas firms who had shown 
import of so called studded jewellery / CPD, which were ultimately used for their 
payments towards the so called imports of so called studded jewellery / CPD.  
 

1) “From: "Mary"<mary@adanigroup.com>(RUD- 23/218-219) 
To: , "bhavik" , <bhavik@adanigroup.com>, 
<sudhakar@adanigroup.com> 
 "N R Nayak" <nayak@adanigroup.com>, 
 "Tejal Desai" <tejal@adanigroup.com> 
Cc: "mahadevan"<mahadevan@adanigroup.com> ,  
"vipul desai" , <vipul@adanigroup.com> ,  
<rao@adani-global.com>,  
<manoj@adanigroup.com> ,  
<savan@adanigroup.com> 
"Smshah" <smshah@adanigroup.com> 
 
Subject: Re: Gold Star / GA Int / Al Shahad / Gudami  
Date: Thu, 17 Feb 2005 16:11:32 +0800 
 
A) Recd in G.A. Int on 17/02/05:   USD 7,587,006.00 - Inv. 705 / 735 / 767  

USD 27,210.00 - Ref. Aarya Vart 964/AEL  
USD 7,614,216.00  

B) Recd in Gold Star on 17/02/05: USD 1,245,704.99 - Ref. LC SPN AEL142 
USD 1,217,953.58 - " LC SPN AEL142 USD 2,463,658.57  
 
C) Recd in Al Shahad on 17/02/05: USD 1,895,407.50 - Ref. Aarya Vart 
127/AIPL  
 
D) Transferred from G.A. Int to Mine Gold on 17/02/05: USD 7,614,216.00  
 
E) Transferred from Gold Star to Mine Gold on 17/02/05: USD 77,088.00  
 
F) Transferred from Gold Star to Gudami on 17/02/05: USD 2,386,570.00  
 
G) Transferred from Al Shahad to Mine Gold on 17/02/05: USD 1,895,407.00  
 
H) Retired follwg bills from Mine Gold on 17/02/05: FROM UCO BANK  
 
AEL/GM/060/04 - USD 1,954,847.40 - C445851  
AEL/GM/058/04 - USD 1,954,842.40 - C445850  
USD 3,909,689.80  
 
FROM CANARA BANK  
AEL/GM/036/04 - USD 900,025.50 - C3356 (BALANCE)  
 
FROM BANK OF BARODA  
AEL/ND/GM/010/04 - USD 1,449,556.84 - C492084  
 
FROM STATE BANK OF SAURASHTRA  
AEL/ND/GM/026/04 - USD 1,235,757.34 - C035358  
 
FROM PUNJAB NATIONAL BANK AEL/ND/GM/030/04 - USD 1,517,737.74 - 
C844227  
 
FROM STATE BANK OF INDIA AEL/ND/GM/028/04 - USD 573,944.70 - 
0415204NC0449901  
 
I) Retired follwg bills from Gudami on 17/02/05:  
FROM BANK OF INDIA  
AEL/PBW/PD/709/04 - USD 243,800.00 - P227833  
AEL/PBW/PD/748/04 - USD 1,041,654.70 - D227874  
AEL/PBW/PD/775/04 - USD 1,101,106.96 - P227906  
USD 2,386,561.66   
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Thanks and regards  
Mary Joseph”  
 
The above mail clearly shows that the funds received in G.A. International & Al 
Shahad (both exporters of gold bars) and Gold Star FZE (exporter of CPD) were 
transferred to Gudami International (Importer of CPD) & Mine Gold (importer of 
so called studded jewellery) and were used to make payments in the name of 
these companies for their so called imports of CPD /so called studded jewellery 
from Adani Exports Ltd.  
 

2) From: "Mary" <mary@adanigroup.com>  
To: , "bhavik" , <bhavik@ adanigroup. com> ,  
<sudhakar@ adani-global. com> , 
<veenanayak@ adanigroup. com> 
"Tejal Desai" <tejal@ adanigroup. com>  
Cc: "mahadevan" , <mahadevan@ adanigroup. com>  ,  
<vipul_ael@rediffmail.com>, 
<rao@ adanigroup. com>  
<manoj@ adanigroup. com>,  
<savan@ adanigroup. com>  , 
"Smshah"<smshah@ adanigroup.com>   
 
Subject: Re: Al Shahad / Labdhi / Gudami  
Date: Thu, 10 Mar 2005 12:58:13 +0800  
 
A) Recd in Al Shahad on 10/03/05: USD 2,987,486.24 - Inv. 146  
B) Recd in Gudami on 10/03/05: USD 499,985.00 - Navy Impex LLC  
C) Transferred from Al Shahad to Labdhi on 10/03/05: USD 2,987,400.00  
D) Retired follwg bill from Labdhi on 10/03/05:  
FROM UCO BANK  
AEL/ND/GM/085/04 - USD 3,287,273.47 - C446039 (PART)  
E) Retired follwg bill from Gudami on 10/03/05:  
FROM UCO BANK  
AEL/PBW/PD/806/2004-05 - USD 536,986.96 - D446036  
Thanks and regards  
Mary Joseph.  
 

3) From: "Mary" <mary@ adanigroup. com>  
To: , <rakesh@ adanigroup. com>  
"bhavik" , <bhavik@ adanigroup. com> ,  
<sudhakar@ adanigroup. com>, 
<veenanayak@ adanigroup. com> 
"Tejal Desai" <tejal@ adani-global. com>  
Cc: "mahadevan" , <mahadevan@ adanigroup. com>, 
<vipul_ael@ rediffmail.com>, 
 <rao@ adani-global. com>,  
<manoj@ adanigroup. com> , 
<savan@ adanigroup. com>  
 "Smshah" <smshah@ adanigroup. com>  
 
Subject: Re: Gold Star / Labdhi / Gudami  
Date: Wed, 9 Mar 2005 14:43:47 +0800  
 
A) Recd in Gold Star on 09/03/05: USD 1,291,408.42 - Inv. 112 USD 

1,288,431.00 - = " 111  
USD 1,268,824.66 - = " 110  
USD 3,848,664.08  

B) Recd in Gudami on 09/03/05: USD 1,599,980.00 - AEL  
C) Transferred from Gold Star to Labdhi on 09/03/05: USD 3,848,000.00  
D) Retired follwg bills from Labdhi on 09/03/05:  
FROM ANDHRA BANK  
AEL/AH/GM/046/04 - USD 676,736.84 - C354463  
(BALANCE)=20  
FROM PUNJAB NATIONAL BANK  
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AEL/ND/GM/080/04 - USD 3,171,124.47 - C844300 (PART)  
 
E) Retired follwg bills from Gudami on 09/03/05:  
FROM CANARA BANK  
AEL/PBW/PD/811/2004-05 - USD 1,242,718.84 –  
0317D001062/2004  
FROM PUNJAB NATIONAL BANK  
AEL/PBW/PD/871/2004-05 - USD 620,251.00 - C100007 (BALANCE)  
 
Thanks and regards 
 Mary Joseph  

 
8.9  It is seen from the above mail communications that:  
 
i) M/s. G.A. International, M/.s Gold Star (Supplier of CPD), Al Shahad, Mine Gold, M/s. 
Gudami International, Singapore (Buyer of CPD) and Labdhi Intl. are inter-related and 
all these firms are managed and controlled by AEL only as is evident from the mails at 
Sr. No. 1 to 3 above. From the said mail communications, it can be seen that the funds 
are transferred from the suppliers of gold bars/CPD to the Indian companies viz. G.A. 
International, M/.s Gold Star (Supplier of CPD), Al Shahad and the same funds are 
utilized for making the payments on behalf of M/s. Mine Gold, Labdhi Intl. and others to 
M/s.Adani Exports Ltd. and other Indian companies showing the payment made towards 
their exports of so called studded jewellery. It therefore, is apparent that all these firms 
are all inter related with each other as well as with AEL. Further, the activities of import 
of so called studded jewellery and CPD as well as export of gold bars and CPD as well 
as the management of the funds of these firms are under the control and management 
of AEL only.  
 
8.10  It is also established from the evidences that the activities pertaining to import of 
gold and export of so called studded jewellery in the name of the overseas firms in 
Dubai, are also under the control of AEL. This is illustrated lucidly by the following mail 
of Shri Murugan of M/s Adani Exports Ltd., Ahmedabad to Shri Rakesh of M/s Adani 
Global, FZE (RUD-23/287-288). The said E-mail is reproduced below for ease of 
reference:  
 
(II) From: "murugan"<murugan@ adanigroup. com>  
To: <manoj@ adanigroup.com>, <rakesh@ adani-global. com>,  
Cc: <mcshah@ adanigroup.com> 
Subject: Purchase Order  
 
EXPORT ORDER 2 : SHIPMENT DELHI TO SHARJAH  
ITEMGOLD INSTONE IN TOTAL KGS KGS VALUE IN USD  
BANGLE                  409.1612.157                       6079312.00  
CHAIN                     306.879. 118                        4559484.00  
TOTAL VALUE OF ORDER --------->                  10638796.00  
 
EXPORT ORDER 2 : SHIPMENT DELHI TO SHARJAH  
ITEMGOLD INSTONE IN TOTAL KGS KGS VALUE IN USD  
BANGLE                       409.1612. 157        6079312.00  
PANDANT                    306.879. 118          4559484.00  
TOTAL VALUE OF ORDER ---------> 10638796.00  
 
 
EXPORT ORDER 2 : SHIPMENT AHMEDABAD TO SHARJAH  
ITEMGOLD INSTONE IN TOTAL KGS KGS VALUE IN USD  
BANGLE                          409.1612.157    6079312.00  
PANDANT                         306.879. 118    4559484. 00  
TOTAL VALUE OF ORDER ---------> 10638796.00  
 
Regards,  
Murugan  
 
This mail from Murugan of Adani Exports Ltd., Ahmedabad to Manoj of Adani Global, 
Dubai, regarding arranging for six contracts for export of gold jewellery studded with 
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stone is quiet astonishing. The fact that not only the quantity and value of the jewellery 
to be exported is pre-decided but also the total value of all the six contracts is the same. 
Thus now Manoj will arrange from any of their UAE based front companies, for the 
purchase order of the goods already decided to be exported by Adani Exports and its 
group companies. Needless to say that this purchase orders will be worth their value in 
paper only and are just fabricated to artificially boost the exports of studded jewellery in 
2004-05 when it was allowed to be counted for performance under the Target Plus 
Scheme.  
 
The above mail also indicates that:  
a) the so called importers of so called studded jewellery from AEL and others are all 
managed, controlled and operated by AEL through its overseas firms M/s Adani Global 
at Dubai and also that b) the transactions between the Indian firms and the overseas 
firms are not genuine transactions in the normal course of trade in as much as it can be 
seen that the so called importers are merely used as a intermediary for so called 
exports of so called studded jewellery by AEL & others.  
 
8.11 That the UAE based firms are managed and controlled by AEL only is further 
corroborated by the fact that the bank accounts of these firms are opened and operated 
by M/s Adani Global FZE & M/s Adani Global Pte Ltd, Singapore. This is evident from 
the following communications of Mr. Sudhakar of Adani Global, FZE, dtd. 8 Dec 2004 
sent by E-Mail to AEL (RUD-23/352-353). The said mail is reproduced below for ready 
reference :  
 
a. From: "Sudhakar" sudhakar@adani-global.com  
To:"bhavik"<bhavik@adanigroup.com>  
Cc: "VipulDesai"<vipul@adanigroup.com> , 
 "mahadevan" <mahadevan@adanigroup.com>, 
 "Nayak" <nayak@adanigroup.com> 
 
Subject: AL SHAHAD GOLD & JEWELLERY  
Date: Wed, 8 Dec 2004 13:04:15 +0400  
 
Dear Sirs,  
 
Please note that Account of M/s. Al Shahad Gold & Jewellery has been opened with 
Bank of Baroda, P. O. Box 3162, Burdubai Branch, Dubai, U.A.E. Details are as under:  
 
US $ A/c No.123665-091 AED A/c No.123665-090. 
This is for your information please.  
Regards  
K Sudhakar  
December 8, 2004. 
 
The above mail communications between the offices of Adani Group companies at 
Ahmedabad, UAE and Singapore clearly prove that the overseas firms with whom AEL 
and its group companies indulged in so called import of gold and export of so called 
studded jewellery are all managed and controlled by AEL and these firms can be said to 
be fronting for AEL to camouflage the dubious nature of the transactions and lend 
credibility to their transactions. That the transactions are dubious in nature are 
established by the circular movement of the gold and so called gold jewellery between 
the Indian firms and the UAE, based firms as brought out in para 9 below. The above 
mail communications further corroborate the fact of circular movement of the gold and 
so called gold jewellery in as much as the funds remitted by the Indian firms to their 
overseas suppliers are in turn transferred to the overseas firms who are buyers of so 
called studded jewellery from AEL and its group companies and in turn returned to the 
Indian companies showing payments received for their exports. The transaction value 
for the consignments exported to these companies by M/s AEL and its group companies 
and declared before the Customs authorities are not acceptable as they do not 
represent the true transaction value as is required within the meaning of Section 14 of 
Customs Act, 1962 as made applicable to export goods also. The above are but a few 
of the mails to illustrate the nature of the relationship of the overseas firms and establish 
the fact that they are being managed, controlled and operated by AEL. All such mails 
which were recovered from the various computer hard disks withdrawn during the 
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course of the searches are relied upon and annexed to this notice as detailed in 
Annexure C to this notice. The gist of the messages contained in a few of these Emails 
are tabulated and reproduced below for ready reference.  
 

S.No. Email sent by/to and date of e-
mail & Date of email 

Contents of the email 

(1) 11/3/2005 
FROM: “Mary” 
mary@adanigroup.com 
To: <rakesh@adani-global.com> 
“bhavik” 
<bhavik@adanigroup.com> 
sudhakar@adanigroup.com 
veenanayak@rediffmail.com, 
“Tejal” 
<tejal@adani-global.com> 
“mahadevan” 
<mahadevan@adanigroup.com> 
“vipul” vipul_ael@rediffmail.com, 
<rao@adanigroup.com>, 
manoj@adanigroup.com>, 
savan@adanigroup.com>, 
“Smshah” 
<smshah@adanigroup.com> 
 

Re:Daboul/Al Shahad/Labdhi/Gudami 
A)Recd in Al Shahad on 11/03/05: 
USD 1,015,345    -   Inv. 193 
 
B)Recd in Daboul on 11/03/05: 
USD 1,299,053.56      -  Inv.109 
 
C)Recd in Gudami on 10/03/05: 
 
FROM UCO BANK 
AEL/ND/GM/085/04  - 
 
USD 3,287,273.47   -    C446039 (PART) 
USD 99795.00   - Manav Diamond 
“     “      “         “    11/03/05. 
USD 275,000.00   - Bright Trading 
USD 773,837.00   -Oracle General Trading 
USD 179,985.00   -  Navy Impex 
USD 999,940.00   -   AEL 
-------------------------- 
USD 23,28,737.00 
-------------------------- 
D)Transferred from Al shahad to Labdhi on  
11/03/05: 
USD 1,015,300.00 
 
E)T.T. sent by Daboul to Daboul Dubai A/C 
on 11.03.05 
USD 1,299,053.56 
 
F)retired follwg bill from Labdhi on 
11/03/05 
FROM UCO BANK 
AEL/ND/GM/085/04- 
USD 1,001,000.00   -  
C446039(BALANCE) 
 
E) Retired follwg bill from Gudami on 
11/03/05: 
FROM STATE BANK OF TRAVANCORE 
AEL/ND/GM/933/04- 
USD 1,400,109.30   -   C000044 
AEL/PBW/PD/988/04- 
 
USD 928,627.70 
-C000041 (PART) 
 
Thanks and regards 
Mary Joseph 
 
 
 

(2) 10/3/2005 
FROM: “Mary” 
mary@adanigroup.com 
To: <rakesh@adani-global.com> 
“bhavik” 
<bhavik@adanigroup.com> 

Re: Al Shahad/Labdhi/Gudami 
A)Recd in Al Shahad on 10/03/05: 
 
USD 2,987,486.24    -  Inv.146 
 
B)Recd. In Gudami on 10/03/05: 

mailto:mary@adanigroup.com
mailto:sudhakar@adanigroup.com
mailto:veenanayak@rediffmail.com
mailto:vipul_ael@rediffmail.com
mailto:manoj@adanigroup.com
mailto:savan@adanigroup.com
mailto:mary@adanigroup.com
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sudhakar@adanigroup.com 
veenanayak@rediffmail.com, 
“Tejal” 
<tejal@adani-global.com> 
“mahadevan” 
<mahadevan@adanigroup.com> 
“vipul” vipul_ael@rediffmail.com, 
<rao@adanigroup.com>, 
manoj@adanigroup.com>, 
savan@adanigroup.com>, 
“Smshah” 
<smshah@adanigroup.com> 
 

USD 499,985.00   -   Navy Impex LLC 
 
C)Transferred from Al Shahad to Labdhi on 
10/03/05: 
 
USD 2,987,400.00 
 
D)Retired follwg bill from Labdhi on 
10/03/05: 
FROM UCO BANK  
AEL/ND/GM/085/04- 
 
USD 3,287,273.47   -   c446039 (PART) 
 
E) Retired follwg bill from Gudami on 
10/03/05 
FROM UCO BANK 
AEL/PBW/PD/806/2004-05 – 
USD 536,986.96    -   D446036 
 
Thanks and regards 
Mary Joseph 

(3) 9/3/2005 
FROM: “Mary” 
mary@adanigroup.com 
To: rakesh@adani-global.com> 
“bhavik” 
<bhavik@adanigroup.com> 
<sudhakar@adanigroup.com> 
“veenanayak” 
<veenanayak@rediffmail.com> 
“Tejal Desai” tejal@adani-
global.com 
“Mahadevan” 
mahadevan@adanigroup.com, 
“vipul” vipul_ael@rediffmail.com, 
<rao@adani-global.com>, 
manoj@adanigroup.com>, 
savan@adanigroup.com>, 
“Smshah” 
<smshah@adanigroup.com> 
 

Re: Gold Star/Labdhi/Gudami 
A) Recd in Gold star on 09/03/05: 
USD 1,291,408.4   -   Inv. 112 
USD 1,288,431.00 -   “  111 
USD 1,268,824.66  -  “  110 
USD 3,848,664.08   
 
B) Recd in Gudami on 09/03/05: 

USD  1,599,980  -   AEL 
      C)Transferred from Gold Star to Labdhi 
on 09/03/05: 
          USD  3,848,000.00 
 
      D)Retired follwg bills from Labdhi on 
09/03/05: 
          FROM ANDHRA BANK 
         AEL/AH/GM/046/04- 
      USD 676,736.84    - 
C354463(BALANCE) 
 
      FROM PUNJAB NATIONAL BANK 
      AEL/ND/GM/080/04 – 
      USD 3,171,124.47  -   C844300(PART) 
      E)Retired follwg bills from Gudami on 
09/03/05: 
        FROM CANARA BANK 
        AEL/PBW/PD/811/2004-05- 
 
        USD 1,242,718.84   -    
0317d001062/2004 
        FROM PUNJAB NATIONAL BANK 
        AEL/PBW/PD/871/2004-05  - 
 
        USD 620,251.00      -  C100007 
(BALANCE) 
Thanks and regards 
Mary Joseph 
 

(4) 8/3/2005 
FROM: “Mary” 
mary@adanigroup.com 
To: rakesh@adani-global.com> 

A)Recd in Gold Star on 08/03/05: 
USD 1,331,132.07    -   Inv. 106 
USD 1,291,297.69    -   “    108 
---------------------------- 

mailto:sudhakar@adanigroup.com
mailto:veenanayak@rediffmail.com
mailto:vipul_ael@rediffmail.com
mailto:manoj@adanigroup.com
mailto:savan@adanigroup.com
mailto:mary@adanigroup.com
mailto:vipul_ael@rediffmail.com
mailto:manoj@adanigroup.com
mailto:savan@adanigroup.com
mailto:mary@adanigroup.com
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“bhavik” 
<bhavik@adanigroup.com> 
<sudhakar@adanigroup.com> 
“veenanayak” 
<veenanayak@rediffmail.com> 
“Tejal Desai” tejal@adani-
global.com 
“Mahadevan” 
mahadevan@adanigroup.com, 
“vipul” vipul_ael@rediffmail.com, 
<rao@adani-global.com>, 
manoj@adanigroup.com>, 
savan@adanigroup.com>, 
“Smshah” 
<smshah@adanigroup.com> 
 

USD 2,622,429.76 
---------------------------- 
B)Recd in Al Shahad on 08/03/05: 
USD 494,845       -     Inv.199 
 
C) Recd in Gudami on 07/03/05: 
USD 249,593.00   -   Oracle 
USD 629,580.00   -   Oracle 
USD 199,958.00  -   MKI Group Ltd 
USD 199,974.00   -  Purpleline Trdg Co. 
USD 349,985.00  -   Navy Impex LLC 
USD 499,985.00  -   Al Baldrin Jwlry 
USD 1,399,980.00 – PNJ Trading 
USD 999,980   -        PNJ Trading 
------------------------ 
USD 4,529,035.00 
 
D)Transferred from Gold Sar to Labdhi on 
08/03/05: 
USD 2,622,000.00 
 
E)Transferred from Al Shahad to Labdhi on 
08/03/05: 
USD 494,000.00 
 
F)Retired follwg bills from Labdhi on 
08/03/05: 
FROM ANDHRA BANK 
AEL/STJ/027/04  -  USD 2,370,263.16 
-c354462 
 
Ael/ah/gm/046/04  - USD 745,793.79 

- C354463(PART) 
 
G) Retired follwg bills from Labdhi on 
08/03/05: 
FROM ALLAHABAD BANK 
AEL/PBW/PD/795/2004-05  - USD 
1,194,467.54 
-FBP/SPN/P-690106 
FROM STATE BANK OF INDIA 
AEL/PBW/PD/895/2004-05  -  USD 
1,200,363.08 

-  4152446683 
 
FROM ORIENTAL BANK OF COMMERCE 
AEL/PBW/PD/805/2004-05  -   USD 
837,139.25 
-AR/04/FC/098190 
 
FROM THE JAMMU & KASHMIR BANK 
LTD.. 
AEL/PBW/PD/796/04  -  USD 997,073.37 

- GAD-007343/04 
 
Thanks and regards, 
Mary Joseph. 

  A)Recd in Daboul on 07/03/05: 
 
USD 2,495,351.46   -   Ref. EL 05144 
USD 1,105,387.16   -   Inv. 915DBL 
USD 1,995,849.64   -   Ref.EL05145 
-------------------------- 
        5,596,588.26 
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-------------------------- 
 
B)Recd in Gudami on 07/03/05: 
 
USD 2,199,980.00   -   PNJ Trading 
USD 1,149,980.00   -   PNJ Trading 
-------------------------- 
USD 3,349,960.00 
-------------------------- 
 
C)Transferred from Daboul to Labdhi on 
07/03/05: 
USD 5,596,000.00 
 
D)Transferred from AGPL to Gudami on 
07/03/05: 
USD 117,645.27 
 
E)Retired follwg bill from Labdhi on 
07/03/05: 
FROM PUNJAB NATIONAL BANK 
AEL/ND/GM/080/04- 
 
USD 3,089,189.62   -   C844300 
 
FROM ANDHRA BANK 
AEL/STJ/027/04- 
 
USD 2,370.263.16   -  C354462 
 
F)Retired follwg bills from Gudami on 
07/03/05: 
FROM ALLAHABAD BANK  
AEL/PBW/PD/779/2004-05 – USD 
1,093,886.94 
-PSCFC/FBP/SPN/690100 
 
FROM ANDHRA BANK 
AEL/PBW/PD/781/2004-05   -   USD 
1,121,301.93 

- 2004/RE/354450 
 
FROM PUNJAB NATIONAL BANK 
AEL/PBW/PD/870/04   -   USD 
1,252,416.40 

- C 100008 
 
Thanks and regards 
Mary Joseph 

(5) 4/3/2005 
FROM: “Mary” 
mary@adanigroup.com 
To: rakesh@adani-global.com> 
“bhavik” 
<bhavik@adanigroup.com> 
<sudhakar@adanigroup.com> 
“veenanayak” 
<veenanayak@rediffmail.com> 
“Tejal Desai” tejal@adani-
global.com 
“Mahadevan” 
mahadevan@adanigroup.com, 
“vipul desai” 
< vipul@adanigroup.com>, 

Re: Gold Star/GA Int/Labdhi/Gudami 
A) Recd in Gold Star on 04/03/05:  
USD 1,279,690.86 - Inv. 107-GSF  
 
B) Recd in G.A. Int on 04/03/05:  
USD 1,137,219.50 - Inv. 861-AEL  
 
C) Recd in Gudami on 04/03/05:  
USD 3,099,980.00 - PNJ Trading  
USD 2,499,980.00 - PNJ Trading  
USD 399,985.00 - Al Badrin Jewellery  
USD 274,985.00 - Tabrez Jewellery  
USD 199,985.00 - Navy Impex LLC  
USD 199,985.00 - White Monitor Gen. 
Trdg. LLC  
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<rao@adani-global.com>, 
manoj@adanigroup.com>, 
savan@adanigroup.com>, 
“Smshah” 
<smshah@adanigroup.com> 
 

USD 124,985.00 - Mater Al Enezi 
Electricals  
USD 101,000.00 - Aramex Int'l Exchange  
USD 100,000.00 - Aramex Int'l Exchange 
 -------------------  
USD 7,000,885.00 
 -------------------  
D) Transferred from Gold Star to Labdhi on 
04/03/05: 
 USD 1,279,000.00  
 
E) Transferred from G.A. Int to Labdhi on 
04/03/05: USD 1,137,000.00  
 
F) Retired follwg bill from Labdhi on 
04/03/05:  
FROM STATE BANK OF INDIA  
AEL/ND/GM/078/04 –  
USD 2,246,000.00- 0415204NC0450010 
(BALANCE) 
 
 G) Retired follwg bills from Gudami on 
04/03/05:  
FROM BANK OF BARODA  
AEL/PBW/PD/833/2004-05 –  
USD 1,059,548.37 - AHMDFBC49282504 
 FROM ALLAHABAD BANK  
AEL/PBW/PD/895/2004-05 –  
USD 925,803.29  
- FOBC/SPN/690119  
 
FROM ORIENTAL BANK OF COMMERCE 
AEL/PBW/PD/892/2004-05 - USD 
1,098,631.21 - AR/04/FC/098299  
 
FROM UCO BANK  
AEL/PBW/PD/848/04 - USD 1,161,949.10 
–  
C445017  
AEL/PBW/PD/849/04 - USD 1,178,426.10 
–  
C445016  
FROM PUNJAB NATIONAL BANK  
AEL/PBW/PD/871/04 - USD 481,821.00  
- C100007  
Thanks and regards  
Mary Joseph  

(6) 3/3/2005 
FROM: “Mary” 
mary@adanigroup.com 
To: rakesh@adani-global.com> 
“bhavik” 
<bhavik@adanigroup.com> 
<sudhakar@adanigroup.com> 
“veenanayak” 
<veenanayak@rediffmail.com> 
“Tejal Desai” tejal@adani-
global.com 
“Mahadevan” 
mahadevan@adanigroup.com, 
“vipul desai” 
< vipul@adanigroup.com>, 
<rao@adani-global.com>, 
manoj@adanigroup.com>, 

Re: Daboul / Labdhi / Gudami / AGPL  
 
A) Recd in Daboul on 03/03/05:  
USD 1,203,232.24 - Inv. 640-DBL  
USD 1,195,211.55 - Inv. 628-DBL  
USD 1,072,364.41 - Inv. 629-DBL 
 ------------------  
USD 3,470,808.20 
 ------------------  
B) Recd in Gudami on 02/03/05:  
USD 150,013.00 - Mishkat Jewellery  
 
C) Recd in Gudami on 03/03/05:  
USD 2,099,980.00 - PNJ Trading  
USD 99,000.00 - Aramex Int'l Exchange  
USD 99,985.00 - Radya Baqer Trading 
LLC  
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savan@adanigroup.com>, 
“Smshah” 
<smshah@adanigroup.com> 
 

USD 149,985.00 - Al Badrin Jewellery  
USD 199,985.00 - White Monitor Gen. 
Trdg. LLC  
USD 201,985.00 - Navy Impex LLC  
USD 2,299,980.00 - PNJ Trading  
------------------  
USD 5,150,900.00 
 ------------------  
 
D) Transferred from Daboul to Labdhi on 
03/03/05:  
USD 3,470,800.00  
A) Transferred from Gudami to AGPL on 
03/03/05: USD 110,059.64  
 
F) Retired follwg bills from Labdhi on 
03/03/05:  
FROM DEVELOPMENT CREDIT BANK  
AEL/BGL/011/04 –  
USD 1,411,338.58 - ECFU4000903  
 
FROM STATE BANK OF TRAVANCORE 
AEL/AH/GM/045/04 –  
USD 300,000.00 - C000402 (BALANCE)  
 
FROM STATE BANK OF INDIA  
AEL/ND/GM/078/04 –  
USD 1,759,064.90 - 0415204NC0450010  
(PART)  
 
G) Retired follwg bills from Gudami on 
03/03/05:  
FROM THE JAMMU & KASHMIR BANK 
LTD AEL/PBW/PD/1113/2004-05 –  
USD 1,544,764.58 - GAP-07059/05  
FROM STATE BANK OF INDIA  
AEL/PBW/PD/826/2004-05 - USD 
1,192,083.97 – 4152450041 
 
FROM STATE BANK OF SAURASHTRA 
AEL/PBW/PD/868/2004-05 –  
USD 1,245,211.84  
- 6032704GC0000046  
 
AEL/PBW/PD/793/2004-05 –  
USD 1,208,792.97 - 03270400033  
Thanks and regards 
 Mary Joseph 

(7) 2/3/2005 
FROM: “Mary” 
mary@adanigroup.com 
To: rakesh@adani-global.com> 
“bhavik” 
<bhavik@adanigroup.com> 
<sudhakar@adanigroup.com> 
“N R Nayak”  
<nayak@adanigroup.com> 
“Tejal Desai” tejal@adani-
global.com 
“Mahadevan” 
mahadevan@adanigroup.com, 
“vipul desai” 
< vipul@adanigroup.com>, 
<rao@adani-global.com>, 

Re: Gold Star / Al shahad / Labdhi  
 
A) Recd in Gold Star on 02/03/05:  
USD 1,194,659.65 - Inv. 105/GSF  
 
B) Recd in Al Shahad on 02/03/05:  
USD 3,199,950.00 - Inv. 199  
USD 631,934.00 - " 170  
-----------------  
USD 3,831,884.00  
-----------------  
 
C) Transferred from Gold Star to Labdhi on 
02/03/05: USD 1,194,500.00  
 
D) Transferred from Al Shahad to Labdhi 
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manoj@adanigroup.com>, 
savan@adanigroup.com>, 
“Smshah” 
<smshah@adanigroup.com> 
 

on 02/03/05: USD 3,831,800.00  
 
E) Retired follwg bills from Labdhi on 
02/03/05:  
FROM ANDHRA BANK  
AEL/ND/GM/077/04 - USD 2,613,177.98 –  
C354444 (BALANCE)  
 
FROM STATE BANK OF TRAVANCORE 
AEL/BGL/014/04 - USD 2,161,524.20  
- C000436  
 
FROM STATE BANK OF SAURASHTRA 
AEL/ND/GM/075/04 - USD 234,262.60  
- NC000008 (BALANCE)  
Thanks and regards  
Mary Joseph 

(8) 1/3/2005 
FROM: “Mary” 
mary@adanigroup.com 
To: rakesh@adani-global.com> 
“bhavik” 
<bhavik@adanigroup.com> 
<sudhakar@adanigroup.com> 
“N R Nayak”  
<nayak@adanigroup.com> 
“Tejal Desai” tejal@adani-
global.com 
“Mahadevan” 
mahadevan@adanigroup.com, 
“vipul desai” 
< vipul@adanigroup.com>, 
<rao@adani-global.com>, 
manoj@adanigroup.com>, 
savan@adanigroup.com>, 
“Smshah” 
<smshah@adanigroup.com> 
 

Re: Gold Star / Al shahad / Labdhi  
 
A) Recd in Gold Star on 01/03/05:  
USD 1,195,834.40 - Inv. 102/GSF  
USD 1,193,856.14-  Inv. 104/GSF 
-------------------------- 
USD 2,389,690.54 
-------------------------- 
 
B) Recd in Daboul on 01/03/05:  
USD 1,135,701.25 - Inv. 1109 DBL  
 
C) Transferred from Gold Star to Labdhi on 
01/03/05: USD 2,389,000.00  
 
D) Transferred from Daboul to Labdhi on 
01/03/05:  
USD 1,135,500.00  
 
E) Retired follwg bills from Labdhi on 
01/03/05:  
FROM DEVELOPMENT CREDIT BANK 
AEL/ND/GM/076/04-USD 2,662,297.07 
-ECFU4000896(BALANCE) 
 
FROM ANDHRA BANK  
AEL/ND/GM/077/04 - USD 862,200.00 –  
C354444 (BALANCE)  
 
Thanks and regards  
Mary Joseph 

(9) 28/2/2005 
FROM: “Mary” 
mary@adanigroup.com 
To: rakesh@adani-global.com> 
“bhavik” 
<bhavik@adanigroup.com> 
<sudhakar@adanigroup.com> 
“N R Nayak”  
<nayak@adanigroup.com> 
“Tejal Desai” tejal@adani-
global.com 
“Mahadevan” 
mahadevan@adanigroup.com, 
“vipul desai” 
< vipul@adanigroup.com>, 
<rao@adani-global.com>, 

Re:  Al shahad / Daboul  
 
A) Recd in al Shahad on28/02/05:  
USD 1,143,520.00- Inv. 173 ASGJ  
 
B) Transferred from Al Shahad to Labdhi 
on 28/02/05:  
USD 1,143,000.00 
 
G) Retired follwg bills from Labdhi on 
28/02/05:  
FROM DEVELOPMENT CREDIT BANK 
AEL/ND/GM/076/04-USD 1,143,000.00 
-ECFU4000896 
 
Thanks and regards  
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manoj@adanigroup.com>, 
savan@adanigroup.com>, 
“Smshah” 
<smshah@adanigroup.com> 
 

Mary Joseph 

(10) 25/2/2005 
FROM: “Mary” 
mary@adanigroup.com 
To: rakesh@adani-global.com> 
“bhavik” 
<bhavik@adanigroup.com> 
<sudhakar@adanigroup.com> 
“N R Nayak”  
<nayak@adanigroup.com> 
“Tejal Desai” tejal@adani-
global.com 
“Mahadevan” 
mahadevan@adanigroup.com, 
“vipul desai” 
< vipul@adanigroup.com>, 
<rao@adani-global.com>, 
manoj@adanigroup.com>, 
savan@adanigroup.com>, 
“Smshah” 
<smshah@adanigroup.com> 
 

Re: Al Shahad / GA Int / Gold Star / Labdhi  
 
A) Recd in Gold Star on 25/02/05:  
USD 1,198,794.18 - Inv. 092  
USD 1,195,162.07 - Inv. 081 
 ------------------  
USD 2,393,956.25 
 ------------------  
 
B) Recd in Al Shahad on 25/02/05:  
USD 1,452,296.00 - Inv. 150  
USD 2,622,033.00 - Inv. 158, 170 
 ------------------  
USD 4,074,329.00 
 ------------------  
 
C) Recd in GA Int. on 25/02/05:  
USD 1,389,965.00 - Inv. 921  
 
D) Transferred from Gold Star to Labdhi on 
25/02/05: USD 2,393,956.00  
 
E) Transferred from GA Int to Labdhi on 
25/02/05:  
USD 1,389,965.00  
 
F) Transferred from Al Shahad to Labdhi 
on 25/02/05: USD 4,074,329.00  
 
G) Retired follwg bills from Labdhi on 
25/02/05:  
FROM STATE BANK OF TRAVANCORE 
AEL/AH/GM/032/04 - USD 5,372,384.79  
- C000378  
AEL/AH/GM/040/04 - USD 1,998,818.17  
- C000394  
FROM ANDHRA BANK  
AEL/ND/GM/077/04 - USD 520,070.44  
- C354444 (PART)  
Thanks and regards  
Mary Joseph 

(11) 21/2/2005 
FROM: “Mary” 
mary@adanigroup.com 
To: rakesh@adani-global.com> 
“bhavik” 
<bhavik@adanigroup.com> 
<sudhakar@adanigroup.com> 
“N R Nayak”  
<nayak@adanigroup.com> 
“Tejal Desai” tejal@adani-
global.com 
“Mahadevan” 
mahadevan@adanigroup.com, 
“vipul desai” 
< vipul@adanigroup.com>, 
<rao@adani-global.com>, 
manoj@adanigroup.com>, 
savan@adanigroup.com>, 

Re: GA Int / Al Shahad / Daboul / AGPL / 
Gudami  
 
A) Recd in Al Shahad on 21/02/05:  
USD 1,579,506.25 - Inv. 122  
 
B) Recd in G.A. Int on 21/02/05:  
USD 2,243,061.25 - Inv. 679 / 744 
 
 C) Recd in Daboul on 21/02/05:  
USD 2,168,384.26  
 
D) Transferred from Al Shahad to G.A. Int 
on 21/02/05: USD 1,579,506.25  
 
E) Transferred from Daboul to G.A. Int on 
21/02/05:  
USD 2,168,384.26  

mailto:manoj@adanigroup.com
mailto:savan@adanigroup.com
mailto:mary@adanigroup.com
mailto:vipul@adanigroup.com
mailto:manoj@adanigroup.com
mailto:savan@adanigroup.com
mailto:mary@adanigroup.com
mailto:vipul@adanigroup.com
mailto:manoj@adanigroup.com
mailto:savan@adanigroup.com


53 
 

“Smshah” 
<smshah@adanigroup.com> 
 

 
F) Transferred from G.A. Int to Gudami on 
21/02/05:  
USD 5,942,983.76  
 
E) Transferred from Gudami to AGPL on 
21/02/05:  
USD 2,530,000.00  
 
F) Retired follwg bills from Gudami on 
21/02/05:  
 
FROM PUNJAB NATIONAL BANK  
AEL/PBW/PD/780/04-05 –  
USD 983,954.05 - 4042D227109/04  
 
FROM STATE BANK OF SAURASHTRA 
AEL/PBW/PD/782/04-05 –  
USD 953,711.30 - 0032704RD038493  
 
FROM ALLAHABAD BANK  
AEL/PBW/PD/747/04-05 –  
USD 872,262.77 - FBP/SPN/04-05/690094  
 
G) T.T. sent from Gudami to Alcock 
Ashdown (Gujarat) Ltd –  
USD 605,062.80  
 
H) Payment made by AGPL to Agarwal 
Coal against discounted bill of coal vessel, 
"Nemtas" - documents returned by 
customer –  
USD 2,530,000.00  
Thanks and regards  
Mary Joseph 

(12) 18/2/2005 
FROM: “Mary” 
mary@adanigroup.com 
To: rakesh@adani-global.com> 
“bhavik” 
<bhavik@adanigroup.com> 
<sudhakar@adanigroup.com> 
“N R Nayak”  
<nayak@adanigroup.com> 
“Tejal Desai” tejal@adani-
global.com 
“Mahadevan” 
mahadevan@adanigroup.com, 
“vipul desai” 
< vipul@adanigroup.com>, 
<rao@adani-global.com>, 
manoj@adanigroup.com>, 
savan@adanigroup.com>, 
“Smshah” 
<smshah@adanigroup.com> 
 

Re: Al Shahad / Labdhi / Mine gold / GA Int 
/ Gold Star / Gudami  
 
A) Recd in Al Shahad on 18/02/05:  
USD 3,790,815.00 - Ref. Aarya Vart 
125/AIPL  
USD 1,356,282.50 - Inv. 206 
 ---------------  
USD 5,147,097.50 
 -----------------  
 
B) Transferred from G.A. Int to Al Shahad 
on 18/02/05: USD 30,000.00  
 
C) Transferred from Gold Star to Al 
Shahad on 18/02/05: USD 70,000.00  
 
D) Transferred from Labdhi to Al Shahad 
on 18/02/05: USD 625,000.00  
 
E) Transferred from Mine Gold to Al 
Shahad on 18/02/05: USD 250,000.00  
 
F) Transferred from Al Shahad to Gudami 
on 18/02/05: USD 6,122,097.00  
 
G) Retired follwg bills from Gudami on 
18/02/05:  
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FROM STATE BANK OF SAURASHTRA 
AEL/PBW/PD/740/04-05 - USD 529,936.96 
- 0032704RD039174  
 
FROM STATE BANK OF TRAVANCORE 
AEL/PBW/PD/741/04-05 - USD 350,109.83 
- D7508040386  
 
FROM SYNDICATE BANK  
AEL/PBW/PD/718/04-05 - USD 912,929.26 
- 0233704D289523  
 
FROM BANK OF BARODA  
AEL/PBW/PD/751/04-05 - USD 
1,267,847.39 85 - AHMDFBP50066104  
 
FROM STATE BANK OF INDIA  
AEL/PBW/PD/754/04-05 - USD 
1,141,978.60 - 4152446670  
 
FROM THE JAMMU & KASHMIR BANK 
LTD AEL/PBW/PD/752/04-05 - USD 
1,136,183.35  
- GAP/D NO.7331/04  
 
FROM STANDARD CHARTERED BANK 
AEL/PBW/PD/678/04-05 - USD 781,104.00 
- 529130611106A  
Thanks and regards  
Mary Joseph 

(13) 17/2/2005 
FROM: “Mary” 
mary@adanigroup.com 
To: rakesh@adani-global.com> 
“bhavik” 
<bhavik@adanigroup.com> 
<sudhakar@adanigroup.com> 
“N R Nayak”  
<nayak@adanigroup.com> 
“Tejal Desai” tejal@adani-
global.com 
“Mahadevan” 
mahadevan@adanigroup.com, 
“vipul desai” 
< vipul@adanigroup.com>, 
<rao@adani-global.com>, 
manoj@adanigroup.com>, 
savan@adanigroup.com>, 
“Smshah” 
<smshah@adanigroup.com> 
 

Re: Gold Star / GA Int / Al Shahad / 
Gudami  
 
A) Recd in G.A. Int on 17/02/05:  
USD 7,587,006.00 - Inv. 705 / 735 / 767  
USD 27,210.00 - Ref. Aarya Vart 964/AEL 
 -----------------  
USD 7,614,216.00 
 -----------------  
 
B) Recd in Gold Star on 17/02/05:  
USD 1,245,704.99 - Ref. LC SPN AEL142 
 USD 1,217,953.58 - " LC SPN AEL142  
----------------  
USD 2,463,658.57 
 ----------------  
 
C) Recd in Al Shahad on 17/02/05:  
USD 1,895,407.50 - Ref. Aarya Vart 
127/AIPL  
 
D) Transferred from G.A. Int to Mine Gold 
on 17/02/05: USD 7,614,216.00  
 
E) Transferred from Gold Star to Mine Gold 
on 17/02/05: \ USD 77,088.00 
 
F) Transferred from Gold Star to Gudami 
on 17/02/05:  USD 2,386,570.00  
 
G) Transferred from Al Shahad to Mine 
Gold on 17/02/05: USD 1,895,407.00  
 
H) Retired follwg bills from Mine Gold on 
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17/02/05:  
FROM UCO BANK  
AEL/GM/060/04 - USD 1,954,847.40 –  
C445851  
AEL/GM/058/04 - USD 1,954,842.40 –  
C445850  
------------------  
USD 3,909,689.80  
------------------  
 
FROM CANARA BANK  
AEL/GM/036/04 - USD 900,025.50  
- C3356 (BALANCE)  
 
FROM BANK OF BARODA  
AEL/ND/GM/010/04 - USD 1,449,556.84  
- C492084  
 
FROM STATE BANK OF SAURASHTRA 
AEL/ND/GM/026/04 - USD 1,235,757.34  
- C035358  
 
FROM PUNJAB NATIONAL BANK 
 AEL/ND/GM/030/04 - USD 1,517,737.74  
- C844227  
 
FROM STATE BANK OF INDIA  
AEL/ND/GM/028/04 - USD 573,944.70 - 
0415204NC0449901  
 
I) Retired follwg bills from Gudami on 
17/02/05:  
FROM BANK OF INDIA  
AEL/PBW/PD/709/04 - USD 243,800.00 –  
P227833  
AEL/PBW/PD/748/04 - USD 1,041,654.70  
- D227874  
AEL/PBW/PD/775/04 - USD 1,101,106.96 
–  
P227906  
-----------------  
USD 2,386,561.66 
 -----------------  
Thanks and regards  
Mary Joseph 

(14) 10/12/2014 
FROM: “Mary” 
mary@adanigroup.com 
To: rakesh@adani-global.com> 
“bhavik” 
<bhavik@adanigroup.com> 
<sudhakar@adanigroup.com> 
“N R Nayak”  
<nayak@adanigroup.com> 
“Tejal Desai” tejal@adani-
global.com 
“Mahadevan” 
mahadevan@adanigroup.com, 
“vipul desai” 
< vipul@adanigroup.com>, 
<rao@adani-global.com>, 
manoj@adanigroup.com>, 
savan@adanigroup.com>, 
“Smshah” 

Re: GA Int. / Daboul / gudami  
 
A) Recd in Daboul on 10/12/04:  
USD 1,452,198.50 –  
Ref. LC023060488 
                          USD 1,152,246.79  
- " TCVBIFA240019  
                          USD 1,113,768.71 - "  
TCVBIFA240023  
                          USD 1,113,203.51 - "  
TCVBIFA240021  
                          USD 1,100,224.97 - "  
TCVBIFA240020  
                         USD 1,100,059.47 - "  
SBICHO04RE0772 
                               -----------------  
                          USD 7,031,701.95 
                                ----------------  
 

mailto:mary@adanigroup.com
mailto:vipul@adanigroup.com
mailto:manoj@adanigroup.com
mailto:savan@adanigroup.com
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<smshah@adanigroup.com> 
 

B) Recd in G.A. Int. on 10/12/04:  
USD 2,096,224.73 - Fm Bin Sabt Jewellery  
 
C) Transferred from Daboul to Labdhi on 
10/12/04:  
USD 7,031,701.95  
 
D) Transferred from G.A. Int. to  
(a) Labdhi on 10/12/04: USD 1,482,113.88  
(b) Gudami on 10/12/04: USD 614,110.85  
 
E) Retired follwg bills from Labdhi on 
10/12/04:  
 
FROM DEVELOPMENT CREDIT BANK 
AEL/ND/GM/059/04 - USD 2,379,462.25 –  
ECFU4000792  
AEL/ND/GM/062/04 - USD 2,559,975.39 
 - ECFU4000799  
 
FROM STATE BANK OF SAURASHTRA 
AEL/BGL/004/04 - USD 1,329,947.44  
- C035403  
AEL/AH/GM/030/04 - USD 2,016,836.75  
- C035407  
AEL/BGL/006/04 - USD 227,539.26  
- C035431 (PART) 
 Thanks and regards 
 Mary Joseph 

 8/12/2014 
FROM: “Mary” 
mary@adanigroup.com 
To: rakesh@adani-global.com> 
“bhavik” 
<bhavik@adanigroup.com> 
<sudhakar@adanigroup.com> 
“N R Nayak”  
<nayak@adanigroup.com> 
“Tejal Desai” tejal@adani-
global.com 
“Mahadevan” 
mahadevan@adanigroup.com, 
“vipul desai” 
< vipul@adanigroup.com>, 
<rao@adani-global.com>, 
manoj@adanigroup.com>, 
 

Re: Labdhi / Daboul  
 
A) Recd in Daboul on 08/12/04:  
USD 1,588,422.41 - INV. 88  
1055DBL/PDLC/2004 
 USD 1,190,877.86 - " 1061/04  
USD 1,154,677.66 - " 1060/04  
USD 1,130,078.94 - "  
1051DBL/PDLC/2004  
USD 1,125,696.59 - " 1052  
USD 1,099,132.65 - " 1053 
 ------------------  
USD 7,288,886.11 
 ------------------  
 
B) Transferred from Daboul to Labdhi on 
08/12/04:  
USD 7,288,886.11  
 
C) Retired follwg bills from Labdhi on 
08/12/04:  
 
FROM ANDHRA BANK  
AEL/ND/GM/054/04 - USD 1,495,226.25  
- C354406  
AEL/BGL/001/04 - USD 2,026,099.81  
- C354411  
 
FROM PUNJAB NATIONAL BANK  
AEL/ND/GM/058/04 - USD 2,326,012.16  
- C844248  
AEL/AH/GM/026/04 - USD 1,427,072.25  
- C844261  
Thanks and regards  
Mary Joseph 

mailto:mary@adanigroup.com
mailto:vipul@adanigroup.com
mailto:manoj@adanigroup.com
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In the above referred invoice Nos. the prefix GM & BGL refer to the invoices of gold and 
prefix PBW/PD refers to invoices of CPD. Thus invoice Nos. AEL/AH/GM/030/04 & 
AEL/BGL/004/04 refers to the invoices of gold, whereas invoice No. 
AEL/PBW/PD/709/04 refers to the invoice of CPD.  
 
8.12  It is further seen that though the mails mentioned above in paras 8.6 to 8.11 refer 
to the various transactions pertaining to different overseas companies, however there is 
no correspondence between these overseas companies and the Indian companies. 
These facts have also been admitted by Shri Mahadeven in his statement dated 
6/1/2007 (RUD-24) and Shri Bhavik Shah in his statement dated 8/1/2007 (RUD-17) 
when they say that they never entered into correspondence with any of the overseas 
companies regarding remittance of funds for the imports and exports and nor was there 
any correspondence with any of the Indian companies regarding remittance of funds for 
the imports and exports. It is also pertinent that there is not even correspondence with 
the persons or employees of any of the Indian companies, except Adani Exports Ltd. 
This clearly brings out the fact that the entire trade of gold & gold jewellery /CPD in India 
as well as overseas was controlled and managed by AEL.  
 
9. Circular trading of the exported jewellery between the Indian and overseas 
companies:  
 
9.1  The details of import of gold and export of so called studded jewellery as collated 
revealed that 60542.80 Kgs of so called studded jewellery was exported by all the 5 
companies put together. Against these, 54714.86 Kgs of gold was imported either in the 
name of the exporters or in the name of their supporting manufacturers. Moreover 
6060.48 Kgs of gold /so called studded gold jewellery was procured locally and 
exported by the exporters. The details of the exports of so called studded jewellery, 
import of gold and the quantity of locally procured gold/ gold jewellery used in the said 
exports is as per Annexure D to this SCN. Out of 54714.86 Kgs of gold imported, 
13,957.23 Kgs of gold was imported in the name of M/s. Rajesh Exports Ltd., Bangalore 
at Air Cargo Complex (ACC), Bangalore, from AGR Mathey, Australia. The balance 
40757.63 Kgs was imported from UAE, in the name of the exporters or their supporting 
manufacturers at ACC, Ahmedabad, ACC, Mumbai & ACC, New Delhi. This export of 
gold from UAE was made in the name of the various UAE based companies like M/s. 
G.A. International, M/s. Al Shahad gold & Jewellery, M/s. Daboul Trading Co., M/s. 
Tanb Trading & M/s. Bin Sabat. However as is evident from the above discussions, the 
UAE based companies, in whose names the export of gold and import of so called 
studded jewellery was made, were related companies wherein either the relatives / 
employees of Adani group were the directors/partners or the business of these 
companies were managed and controlled through the employees of the overseas 
companies of the Adani group. Moreover it is also seen that the entire trade of import of 
gold and export of so called studded jewellery was controlled & managed by Adani 
Exports Ltd. through its UAE based companies/employees. A detailed analysis of the 
import of gold and export consignment of the so called studded jewellery by all the four 
Indian companies during 2004-05 – and the evidences as enumerated in this notice 
revealed that in the many cases of import of gold from UAE, the so called studded 
jewellery exported by the Indian companies was got re-melted at the refinery of 
Emirates Gold, UAE and converted into gold bars and re-exported to the Indian 
companies in a cyclic manner. The details of such instances of circular trading of the so 
called studded jewellery exported and re-imported after converting the same into gold 
bars is brought out as per Annexure E to this notice. In the said Annexure, the first few 
rows against each serial number indicate import of gold bars and marked as 1/IMP, 
2/IMP, 3/IMP, etc. and the subsequent rows indicate export of so called studded 
jewellery, which are marked as 1/EXP, 2/EXP, 3/EXP and so on. On perusal of the said 
Annexure it is revealed that how the so called studded jewellery exported by the Indian 
companies was melted and re-imported in the form of gold bars, within a few days of 
their exports. It is also observed that the gold bars thus imported were re-exported by 
showing them to be converted into so called studded jewellery within 2 to 3 days of the 
imports. About 100 to 500 kgs of gold bars were thus shown converted into so called 
studded jewellery and exported within 2 to 3 days of their import. The same cycle is 
repeated and thus the same gold is imported and exported over again to show 
excessive exports.  
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9.2  The fact that the so called studded jewellery exported was being melted at M/s. 
Emirates Gold, UAE and re-exported in the form of gold bars is also borne out from the 
following documents recovered during the search of the office premises of Adani 
Exports Ltd., under Panchnama dated 24/25-01-2006.  
 
9.3  File Titled “Gold Costing” listed at serial No. 32 of Annexure IV to the 
panchnama dated 25.01.2006 drawn at the premises of Adani Exports,”Shikhar 
Building”, Navrangpura, Ahmedabad, contains various cost sheets titled COST SHEET 
OF STUDDED JEWELLERY at page Nos. 11, 41, 43, 51, 109, 111, 113, 115, 135, 137, 
141, 143, 145, 185, 187, 191, 193, 195, 197, 197, and 199 of the said file. These cost 
sheets (RUD-25) shows how meticulously Adani Exports Ltd. had planned the Circular 
Trading of Studded Gold Jewellery. One such cost sheet at page No. 187 of the above 
file is reproduced below:  
 
ADANI EXPORTS LIMITED – PRECIOUS METAL DISK 
 
COST SHEET OF JEWELLERY: 
 

PARTICULARS GOLD JEWELLERY-100 KG.(Appr.Value 7.80 Crores) 

INDIA DUBAI TOTAL % % 

OPERATIONAL COST:- (A)      

EXPORTS TO DUBAI:-      

(i) Licence Fee (Rs. 75000 
for 500 Kg. Licence) 

15000 0 15000   

(ii) Manufacturing Charges 
(Rs. 2300 per kg + Shortage 
@ 0.05%) 

270000  0 270000    

(iii) Clearing & Forwarding 
Charges (Rs. 1550 per 
document + others) 

8500 0 8500   

(iv) Handling Charges (Rs. 
20 per kg.) 

2000 0 2000   

(v) Air Freight- A’bad to 
Sharjah/Dubai (Rs. 168 per 
kg + Rs. 425/Consignment)  

17225 0 17225   

(vi) Transit Insurance 
(0.045%) 

35100 0 35100   

(vii) Clearing & Forwarding 
Charges (1000 DHS per 
consignment)  

0 12000 12000   

(viii) Custom Duty (0.32% of 
gold value)  

- 249600 249600   

(ix) Transportation Charges 
– Sharjah to Dubai (450 
DHS/Consignment) 

0 5400 5400   

 347875  267000 614875 0.79  

EXPORTS FROM DUBAI:-      

(i) Refining Charges (65 
cents per troy ounce)  

0 78000 78000   

(ii) Clearing & Forwarding 
Charges (3238 DHS FOR 
110 Kg.)  

0 38856 38856   

(iii) Misc. Expenses (150 
DHS per consignment)  

0 1800 1800   

(iv) Clearing & Forwarding 
Charges  

7470 0 7470   

(v) Airlines Charges (per 
consignment)  

10989 0 10989   

(vi) Warehouse Rent (Rs. 
850 per 100 kg.)  

850 0 850   

(vii) Transportation 
Charges- A’bad Airport to 
Refinery (per consignment)  

2350 0 2350   
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(viii) Holding Insurance (Rs. 
6 per kg)  

600 0 600   

(ix) Misc. Exp.  4000 0 4000   

(x) Name landing charges 
(US$ 30000 per company)- 
2 Company 1200 kg. p.m.  

0 19333 19333   

(xi) Name landing charges 
(30 cent per troy ounce)- Bin 
Sawat  

0 44530 44530   

(xii) Inland Transit Insurance 
(250 DHS per consignment)   

0 3000 3000   

 26259  185519 211778 0.27 1.06 

OTHERS/BANKING 
COST:- (B) 

     

(i) Bank bill handling 
charges – 0.005%  

3900 0 3900   

(ii) Exchange loss and Bank 
exchange commission – 2 
ps/usd  

36100 0 35100   

(iii) Bank remittance charges 
– 0.005% 

3900 0 3900   

(iv) L/C. Negotiation 
Charges (Libor 4.46 + 0.50 
p.a.)  

967200 0 967200   

(v) FBP Charges (7% p.a.)  1365000 0 1365000   

(vi) FLC Opening Charges 
(0.25% flat)  

195000 0 195000   

 2570100 0 2570100 3.30 3.29 

      

TOTAL CHARGES  2944234 452519 3396753 4.36 4.35 

 
AEL---------> MINE GOLD (SALE)---------> D.J.LTD. (REFINING TO EMIRATES)-  

-----> BIN SABAT  
 
The above work sheet clearly shows the likely expenses of import of gold into India, 
export of jewellery from India, import of the same into Dubai, including Customs duty 
payable in Dubai, Transportation Charges- Sharjah to Dubai (i.e. to Emirates gold 
Refinery). Even the cost of export of gold bars to India from Dubai has been worked out 
in detail, which includes the refining charges (melting cost) of the jewellery at Dubai, 
various expenses to be incurred for exports from Dubai including warehouse rent, 
holding insurance, Inland Transit- Insurance (i.e. for bringing gold from Emirates Gold 
Refinery to Sharjah for exports), Airline Charges, etc have been meticulously worked 
out.  
 
If the exports and imports are in the normal course of business Why would a company 
need to work out the cost of import of gold jewellery into Dubai, and export of gold from 
Dubai?  
 
Also the amount to be paid to two companies (US $ 30000 per company )as name 
lending charges probably Mine Gold and D J Refinery (or any other company who 
allows Adanis’ to import jewellery in their name) and payment of 30 cent per troy ounce 
as name lending charges to Bin Sabat or any other company who allows them to export 
gold bars in their name has also been considered to arrive at the total cost to be 
incurred in this circular trade of gold so as to compare it with the likely benefits to be 
availed under the Target Plus Scheme.  
 
As is seen above, at the bottom of the cost sheet a detailed flow chart of how the 
circular trading would take place is also given. SO CALLED JEWELLERY EXPORTED 
BY AEL TO MINE GOLD (or for that matter to any other company) will be shown as 
sold/ transferred to D. J. LTD or any other company. In turn the said D.J. Ltd. or any 
other company would get this so called jewellery refined/melted at EMIRATES GOLD 
REFINERY, and show it as sold/transferred to Bin Sabat (or for that matter to any other 
company), who in turn would export the gold bars to AEL. This cyclic route will naturally 
be followed in all the cases of imports and exports.  
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9.4  A file titled “IMPORT GOLD BARS” listed at S. NO. 19 of Annexure IV to the 
Panchnama, contains bills of Bin Sabat for import of Gold Bars by Adani Exports Ltd. In 
all these bills it can be seen that against the Remarks Manufactured by: Emirates Gold, 
Dubai, UAE is written. This shows that the gold bars imported by Adani Exports Ltd. 
were the same which were manufactured after getting the jewellery melted at the said 
refinery. Also the examination reports of imports of gold bars received from ACC, 
Ahmedabad, vide their letter dated 12.12.2007, and ACC, New Delhi, vide their letter 
dated 23.07.2009 and (RUD-26) also show that the gold bars imported by Adani 
Exports Ltd. and others were also manufactured at Emirates Gold, Dubai. Thus the 
intelligence that the so called jewellery exported by AEL and others was melted at 
Emirates Gold Refinery and converted into gold bars, is fortified.  
 
Similar cost sheet at Page No. 43 of the above file No. 32, reproduced below also 
shows how the exports and imports were affected in a cyclic manner:  
  

PARTICULARS GOLD STUDDED JEWELLERY-200 

MUMBAI DELHI AHMEDABAD 

---------> IN INDIA 722071.8 649054.9 714157.9 

IMPORT    

(i) Clearing & Forwarding Charges  8903 9992 7500 

(ii) Airlines Charges (per consignment)  10989 2541 11951 

(iii) Warehouse rent (Rs. 850 per 100 
kg.)  

1700 0 0 

(iv) Transportation Charges (Mumbai 
Airport to Refinery)(per consignment)  

2350 0 2500 

(v) Octroi Charges @ 0.10%  120730 0 0 

(vi) Licence Fees (Rs. 75000 for 700 Kg. 
licence)  

21429 21429 21429 

(vii) Misc. Exp.  5714 5714 5714 

    

EXPORTS    

(i) Clearing & Forwarding Charges (Rs. 
1550 per document – BBY & DEL, Rs. 
3857 per document- AHM) + (Others)  

8550   11550 10857 

(ii) Airfreight (Mumbai to Sharjah)  4842 1440 21050 

 35665  35189 31957 

- Holding Insurance at location (Rs. 6 per 
kg)   

1200 1200 1200 

-Labour Charges (Rs. 2500/Kg. – BBY, 
Rs. 2800/Kg.-Del, Rs. 3000/Kg.-Ahm) 

500000  560000 600000 

    

---------> AT DUBAI (B) 327725  327725 327725 

-Custom Duty at Dubai (Export from 
Mumbai) (20 DHS per Kg .) 
 

50000   50000 50000 

-Transportation Cost (Sharjah to Dubai) 
(450 DHS per parcel)  

5625  5625 5625 

-Import Charges (1000 DHS per parcel)  12500   12500 12500 

-Export Charges –Dubai to Mumbai, 
Delhi & Ahmedabad  

70225   70225 70225 

-Misc. Expenses (Others)(150 DHS per 
parcel)  

1875   1875 1875 

-Labour Charges for conversion of gold 
bars (75 DHS per Kg.)  

187500   187500 187500 

TOTAL CHARGES (A + B)  1049797   976780 1041883 

TOTAL CHARGES IN %  0.87%  
 

0.81% 0.87% 

 
GENERAL EXPENDITURE:- 

 $ % 

(i)Treasury Interest  0.10% 

 (ii) Name Lending Charges -    
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- HK  108000  

-Dubai (Daboul, Mine, Al Sahad)  95000  

- Dubai (Labdhi, Excel)  30000  

- - Dubai (TANB, Choksi)  67000  

S’pore  3000  

Total:  303000  

 
From the above cost sheet also it is seen how meticulously Adani Exports Ltd. had 
planned all the expenses for import of gold into India, export of jewellery from India, 
import of jewellery into Dubai (including Customs duty) and subsequent melting of the 
jewellery and conversion to gold bars and exports to India. Even the Name lending 
charges to be paid to the Dubai Based companies who had associated / lent their 
names for import of so called jewellery from Adani Exports Ltd. and others and export of 
gold bars, to Adani Exports Ltd. and others have been worked out. It is to mention that 
Excel, Labdhi and Mine gold, whose names are mentioned in the above work sheet are 
shown as importers of jewellery from Indian companies and Daboul Alshad and Tanb 
are shown as exporters of Gold Bars.  
 
A similar work sheet found at page No. 199 of the above file No. 32 shows another 
circular route of import and exports. The same is reproduced as under: 
 
ADANI EXPORTS LIMITED – PRECIOUS METAL DISK 
 
COST SHEET OF JEWELLERY:      DUTY FREE 
 

PARTICULARS GOLD JEWELLERY-100 KG.(Appr.Value 7.80 Crores) 

INDIA DUBAI TOTAL % % 

OPERATIONAL COST:- (A)      

EXPORTS TO DUBAI:-      

(i) Manufacturing Charges 
(Rs. 2300 per kg + Shortage 
@ 0.05%) 

270000  0 270000    

(ii) Clearing & Forwarding 
Charges (Rs. 1550 per 
document + others) 

8500 0 8500   

(iii) Handling Charges (Rs. 
20 per kg.) 

2000 0 2000   

(iv)Insurance 
Charges(0.045%) 

35100 0 351000   

(v) Air Freight- A’bad to 
Sharjah/Dubai (Rs. 168 per 
kg + Rs. 425/Consignment)  

17225 0 17225   

(vi) Transit Insurance 
(0.045%) 

35100 0 35100   

(vii) Clearing & Forwarding 
Charges (1000 DHS per 
consignment)  

0 12000 12000   

(viii) Custom Duty (0.32% of 
gold value)  

- 249600 249600   

 367975 261600 629575 0.81  

      

EXPORTS TO ZURICH:-      

(i)C & F Charges including 
Airfreight-Dubai to Zurich(20 
cent per troy ounce) 

0 29687 29687   

(ii)Misc.Expenses-
Tranguard(100$ per 
consignment) 

0 4640 4640   

 0 34327 34327   

      

EXPORTS FROM 
ZURICH:-   

     

(i) Refining Charges (65 0 96482 96482   
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cents per troy ounce) 

(ii) C & F Charges including 
Airfreight – Zurich to A’bad 
(20 cent per troy ounce) 

0   29687 29687    

(iii) Misc. Expenses—
Tranguard (100 $ per 
consignment)  

0 4640 4640   

(iv) MMTC’s FLC Opening 
Charges (Rs. 2000 per 1 
Crores)  

15600   0 15600   

(v) MMTC’s Commission 
(0.05% flat)  

39000  0 39000   

(vi) Holding Insurance (Rs. 6 
per kg) 600 0 600 

600 0 600   

(vii) Name landing charges 
(US$ 30000 per company)- 
2 Company 1200 kg. p.m.  

0 19333 19333   

 55200   150142 205342 0.26 1.11 

OTHERS/BANKING 
COST:- (B) 

     

(i) Bank bill handling 
charges – 0.005%  

3900 0 3900   

(ii) Exchange loss and Bank 
exchange commission – 2 
ps/usd  

35100 0 35100   

(iii) Bank remittance charges 
– 0.005% 

3900 0 3900   

(iv) FBP Charges (7% p.a.)  1365000 0 1365000   

(v) FLC Opening Charges 
(0.72% p.a.)  

140400 0 140400   

(vi)Interest for unfix period – 
1.5% p.a. for 85 days 

276250 0 276250   

vii) Interest for unfix period – 
4.46% p.a. for 5 days 

48317 0 48317   

 1872867 0 1872867 2.40 2.40 

TOTAL CHARGES  2296042 446069 2742111 3.51 3.51 

 
AEL---------> MINE GOLD (SALE)---------> D.J.LTD. (EXPORTS TO AZURICHMKS)------
> MKS (EXPORTS) --------> MMTC (SALE) -------> AEL  
 
As is evident above, the so called jewellery exported by AEL to Mine gold (or any other 
company) will be shown as sold to D.J Ltd., D.J Ltd. in turn will export the same to MKS, 
Zurich and the same after conversion into gold bars, would be exported to AEL/others. It 
appears that since this involved one more air freight from Dubai to Zurich, this route was 
probably not followed.  
 
It is pertinent to mention here that all the importers of jewellery and exporters of gold 
bars in this case were also conduits of Adani Exports Ltd., in the case of circular trading 
of CPD and their affairs were managed and controlled by Adani Exports Ltd., through 
their overseas companies, especially Adani Global FZE. as is revealed from the mail 
correspondence and discussions in Paras 8.6 to 8.11 above.  
 
It is also to mention that in the above cost sheets at page No. 187 & 199 of File No. 32 
the cost of manufacturing of jewellery in India is shown as Rs. 2300 per Kg., which 
works out to Rs. 2.30 per gram. However in the work sheet on page 43 of the said file 
No. 32 the making charges are shown at Rs. 2500/ kg for BBY, Rs. 2800/kg for Delhi 
and Rs. 3000/kg for Ahmedabad. This is also evident from other documents discussed 
here in after and the statements of the job workers. Such low making charges for 
studded jewellery would certainly reflect on the craftsmanship used, in the so called 
jewellery claimed to be exported.  
 
9.5  Page No 153 of the above file listed at S. No. 32, (RUD-27) is a page titled 
Statement Showing Expenses at Dubai, reproduced below. This statement shows the 
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various expenses to be paid at Dubai for import of jewellery into Dubai, till re-exporting 
the gold bars after melting so called jewellery. 
 
STATEMENT SHOWING EXPENSES AT DUBAI  
(i) Clearing & Forwarding Charges(To Dubai)-400$ per consignment  
(ii) Custom Duty-l0 DHS per kg.  
(iii) Misc. Expenses(To Dubai)-100$ per consignment  
(iv) Transportation Charges to Emirates Refinary-200 DHS per trip  
(v) Clearing & Forwarding Charges (From Dubai)-14.34$ per kg.  
(vi) Misc. Expenses (From Dubai)-200 $ per kg.  
(vi) Processing Charges-52 DHS per kg. 
 (vii) Melting Loss-l0 gm/ l00 kg. 
 
What is revealing is that the above work sheet not only shows the Transportation 
Charges to Emirates Refinery, it also includes the processing charges (i.e. melting 
charges of gold at 52 DHS per KG) as well as the melting loss of 10gm/100 kg. This 
itself is sufficient proof required to show that the gold jewellery exported was melted at 
Emirates Gold refinery, especially when, as mentioned above, the imported gold Bars 
were also bearing the markings manufactured by Emirates Gold Refinery. 
 
9.6  Page No. 49 of the said file listed at S. No. 32, (RUD-28) is a fax dated Oct 27 
2004 addressed to Shri Gautam Adani, CMD of Adani Exports Ltd. The said fax also 
clearly brings forth how the various expenses to be incurred for exports of so-called 
jewellery and re-imports of the same as gold bars was meticulously worked out, right 
down to the percentage, so as to compare the cost Vs the benefits to be availed under 
the Target Plus Scheme. The same is reproduced below . 
 
FROM : ANU XEROX FAX NO.: 91 8l2l 2284736  
Oct. 27 2004 07:06 PM P1  
 
Attention of Gautam Adani;  
The following can be the procedure which can be followed as discussed between US.  
 
Parameters:     Quantity': 1 kilo.        Purchase Value: 6 lacs.  
1. AEL will import / buy from local banks 1 Kilo at the cost of 6 lacs. REL will arrange the 
credit facility for AEL for a-value of 6lacs. AEL will have sundry creditors (Bank) for an 
amount of 6 lac.  
2. AEL will issue 1 kilo to REL for manufacture of studded jewellery.  
3. REL will manufacture studded jewellery and deliver 1 kilo net weight to AEL with a 
labour bill of Rs 3000. 
4. AEL will export 1 kilo net weight at 6.90 lacs.  
5. AEL will receive payment of 6 lacs which it will pay to the sundry creditors. 
6. AEL will receive the payment of 0.9 lacs and retain the same.  
 
The above are the broad guidelines and finer details of documentation have to be 
worked out with a view to ensure absolute transparency and safety of both the parties. 
 
Costing                                                                                                             % 
 % Premium of gold bars - O. 75 Cents/Ounce.      0.19  
Service Charges of the bank (For export gold) - 0.20 %    0.20  
Making Charges of studded jewellery - Rs 2.50/Gram.    0.41  
Stone charges {Stones would be a waste ultimately) – 0.50/Gram.   0.08  
Freight Charges (Export Shipment) - 0.25 /Gram.     0.04  
Insurance charges (Export Shipment) -0.08%      0.08  
Handling Charges (Group 4 Securities) -0.01%      0.01  
Bank bill handling charges - 0.005%       0.005  
Melting Charges – Rs. 700 /Kilo        0.12  
Gold Price buy/ sell difference - 0.60 Cents/Ounce     0.15  
Exchange loss in Dirham/USD conversion -0.01%     0.01  
Exchange Loss and bank exchange commission- 2 Ps/USD    0.045  
Bank remittance charges - 0.005%       0.005  
Interest Charges (For seven days)       0.20  
Our margin           0.75  
Total            2.295  
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In the above fax also the making charges of studded jewellery is shown at Rs. 

2.50 per gram. Melting charges of Rs. 700/ kilo of about 65 Dirham is also shown. It is 
also clearly mentioned in above that the cost of the stones used would be 0-50 $ and 
the stones would be a waste ultimately. Thus cheap stones were glued in the so called 
studded jewellery, as only studded gold jewellery was allowed to be counted for the 
export performance under the Target Plus Scheme.  
 

It is needless to mention that in the above fax REL refers to Rajesh Exports Ltd., 
Bangalore who has manufactured and exported studded gold jewellery on behalf of 
Adani Exports Ltd. from ACC Bangalore. AEL of course refers to Adani Exports Ltd. It is 
also pertinent to state that the import of gold by Rajesh Exports and export of so called 
studded jewellery under the Advance Licences of Adani Exports took place, in 
December 2004, i.e. after the receipt of this mail.  
 
9.7  Page 69 of the said file listed at S. No. 32 of Annexure IV (RUD-29) is a printout 
of mail correspondence between Mehul Shah, Accounts officer of Adani Exports Ltd., 
Ahmedabad and Tejal Desai of Adani Global FZE. In the said correspondence, Mehul 
Shah is asking Tejal Desai the details of the expenses for imports of Platinum at Dubai 
which would be exported from India to Singapore and from Singapore to Dubai and from 
there the same would be re-imported into India. The words “We are planning to began 
platinum exports like gold except manufacturing of gold jewellery, are conspicuous. The 
said mail is reproduced below:  
 
 
Mehul Shah  
From: “Tejal Desai”tejal@adani-global.com  
To: “Mehul Shah”mcshah@adanigroup.com  
Cc: “bhavikbhai”bhavik@adanigroup.com  
Sent: Wednesday, July 13, 2005 1:28 PM  
Subject: Re: Platinum  
 
Dear Mehul,  
Regarding the Import and export expenses, I have already ask the cha to provide the 
details, upon receipt will let u know. there is no import duty on platinum in bar form. 
hence the import charges will be normal i.e. do charges, delivery charges & custom 
docu. Charges. which will be approx but not more than usd 150.00 per shipment.  
Rgds  
Tejal Desai  
 
---------Original Message---------  
 
From: Mehul Shah  
To: tejal@adani-global.com  
Sent: Wednesday, July 13, 2005 11:17 AM  
Subject: Platinum  
Dear Tejalbhai  
We are planning to began platinum exports like gold except manufacturing of gold 
jewellery.  
The route will be Delhi to Singapore, Singapore to Dubai & Dubai to Delhi. I want the 
following things from you 
(i) Any expenses like clearing & forwarding, duty, others, etc. when platinum will be sent 
from Singapore to Dubai (your imports)  
(ii) Expenses when platinum will be shipped from Dubai to Delhi (your exports)  
 
regards  
-mehul shah  
 
9.8  The following mail regarding the jewelers insurance policy for jewelers from 
Adani Global FZE to “K.R. Kailasanathan" , recovered by DFSL form the computer hard 
disk of the mail server, seized from the office of Adani Exports Ltd. under Panchnama 
dated 24/25.01.2006, and a print out of which was forwarded by them vide their letter 
dated 02.01.2007, also clearly shows that the so called gold jewellery imported was 
melted at Emirates Gold L.L.C, the supplier of the gold bars. There is no other reason 

mailto:tejal@adani-global.com
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that the change of Address of Emirates gold would be intimated to the insurance 
Company. The fact of entrustment clearly reveals that the party insuring the goods 
through the said block insurance policy, namely Adani Global FZE, has a clear stake in 
the goods. This would show that the goods insured, actually belong to M/s. Adani group, 
who would otherwise have no reason to insure the same, if it was a transaction limited 
to mere purchase/import of the goods from Emirates Gold L.L.C. Thus, there is no 
reason for M/s. Adani group to ask Adani Global FZE to include the firms in Dubai 
importing the ‘gold jewellery’ (or CPD, as applicable) from Adani group companies, as 
well as the firm exporting the gold bars to them in their own insurance policy. This block 
insurance policy thus also confirms the circular movement of the gold bars imported 
from Emirates Gold L.L.C, ‘re-worked’ by Adani group companies into so-called gold 
jewellery for export to Dubai based importers, from where it again found its way to 
Emirates Gold L.L.C for re-melting and subsequent re-export to Adani group, as gold 
bars. Also D. J. Ltd., shown to be the importer of so called studded jewellery from the 
Indian companies and other Companies, viz 100 Gold Star FZE, Mohd Al Qari and 
Jewellers and Shine Star (who were conduits in similar case of imports & exports of 
CPD), whose names are to be associated in the policy, therefore appear to be managed 
and controlled by Adani Exports Ltd. through its overseas companies.  
 
Date: Thu, 09 Dec 2004 12:41:48 +0400  
From: adani global <adanigib@emirates.net.ae> 
Subject: Re: jewellers block policy no DFJB200400000071  
To: "K.R. Kailasanathan" <kailash@tameen.ae> 
Cc: Subash Chandra , <kailash@tameen.ae> Neeta Belani <kailash@tameen.ae> 
Reply-to: adani global <adanigib@emirates.net.ae> 
 
Dear Mr K R Kailasanathan,  
Refer to above policy, pls note entrustment to M/s Emirates Gold L.L.C are moving to 
their new location in a day or two. kindly make note of it and arrange to issue 
documents accordingly.  
 
further kindly add following associate to the existing list.  
1) D J Ltd  
2) Gold Star FZE  
3) Mohd. Al Qari Gold and Jewellers Tr.  
4) Shine Star Fze kindly confirm per return.  
Rgds,  
Tejal Desai  
 
The above documents, apart from clearly showing Circular Trading of exported gold 
Jewellery by Adani Exports Ltd., it also shows that the entire affairs relating to the 
exports of so called studded jewellery and imports of gold bars at Dubai are also 
controlled and managed by Adani Exports Ltd.  
 
9.9  Page No. 503 to 511 (RUD-30) of file titled “Finalisation Papers”, listed at S. No.1 
of Annexure IV to the panchnama dated 25.01.2006 drawn at the premises of Adani 
Exports , “Shikhar Building”, Navrangpura, Ahmedabad, gives an account of gold 
received by Anuka Arts, Mumbai from Adani Exports ltd. and supply of studded gold 
jewellery by them during 2004-05. According to the said account 30,64,190.800 grams 
of gold was received and an equal quantity of studded gold jewellery was manufactured 
and supplied to Adani Exports Ltd. by Anuka Arts. Page Nos 497 to 501 of the said file 
contains a ledger Account of Adani Exports Ltd. in the books of Anuka Arts for the year 
2004-05. According to the said ledger account Anuka Arts has charged and received 
Rs. 1,00,18,294/- towards Labour Charges. Dividing with the quantum of Jewellery 
manufactured and supplied by them i.e. 30,64,190.800 grams the per gram labour 
charges comes to Rs. 3.25 per Gram. Thus the statement dated 23.08.2008 of the  
authorised person of Anuka Arts, that they charged Rs. 3.25 as making charges is 
fortified.  
 
9.10  Similarly Page Nos. 491 to 495 (RUD-31) of the above mentioned file gives an 
account of gold received by Master Chain Pvt. Ltd., Mumbai from Adani Exports ltd. and 
supply of studded gold jewellery to them during 2004-05. According to the said account 
38,19205.670 grams of gold was received and an equal quantity of studded gold 
jewellery was manufactured and supplied to Adani Exports Ltd. by Master Chain Pvt. 
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Ltd. Page Nos 487 to 489 of the said file contains a letter for CONFIRMATION OF 
ACCOUNTS dated 1-Apr-2005 from Master Chain Pvt. Ltd. to Adani Exports Ltd. for the 
labour charges bills raised by Master Chain Pvt. Ltd. during year 2004-05 and the 
amount received by them from Adani Exports Ltd.. According to the said letter of 
confirmation of accounts Master Chain Pvt. Ltd. has charged and received Rs. 
10136484.00/- towards Labour Charges. Dividing with a quantum of Jewellery 
manufactured and supplied by them i.e. 38,19205.670 grams the per gram labour 
charges comes to Rs. 2.65 per Gram. The Director of M/s. Master Chain in his 
statement dated 07.07.2009 has also stated that they charged Rs. 2.50 per gram from 
AEL as making charges.  
 
Such Meager charges paid by Adani Exports Ltd. to their job workers reflects on the 
quality of jewellery exported by AEL and the undue value addition of above 7% shown 
by them in their exports. It also supports the contention that the said ‘jewellery’ was 
meant only to be imported as scrap and melted at Dubai.  
 
The above documents and the various mails recovered by DFS, Gandhinagar from the 
mail server of AEL, listed at Annexure-C, clearly indicates the nexus between the Dubai 
based parties and the Indian companies. They also support circular funding for the 
imports and export of gold/jewellery. The control of Adani Exports Ltd. over overseas 
importers and exporters is also established from the various mails recovered by DFS. 
 
9.11  That the so called studded jewellery exported by AEL and its group/associate 
companies was in many cases re-imported by melting the same and converting them 
into gold bars is also borne out from the flow chart diagrams recovered from the hard 
disk of Shri Vipul of AEL bearing serial No7ED2WKW7 Seized under panchnama dated 
24-25/1/2006 drawn at the office premises of AEL, Ahmedabad. The said flow charts 
were recovered as per letter No. 102 D/EE/2006/CF/20 dated 17-02.2007 (RUD-32) of 
DFS, Gandhinagar, along with other documents. The flowchart diagrams contained in 
Excel files named as DIACHART and DIACHT1 are reproduced below for ready 
reference:  
     GOLD FLOW 
      | 
      | 
          DUBAI 
      | 
      | 
             AEL 
      | 
      | 
        Misc.Gold & Jewellery 
      | 
      | 
     G.A.International 
      | 
      | 
            AEL 
 
 
 
 

GOLD FLOW 
      | 
      | 
          DUBAI 
      | 
      | 
             AEL 
      | 
      | 
        Labdhi International FZE 
      | 
      | 
    Al Shahad Gold & Jewellery 
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      | 
      | 
            AEL 
 
      When Shri Vipul Desai, officer Banking of AEL was shown printouts of the above 
flow chart diagrams and questioned regarding the same, during his statement recorded 
on 19/2/2007 he stated that these charts were not prepared by him but by Shri 
Sudhakar Nair, Junior Assistant (Banking) who is not anymore with their company as he 
had resigned about 1 ½ years back. Shri Vipul stated that he was not aware of the 
details of the said documents. He further stated that he had asked and confirmed with 
Shri Rajesh Nair, of their banking department over telephone, regarding the above said 
documents having been prepared by Shri Sudhakar Nair. Shri Mahadevan Deputy 
General Manager Banking and Finance of AEL also confirmed in his statement dated 
19/02/2007, that Shri Sudhakar was working in the banking department during the year 
2004.  
 
9.12  It is abundantly clear from the above chart how the so called gold jewellery 
exported by Adani Exports Ltd. (or any other exporter) to Mine gold & jewellery would 
be routed back to G.A. International (a company in which the brother of the Chairman 
and MD of Adani Exports Ltd. is the director) and would be re-exported by G.A. 
International to AEL after conversion into gold bars. Similarly the second chart also 
depicts as to how the so called studded jewellery exported by Adani Exports Ltd. (or any 
other exporter) to Labdhi International would be sent back to 104 Al Shahad Gold & 
Jewellery (or any other company) and would be re-exported by them to AEL (or any 
Indian company) after conversion into gold bars. This certainly would be the procedure 
followed in the case of all the companies engaged in the import of so called gold 
jewellery and the export of gold bars from UAE. The fact that so called studded 
jewellery exported by the Indian companies was recycled as above is also borne out 
from the fact that the majority of the gold bars imported by AEL and others at 
Ahmedabad, New Delhi & Mumbai ACCs were imported from G.A. International & Al 
Shahad Gold & jewellery, and also bore the marking of Emirates Gold as the 
manufacturer of the gold bars imported by the Indian companies.  
 
9.13  Circular Trading among interrelated parties : It is evident from the aforesaid 
gold Flow chart that M/s. Adani Exports Ltd and its group /associate companies were 
engaged in the circular trading of so called studded jewellery exported by them & re-
imported after melting and converting the same into gold bars, with the overseas parties 
controlled and managed by them. The fact that the so called studded jewellery exported 
by AEL and others was re- imported and exported in cyclic manner between AEL and 
the overseas companies controlled & managed by them, as per the flow chats depicted 
above, is substantiated by the pattern of import of gold and export of so called studded 
jewellery by AEL and its group companies with the overseas parties controlled & 
managed by them, as brought out in Annexure-E , and as discussed above.  
 
9.14  The above circular manner in which the so-called studded jewellery exported 
were being traded in, is a clear indication of the artificial nature of the transactions to 
boost up export turnover. This also shows that the value addition of over 7% shown is 
merely on paper and it is also further established that the value declared by AEL at the 
time of export does not represent the true and correct value of the so called studded 
jewellery.  
 
10.  Discussion on the activity undertaken on the imported gold bars before export as 
‘studded jewellery’.  
 
The following is evident from the statements of the various job workers involved in the 
manufacture of the so called studded jewellery exported in the name of AEL and its 
group associate companies:  
 
1. The 995 purity gold bars were simply converted into strips by feeding them in the 
roller press and thereafter embossed with some design.  
2. The strips were thereafter soldered at the end after giving it a round shape as that of 
a bangle.  
3. On this round strips of gold collets, made of gold wire were soldered and some cheap 
stones were fixed in the collets with glue.  
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4. This is how the so called studded bangles were manufactured.  
5. Similarly the so called studded pendants and chains were also manufactured, without 
using any craftsmanship and therefore no intrinsic value addition had taken place. 
 
It is also to state that more than 90% of the so called studded jewellery shown to be 
exported by AEL and others were claimed to be bangles, which were manufactured 
without any craftsmanship or adding any intrinsic value. More than 100 to 200 kgs of so 
called studded jewellery were manufactured within 2 to 3 days of receipt of gold by the 
job workers and the same were exported. In some cases even 400 to 500 Kgs of so 
called studded jewellery were manufactured and exported within two to three days of 
the receipt of gold.  
 
11.  Finalisation of Export value by artificial value addition to justify high export value 
and also to justify the value norms for Advance Licence scheme:  
 
11.1  As can be seen from the above, it is evident that the process carried out on the 
imported gold bars for making of so called studded jewellery did not justify the value 
addition of 7% (or even higher in some cases) shown by the Indian companies. 
Moreover, the meager job charges paid to the job workers and the manner in which 
over 100 to 200 Kgs of the so called studded jewellery for exports was manufactured 
within a day or two of the receipt of the gold is also indicative of the fact that not much 
craftsmanship was involved in the making of the so called studded jewellery and on this 
count also the value addition of 7% or more cannot be justified. However it is observed 
that export of so called studded jewellery by M/s Adani Exports and group companies 
were made by showing value addition of about 7% over the import value of gold by 
simply adding just over 7% of the value of imported gold as making charges in the 
invoices for exports, irrespective of the design and type of the so called jewellery. Shri 
Samir Vora, who was made the over all in charge of the Precious Metal Division in 2004 
and who looked after the imports and export activities relating to the studded jewellery, 
in his statement recorded on 03.09.09, when confronted and asked as to how the value 
addition of above 7% by way of showing making charges, of USD 0.90 to USD 1.00 per 
gram (i.e. Rs. 40 to Rs. 45 per gram) were justified looking to the quality of bangles and 
other jewellery exported by them and the fact that the actual value addition achieved by 
them was 0.40% to 0.60%, by paying making charges of Rs. 2.50 to Rs. 3.50 per gram 
to their job workers, he vaguely replied that this 7% charged by them towards making 
charges, also included clearing & forwarding charges, local transportation, interest and 
other charges. When asked as to how much in percentage terms these other charges 
would add up to, he simply stated that he cannot say about it at present. However it is 
evident that all these charges would not add up to even 1% and as per the details 
provided by AEL and others, no interest was paid by them for the import of gold, except 
in few cases.  
 
Even when Shri Rajesh Adani Managing Director of Adani Exports Ltd., (Now M/s. 
Adani Enterprises Ltd.) was confronted with the above facts he also vaguely replied that 
they got orders for studded jewellery from foreign buyers and accordingly they supplied 
the same. Accordingly they got the higher value from the foreign companies because of 
the quality of the jewellery. However what quality of jewellery was exported is clearly 
forthcoming from the statement of the supporting manufacturers/ job workers who had 
manufactured the so called studded jewellery.  
 
Thus it is evident that the making charges claimed to be received by AEL & others are 
incomprehensible, especially in the light of the fact that only Rs. 2.50 to 3.50 per gram 
were paid by AEL and others to their job workers, where as they are claiming Rs. 40 t o 
Rs. 45 per gram from their so called overseas buyers. It is difficult to surmise as to how 
the overseas buyers of such huge quantity of studded gold jewellery continuously 
remain unaware of the making charges payable in India for the type and finish of so 
called studded jewellery imported by them and continue to pay to AEL and others more 
than Sixteen times the actual charges for making of the so called studded jewellery.  
 
The observations of the Hon’ble Supreme Court in the case of M/s Om Prakash Bhatia 
Vs. Commissioner of Customs, Delhi reported at 2003 (ELT) 423 (SC) is relevant to the 
present issue. The Hon’ble Court had observed at para 19 that:  
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“If the goods are easily available in the market, then it would be difficult to arrive at the 
conclusion that a foreign buyer – a prudent businessman would pay ten times more 
than the prevailing market price of readymade clothes, particularly, in the days where 
information is easily available through internet or various other sources”.  
 
12.  That the value of the goods exported declared at the time of export does not 
have any relevance to the export goods are further strengthened by the following e-mail 
dtd.17/4/2004 of Shri Murugan of AEL, Ahmedabad (RUD-33) retrieved by the 
Directorate of Forensic Science (DFS), Gandhinagar from the hard disk copy of the Mail 
Server withdrawn during the course of the search of the office premises of M/s. AEL on 
24-01-2006, and copies of the same were forwarded vide their letter 
No.D/EE/2006/CF/04 dated 02-01-2007 (RUD-23/1).  
 
From: "murugan" <murugan@adanigroup.com>(RUD-23/287-288)  
To:<manoj@adanigroup.com>,<rakesh@adani-global.com> 
<bhavik@adanigroup.com> 
Cc: <mcshah@adanigroup.com> 
Subject: Purchase Order  
EXPORT ORDER 2 : SHIPMENT DELHI TO SHARJAH  
ITEMGOLD IN STONE      IN TOTAL KGS      VALUE IN USD  
BANGLE                               409.1612.157       6079312.00  
CHAIN                                   306.879. 118       4559484.00  
TOTAL VALUE OF ORDER --------->                10638796.00  
 
EXPORT ORDER 2 : SHIPMENT DELHI TO SHARJAH  
ITEMGOLD INSTONE    IN TOTAL KGS    VALUE IN USD  
BANGLE    409.1612. 157  6079312.00  
PANDANT    306.879. 118  4559484.00  
TOTAL VALUE OF ORDER --------->   10638796.00 
 
EXPORT ORDER 2 : SHIPMENT AHMEDABAD TO SHARJAH  
ITEMGOLD INSTONE  IN TOTAL KGS   VALUE IN USD 
 BANGLE    409.1612.157  6079312.00  
PANDANT    306.879. 118  4559484. 00  
TOTAL VALUE OF ORDER --------->   10638796.00  
Regards,  
Murugan 
 
This mail from Murugan of Adani Exports Ltd., Ahmedabad to Manoj of Adani Global, 
Dubai, regarding arranging for six contracts for export of gold jewellery studded with 
stone is quiet astonishing. The fact that not only the quantity and value of the jewellery 
to be exported pre-decided is the same but also the total value of all the six contracts is 
the same. Thus now Manoj will arrange from any of their UAE based front companies, 
for the purchase order of the goods already decided to be exported by Adani Exports 
and its group companies. Needless to say that this purchase orders will be worth their 
value in paper only and are just fabricated to artificially boost the exports of so called 
studded jewellery in 2004-05 when it was allowed to be counted for performance under 
the Target Plus Scheme.  
 
The fact that the import of gold and export of so called studded jewellery by AEL and 
the other 4 companies are all arranged and stage managed transactions of AEL is also 
established and corroborated by the content of the above said document. This is clearly 
indicative of the fact that the import of gold and export transactions in studded jewellery 
by AEL and the other 4 companies are artificial transactions created with an ulterior 
motive to avail of the Target Plus scheme benefits and are not normal business 
transactions. If the so called import of gold and export of so called jewellery by AEL and 
the other 4 companies are genuine transactions then there would not be any cause for 
arranging of import and export orders and that too on the request from Ahmedabad 
office.  
 
13.  Mis-declaration of Export value: The value of so called studded jewellery 
declared by AEL and others at the time of export needs to be examined in the light of 
the statements of the job workers who have clearly stated that the so called studded 
jewellery manufactured by them for AEL and others could not be used as jewellery. The 
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meager job charges paid for the manufacture of so called studded gold jewellery and 
the haste in which over 100 to 200 Kgs of the so called jewellery was manufactured and 
exported without involving any craftsmanship or without any intrinsic value addition 
coupled with the above evidences of circular trading between the interrelated parties 
with a value addition of over 7% and the e-mails narrated and discussed at para 8 and 9 
above clearly shows that the value addition of over 7% shown to be achieved was 
artificial. Therefore the declared value of the so called studded jewellery also needs to 
be viewed in light of the provisions of Section 14 of the Customs Act, 1962.  
 
 
13.1  The evidences discussed above at Para 8 and 9 clearly bring out the fact that:  
 

i) The overseas firms in Dubai, to whom the so called studded jewellery are 
shown to be exported and the firms from whom the gold bars are imported 
are all managed, controlled and operated by AEL through the personnel of 
their subsidiary Adani Global FZE, Dubai.  

ii) The imports of gold bars and exports of so called studded jewellery in the 
names of these firms are all being arranged and executed by AEL through the 
employees of its overseas companies as amply brought out here in above. 
The bank accounts and finances of these overseas firms pertaining to gold/so 
called gold jewellery are all arranged, controlled and operated by AEL. 
Therefore, the transactions of export of so called jewellery and import of gold 
bars with these firms cannot be termed to be sale in the normal course of 
international trade.  

iii) Since the overseas firms are all managed, controlled and operated by AEL 
and have no say in either the volume or value of the transactions pertaining to 
so called gold jewellery /gold in as much as all the activities pertaining to so 
called gold jewellery /gold are being arranged and operated by AEL only, it 
cannot be said that AEL and its other group /associate companies and the 
overseas firms do not have any interest in the business of each other. 
Therefore, the transactions between AEL and the other companies with the 
overseas firms based at Dubai cannot be termed to be at arm’s length. On the 
contrary, the transactions between AEL and the other companies with these 
overseas firms are all transactions between firms having interest in each 
other.  

iv) In view of the facts as discussed above, the price declared before the 
Customs at the time of export cannot be treated as the sole consideration for 
the sale.  

 
13.2  As the requirements of Section 14 of the Customs Act, 1962 are not 
fulfilled for the reasons enumerated at (i) to (iii) above, the value of the so called 
studded jewellery declared at the time of export by AEL and others are not 
acceptable as it does not represent the true and correct value of the export goods 
and therefore, are liable for rejection.  
 
13.3  That the export value has been mis-declared is further borne out from the 
following facts:  
 
a. The flow chart given in para 9.11 clearly establishes the fact of circular movement 
of so called studded jewellery (after converting into gold bars) between the Indian 
companies and the Overseas buyers and suppliers and thereby establishing the mis 
declaration of export value.  
 
b. as amply brought out in the various statements of the job workers the fact remains 
that the only processes carried out on the imported gold bars before exports was to 
convert them into strips of gold and solder the same at the ends after giving it a 
roughly round shape to appear like a bangle. Thereafter collets of gold wire were 
soldered on them and some cheap stones were glued in these collets and the same 
were exported as so called studded bangles. The job workers have also stated that 
normally studded jewellery is not manufactured in this manner, but since Adani 
Exports Ltd., had insisted on manufacturing the same at the cheapest possible rates 
and had also not insisted on any specific design or finish they manufactured them in 
this fashion.  
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c. The interest wherever paid by them is to be added to the CIF value of the 
imported gold to work out the value addition in terms of Para 4.1.2 of FTP.  
 
d. Likewise the value of the local gold also needs to be added to arrive at the actual 
value addition in terms of Para 4.1.2 of FTP.  
 
14. FINANCIAL TRANSACTION SHOWING ABNORMAL TREND AND 
INDICATING CIRCULAR TRADING AND RELATIONSHIP/ INTEREST BETWEEN 
THE SO CALLED IMPORTERS AND EXPORTERS  
The financial transactions of AEL and its group/ associate companies with the 
overseas companies showing the payments of imports of gold and exports of so 
called studded jewellery are to be viewed in the light of the terms of payments 
agreed upon for imports and exports, as well as the circular trading of the so called 
studded jewellery to artificially boost the export turnover as discussed in para 9 
above. From the documents seized during the search and those obtained from the 
CHA’s, banks, exporters, etc. it is observed that the terms of payments in respect of 
the imports in certain cases are through letters of credit issued for 90 days or shown 
to be D.A. for 90 days, whereas, the terms of payments for exports are D.A. for 90 
days in all cases. It is pertinent to mention that though each export consignment was 
worth Crores of rupees, AEL and its group companies did not insist on L/Cs from the 
so called importers or payment against documents, and instead the terms of 
payments were settled at D.A. for 90 days. Moreover from the details of payments 
made for the import of gold bars it is observed that these payment terms of 90 days 
are also not observed and the payments are made much after the due date. In most 
of the cases the delay is between 1 day to 304 days. In some case the payments for 
the imports of gold bars is also made in advance by 1 day to 88 days. It is further 
revealed that though each transaction ran into Crores of rupees, no interest was 
claimed/ paid by the overseas companies nor claimed/ paid by the Indian 
companies. The details of the terms of payments for imports and the actual date of 
payment and delay in payment is as per Annexure-F to this SCN. Similarly the 
details of payments received for the export of so called studded gold jewellery is at 
Annexure –G. It is observed that as in the case of imports, the payment terms in 
case of exports, are also not adhered to. It is observed that in case of exports, in 
most cases the remittance was received in advance by 4 days to 89 days, i.e. before 
the due date. In certain cases, the remittance was received after 1 to 175 days of the 
due date. However the overseas importers have neither claimed nor charged any 
interest/discount for early payments nor have the Indian companies claimed any 
interest for late receipt of payments, even though each consignment was worth 
crores of rupees. This also establishes the nexus between the Indian companies and 
the overseas companies as amply brought out in this notice.  
 
1. Moreover in a number of cases it is observed that though the imports are made 
against D.A. of 90 days, the payments are made to the overseas companies much 
before expiry of the usance (credit) period. It is beyond comprehension that why AEL 
had to make pre-payment when the terms of payments are for credit of 90 days. The 
details of the cases where imports are financed through LCs and the LCs have been 
discounted are contained in a Excel Worksheet named “_D215” (RUD No.34) which 
was recovered from the seized hard disk of Shri Vipul Desai, and forwarded by the 
DFS vide their letter dtd._17.02.2007 (RUD No.32). The details are as per 
Annexure-H. A few cases to illustrate are as under:- 
 
i) AEL had opened a LC No. 02FMLC52704 dtd.29/12/2004 with ICICI Bank, 

Ahmedabad for a value of US$ 29,04,692. The said LC was in favour of M/s. 
Daboul Trading LLC, Dubai for import of Gold Bars under Invoice No. DBL-
141/GOLD/AEL/DEL/2004 dtd.02.01.2005. The terms of payment as per the 
said LC and invoice was 90 days. However, the LC was discounted on 
06.01.2005 i.e. within 04 days of the shipment and 08 days from the opening 
of the LC.  

ii) Similarly, AEL had opened a LC No. SPN/AEL/129 dtd.28/01/2005 with 
Allahabad Bank, Ahmedabad for a value of US$ 26,87,160. The said LC was 
in favour of M/s. Al Shahad Gold & Jewellery, Dubai for import of Gold Bars 
under Invoice No. 200-ASJ/GOLD/A’BAD/2004 dtd.31.01.2005. The terms of 
payment as per the said LC and invoice was 90 days. However, the LC was 
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discounted on 05.02.2005 i.e. within 05 days of the shipment and 08 days 
from the opening of the LC.  
 

From the above it is seen that though the terms of payment as per the contract and 
invoices are of 90 days, the same are not adhered to by neither the importer i.e. AEL 
nor the supplier i.e. Daboul Trading/Al Shahad. Admittedly, discounting of LCs is a not 
unheard of in the normal course of international trade. However, in the instant case the 
LCs are being discounted in a tearing hurry for the sole purpose of routing back the 
funds to AEL. This fact is clearly evidenced by the E-Mails recovered by the DFS from 
the hard disk seized in the course of the search of the office of AEL on 24/01/2006 
(RUD No.3). The remittances made by AEL to their overseas suppliers of Gold Bars and 
Cut and Polished Diamonds are immediately transferred to the accounts of the Dubai 
based buyers of Gold Jewellery, Gold Medallion etc. from AEL. These buyers in turn 
immediately remit the funds back to AEL. Some of the instances of such funds remitted 
by AEL and routed back them immediately, as evidenced by the E-Mails are listed 
below:-                                                                                                                                                                                                                                                                                                                                                                                                                       
   

S.No. Name of 
the firm 

Invoice No. Date Amount Date of 
payment 

1) Pay Daboul 
Trading 

DBL141/GOLD/AEL/DEL.2
004  

02.01.200
5  

13385678.
95 

07.01.200
5 

Labdhi Transferred from Daboul  13385679 07.01.200
5 

Recei
pt 

Labdhi AEL/ND/GM/071/04  08.11.200
4 

2149380.8
4 

07.01.200
5 

Labdhi AEL/ND/GM/066/04   01.11.200
4 

625700 07.01.200
5 

Labdhi AEL/STJ/23/2004-2005  11.11.200
4 

804364.94 07.01.200
5 

Labdhi AEL/AH/GM/034/04-05  10.11.200
4 

3431917.7
4 

07.01.200
5 

Labdhi AEL/STJ/22/2004-2005  10.11.200
4 

1708956.8
1 

07.01.200
5 

Labdhi AEL/ND/GM/072/04  09.11.200
4 

3041935.7
3 

07.01.200
5 

 TOTAL =   11762256.
1 

 

2) Pay Al Shahad 193- 
ASGJ/GOLD/MUM/2004   

26.01.200
5 

1015345 11.03.200
5 

Labdhi Transferred from Al 
Shahad   

 1015300 11.03.200
5 

Recei
pt 

Labdhi AEL/ND/GM/085/04-05   01.12.200
4 

1001000 11.03.200
5 

3) Pay Al Shahad 193- 
ASGJL/GOLD/A'BAD/2004  

22.11.200
4 

2987486 10.03.200
5 

Labdhi Transferred from Al 
Shahad   

 2987400 10.03.200
5 

Recei
pt 

Labdhi AEL/ND/GM/085/04-05  01.12.200
4 

3287273.4
7 

10.03.200
5 

4) Pay Gold Star 110, 111,112   3848664.0
8 

09.03.200
5 

Labdhi Transferred from Gold Star    3848000 09.03.200
5 

Recei
pt 

Labdhi AEL/AH/GM/046/04-05   30.11.200
4 

676736.84 09.03.200
5 

Labdhi AEL/ND/GM/080/04-05  23.11.200
4 

3171124.4
7 

09.03.200
5 

  TOTAL =   3847861.3
1 

 

5) Pay Gold Star 106, 108   2622429.7
6 

08.03.200
5 

Al Shahad 199- 
ASGJ/GOLD/MUM/2004   

30.01.200
5 

494845 08.03.200
5 
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Labdhi Transferred from Gold Star    2622000 08.03.200
5 

Labdhi Transferred from Al 
Shahad   

 494000 08.03.200
5 

  TOTAL =   3116000  

Recei
pt 

Labdhi AEL/STJ/027/04-05  06.12.200
4 

2370263.1
6 

08.03.200
5 

Labdhi AEL/AH/GM/046/04-05  30.11.200
4 

745793.79 08.03.200
5 

 TOTAL =   3116056.9
5 

 

6) Pay Al Shahad 170- 
ASGJ/GOLD/MUM/2004, 
199- 
ASGJ/GOLD/MUM/2004   

10.01.200
5, 
30.01.200
5 

3831884 02.03.200
5 

Gold Star 105-GSF   1194659.6
5 

02.03.200
5 

Labdhi Transferred from Gold Star    1194500 02.03.200
5 

Labdhi Transferred from Al 
Shahad   

 3831800 02.03.200
5 

 TOTAL =   5026300  

Recei
pt 

Labdhi AEL/ND/GM/077/04-05  19.11.200
4 

2613177.9
8 

02.03.200
5 

Labdhi AEL/BGL/014/04-05  21.12.200
4 

2161524.2 02.03.200
5 

Labdhi AEL/ND/GM/075/04-05  17.11.200
4 

234262.6 02.03.200
5 

 TOTAL =   5008964.7
8 

 

7) Pay Gold Star 102-GSF, 104-GSF   2389690.5
4 

01.03.200
5 

Daboul 
Trading 

1109-DBL   1135701.2
5 

01.03.200
5 

Labdhi Transferred from Gold Star    2389000 01.03.200
5 

Labdhi Transferred from Daboul    1135500 01.03.200
5 

 TOTAL =   3524500  

Recei
pt 

Labdhi AEL/ND/GM/076/04-05  18.11.200
4 

2662297.0
7 

01.03.200
5 

Labdhi AEL/ND/GM/077/04-05   19.11.200
4 

862200 01.03.200
5 

 TOTAL =   3524497.0
7 

 

8) Pay Al Shahad 173- 
ASGJ/GOLD/MUM/2004   

11.01.200
5 

1143520 28.02.200
5 

Labdhi Transferred from Al 
Shahad   

 1143000 28.02.200
5 

Recei
pt 

Labdhi AEL/ND/GM/076/04-05   18.11.200
4 

1143000 28.02.200
5 

9) Pay Gold Star 081, 092   2393956.2
5 

25.02.200
5 

G.A. 
Internation
al 

921    1389965 25.02.200
5 

Al Shahad 150- 
ASGJ/GOLD/MUM/2004, 
158- 
ASGJ/GOLD/MUM/2004, 
170- 
ASGJ/GOLD/MUM/2004   

29.12.200
4, 
05.01.200
5, 
10.01.200
5 

4074329 25.02.200
5 

Labdhi Transferred from Gold Star    2393956 25.02.200
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5 

Labdhi Transferred from G.A. 
International   

 1389965 25.02.200
5 

Labdhi Transferred from Al 
Shahad   

 4074329 25.02.200
5 

 TOTAL =   7858250  

Recei
pt 

Labdhi AEL/AH/GM/032/04-05  08.11.200
4 

5372384.7
9 

25.02.200
5 

Labdhi AEL/AH/GM/040/04-05  20.11.200
4 

1998818.1
7 

25.02.200
5 

Labdhi AEL/ND/GM/077/04-05  19.11.200
4 

520070.44 25.02.200
5 

 TOTAL =   7891273.4  

10) 
Pay 

G.A. 
Internation
al 

705-AEL/GOLD/2004,  
735-AEL/GOLD/2004,  
767- 
AEL/GOLD/BOM/2004, 
964- 
AEL/GOLD/A'BAD/2004   

04.09.200
4 
09.09.200
4 
16.09.200
4 
21.10.200
4 

7614216 17.02.200
5 

Gold Star LC SPN AEL-142   2463658.5
7 

17.02.200
5 

Al Shahad 127- 
AIPL/GOLD/A'BAD/2004  

08.11.200
4 

1895407.5 17.02.200
5 

Mine Gold Transferred from G.A. 
International   

 7614216 17.02.200
5 

Mine Gold Transferred from Gold Star    77088 17.02.200
5 

Mine Gold Transferred from Al 
Shahad   

 1895407 17.02.200
5 

 TOTAL =   9586711  

Recei
pt 

Mine Gold AEL/GM/060/04-05  14.09.200
4 

1954847.4 17.02.200
5 

Mine Gold AEL/GM/058/04-05.  10.09.200
4 

1954842.4 17.02.200
5 

Mine Gold AEL/GM/036/04-05   900025.5 17.02.200
5 

Mine Gold AEL/ND/GM/010/04-05  21.12.200
4 

1449556.8
4 

17.02.200
5 

Mine Gold AEL/ND/GM/026/04-05  24.09.200
4 

1235757.3
4 

17.02.200
5 

Mine Gold AEL/ND/GM/030/04-05   1517737.7
4 

17.02.200
5 

Mine Gold AEL/ND/GM/028/04-05  27.09.200
4 

573944.7 17.02.200
5 

 TOTAL =   9586711.9
2 

 

11) 
Pay 

G.A. 
Internation
al 

964- 
AEL/GOLD/A'BAD/2004, 
691   

21.10.200
4 

5490765 12.02.200
5 

Al Shahad 200- 
ASJ/GOLD/A'BAD/2004 
EL05/129, EL05/130  

31.01.200
5 

2712180.7
2 

12.02.200
5 

Gold Star 076/GSS, 036/GSS, 950   2336146.3
6 

12.02.200
5 

Mine Gold Transferred from G.A. 
International   

 5490000 12.02.200
5 

Mine Gold Transferred from Al 
Shahad   

 2710000 12.02.200
5 

Mine Gold Transferred from Gold Star    2336000 12.02.200
5 

 TOTAL =   10536000  
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Recei
pt 

Mine Gold AEL/GM/056/04-05  16.09.200
4 

2280645.3 12.02.200
5 

Mine Gold AEL/GM/053/04-05.2  09.09.200
4 

2606353.2 12.02.200
5 

Mine Gold AEL/ND/GM/001/04-05  23.08.200
4 

651713.38 12.02.200
5 

Mine Gold AEL/GM/059/04-05  25.10.200
4 

2932246.1 12.02.200
5 

Mine Gold AEL/GM/065/04-05  30.10.200
4 

1954842.4 12.02.200
5 

 TOTAL =   10425800.
4 

 

 
As stated above the amount remitted by AEL to their overseas suppliers are 
immediately returned to AEL through other firms. Such flow of funds between AEL and 
the overseas suppliers and the overseas buyers are further corroborated by the e-mail 
communications between the offices of Adanis in India, UAE and Singapore. A few of 
the transactions are enumerated below :-  
 

I. AEL had made payment of US$ 13385678.95 to M/s. Daboul Trading LLC, 
Dubai on 07/01/2005 showing payment towards their imports of Gold Bars 
under invoice No.DBL141/GOLD/AEL/DEL/2004 dtd.02/01/2005. The very 
same day these funds were transferred by M/s. Daboul Trading LLC, Dubai to 
M/s. Labdhi International FZE, Dubai – US$ 13385679. Of this amount M/s. 
Labdhi International FZE, Dubai in turn remitted back an amount of US$ 
11762256.06 on the very same day i.e.07/01/2005 to M/s. AEL showing 
payment towards the exports of AEL to M/s Labdhi International FZE, Dubai 
under Invoice No. AEL/ND/GM/071/04 dtd. 08.11.2004, AEL/ND/GM/066/04 
dtd. 1/11/2004, AEL/STJ/23/2004-2005 dtd. 11/11/2004, AEL/AH/GM/034/04-
05 dtd.10/11/2004, AEL/STJ/22/2004-2005 dtd. 10/11/2004 and 
AEL/ND/GM/072/04 dtd.09/11/2004.  
 

II. AEL had made payment of US$ 1015345 to M/s. Al Shahad Gold and 
Jewellery, UAE on 13/03/2005 showing payment towards their imports of 
Gold Bars under invoice No. 193- ASGJ/GOLD/MUM/2004 dtd.26/01/2005. 
The very same day these funds were transferred by M/s. Al Shahad Gold and 
Jewellery to M/s. Labdhi International FZE, Dubai – US$ 1015300. Of this 
amount M/s. Labdhi International FZE, Dubai in turn remitted back an amount 
of US$ 1001000 on the very same day i.e.13/03/2005 to M/s. AEL showing 
payment towards the exports of AEL to M/s Labdhi International FZE, Dubai 
under Invoice No. AEL/ND/GM/085/04-05 dtd.01/12/2004.  
 

III. AEL had made a payment of US$ 11973282.07 on 17/02/2005 :- 1) US$ 
1895407.5 to M/s. Al Shahad Gold and Jewellery, UAE for import of Gold 
Bars under Invoice No. 127-AIPL/GOLD/A'BAD/2004 dtd.08/11/2004, 2) US$ 
7614216 to M/s. G.A. International, UAE for imports of Gold Bars under 
Invoice No. 705-AEL/GOLD/2004 dtd.04.09.2004, 735-AEL/GOLD/2004 
dtd.09.09.2004, 767-AEL/GOLD/BOM/2004 dtd.16.09.2004 and 964- 
AEL/GOLD/A'BAD/2004 dtd.21.10.2004 and 3) US$ 2463658.57 to 116 M/s. 
Gold Star FZE, UAE for import of Cut and Polished Diamonds under Invoice 
No. 094-GSF/AEL/B/04 dtd.8/2/2005. Out of the above, an amount of US$ 
9586711 was transferred by this firm on the very same day i.e. 17/2/2005 to 
M/s. Mine Gold and Jewellery, UAE. M/s. Mine Gold and Jewellery in turn 
remitted back the amount of US$ 9586711 to AEL showing payment towards 
the exports of AEL to M/s. Mine Gold and Jewellery under Invoice No. 
AEL/GM/060/04-05, AEL/GM/058/04-05, AEL/GM/036/04-05, 
AEL/ND/GM/010/04-05, AEL/ND/GM/026/04-05, AEL/ND/GM/030/04-05 and 
AEL/ND/GM/028/04-05.  

 
IV. AEL had made a payment of US$ 10539092.08 on 12/02/2005 :- 1) US$ 

2712180.72 to M/s. Al Shahad Gold and Jewellery, UAE for import of Gold 
Bars under Invoice No. 200-ASJ/GOLD/A'BAD/2004 dtd.30/01/2005, 2) US$ 
5490765 to M/s. G.A. International, UAE for imports of Gold Bars under 
Invoice No. 964- AEL/GOLD/A'BAD/2004 and 691-AEL/GOLD/2004, and 3) 
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US$ 2336146.36 to M/s. Gold Star FZE, UAE for import of Cut and Polished 
Diamonds under Invoice No. 076-GSF/AEL/B/04 and 036- GSF/AEL/B/04. 
Out of the above, an amount of US$ 10536000 was transferred by this firm on 
the very same day i.e. 12/2/2005 to M/s. Mine Gold and Jewellery, UAE. M/s. 
Mine Gold and Jewellery in turn remitted back the amount of US$ 
10425800.38 to AEL showing payment towards the exports of AEL to M/s. 
Mine Gold and Jewellery under Invoice No. AEL/GM/056/04-05, 
AEL/GM/053/04- 05, AEL/ND/GM/001/04-05, AEL/GM/059/04-05 and 
AEL/GM/065/04-05.  

 
The above are but a few instances to illustrate the dubious nature of the import export 
transactions of Gold bars, Gold Jewellery, Articles of Gold and CPD between the AEL 
and the UAE based firms. The nature of the transactions is exposed by the flow of funds 
between the different firms. It clearly emerges from the above that the entire trade in 
Gold and CPD is being financed and funded by AEL and its group companies only. The 
funds generated by AEL through discounting of Letter of Credits by the overseas 
companies are used to finance their imports as well as their exports in as much as the 
funds remitted overseas showing payments towards their imports are transferred to the 
accounts of their so called overseas buyers which are in turn utilized for showing 
payments to AEL and others for its exports. This is clearly indicative of the fact that 
there does not take place any genuine trade between AEL and its group companies with 
the overseas firms. The overseas firms in UAE are merely used to facilitate the to and 
fro movement of gold, Gold jewellery & CPD and finances from India to Overseas and 
back, thereby creating trade volumes for AEL and its group companies. It is also 
pertinent to mention that in a number of cases the remittance is received back from the 
same bank to which remittance was made by the Indian companies. Thus it is evident 
that the accounts of the overseas importers and exporters were maintained in the same 
banks so as to facilitate easy transfer of funds, as highlighted in Para 14.2 herein after. 
Such unscrupulous flow of funds between the Indian companies and the overseas 
suppliers / buyers and the dubious nature of relationship between them are further 
corroborated by the e-mail communications between the offices of Adanis in India, UAE 
and Singapore, which were recovered and forwarded by the Directorate of Forensic 
Science, Gandhinagar vide their letter dated 02-01-2007, 17.02.2007 and 23.03.2007 
(RUD-23, 32 and 35) :- A few of such communications are listed in Para 8 & 9 above.  
 
14.2  It clearly emerges from the above that the entire trade in gold/so called gold 
jewellery is being financed and funded by AEL and its group companies only. The funds 
generated by AEL are used to finance their imports as well as their exports in as much 
as the funds remitted overseas showing payments towards their imports are transferred 
to the accounts of their so called overseas buyers which are in turn utilized for showing 
payments to AEL and others for its exports. This is clearly indicative of the fact that 
there does not take place any genuine trade between AEL and its group companies with 
the overseas firms. The overseas firms in UAE are merely used to facilitate the to and 
fro movement of gold and finances from India to Overseas and back, thereby creating 
trade volumes for AEL and its group companies. It is also evident from the following 
details of bank accounts of various overseas firms that the accounts of the overseas 
importers and exporters were maintained in the same banks so as to facilitate easy 
transfer of funds.  
 
 

Sr.No. Name of the 
Overseas Party 

Importer/Exporter Overseas Bank Bank Account 
No. 

1. Crown Diamonds, 
UAE  

Exporter/ Importer 
of CPD 

ABN Amro Bank, 
Dubai 

22348425 

2. Swebhani INC Importer of CPD  ABN Amro Bank, 
Dubai 

NA 

3. Tanb Trading, UAE  Exporter of Gold 
bars & CPD 

Bank of Baroda, 
Dubai 

300549-091 

4. Daboul Trading, 
UAE  

Exporter of Gold 
bars and CPD 

Bank of Baroda, 
Dubai 

117085-091  

5. Al Shahad Gold & 
Jewellery, UAE 

Importer of CPD & 
Exporter of Gold 
bars 

Bank of Baroda, 
Dubai 

NA 

6. Daboul Trading, Exporter of CPD Bank of India, 3591330101 



77 
 

UAE  Singapore 

7. G A International, 
UAE  

Importer of CPD & 
Exporter of Gold 
Bars 

Bank of India, 
Singapore 

3587620101 

8. Mine Gold, UAE  Importer of 
jewellery & CPD 

Bank of India, 
Singapore 

3591250101 

9. Gold Star, UAE  Exporter of CPD Bank of India, 
Singapore 

NA 

10. D J Ltd., UAE  Importer of 
Jewellery 

National Bank of 
Rasal Khaimah, 
Dubai 

NA 

11. Queen Jewellery 
LLC  

Importer of 
Jewellery 

National Bank of 
Ras Al Khaimah, 
Dubai 

 

12. KVK Diamond  Exporter/Importer 
of CPD 

National Bank of 
Rasal Khaimah, 
Dubai 

890-0056-630 

 
14.3  The nature of the inter-relation between the various overseas and Indian firms as 
well as the nature of the transactions as enumerated above become all the more clear 
when viewed in the light of the E-mail communications between the persons of AEL 
India and Adani Global in UAE and Singapore as enumerated in this notice.  
 
15.  Dubious nature of Contracts for export of Gold Jewellery: The contracts under 
which the so called studded gold jewellery were exported by AEL & the other 
companies also need to be examined. All the exports of so called studded gold jewellery 
by all the companies are purportedly under a contract with the overseas firms of UAE. 
The contracts for the exports purported to be received from various parties, filed with 
the application for obtaining advance licences were found in the documents received 
from DGFT. All the contracts are found to be similarly worded. A copy of one such 
contract No. LIF/STUD/AEL/010/04-05 dated 28/09/2004 Between Labdhi International 
FZE And Adani Exports Limited (RUD-36) is reproduced below for ease of reference: 
 
 LABDHI INTERNATIONAL FZE  
P.O. BOX NO. 10559, RAS AL KHAIMAH –U.A.E., TEL: O7-2271235, FAX: 07- 
2271653  
Contract No. LIF/STUD/AEL/010/04-05  
Date: 28. SEP. 04  
To,  
Adani Exports Limited 
 Adani House, Shrimali Society,  
Nr. Mithakhali Circle, Navrangpura,  
Ahmedabad, India.  
 
We are pleased to confirm our order as per following terms & conditions:  
Buyer:    LABDHI INTERNATIONAL FZE  

P.O. BOX. 10559, RAS AL KHAIMAH – U.A.E.  
 
Shipper/Seller:   Adani Exports Limited  

Adani House, Shrimali Society,  
Nr. Mithakhali Circle, Navrangpura,  
Ahmedabad, India. 

 
 Item:     Studded Gold Jewellery  

0.995 Fine Studded Gold Jewellery Studded with  
Synthetic Stones/Semi precious stones as per your 
Catalogue.  

 
Description, quantity, Price & Total Value of Goods:  

Item Gold in Kgs. Stone in Kgs. Total value in 
Kgs. 

Bangle 600.00 15.00 8888049.31 

Pendant 100.00 8.00 1500636.64 

Total Value of Order 10388685.95 
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Shipment :    Ahmedabad-Sharjah by Air  
Shipment Period :   30 days  
Payment Terms :   90 days  
 
Looking forward to early supply of material from you company.  
FOR LABDHI INTERNATIONAL FZE  
AUTHORISED SIGNATORY  
 
The peculiarities in this order are:  

i) A total of over 700 kgs. of studded gold Bangles and Chains are contracted 
without any reference to design, Size, weight per pc., type of stones to be 
used. One might contend that the design is as per catalogue. However, there 
is neither any reference to the page No. or design No. of a catalogue.  

ii) The quantity of gold and stones ordered is exact to the decimal. This is next 
to impossible in gold jewellery  

iii) No separate mention of the value of gold and stones.  
iv) No mention about the type and size of the stones to be used.  
v) In a market where the prices of gold fluctuate on daily basis, the shipment 

period is shown for 30 days. What about the rate of gold on the day of export? 
 

15.1 Two similarly worded contracts/ orders No. LIF/STUD/ICI/060/04-05 and 
LIF/STUD/ICI/061/04-05 both dated 11.12.2004 (RUD-72/2), were also purported to be 
received by M/s. Intercontinental with M/s. Labdhi International FZE, UAE. The same 
were found appended to the applications made by M/s. Intercontinental to DGFT for 
obtaining Advance Licence. One such order No. LIF/STUD/ICI/060/04-05 is reproduced 
below for ready reference:  
 
LABDHI INTERNATIONAL FZE  
P.O. BOX NO. 10559, RAS AL KHAIMAH –U.A.E., TEL: O7-2271235, FAX: 07- 
2271653  
Contract No. LIF/STUD/AEL/060/04-05  
Date: 11 DEC. 04  
To,  
Inter Continental (India) 
Shikhar, Nr. Adani House,  
Nr. Mithakhali Circle, Navrangpura,  
Ahmedabad, India.  
 
We are pleased to confirm our order as per following terms & conditions:  
 
Buyer:   LABDHI INTERNATIONAL FZE  

P.O. BOX. 10559, RAS AL KHAIMAH – U.A.E.  
 
Shipper/Seller:  Inter Continental (India) Shikhar, Nr. Adani House,  

Nr. Mithakhali Circle, Navrangpura,  
Ahmedabad, India.  

 
Item:    Studded Gold Jewellery  

0.995 Fine Studded Gold Jewellery Studded  
with synthetic Stones/Semi precious stones as per your catalogue.  
 

Description, quantity, Price & Total Value of Goods:  

Item Gold in Kgs. Stone in Kgs. Total value in 
Kgs. 

Bangle 358.015 10.734 5439238.00 

Pendant 358.015 10.734 5439238.00 

Total Value of Order 10878476.00 

 
 
 
Shipment : MUMBAI-SHARJAH BY AIR  
Shipment Period : 30 days  
Payment Terms : 90 days  
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Looking forward to early supply of material from you company.  
 
FOR LABDHI INTERNATIONAL FZE  
AUTHORISED SIGNATORY  
 
It is also seen from the details of exports as per Annexure – D that as against over 700 
Kgs of so called studded bangles and 700 Kgs of so studded chains contracted for by 
M/s. Labdhi International, Only 193 Kgs. (net weight of gold) of so called studded 
bangles were exported by M/s. Inter Continental to M/s. Labdhi International. Whereas, 
over 840 Kgs of so called studded bangles were exported to M/s. Queen Jewellery, 
from whom no order was received by M/s. Inter Continental. Also over 700 Kgs of 
chains were also shown to be ordered for by Labdhi International, however no chains 
were exported by Inter Continental, either to Labdhi International or Queen Jewellery.  
 
Thus it is seen that the so called order / contract is received from one company and 
exports are made to some other company. This further fortifies the contention of the 
department that the so called importers of so called studded jewellery were hand in 
glove with Adani Exports Ltd.  
 
15.2  It is also observed that both in case of imports as well as exports, the rate of gold 
shown in the export/import invoices is not in consonance with the rate of gold as per the 
London Bullion Market and is much lower than the actual rate on a particular day when 
the import or export takes place. This is lucidly brought out in Annexure-I wherein the 
rate of gold charged is much less than the actual rate of gold as per London Bullion 
market. A few such examples are listed below.  
 
IN CASE OF IMPORTS:  

Licence 
No. 

Invoice No. Date Net wt. 
of 
jeweller
y (in 
Kgs.) 

Value of 
Gold 
(USD) 

RATE 
OF 
GOLD 
PER 
Ounce 
(USD) 
(1 Kg 
=35.27 
ounce
) 

Rate of Gold 
per ounce 
as per 
London 
Bullion 
Market 
A.M./P.M. 

81004162
2 

738-AEL/ 
GOLD/2004  

9. 9. 
2004 

100.00 1279600.0
0 

362.80 404.80/404.4
5 

81004184
2 

870-AEL/ 
GOLD/BOM/ 
2004   

3.10.200
4 

100.00 1263605.0
0 

358.27 416.85/412.5
5 

81004213
7 

113-ASGJ/ 
GOLD/MUM/ 
2004   

29.10. 
2004 

200.00 2527210.0
0 

358.27 426.20/425.5
5 

81004315
4 

DBL-104/ 
GOLD-AEL/ 
DEL/2004-05  

28.11. 
2004 

225.00 3267778.5
0 

384.58 450.40/451.2
5 

81004315
6 

195-ASGJ/ 
GOLD/A’BAD
/ 2005  

28. 1. 
2005 

100.00 1343580.0
0 

380.94 426.40/426.8
0 

81004361
3 

198-ASGJ/ 
GOLD/DEL/ 
2005 
2015370.00  

30.1. 
2005 

150.00 2015370.0
0 

380.94 423.80/422.1
5 

 
IN CASE OF EXPORTS:  

Licence 
No. 

Invoice No. Date Net wt. 
of 
jewellery 
(in Kgs.) 

Value of 
Gold 
(USD) 

RATE 
OF 
GOLD 
PER 
Ounce 
(USD) (1 

Rate of Gold 
per ounce as 
per London 
Bullion 
Market 
A.M./P.M. 
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Kg 
=35.27 
ounce) 

810041622  AEL/ND/GM/ 
019/04-05 

17 9 
2004 

25.1 321205.19 362.83 404.60/405.70 

810041842  AEL/STJ/08/ 
2004-2005 

6.10. 
2004 

47.16 595850.58 358.23 417.95/418.45 

810042137   AEL/STJ/20/ 
2004-2005 

4.11. 
2004 

92.14 1164253.75 358.26 426.30/430.50 

810043156  AEL/AH/GM/ 
050/04-05 

6 12 
2004 

23.83 301113.86 358.26 455.75/453.05 

810043156  AEL/AH/GM/ 
053/04-05 

27 1 
2005 

124.17 1668368.43 380.95 426.30/424.50 

810043239  AEL/AH/GM/ 
057/04-05 

2 2 
2005 

325.4 4372029.74 380.94 421.90/421.60 

 
As is evident from the statement of various job-workers and the persons in the trade of 
gold and gold jewellery, the prices of gold are very volatile and are fixed twice a day by 
the London bullion market, which are known as A.M. / P.M. price. The contract for the 
purchase or sale of gold on a particular day is fixed based on the A.M. /P.M. price of 
that day. The contracts are also fixed on the basis of gold rate at the time of entering 
into the contract, which is known as SPOT PRICE. As also stated by the various 
persons the delivery of the gold is given or taken within 2 to 3 days of fixing the contract, 
due to the volatility in the prices of gold which normally fluctuates through the day. 
However as is seen from the contracts for the supply of jewellery by the Indian 
companies, as above the rate is fixed for supply upto 30 days. Such terms are not 
normal in the gold trade.  
 
Also a very unusual method of taking the value of gold is observed in the export 
invoicing by Adani Exports Ltd. and others. As is known, the value of gold fluctuates on 
a daily basis. However, Adani and others in their export invoices, have been taking the 
rate of gold as shown in the import B.E. against which the exports are shown to be 
fulfilled, irrespective of the actual rate of gold on the day of export. To illustrate, say they 
have imported gold @ of 12.636 USD per gram under a particular bill of entry against an 
advance licence. Now at the time of exports they will show the rate of gold as 12.636 
USD only, irrespective of the actual rate of gold on the day of exports. This appears 
strange, as the other exporters charge the value of gold on day to day basis.  
 
The above finding also shows the nexus between the so-called importers and exporters.  
 
16.  Further investigations into the export of studded gold jewellery by AEL and its 
group/ associated companies, during the year 2004-05, conducted by DRI also revealed 
that they had adopted a similar modus operandi of circular trading and over invoicing 
their export of studded gold jewellery to avail undue benefits of Target Plus Scheme.  
 
17.  On being called upon to do so, M/s. Adani Exports Ltd. vide their letters dated 
16/09/2008, 26/12/2008, 03/11/2008, 19/02/2009 and 13/04/2009 (RUD 37) provided 
the details of the imports of 995 purity gold and the exports of so called studded gold 
jewellery of 995 purity, exported by them during 2004-05, as well as the details of 
payments made/received by them for the import of gold and export of gold jewellery. 
They also provided the details of the gold and so called studded gold jewellery procured 
by them locally and used for the exports under different Advance Licences, as well as 
the details of the payments made for the same. Similar details were also provided by 
HEPL vide their letters dated 03/11/2008 and 19/02/2009 (RUD 38). ACPL vide their 
letters dated 10/10/2008 and 03/11/2008 (RUD 39) also provided similar details. MOPL 
vide their letter dated 10/10/2008 (RUD 40) submitted the details of the so called 
studded gold jewellery exported by them, however they informed that they had not 
obtained any Advance Licences for the import of gold nor imported any gold against the 
said exports. However they stated that they had procured the so called studded 
jewellery from M/s. Rajesh Exports and exported the same against Advance Licence of 
M/s. Rajesh Exports Ltd. Vide their letter dated 23.11.2009 M/s. Adani Trade Links 
(earlier Known as Intercontinental (India) also forwarded the details of the gold and so 
called studded gold jewellery procured by them locally and used for the exports under 
different Advance Licences, as well as the details of the payments made for the same. 
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17.1  The scrutiny of the details and documents recovered during the searches and 
those produced by the above companies as well as those provided by the office of the 
Additional DGFT, Ahmedabad, Offices of the Customs at Air Cargo Complex, 
Ahmedabad, Mumbai, Bangalore and Delhi, the CHA’s and job workers revealed that 
Advance Licences were obtained in the name of AEL, and their group/associate 
companies viz. HEPL ACPL and Intercontinental from DGFT, Ahmedabad for import of 
995 purity gold and export of studded gold jewellery of the same (995) purity. Midex 
Overseas Ltd., had also exported two consignments of 995 purity studded gold jewellery 
but had not obtained any Advance Licence for the import of gold nor had imported any 
gold against the said export of jewellery. They purchased the said Jewellery from M/s. 
Rajesh Exports Ltd., Bangalore. No studded gold jewellery was exported in the name of 
the other two companies, M/s Jayant Agro Organics Ltd. and M/s Bagadiya Brothers 
Pvt. Ltd.  
 
17.2  The details / documents also revealed that AEL had obtained 88 Advance 
Licences for the import of 995 purity gold and export of same (995) purity studded gold 
jewellery. However AEL intimated that they had not utilized 14 of the said licences and 
had surrendered the same to the office of the Additional DGFT, Ahmedabad. The office 
of the Joint DGFT, Ahmedabad, vide their letter dated 07/06/2009 (RUD 41) confirmed 
that the said 14 licences have been cancelled by them. Similarly HEPL had obtained 7 
licences for the import of 995 purity gold and export of same (995) purity studded gold 
jewellery, whereas ACPL had obtained 5 such Advance Licences and Intercontinental 
had obtained 2 125 Advance Licences.. It was also revealed that all the above 
companies were registered as merchant exporters and had no facilities for the 
manufacture of gold jewellery. Therefore, in the Advance licences issued by DGFT, 
Ahmedabad, the names of (i) M/s. Rajesh Exports Ltd., Bangalore (REPL), (ii) M/s. 
Aaryavart Impex Pvt. Ltd., Ahmedabad (AIPL), (iii) M/s. Seema Jewellers Pvt. Ltd., 
Ahmedabad (SJPL), (iv) M/s. Kewal Bullion Corporation, Ahmedabad (KBC), (v) M/s. 
Auro Gold Jewellery Pvt. Ltd., Mumbai (AGJPL), (vi) M/s. Master Chain Pvt. Ltd., 
Mumbai ( MCPL), (vii) M/s. Anuka Arts., Mumbai and M/s. Vee Ess Jewellers Pvt. Ltd., 
New Delhi, were shown as the supporting manufacturers for AEL and their 
group/associate companies. Against the Advances Licences so obtained, 995 purity 
gold was imported either in the name of the licence holders or their above supporting 
manufacturers. AEL and HEPL instead of importing the entire required quantity of gold 
under the Advance Licence had also shown procurement of gold / studded gold 
jewellery from the local market for export against their Advance Licences. The Advance 
licence wise details of import of gold, export of studded gold jewellery and procurement 
of gold /gold jewellery from the local market by AEL, HEPL ,ACPL and Inter Continental 
are as per Annexure- D to this SCN. The same are summarized as under:  
 
S.No. Name of 

the License 
Holder 

No. of 
Advance 
Licenses 

Qty and Value of gold 
imported 

Qty. and value of gold/gold 
jewellery procured from local 
market 

Qty. and value of 
studded gold 
jewellery exported 

   Qty.(Kgs.) CIF 
Val.(USD 
Crs.) 

Qty.(Kgs.) Value.(Converted 
in USD Crs.) 

Qty.(Kgs.) FOB 
Val.(USD 
Crs.) 

1. Adani 
Exports Ltd. 

74 45547.06 61.48   2522.09 3.49  50060.70 
(*) 

72.02 

2. Hinduja 
Exports Ltd. 

7 5142.80 7.31 495.19 0.73  5409.57 7.94 

3. Aditya 
Corpex P. 
Ltd. 

5 3032.00 4.40 0.01 0.00  3032.01 4.72 

4. Midex 
oversea s 
Ltd. 

0 ---- ---- 999.72 1.39  999.72 
(+) 

1.45 

5. M/s. Inter 
Continental 
(India) 

2 993.00 1.36 47.79 0.07  1040.79 1.49 

6. Total:  54714.86 74.55 4064.80 5.68  60542.80 87.62 
 

     

 (*) Includes 1995.68 Kgs valued at USD 2.92 Crs. exported under Adv. Lic No. 
710035854 of Rajesh Exports Ltd., Bangalore (+) Exported under Licence of Rajesh 
Exports Ltd., Bangalore.  
 
17.3  It is also not out of place to mention that Adani Exports Ltd. and its above group/ 
associate companies are only General Traders engaged in exports and imports of 
general ware, from Cereals to Textiles. They are not into the regular trade of jewellery, 
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however all the above exports of 60542.89 kgs of so called studded gold jewellery 
valued at USD 87.62 Crores (Rs. 3908.60 Crores approx) was affected by AEL and its 
group/associate companies viz. HEPL, ACPL, MOPL and Intercontinental during a short 
span of 6 months, from Sept 2004 to February 2005 after the advent of Target Plus 
Scheme, and was a onetime feat. Never in the past or thereafter, have AEL and its 
group/associate companies ever exported such huge qty of studded jewellery. It is also 
pertinent to mention that after the DGFT vide Notification No. 27/2004-09 dated 
23.02.2005 clarified that the export of Gold or any other precious metal in any form will 
not be counted for the benefit of Target Plus Scheme, the export of studded gold 
jewellery by Adani Export Ltd. and its above group/associate companies receded 
drastically and came to a halt.  
 
17.4  It was also noticed that the entire quantity of nearly sixty thousand Kgs of 24K 
studded gold jewellery exported by Adani’s has been imported by only 6 companies. 
Out of these about 40.76 thousand Kgs. (68.50% of total exports), valued at about Rs. 
2623.71 Crores had been imported by only two companies, viz. Excel Goldsmith and 
Labdhi International.  
 

Details of import of so called studded jewellery 

Name of consignee Qty. in Kgs. Value in 
USD(Crores) 

Value in 
Rs.(Crores) 

D. J Limited.  5409.55 7.94 352.35 

Excel Goldsmith  17213.65 (*) 24.01 1059.50 

Labdhi International, FZE  23734.49 34.82 1577.91 

Mine Gold & Jewellery   3624.67 5.54 249.30 

Queen Jewellery  8531.25 12.40 540.90 

Radha Krishna Jewelers  945.87 1.32 58.44 

Supama International DMCC  383.30 0.58 25.87 

Al Khayal Al Dhahabi Jewellery  700.02 1.02 44.33 

TOTAL  60542.89 87.63 3908.60 

 
(*) Includes 1995.69 Kgs exported by AEL and 999.72 Kgs exported by MOPL under 
licences of Rajesh Exports Ltd.  
 
Such sporadic demand of studded gold jewellery in such huge quantity by a couple of 
companies points to the obvious.  
 
18.  Investigation with the job workers:  
During the course of investigations inquires were caused with the following job 
workers/suppliers of studded gold jewellery to AEL, HEPL, ACPL and MOPL.  
 
18.1  M/s. Kewal Bullion Corporation, Ahmedabad:  
 
Statement of Shri Sushil Kewalchand Jain, Partner of M/s. Kewal Bullion Corporation, 
Secunderabad -was recorded on 24.03.2008 (RUD 42), wherein he interalia deposed 
that;  
 
Their firm was formerly named as Andhra Bullion Corporation and they changed its 
name to Kewal Bullion Corporation in about 1999. 
 
They normally deal in Gold Bullion and purchase the same from Bank of Nova Scotia, 
MMTC, ICICI Bank and others and sell it in the local market.  
 
They also get 22 Carats gold jewellery manufactured and sell the same in whole 
sale, to the retail jewellers.  
 
They also have an office in Ahmedabad at 2254 H M House 1st Floor, Mahurat Pole, 
Manek Chowk, Ahmedabad.  
 
Earlier they had a office at 324, Suwarna Kala, Opp. Punjabi Hall, Navrangpura, 
Ahmedabad.  
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On being asked about their dealings with Adani Exports Ltd., he stated that; in the year 
2003-2004 they came in contact with M/s. Adani Exports Ltd., Ahmedabad through his 
friend Shri Sureshbhai Gadecha of M/s. Mauli Impex, Ahmedabad.  
 
Adani Exports Ltd. wanted to buy their export turnover for which they had offered them 
around 2 % commission. At that time they had exported about 11 Crores worth of Gold 
medallions and therefore they agreed to sell their export turnover to them for which they 
paid them commission by cheque.  
 
Against the above exports they had obtained DFRC licence and therefore in 2004-05 he 
approached M/s. Adani Exports Ltd. and met Shri Rajesh Adani, and Shri Bhavin Shah 
to help them import gold against the said licence. Shri Bhavin Shah told him that they 
would certainly help them import gold but he (Sushil Jain) would have to sell them 
(Adani Exports) the jewellery manufactured out of it.  
 
They (Shri Rajesh Adani, and Shri Bhavin Shah) also said that they (Sushil Jain) will 
have to manufacture 995 studded jewellery from the said gold and sell it to them.  
 
They (Shri Rajesh Adani, and Shri Bhavin Shah) also told him that they (AEL) are going 
to import gold under Advance Licence Scheme for export of 995 studded gold jewellery 
and wanted him to join them as their supporting manufacturer.  
 
They (Shri Rajesh Adani, and Shri Bhavin Shah) also said that they would arrange for 
the imports in his name and they will also export the jewellery. He (Bhavin Shah) also 
told him (Sushil Jain) that they (Sushil Jain) will have to make the payments for the 
imports only after they (Adani Exports) make payments to them.  
 
They offered him Rs. 25 per gram as the making charges.  
 
They said all other formalities for making application for licence, imports and exports 
would be completed by them.  
 
He (Sushil Jain) agreed to their proposal and accordingly in September 2004 Shri 
Bhavinbhai of Adani Exports informed him that one consignment of gold had arrived in 
their (Kewal Bullion’s) name and they (Sushil Jain) had to make studded bangles out of 
the same and deliver to them.  
 
Thereafter the gold was delivered to them (Kewal Bullion) by Adani Exports Ltd. through 
their security Agencies, to their office at 324, Suwarna Kala, Opp. Punjabi Hall, 
Navrangpura, Ahmedabad.  
 
As the gold was already imported in his name and since they had no 
manufacturing facilities they got the bangles manufactured through some local 
goldsmiths in Ratanpole, Ahmedabad and delivered the same to them.  
 
A total of 150 Kgs. of Gold bars of 995 purity was imported vide Bill of Entry No. 7662 
dated 28.09.2004. Out of the said gold they got manufactured gold bangles of about 
147 Kgs. and delivered the same to them (Adani Exports) on 30.09.2004. The balance 
quantity of about 3 Kgs. was delivered in another 5 to 6 days.  
 
On being asked he stated that Shri Bhavinbhai had told them to make studded bangles 
of about 80 to 100 Gms. each and had not given them any specific size or design for the 
bangles to be manufactured.  
 
As regards the stones to be put on the said bangles Shri Bhavinbhai had told 
them to purchase any normal stones locally and fix the same.  
 
All the bangles supplied by them to M/s. Adani Exports Ltd. were of 995 purity.  
 
On being asked regarding the process of manufacture for the above bangles supplied 
by them, he stated that:  
Since the bangles to be manufactured were of the same purity as the imported gold, i.e. 
995, the gold bars were fed into rolling press and drawn into strips.  
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The strips were passed through another press having design mold so that the design 
gets embossed on it.  
Thereafter the strips were cut into desired length and given the round shape of a bangle 
and soldered at the end.  
There after the bangles were polished.  
After polishing round kata (collets) made of wire were soldered on the bangles to affix 
the stones.  
Thereafter the stones were affixed with glue and final polishing was done before 
delivery.  
In January 2005 Adani Export asked them (Kewal Bullion) to raise the bill for the 150 
kgs. of bangles delivered to them.  
 
Accordingly they worked out the cost of the imported gold based on the exchange rate 
at that time and adding making charges of Rs. 25 per Gm. they (Kewal Bullion) raised 
three bills No. KBC/AEL/INV/01, KBC/AEL/INV/02 and KBC/AEL/INV/03 all dated 
25.01.2005 for a total amount of Rs. 8,74,86,332/- at the rate of Rs. 583.25 per Gram 
for 149.998 Kgs., Net wt. of the bangles supplied by them.  
 
They (Kewal Bullion) did not charge separately for the stones as their value was 
meager.  
 
The value of gold charged was Rs. 8,29,39,646/-, i.e. rupee equivalent of the remittance 
made by them (Kewal Bullion) for the above import of gold in their (Kewal Bullion’s) 
name.  
 
As such heavy jewellery and that too of 24 Carats were exported in such huge quantity 
he felt that there was something wrong and they might be put to trouble by lending their 
name to the imports under advance licence and he requested Shri Bhavinbhai not to 
import any further consignments in their name under Advance Licence.  
 
Thereafter, after about a month in October 2004 Shri Bhavinbhai or someone from 
Adani Exports Ltd. again contacted him about the imports under their (Kewal Bullion’s) 
DFRC licence.  
 
As this licence was in their name and since their DFRC credit of about Rs. 17 lacs was 
to be utilized he asked Bhavinbhai to import the gold in their name. But Bhavinbhai 
again told him that they (Kewal Bullion) will have to manufacture 995 jewellery from the 
said gold and sell it to them.  
 
He (Bhavin Bhai) also told him (Sushil Jain) that they will pay him Rs. 17.34 lacs 
separately for the DFRC credit as the gold was to be imported duty free in their name. 
 
As his (Sushil Jain’s) duty free credit was lying unutilized he agreed for the same.  
 
Accordingly Adani Exports Ltd. arranged for the imports of 170 Kgs. of gold bars which 
were imported at Mumbai in their (Kewal Bullion’s) name under Bill of Entry No. 108841 
dated 25.10.2004 and the gold was delivered to them (Kewal Bullion) at Ahmedabad.  
 
They (Kewal Bullion) again got the bangles manufactured as above through local 
goldsmiths and delivered the same to Adani Exports Ltd.  
 
This time also the bangles which were got manufactured were of 80 to 100 Gms, and 
no specific design or size was given.  
 
The bangles were delivered by them in two lots on 30.10.2004 and 01.11.2004, i.e. 
within 2 to 3 days of the receipt of gold by them (Kewal Bullion).  
 
Thereafter in January 2005 Adani Exports Ltd. asked them (Kewal Bullion) to raise the 
bills for the above supplies and they accordingly raised two bills No. KBC/AEL/INV/04 
and KBC/AEL/INV/05 both dated 25.01.2005 for the 170 Kgs. Net weight of Gold and 
Rs. 25 per Gram making charges.  
 
The value of gold charged was Rs. 9,39,63,242/- i.e. the rupee equivalent of remittance 
made by them for the import of gold.  
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As regards the DFRC credit of Rs. 17.34 lacs Adani Exports Ltd. paid them the same 
separately by cheque.  
 
On being specifically asked he stated that except for the above supplies to Adani 
Exports Ltd. they had never manufactured or dealt with in 24 Carat jewellery of such 
heavy weight, as they are not in demand. On being asked regarding the making 
charges for studded gold jewellery that they normally pay, he stated that the whole sale 
charges were normally in the range of Rs. 25 to 50 per gram depending on the design.  
 
Shri Sushil Jain produced the details of the imports of gold under Advance Licence and 
DFRC and the supply of gold jewellery to Adani Exports Ltd. as per Proforma A to his 
letter dated 23.03.2008 (RUD-43). Similarly the details of remittance received from 
Adani Exports Ltd. as per Proforma B to the said letter was also submitted by him with 
the other relevant documents along with, sales bills and other documents as mentioned 
in the said letter. As regards the bills of entries for imports and the job work charges 
paid by them to the local goldsmith he promised to send the copies of the same through 
post.  
 
On being called upon, vide letter dated 20/10/2008 (RUD-44) Shri Sushil Jain forwarded 
the details of payments made to various manufacturers for the manufacture of studded 
gold jewellery supplied by them to AEL. According to the said details it appeared that in 
all they had paid Rs. 9,60,014/- to the different manufacturers for the manufacture of 
320 Kgs of Jewellery supplied by them to AEL. Thus the manufacturing charges paid by 
Kewal Bullion works out to Rs. 300.04 per Kg. or Rs. 3 per gram. However, normally 
they were paying Rs. 25 to 50 for the jewellery got manufactured for their own sale in 
the local market.  
 
18.1.1  Further statement of Shri Sushil Kewalchand Jain, was recorded on 
01.09.2009 (RUD-45) wherein he deposed interalia that:  
 
He was shown his earlier statement dated 24/03/2008, which he had read over once 
again and confirmed that the facts mentioned therein are true and correct.  
 
He was giving this statement in furtherance to his statement dated 24/03/2008.  
 
As stated by him earlier they did not have facility for the manufacture of jewellery and 
therefore they had got manufactured the so studded bangles supplied to Adani Exports 
Ltd. from different goldsmith such as M/s. Seema Jewellers, Atulbhai Soni, Chetanbhai 
Zaveri and others.  
 
The total quantity of such bangles manufactured and supplied by them to Adani Exports 
Ltd. was 320 Kgs. As informed by him vide his letter dated 20.10.2008 they had paid 
these job workers a total amount of Rs. 9,60,014/- at the rate of Rs. 3.00 per gram.  
 
Today he produced the date wise Karigar Stock Receipt & Issue Register for the supply 
of gold and stones to the above job workers. He also produced Group Karigar Accounts 
of the above job workers showing payment of Labour charges to them. These are 
marked as Annexure A to this statement. (Pages 1 to 3).  
 
On being asked as to how they had charged labour charges at the rate of Rs. 25/- per 
gram to Adani Exports Ltd., when they had paid only Rs. 3/- per gram to the above job 
workers, he stated that in his above statement dated 24/03/2008 he had stated that 
Adani Exports Ltd. had offered him Rs. 25/- per gram as 133 making charges. But this 
amount was inclusive of the value of stones used in the manufacture of the said bangles 
and the additional quantity of gold of about 6500 grams used by them for making the 
collets soldered on the so called studded bangles supplied by them to Adani Exports for 
fixing the stones.  
 
On being asked to explain, he stated that as mentioned in his earlier statement the gold 
bars imported and supplied to them by Adani Exports, which were of 995, purity were 
fed into rolling press and drawn into strips. The strips were passed through another 
press having design mold so that the design gets embossed on it. Thereafter the strips 
were cut into desired length and given the round shape of a bangle and soldered at the 



86 
 

end. There after the bangles were polished. After polishing round kata (collets) made of 
gold wire were soldered on the bangles to affix the stones. Thereafter the stones were 
affixed with glue and final polishing was done before delivery.  
 
The 995 purity gold bars of 320 Kgs imported by Adani Exports Ltd., in their name and 
supplied to them were used to make strips of gold which were given a round shape like 
a bangle and soldered at the end. Therefore the collets, which were soldered on the so 
called bangles, were made using their own gold.  
 
On being asked he stated that in all they had used about 6.50 Kgs of gold for the 
manufacture of collets used in the manufacture of the bangles supplied by them to 
Adani Exports.  
 
On being specifically asked he state that about 20 grams of gold was used in the 
manufacture of collets used in the manufacture of One Kg bangles.  
 
He further stated that since the gross weight shown in the invoices was the actual 
weight of the so called studded bangles supplied, the weight of stones used was shown 
higher by about 20 grams per Kg of Net weight of gold used.  
 
To illustrate suppose the gross weight of jewellery supplied was say 105.30 Kgs the 
actual weight of gold used in the same would be 102.00 Kgs (i.e. 100 Kgs. supplied by 
Adani Exports Ltd. + 2.00 Kgs of their own gold used for making collets and the actual 
weight of the stones used would be 3.30 Kgs. But since the additional gold used by 
them was not to be shown the weight of the stones shown to be used was 5.30 Kgs but 
the actual quantity of stones used was only 3.30 Kgs per 100 Kgs of gold jewellery 
supplied.  
 
He further stated that this additional quantity of about 6.50 Kgs. of gold used by them for 
making collets was not charged separately from Adani Exports Ltd. and was therefore 
shown as wastage in their Karigar Stock Receipt & Issue Register produced by him 
today as per Annexure A above.  
 
On being asked he stated that they had purchased 7.00 Kgs of gold valued at Rs. 
42,42,800/- from Aaryavrat Impex Pvt. Ltd., Ahmedabad under their invoice No.2595 for 
the use in the manufacture of collets. Out of this they had used 6524.590. Grams for 
making collets. The copy of the above invoice of Aaryavrat Impex is produced by him 
today, which is marked as Annexure B to this statement.  
 
On being asked regarding the stones used in the manufacture of the bangles supplied 
by them to Adani Exports Ltd., he stated that the stones shown to be used in the 
bangles were purchased by Adani Exports Ltd. and supplied directly to their job 
workers. They (Adani Exports) sent them (Kewal Bullion) bill No. MSI/PS/AUG/13/2004-
05 dated 31/08/2004 of Mantug Shree Impex, Surat for Rs. 19,09,600/- and asked them 
(Kewal Bullion) to make payment for the same and include the value of the same in the 
jewellery supplied to them. Accordingly they made payment to Mantuga Shree on 
31/01/2005 after they had received their payments from Adani Exports Ltd.  
 
He did not know the actual quantity and value of stones supplied to their job workers. 
However the gross weight and net weight of jewellery was shown in invoice of Mantug 
Shree and their ledger account in their books of accounts for the year 2004-05 was 
produced by him today and marked as Annexure C to this statement. (Pages 1 & 2). 
 
The breakup of the total amount of Rs. 18,66,38,833 charged by them from Adani 
Exports Ltd. under their five invoice Nos. KBC/AEL/INV/01 to KBC/AEL/INV/05 all dated 
25.01.2005, for the supply of 320 Kgs of bangles to them (Adani Exports) was produced 
by him today and the same was marked as Annexure D to his statement. The details 
are as under:  
 

Details of supply of Bangles to Adani Exports Ltd. 

TOTAL AMOUNT CHARGED FROM AEL 
FOR 320 KGS. OF BANGLES AT THE 
AVERAGE RATE OF RS.583.25 PER 
GRAM (NET WT. OF GOLD). 

Rs.18,66,38,833.00 
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AMOUNT RECEIVED TOWARDS THE 
CUSTOMS DUTY OF OUR DFRC USED 
FOR THE IMPORT OF GOLD AS 
MENTIONED IN MY STATEMENT 
DATED 24/03/2018. 

Rs.17,34,000.00 

VALUE OF IMPORTED GOLD 
CHARGED. 

Rs.17,69,02,888.00 

VALUE OF 6524.590 GRAMS OF OWN 
GOLD USED FOR MAKING COLLETS. 

Rs.39,54,647.00 

VALUE OF STONES USED AS PER 
PURCHASE INVOICE 

Rs.19,09,600.00 

BALANCE AMOUNT Rs.21,37,698.00 

 
On being asked he stated that this balance amount of Rs. 21, 37,698/- can be 
considered as making charges charged by them to Adani Exports Ltd. Therefore the per 
gram making charges shown to be charged by them comes to Rs. 6.70 out of which 
they (Kewal Bullion) had paid to their job workers at the rate of Rs. 3.00 per gram.  
 
He also produced the ledger account of Adani Exports Ltd., in their (Kewal Bullion’s) 
Books of Accounts for the year 2004-05. It is marked as Annexure E (pages 1 to 7) to 
this statement.  
 
He was shown page No. 3 of File No. 9 listed at Annexure IV to the Panchnama dated 
24-25/01/2006 drawn at the office of Adani Exports Ltd., Sikhar Building, Navrangpura, 
Ahmedabad. The said page is titled “M/S. Kewal Bullion Corporation” and contains 
details of 320 Kgs of gold imported in their (Kewal Bullion’s) name and the details of 
bangles supplied by them to Adani Exports ltd. According to the said details 319998 
gram of bangles are shown to be supplied by them for which Labour charges payable 
are shown at Rs. 9,59,994/-, which works out to Rs. 3.00 per gram. A copy of this page 
was marked as Annexure F to this statement.  
 
On being asked he stated that earlier making charges of Rs. 3.00 per gram was fixed by 
Adani Exports with them (Kewal Bullion), but latter on when they (Kewal Bullion) told 
them (Adani Exports) that they (Kewal Bullion) already had to pay Rs. 3.00 per gram to 
the job workers for the bangles manufactured for them (Adani Exports), they (Adani 
Exports) agreed to pay them job charges at higher rate.  
 
Prior to this supply of bangles by them for Adani Exports they had never manufactured 
gold jewellery for Adani Exports Ltd. In fact they were not into manufacture of gold 
jewellery as already stated by him earlier.  
 
Based on his experience in the field of trade of gold and gold jewellery for over 17 years 
he stated that normally 24 K gold jewellery cannot be worn as ornament as 24 K gold is 
very soft and will go out of shape easily.  
 
On being specifically asked he stated that the so called 24K studded bangles supplied 
by them to Adani Exports Ltd. cannot be worn or used as jewellery mainly because they 
were made of 24 K gold which is very soft and therefore they would easily go out of 
shape. Moreover the finish of these bangles was also such that they cannot be used as 
jewellery but can only be used as raw gold for investment.  
 
On being specifically asked he stated that except for the above supplies to Adani 
Exports Ltd. they had normally not dealt with in 24 Carat jewellery and also jewellery of 
such heavy weight, as they are not in demand.  
 
They dealt with in 22 K gold jewellery including sets, chains, bangles, rings, earrings 
etc. On being specifically asked he stated that the bangles sold by them were normally 
in the range of 10 to 20 grams per piece.  
 
They normally got plain gold jewellery manufactured for their own local sales and they 
normally paid whole sale charges for job work in the range of Rs. 25/- to Rs. 50/- per 
gram depending on the design and type of jewellery.  
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18.2  M/s. Vee Ess Jewellers, New Delhi.  
 
Statement of Shri Komal Jain, Director of M/s. Vee Ess Jewellers Pvt. Ltd., New Delhi 
was recorded under Section 108 of the Customs Act, 1962, on 09.07.2009 (RUD-46) 
wherein interalia he deposed that:  
 
Formerly Vee Ess Jewellers was established in 1993 and was a proprietary firm and he 
was the proprietor. It was converted to a partnership firm in 1996 with Mr. Sanjeev 
Verma and himself as the partners. It was later converted into a private limited company 
in 2006.  
 
Since the inception of their firm in 1993 they were engaged in the trade of gold 
jewellery.  
 
Initially they got the gold jewellery manufactured on contract basis and exported the 
same.  
 
Thereafter in 2003 they started production of gold jewellery in their factory at Noida. 
They also got the gold jewellery manufactured on job work basis as per their 
requirement.  
 
They manufacture and sell gold jewellery of 18 to 22 Karats in whole sale for exports. 
They have no local sales.  
 
They have been exporting both plain and studded jewellery since 1993 and their major 
exports were to Dubai and Singapore (around 80% of their total Exports).They also 
exported gold jewellery to U.K., U.S.A and Canada.  
 
They export both plain and studded gold jewellery. Their export initially was about 6 to 7 
Crores which gradually increased to 200 Crores at the end of financial year 2007-08. At 
present they have no business since July 2008 due to family and financial problems.  
 
On being asked if he had heard the names of M/s. Al Khayal Al Dhahabi jewellery, 
Excel Goldsmith, Labdhi International, FZE, Mine Gold Jewellery, Queen Jewellery, 
Radha Krishna Jewellers and Supama International all of UAE, in his dealing with 
various Jewellers in UAE, he stated that he had not heard of any of the above parties 
accept Radha Krishna Jewellers, from whom they had once purchased some jewellery 
for supply to their clients in Dubai.  
 
They mostly manufactured and exported gold jewellery, of 18 to 22 Karats and they do 
not manufacture gold jewellery of 24K.  
 
However in 2004-05 they had manufactured about 14000 Kgs of studded bangle, 
pendants and chains of 24 K for Adani Exports Ltd., Ahmedabad.  
 
On being asked he stated that out of the total quantity of about 14000 Kgs of gold 
jewellery manufactured by them for Adani Exports, about 10% were chains & Pendants 
and the rest were bangles.  
 
They had also manufactured about 2000 Kgs of 24K gold medallion of 100 grams each 
for Adani Exports during 2004-05.  
 
They had also sold diamond studded jewellery to Adani Exports, the details of which he 
does not remember.  
 
They had also manufactured certain quantity of bangles for M/s. Aditya Corpex Pvt. Ltd.  
 
The gold for manufacture of bangles for Aditya Corpex was also received by them 
through Adani Exports and they knew them as the company of Adani Exports only.  
 
He will submit the details of all their dealings with Adani Exports Ltd. by 24.07.2009. 
However, the same were not submitted.  
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As they had no facility for the manufacture of chains they got the gold chains 
manufactured on contract basis from other parties and supplied the same to 
Adani Exports.  
 
They got the plain chains manufactured from other parties and fixed stones on them 
after soldering collets (made of gold wire) on them.  
They had also been exporting chains since 1993 but they had never exported 
studded chains since they are not in demand.  
 
They had also not heard of demand for studded chains in the local market.  
 
That the chains and other jewellery manufactured and exported by them were of 
18 to 22 Karats only.  
 
Majority of their exports were of gold sets which mostly included earring and necklace 
and weighed 30 to 300 grams. The sets some times, also included rings and bracelets. 
They also exported plain as well as studded bangles but all the jewellery manufactured 
and exported by them was of 18 to 22 Karats.  
 
On being asked regarding the process of manufacture of jewellery he stated that gold 
was first melted in furnace and alloy was added as required, depending on the purity of 
the jewellery to be manufactured. For e.g. if jewellery of 22 Karats is to be manufactured 
they added alloy of 8 % by weight. Similarly for 18 K they would add alloy of 25% by 
weight.  
 
Then depending on the type of jewellery to be manufactured the other processes were 
carried out.  
 
The bangles manufactured by them were of filigiri work, which was handmade. For 
manufacture of these bangles alloyed molten gold was first molded into strips of the 
required dimension. The roles of strips were then heated in the oven and thereafter the 
strips were drawn into wires of desired thickness. The wires were then joined by hand 
work as per the required design and finally bangles were manufactured. Such bangles 
of Filigiri work were in great demand in UAE.  
 
They also manufactured bangles from the hollow pipes of gold which was normally 
exported by them to U.S.A.  
 

On being asked about their dealings with Adani Exports Ltd., he stated that Shri 
Suresh Gadecha of Anjalee Jewellers, Ahmedabad was known to him prior to 1993 
when he (Komal Jain) was working with Gujranwala Jewellers, Karol Baug, Delhi, since 
he (Suresh Gadecha) was supplying gold jewellery to them.  
 
In 2003 Shri Suresh Gadecha called him (Komal Jain) and informed him that Adani 
Exports Ltd. wanted them to make third party exports in their (Adani Exports) name and 
they (Adani Exports) were ready to pay commission to them( Komal Jain). Accordingly 
he met Shri Rajesh Adani, Director of M/s. Adani Exports Ltd., in and around May 2003, 
at their Ahmedabad office along with Shri Suresh Gadecha. The terms were settled and 
he (Rajesh Adani) agreed to pay them 0.5% of FOB value as commission for third party 
exports done by them in their name. Thereafter the commission was gradually 
increased up to 2%. During that period they had undertaken third party exports for them 
(Adani Exports) of about Rs. 30 Crores from Delhi through Air Cargo Complex and also 
through personnel Carriage by himself (Komal Jain) or his partner.  
 

Thereafter in around August 2004 Shri Rajesh Adani again contacted him (Komal 
Jain) and informed him that they wanted to export studded gold jewellery of 24K under 
Advance Licence scheme and would like to get bangles and chains manufactured by 
them (Vee Ess Jewellers) for their exports and show them (Vee Ess Jewellers) as their 
supporting manufacturer. Therefore he came to Ahmedabad and met Shri Rajesh Adani 
in his office. Shri Rajesh Adani said that they would like them (Vee Ess Jewellers) to 
manufacture 24K bangles of 80 to 200 grams per piece, pendants of 20 to 45 grams 
and chains of 50 to 90 grams per piece. He also stated that they can make bangles, 
pendants and chains of any design and size but the weight should be as above.  
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He (Rajesh Adani) also told him (Komal Jain) that they (Adani Exports) would supply 
them (Vee Ess Jewellers) the gold but they (Vee Ess Jewellers) will have to purchase 
stones from the local market and fix them. On being asked about the type of stones 
to be fixed he (Rajesh Adani) stated that they can use any normal stones.  
 
Till that time they had not made studded bangles of 24K and also they were not into 
manufacturing of chains.  
 
So he told Shri Rajeshbhai that they would get the plain chains manufactured from 
outside. He also told him (Rajesh Adani) that as studding cannot be normally fitted on 
chains, the only way to fix stones on the chains would be to make collets and solder 
them on the chains, in which the stones can be fixed. To this Shri Rajeshbhai told him 
that they can make the chains as they wanted but the weight should be about 50 to 90 
grams per piece. Thereafter they (Vee Ess Jewellers) made a sample of bangle and 
showed it to Shri Rajeshbhai who approved the same.  
 
As Adani Exports Ltd. was not insisting on any specific design or finish they finally 
agreed to manufacture the chains & bangles for them at the rate of Rs. 2500 per Kg. 
However they were to charge them (Adani Exports) separately for stones as per their 
purchase value.  
 
On being asked he stated that the stones used by them in the bangles pendants and 
chains supplied to Adani Exports were of the normal type which were priced at about 
Rs. 15 per gram.  
 
Thereafter Adani Exports sent them gold of 995 purity and they manufactured bangles & 
chains of 995 purity out of the same and handed over the same to their (Adani Exports’) 
persons who came to take delivery of the same. 
  
During the course of their dealings with Adani Exports they also use to contact Mr. 
Bhavik Shah who was introduced to him by Shri Rajesh Adani, as their (Adani Exports’) 
over all in charge of import and export of gold jewellery.  
 
They delivered the manufactured bangles and chains of about 100 to 200 Kgs within a 
day or two of receiving gold from Adani Exports.  
 
As regards the chains manufactured by them for Adani Exports they got the plain chains 
manufactured from outside and supplied the same to Adani Exports after soldering 
collets and affixing stones in them.  
 
As regards the bangles manufactured by them for Adani Exports, since the bangles to 
be manufactured were of the same purity as the gold supplied to them by Adani Exports 
i.e. 995, the gold bars were fed into rolling press and drawn into strips. The strips were 
passed through another press having design mould so that the design gets embossed 
on it. Thereafter the strips were cut into desired length and given the round shape of a 
bangle and soldered at the end. Thereafter the process of cutting was done on them for 
getting proper shine. Thereafter collets made of wire were soldered on the bangles and 
stones were fixed in them with glue. He also stated that whatever gold waste was 
generated during the above process of manufacturing bangles, was melted from which 
strips of the desired dimension were made and used for making bangles by the above 
process.  
 
As regards the pendants manufactured by them the gold bars of 995 purity were drawn 
into strips and cut into desired shape. Thereafter process of cutting was carried out on 
them to get proper shine. Thereafter collets were fixed on them in which stones were 
fixed.  
 
That prior to this manufacture of bangles & chains by them for Adani Exports and even 
thereafter they had never dealt with Adani Exports Ltd.  
 
That during his course of dealings in the international market he frequently visited UAE 
and Singapore and also to Europe and America and interact with lot of overseas buyers 
of gold jewellery and also visited many trade fairs in India as well as abroad and as per 
his experience there was not much demand for 24K Indian jewellery.  
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Also based on his experience in the field of manufacture and trade of gold jewellery he 
stated that normally 24K gold jewellery cannot be worn as ornament as 24K gold 
is very soft and will go out of shape easily.  
 
On being specifically asked, he state that except for the above supplies to Adani 
Exports Ltd. they had normally not dealt with in 24K jewellery especially of such 
heavy weight, as they are not in demand.  
 
On being asked he stated that they had also exported studded gold jewellery of 18 to 
22K. Since they did not have facility to make mountings required for making 
studded jewellery they had got manufactured studded gold jewellery of 22 K and 
18 K on job work basis.  
 
On being asked regarding the process of manufacture of studded gold jewellery, he 
stated that for the manufacture of studded jewellery mountings of gold of the required 
purity were made in casting machines. Molten gold of the required purity is poured into 
the casting machine and mountings of gold as per the required design are made. This 
mounting are then put in the vibrating machines for finishing. Thereafter the stones are 
fixed into the mountings as per the design. This is how normally studded jewellery is 
manufactured.  
 
On being asked regarding the making charges for studded gold jewellery that they 
normally pay, he stated that the whole sale charges were normally in the range of Rs. 
30 to 70 per gram depending on the design and type of jewellery.  
 
It is pertinent to mention that Shri Komal Jain has stated to have charged AEL & others 
at the rate of Rs. 2500/- per kg for the manufacture of the so called studded jewellery. 
However vide their letter dated 3.11.2008 Adani Exports Ltd. had forwarded proforma B 
giving details of job charges paid to various job workers for manufacture of the so called 
studded jewellery. In the said details the job charges paid to Vee Ess jewellers is shown 
at the rate of 6.45 per gram. 
 
During the course of search at the office premises of Adani Exports Ltd., Sikhar 
Building, Navrangpura, Ahmedabad under panchnama dated 24/25-01.2006, under 
which various documents were recovered. The said documents contained one file titled 
“AEL- Precious Metal Delhi –Expense Voucher 2004-05”. The said file was listed at Sr. 
No. 4 of Annexure IV of the above Panchnama.  
 
Page Nos. 19, 23, , 49, 57, 77, 83, 101 & 163 of said file contains Debit notes/ Invoices 
of Vee Ess Jewellers wherein the rate of manufacturing charges are shown at Rs. 2300 
per kg. Stone value is around Rs. 15 per gm. In some invoices/debit notes it is charged 
separately in others it is not charged separately  
 
Similarly Page Nos. 21, 25, 47, 59, 81, 85, 103 & 165 of the said file are the 
corresponding Payment vouchers for payment of making charges to VEE SEE 
Jewellers, Delhi.  
 
Page 39 is voucher for payment for stone value for export of 1157.848 Kgs. of gold 
studded jewellery (RUD -47).  
 
Thus the statement of Shri Komal Jain that they charged about Rs. 2500 per Kg for 
making charges and also that, they charged separately for stones @ of Rs. 15 per gram 
is supported by the above documents recovered during the search of the office 
premises of Adani Exports Ltd.  
 
18.3  M/s. Master Chain Pvt. Ltd., Mumbai.  
 
On being called upon M/s. Master Chain Pvt. Ltd., Mumbai vide their letter dated 
23.09.2008 (RUD-48), intimated that they had only carried out job work for Adani 
Exports Ltd. and submitted details of gold received by them from Adani Exports Ltd. and 
the supply of so called studded jewellery to them. They also produced the details of job 
work charges bills raised by them on AEL.  
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Statement of Shri Madan Sardarmal Kothari, Director of M/s. Master Chain Pvt. 
Ltd Mumbai was recorded under Section 108 of the Customs Act, 1962, on 07.07.2009 
(RUD-49), wherein he interalia deposed that:  
 
He was the Director of M/s. Master Chains Pvt. Ltd., since the inception of the company 
in 1997.  
 
Formerly they had a partnership firm in the name of M/s. Master Links, at the above 
address with his brother Shri Ashok S Kothari and himself as the partners.  
 
Since the inception of their firm/ company they were engaged in the manufacture of gold 
jewellery and specialized in the manufacture of chains and necklace.  
 
They normally manufactured gold jewellery on job work basis and recently also traded 
in gold jewellery of 22 Karats in whole sale.  
 
Recently they had also started dealing in Gold Bullion and purchase the same from 
Union bank of India, Zaveri Bazar, Mumbai and Bullion merchants such as Raksha 
Bullion, Mumbai, R. S. B. L. Spot Ltd., Mumbai, etc.  
 
They sometimes get 22 Karats gold jewellery manufactured and sell the same in whole 
sale, to the retail jewelers. They also have a firm in the name of S. K. Chains with his 
brother and himself as partners.  
 
In S. K. Chains they get the gold jewellery manufactured and trade the same in whole 
sale.  
 
They mostly manufactured gold jewellery, especially chains of 22 Karats.  
 
In some cases they also manufactured jewellery of 18 Karats.  
 
However in 2004-05 they had manufactured about 4000 Kgs of studded chains of 24 K 
for Adani Exports Ltd., Ahmedabad.  
 
During that period they had also manufactured about 40 to 50 Kgs. of Gold Chains of 
Auro Gold Pvt. Ltd., Mumbai. He will submit the details of the same by next week. 
However, he did not submit the same.  
 
The gold chains manufactured by them are mostly of 22 Karats and are not studded, 
because studded chains are not in demand.  
 
The chains manufactured by them on job work basis or for sale by them in the whole 
sale are of 2 grams to 30 grams per piece.  
 
For the manufacture of chains they melt the gold in furnace and add alloy as required, 
depending on the purity of the chain to be manufactured. For e.g. if gold chain of 22 
Karats is to be manufactured they add alloy of 8 % by weight. Similarly for 18 K they 
add alloy of 25% by weight.  
 
The molten gold is molded into strips of 10 mm X 10 mm (width & thickness).  
 
The strips are then fed into rolling mill machine whereby the thickness of the strip is 
reduced up to 1 mm as per requirement.  
 
Thereafter the rolls of strips are annealed in an oven. Thereafter the strips are drawn 
into wires of the desired diameter by drawing through wire drawing machines. 
Sometimes the chains are also made directly from the strips.  
 
Thereafter the wires or strips are fed into chain making machine and chains are 
manufactured. The chains are then cut into desired lengths and the ends are soldered.  
 
At present they manufacture chains up to about 1000 Kgs. (a year) on job work basis. 
The quantum has gradually increased from about 200 to 300 Kgs in the beginning.  
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They normally charge job charges at the rate of Rs.6 to 12 per gram for the 
manufacture of gold chains. However for the chains manufactured by them for Adani 
Exports Ltd., they had charged at the Rate of Rs. 2.50 per gram.  
 
On being asked about their dealings with Adani Exports Ltd., he stated that in the 
around August 2004 Shri Sureshbhai Sonawala of National Refinery, Mumbai 
approached them with One Mr. Lumesh Sanghavi and informed that he was from M/s. 
Adani Exports Ltd. and they (Adani Exports) wanted to get some chains manufactured 
from them. He knew Shri Sureshbhai Sonawala as they both were the members of 
Bombay Bullion Association.  
 
Thereafter Mr. Lumesh Sanghavi informed him that they wanted studded chains of 24K 
purity to be manufactured from them (Master Chain) and the weight of each chain would 
be about 80 to 100 grams per piece.  
 
He (Lumesh Sanghavi) also told him that they would supply them the gold and stones 
for the manufacture of chains.  
 
Till that time they had not made chains of 24K and also they were not into 
manufacturing of studded chains.  
 
On being asked by him Madan Kothari) about the designs of the chains to be 
manufactured, Mr. Lumesh Sanghavi told him that they could make chains of any 
designs.  
 
As studding cannot be normally fitted on chains he told Mr. Lumesh Sanghavi that the 
only way to fix stones on the chains would be to make collets and solder them on the 
chains, in which the stones can be fixed. To this Mr. Lumesh Sanghavi told him that 
they (Master Chain) can make the chains as they want but the weight should be about 
80 to 100 grams per piece.  
 
As Adani Exports Ltd. was not insisting on any specific design or finish they finally 
agreed to manufacture the chains for Adani Exports Ltd. at the rate of Rs. 2.50 per 
gram.  
 
Thereafter Adani Exports sent them gold of 995 purity and they manufactured chains of 
995 purity out of the same and handed it over to their (Adani Export’s) persons who 
came to take the delivery.  
 
Once Shri Lumesh Sanghavi had also visited their factory with one Mr. Bhavik Shah and 
introduced him to him (Madan Kothari), saying that Bhavikbhai was from the 
Ahmedabad office of Adani Exports Ltd. and was the over all in charge of import and 
export of gold jewellery.  
 
He was shown Annexure A forwarded by them through their letter dated 23.09.2009. 
The said Annexure A was titled COPY OF ACCOUNT OF ADANI EXPORTS LTD. On 
perusal of the same he stated that during 14.09.2004 to 02/02/2005 Adani Exports Ltd. 
had sent them 4054.960 Kgs. of 995 purity of gold bars against which they had 
manufactured and supplied them chains of equal weight of 995 purity.  
 
On receipt of gold from Adani Exports they manufactured 50 to 100 Kgs of chains within 
a day or two and deliver the same to them.  
 
The said Annexure A also contained the details of stones received by them from Adani 
Exports during September 2004 to February 2005.  
 
On perusal of the same he stated that during the said period they had received 
6881.150 grams of stones from Adani Exports for use in the chains for studding. Out of 
this about 332.520 grams remained as balance after supply of chains to Adani Exports 
Ltd., which they cleared from the stock as wastage as Adani Exports did not ask for 
their return nor were they of any use to them.  
 
The stones supplied to them by Adani Exports Ltd. for the manufacture of chains were 
synthetic stones of the normal variety which would cost about Rs. 2 to Rs. 4 per piece.  
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The chains they manufactured for Adani Exports were manufactured by them as per the 
manufacturing process mentioned above, but since the purity of gold was of 24 K it was 
very soft and therefore they did not do annealing of the wires/strips before feeding them 
into chain making machine.  
 
As they (Adani Exports) asked them to make studded chains they made gold collets and 
soldered them on the chain. Thereafter stones were fixed into the collets.  
 
He produced the copies of invoices raised by them on Adani Exports Ltd. for the job 
work charges totally amounting to Rs. 1, 01,35,484.00 at the rate of Rs. 2.50 per gram.  
 
The quantity mentioned in the invoices was the Net weight of gold used in the chains 
supplied by them.  
 
Prior to this manufacture of chains by them for Adani Exports and even thereafter they 
had never dealt with Adani Exports Ltd.  
 
They regularly participate in the India International Jewellery Show held every year in 
Mumbai, where in many buyers and sellers from India as well as foreign countries 
participate and as per his experience there is hardly any demand for 24 K jewellery.  
 
Also based on his experience in the field of manufacture and trade of gold jewellery he 
stated that normally 24 K gold jewellery cannot be worn as ornament as 24 K gold 
is very soft and will go out of shape easily.  
 
On being specifically asked he stated that as per his experience the chains supplied by 
them to Adani Exports Ltd. normally cannot be worn as ornament because firstly they 
are of 24 Karats and would go out of shape easily and also normally plain chains are 
manufactured and sold as there is no demand for studded chains.  
 
Except for the above supplies to Adani Exports Ltd. they had normally not dealt with 
in 24 Carat jewellery of such heavy weight, as they are not in demand.  
 
They also make studded gold jewellery of 22 K and 18 K on job work basis as well as 
for their own sale.  
 
On being asked regarding the process of manufacture of studded gold jewellery, 
manufactured by them, he stated that for the manufacture of studded jewellery they 
have casting machines. Molten gold of the required purity is poured into the casting 
machine and mountings of gold as per the required design are made. This mounting are 
then put in the vibrating machines for finishing. Thereafter the stones are fixed into the 
mountings as per the design. This is how normally studded jewellery is manufactured.  
 
On being asked regarding the making charges for studded gold jewellery that they 
normally pay, he stated that the whole sale charges are normally in the range of Rs. 10 
to 50 per gram depending on the design and type of jewellery.  
 
18.4 M/s. Rajesh Exports Ltd., Bangalore (REPL):  
 
On being called upon REPL vide their letter dated 06/10/2008 (RUD-50), forwarded the 
details of import of gold under Advance Licences issued in the name of AEL and supply 
of studded gold jewellery for exports to AEL and MOPL. According to the said details, a 
total of 13957.290 Kgs of 995 purity gold was imported by M/s. Rajesh Exports Ltd., 
against the 28 Advance licences supplied to them by AEL. It also transpired that against 
the said 28 Advance licences of AEL they had supplied a total of 15164.140 Kgs of 
studded gold bangles of 995 purity, under their invoices Nos. 1 to 34 dated 07.12.2004 
to 25.01.2004 for exports in the name of AEL. Thus in all they had used 1206.845 Kgs 
of gold in excess of the gold imported by them against the Advance Licences of AEL, for 
the manufacture of studded gold bangles exported against the licences of AEL. From 
the above details it was also revealed that that they had also imported 1995.680 Kgs of 
995 purity of gold against two Advance licenses No. 0710035724 and 0710035854 
obtained by them in the name of Rajesh Exports Ltd. from DGFT Bangalore. They had 
used this gold for the manufacture of 1995.680 Kgs of 995 purity studded gold bangles 
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and supplied the same to AEL for their exports. Similarly they had also imported 
999.720 Kgs of 995 purity of gold against the Advance licence No. 0710035854 
obtained by them in the name of Rajesh Exports Ltd. from DGFT Bangalore. They had 
used this gold in the manufacture of 999.720 Kgs of 995 purity studded gold bangles 
and supplied the same to Midex Overseas Ltd. for their exports.  
 
On being called upon, they vide their letter dated 06/10/2008 (RUD-50) furnished the 
details of import of gold and export of so called studded jewellery for AEL and MOPL. 
They vide their letter dated 05.01.2009 (RUD-51) further clarified that they had in all 
imported 15952.970 Kgs of gold and procured 498.000 Kgs of gold from the local 
market, against which they exported 17159.815 Kgs. of studded gold jewellery (by AEL 
& MOPL). The balance 708.845 Kgs. was used by them from their own stock. The 
details of imported/local gold used by them and the exports of studded gold jewellery by 
AEL & MOPL are summarized as under:  
 

SUMMARY OF TOTAL GOLD USED (IMPORTED + LOCAL) & JEWELLERY 
SUPPLIED BY RAJESH EXPORTS TO ADANI EXPORTS LTD. 

 QTY Total AMOUNT 
PAID for gold(Rs.) 

AVG.RATE PER 
KG.(RS.) 

    

IMPORTED GOLD 
used as per 
Proforma A  

15952.970 9777761149.00 612911.65 

Local Purchase of 
Gold as per 
Proforma C  

498 324802472.00 652213.80 

Total (Import + 
Local):  

16450.970 10102563621.00  

Excess Local Qty 
used from REL 
Stock as per their 
letter dated 
05.01.09  

708.850 462321751.56 652213.80 

Total Qty & value 
of gold used  

17159.820 10564885372.56  

    

 QTY AMOUNT 
CHARGED(RS.) 

AVG.RATE PER 
KG.(RS.) 

Total supply of 
jewellery to AEL & 
amt. charged 

17159.820   10347843003 603027.48 

Amount less 
charged as 
compared to value 
of gold used  

 217042369.56 12648.29 

Amt charged Total value of gold used by REL is Rs.1056,48,85,373 where as the amt 
charged by them from AEL is Rs. 1034,78,43,003. Thus REL suffered a loss of Rs. 
21,70,42,370 for 17,159.820 Kgs of jewellery @ of Rs. 12.65 per Gm. 

*Rate of gold taken as the average rate of local procurement of gold of 498 kgs as 
above 

 

SUMMARY OF TOTAL GOLD USED (IMPORTED + LOCAL) & JEWELLERY 
SUPPLIED BY RAJESH EXPORTS TO M/s. Midex Overseas Ltd. 

 QTY Total AMOUNT 
PAID for gold(Rs.) 

AVG.RATE PER 
KG.(RS.) 

    

IMPORTED GOLD 
used as per 
Proforma A  

999.720  593492503.00 593658.73 

Local Purchase of 
Gold as per 
Proforma C  

0 0.00  

Total (Import + 
Local):  

999.720  593492503.00  
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Total Qty & value 
of gold used  

999.720  593492503.00 593658.73 

    

 QTY AMOUNT 
CHARGED(RS.) 

AVG.RATE PER 
KG.(RS.) 

Total supply of 
jewellery to Midex 
& amt. charged 

999.720  609829322.00 610000.12 

Total value of gold used by REL is Rs.59,34,92,503/- where as the amt charged by 
them from Midex is Rs. 60,98,29,322/-. Thus REL charged Rs. 1,63,36,819/- as making 
charges for 999.720 Kgs @ Rs. 16.34 per Gm. 

 
A statement of Shri Rajesh Jasvantrai Mehta, Chairman of M/s. Rajesh Exports was 
recorded on 26.06.2009 (RUD-52), wherein he interalia deposed that;  
 
Their company was formerly a partnership firm established in 1990 with Mr. Prashant 
Mehta, his brother and himself as the partners.  
The said firm was reconstituted as a public Ltd. company in 1995 with the two brothers 
as the promoters. 
The other three Directors of the company were only honorary directors and they are not 
involved in the day to day affairs of the company.  
They mainly deal in the manufacture and whole sale trade as well as retail trade of plain 
and studded gold jewellery in the local as well as for exports.  
Their manufacturing facilities are located at No. 2 EPIP Park (Export Promotion 
Industrial Park), Whitefield, Bangalore. They also have one more manufacturing unit at 
Cochin SEZ. They also have an EOU unit at EPIP Park, Whitefield. They sometimes get 
the jewellery manufactured from other manufactures on job work basis.  
 
On being asked regarding import/ purchase of gold for the manufacture of jewellery, he 
stated that;  
 
They normally import gold from AGR Matthey, Australia.  
 
They previously also procured gold locally from MMTC, Bangalore, Indus Ind Bank, 
Bangalore and HSBC, Bangalore.  
 
On being asked regarding the rate at which gold is purchased by them he stated that in 
the bullion market, either in the case of import or local purchase the rate of the gold is 
normally fixed in Troy ounce on the date of contract based on the A.M. or P.M. 
rate of gold as published by the London Bullion Market or the spot rate of gold on 
the date of booking.  
 
The delivery of gold, as per the contract is made within a day or two of the fixing of the 
price. The payment terms are either cash or credit basis between 3 months to 9 months.  
 
In case the terms of payments are on credit the rate of gold is normally fixed at a rate 
higher than the gold rate ruling at the time of contract, and it is all inclusive rate (which 
includes the freight, insurance and credit cost).  
 
The rate of gold is normally fixed at the time of booking the contract on a particular day, 
which is known as spot rate.  
 
Sometimes they manufactured gold jewellery on job work basis. But normally they 
manufacture gold jewellery for their own exports and local sales.  
 
They normally sell both studded and plain jewellery in the local market and normally the 
purity of the same is 22 K.  
 
The gold jewellery exported by them was also of both the plain and studded variety and 
mostly the purity is 22 K.  
 
Except the gold bangles exported by them to Excel Goldsmith, Sharjah, UAE, under the 
three Advance Licences obtained by them from DGFT, Bangalore, they normally did not 
deal with in 24K gold jewellery.  
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normally the per piece weight of the gold jewellery sold by them locally was between 2 
Grams to 200 grams depending on the type of jewellery, i.e. Pendants, rings, bangles, 
Bajju bandh, Kada, etc.  
 
On being asked regarding the making charges charged by them for the manufacture of 
jewellery sold by them in local market as well as for exports, he stated that they vary 
according to the type of jewellery & design and normally range between Rs. 15/- to Rs. 
150/- per gram in whole sale.  
 
On being asked about their dealing with Adani Exports Ltd., (AEL) he stated that:  
 
Shri Sameer Vora and others of AEL approached them and told that they wanted to get 
studded gold bangles manufactured for exports under Advance Licence and would 
show us as their supporting manufacturer.  
 
They also informed them that they will obtain Advance licences from DGFT showing 
them as their supporting manufacturer and asked them to import gold against the 
Advances Licences obtained by them in their (AEL’s) name.  
 
They agreed to their proposal.  
 
Accordingly during December 2004 and January 2005 they (AEL) sent them 28 
Advance Licences obtained by them from DGFT, Ahmedabad for import of 995 purity 
gold and export of 995 purity studded jewellery.  
 
Against the said Advance Licences they imported gold of 995 purity from AGR Matthey, 
Australia and manufactured studded gold bangles of 995 purity and the same were 
exported in the name of Adani Exports Ltd.  
 
The licence wise details of import of gold and the studded bangles supplied by them for 
exports in the name of AEL was as per Proforma A (Anx -1) forwarded by them vide 
their letter dated 06.10.2008.  
 
He had perused the said Proforma A (Anx -1) and on perusal of the same he stated that 
a total of 13957.290 Kgs of 995 purity gold was imported by them against the 28 
Advance licences supplied to us by AEL.  
 
He had also perused Proforma B (Anx -2) forwarded by them vide their aforesaid letter 
dated 06.10.2008 and on perusal of the same he stated that against the said 28 
Advance licences of AEL they had supplied a total of 15164.140 Kgs of studded gold 
bangles of 995 purity, under their invoices Nos. 1 to 34 dated 07.12.2004 to 25.01.2004 
for exports in the name of AEL.  
 
Thus in all they have used 1206.845 Kgs of gold in excess of the gold imported by them 
(against the Advance Licences of AEL) and used the same for the manufacture of 
studded gold bangles exported against the licences of AEL.  
 
On perusal of Proforma C (Anx 3 ) forwarded by them vide their letter dated 06.10.2008 
he stated that a total of 498 Kgs of gold is shown as procured locally by them from 
Indus Ind Bank, Bangalore branch for a total payment of Rs. 32,48,02,472/- and used in 
the manufacture and export of studded gold bangles in the name of AEL.  
 
He had also perused their letter dated 05.01.2009 and stated that the balance 708.845 
Kgs (1206.845 – 498 Kgs) of additional quantity of gold used by them in the 
manufacture of bangles supplied to AEL is from their own stock of gold. Thus, in all they 
had used 1206.845 Kgs of locally procured gold in the manufacture of bangles which 
were exported in the name of AEL.  
 
On perusal of the aforesaid Proforma A (ANX -1) and Proforma B (ANX - 2) he stated 
that they had also imported 1995.680 Kgs of 995 purity of gold against two Advance 
licenses No. 0710035724 and 0710035854 obtained by them in the name of Rajesh 
Exports Ltd. from DGFT Bangalore.  
 



98 
 

They had used this gold for the manufacture of 1995.680 Kgs of 995 purity studded gold 
bangles and supplied the same to AEL for their exports.  
 
Thus, in all they had manufactured 17159.820 Kgs of studded gold bangles which were 
exported in the name of AEL as detailed in Proforma A (ANX -1).  
 
The total weight, 17159.820 Kgs represents the Net weight of gold used in the supply of 
studded gold bangles to AEL, excluding the weight of stones.  
 
On perusal of the aforesaid Proforma A (ANX -1) and Proforma B (ANx -2) he stated 
that;  
 
they had also imported 999.720 Kgs of 995 purity of gold against the Advance licence 
No. 0710035854 obtained by them in the name of Rajesh Exports Ltd. from DGFT 
Bangalore.  
 
They had used this gold in the manufacture of 999.720 Kgs of 995 purity studded gold 
bangles and supplied the same to Midex Overseas Ltd. for their exports.  
 
Midex Overseas Ltd was introduced to them by Shri Sameer Vora of AEL as an 
associate company of AEL for whom they (AEL) had been exporting studded Gold 
jewellery.  
 
On being further asked he stated that;  
 
The gold was imported by them from AGR Matthey from whom they regularly imported 
gold.  
 
The import was against Letters of Credit and the terms of payment were 90 days from 
the date of Airway bill.  
 
They accordingly made the payments on expiry of 90 days.  
 
All the contracts with AGR Matthey were entered into over telephone and emails.  
 
In the bullion market the prices of gold are fixed in Troy Ounce on the basis of AM/PM 
Prices or Spot Price. However in case of payment terms where credit is involved 
the higher rates are fixed taking into account the interest for the period of credit. 
The premium for the credit term varies from 2 USD to @ 20 USD per Troy Ounce 
depending on the period of credit, market condition and negotiation.  
 
On being asked regarding the process of manufacture for the above bangles supplied 
by them, he stated that;  
 
They procure gold bars of 995 purity, melt the bars in melting furnace, and cast them 
into bars of required dimension.  
 
These casted bars were further rolled into strips of required dimension, in the Rolling 
Mills, at which stage the design was embossed on them with the help of a die.  
 
Thereafter the strips are cut into various sizes and the ends are soldered with 24 Karats 
soldering material.  
 
These soldered strips are passed through rounding machine to obtain the shape of 
bangle. These raw bangles are then subjected to further designing if required and then 
sent to pre-polishing stage.  
 
After pre-polishing collets of 24 K gold are soldered on the bangles.  
 
The bangles are thereafter sent for final polishing and thereafter stones are fixed in the 
collets.  
 
The bangles are then sent for quality check and dispatched.  
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On being asked he stated that;  
 
About 400 to 500 Kgs. of gold bangles were manufactured by them within two to four 
days of import of gold and delivered for exports in the name of AEL and Midex 
Overseas.  
 
Shri Sameer Vora had told them to make studded bangles of 80 to 105 Gms.  
 
As regards the stones to be put on the said bangles Shri Sameer Vora had told them to 
purchase stones locally and fix the same.  
 
All the bangles supplied by them to M/s. Adani Exports Ltd. were of 995 purity.  
 
As regards the cost and the type of stones used he stated that the stones used by them 
were ranging between Rs. 4 to Rs. 80 per gram.  
 
The said semiprecious stones were purchased by them from Naitika Gems, Mumbai 
and one consignment from Kiran Trading, Chennai.  
 
On being further asked he stated that;  
 
They charged AEL and Midex Overseas on the basis of the Net weight of the bangles 
(gold) supplied by them.  
 
They did not charge them separately for the stones as their value was meager.  
 
The total weight of bangles supplied by them to AEL between December 2004 and 
February 2005 was 17159.820 Kgs for a total value of Rs. 1034,78,43,003/- at the rate 
of Rs. 590/- to 625 per gram.  
 
As regards Midex Overseas Ltd., they had supplied them a total of 999.720 Kgs. of 
bangles during February 2005, at the rate of Rs. 610 per gram. The total amount 
charged from them was Rs. 60,98,29,322/-.  
 
The rate per gram charged by them from AEL & Midex Overseas Ltd. was inclusive of 
making charges and value of stones. No separate charges were raised for making or for 
stones.  
 
On being shown Ledger accounts of M/s. AEL and M/s. Midex overseas in their (Rajesh 
Exports Ltd.’s) books of account for the year 2004-05, sent by them and on perusal of 
the same he stated that the said ledger accounts of AEL and Midex Overseas were for 
their Domestic Division. He also perused their letter dated 05.01.2009, and confirmed 
that that they had dealt with AEL and Midex Overseas through their Domestic Division 
only and they had no other dealings with them in 2004-05.  
 
On perusal of the above referred ledger account of AEL, he stated that during the period 
07th December 2004 and 6th February 2005 they had charged AEL a total of Rs. 
1034,78,43,003/- for the bangles supplied by them and for which they had received from 
AEL and equal amount in piecemeal till 1st April 2005.  
 
Similarly on perusal of the aforesaid ledger account of Midex Overseas ltd., he stated 
that they had raised a total debit of Rs. 60,98,29,322/- on them (Midex) on 8th and 10th 
February 2005 for the bangles supplied to them against which they had received an 
equal amount from them in piecemeal till 15th March 2005.  
 
They had not charged any interest from AEL or Midex overseas for the intervening 
period of non-payment of their dues.  
 
On being asked he stated that except for the above supply of bangles to AEL and Midex 
Overseas they had no other dealings with them (AEL and Midex Overseas) in 2004-05 
or prior to that or thereafter.  
 
On being shown a chart titled, “SUMMARY OF TOTAL GOLD USED (IMPORTED + 
LOCAL) & JEWELLERY SUPPLIED BY RAJESH EXPORTS LTD. TO ADANI 
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EXPORTS LTD.”, which was attached to his statement as Annexure A and perusal of 
the said chart and the details supplied by them vide their letters dated 06.10.2008 and 
05.01.2009, he stated and confirm that;  
 
A total of 17,159.820 Kgs (Weight of gold only) of bangles were supplied by them to 
AEL for which they had charged them a total of Rs. 1034,78,43,003/-.  
 
For the said supply of bangles they had in all imported 15952.970 Kgs. of 995 purity of 
gold for a total value of Rs. 977,77,61,149/- at an average rate of Rs. 612911.65 per Kg. 
They had also locally purchased 498 kgs of gold for a total payment of Rs. 32,48,02,472 
at an average rate of Rs. 652213.80 per Kg.  
 
The balance 708.850 Kgs. of gold was used by them from their own stock, the value of 
which at the rate of Rs. 652213.80 per Kg., (i.e. the average rate at which they had 
locally procured the gold during that period from Indus Ind Bank, Bangalore) works out 
to Rs. 46,23,21,751.56.  
 
Thus the total value of gold used in the 17159.820 Kgs. of bangles supplied by them 
comes to Rs. 1056,48,85,372/-.  
 
Against the said value of gold they had charged AEL a total of Rs. 1034,78,43,003/-.  
 
Thus they had in all charged Rs. 21,70,42,369 less from AEL as compared to the value 
of gold used by them in supply of bangles exported in the name of AEL.  
 
On being asked to explain as to why they had charged over Rs. 21.70 Crores less from 
AEL, he vaguely replied that they committed to AEL to supply gold jewellery to them at 
shipment wise prices and they purchased the gold bullion from international market and 
domestic sources at the ruling prices including credit premium. Since the purchase price 
was higher than the price at which they supplied bangles to AEL they incurred loss.  
 
A similar chart titled “SUMMARY OF TOTAL GOLD USED (IMPORTED + LOCAL) & 
JEWELLERY SUPPLIED BY RAJESH EXPORTS LTD. TO MIDEX OVERSEAS LTD.” 
which was attached as Annexure B to this statement was shown to him. On perusal of 
the same he stated that the total value of 999.720 Kgs of imported gold used by them in 
the bangles supplied by them to Midex Overseas was Rs. 59,34,92,503/- against which 
they had charged Rs. 60,98,29,322/- from them.  
 
Thus they had charged Rs. 1,63,36,819/- extra from Midex Overseas over and above 
their purchase price of gold.  
 
Thus they had charged Rs. 16.34 per Gram extra from them, including the value of the 
stones which were priced at Rs. 4 to 80 per gram.  
 
On being further asked he stated and confirmed that except the 4862.04 Kgs. of 
studded gold bangles exported by them as above and about 18159.530 Kgs of studded 
gold bangles supplied by them to AEL and Midex Overseas, they had normally not 
manufactured or dealt with 24 Karats gold jewellery.  
 
On being shown a print out of Anx - 8 (Recast) supplied by them in soft copy on a CD 
he stated that the said Annexure 8 gives details of Local sales as well as exports of 
Plain as well as studded gold jewellery and gold medallions undertaken by them during 
2002-03 to 2006-07. On perusal of the said Annexure 8 (recast) he stated that out of 
total exports of about 112.77 Crores in 2002-03 about 6% exports was of studded 
jewellery, whereas plain jewellery accounted for about 27% and the balance 67% 
exports was of gold Medallions. In 2003-04 total exports rose to about 2372.41 Crores 
(a rise of 2003.78%), of which studded gold jewellery was only 0.58%, plain gold 
jewellery was about 2.63% and the balance 96.79 % was on account of gold medallion. 
In 2004-05 out of total exports of 2927.45 Crores, Studded gold jewellery accounted for 
2.30%, Plain gold jewellery was 10.98% and the balance 86.72% was achieved through 
the exports of gold medallions. Similarly in 2005-06 and 2006-07 also, over 97% of 
exports was of gold Medallions whereas the exports of studded jewellery was about 
0.40% and plain jewellery accounted for about 2%.  
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18.5  M/s. Anuka Arts, Mumbai.  
 
On being called upon M/s. Anuka Arts, Mumbai vide their letter dated 23.08.2008 (RUD-
53), forwarded the details of receipt of gold and supply of so called studded jewellery to 
Adani Exports Ltd. as well as the details of Job Charges recovered by them from AEL.  
 
Statement of Shri Narendra Kanjibhai Soni, Husband of Smt. Deepa Narendra Soni, 
Proprietor of M/s. Anuka Arts, Mumbai was recorded under Section 108 of the Customs 
Act, 1962, on 07.07.2009 (RUD-54), Wherein interalia he deposed that:  
 
His wife Smt. Deepa Soni was the proprietor of M/s. Anuka Arts, but he looked after the 
day to day affairs of the firm and therefore she had duly authorized him to give the 
statement on her behalf.  
 
He also had another firm in the name of M/s. S.N. Jewellers, A-53, Royal Industrial 
Estate, 4th Floor, Naigaum Cross Road, Wadala Mumbai - 400031. The said M/s. S.N. 
Jewellers was established in 1986 and he is the proprietor of said firm.  
 
Since the inception of both their above firms they are engaged in the manufacture of 
gold jewellery and specialized in the manufacture of bangles.  
 
They normally manufacture 18 to 22 Karats gold jewellery on job-work basis.  
 
In both the above firms they mostly manufacture gold jewellery on job work basis, 
especially plain bangles and plain casting jewellery of 22 Karats. In some cases they 
also manufacture jewellery of 18 Karats.  
 
However in 2004-05 they had manufactured about 3000 Kgs. of studded bangles of 24 
K for Adani Exports Ltd., Ahmedabad, in their firm M/s. Anuka Arts.  
 
Except this they had never manufactured 24 Carat Jewellery or any type of studded 
jewellery in any of their firms.  
 
The gold bangles and casted jewellery manufactured by them were mostly of 22 Karats 
and were not studded, because they were not normally into the manufacture of studded 
jewellery.  
 
The bangles manufactured by them on job work basis were of 15 grams to 30 grams 
per piece.  
 
For manufacture of bangles and casted jewellery they melt the gold in furnace and add 
alloy as required, depending on the purity of the bangle to be manufactured. For e.g. if 
gold bangles of 22 Karats is to be manufactured they would add alloy of 8 % by weight. 
Similarly for 18 K they would add alloy of 25% by weight. The molten gold is molded into 
strips. The strips are then fed into rolling mill machine whereby the thickness of the strip 
is reduced as per requirement and the required design is also embossed. Thereafter the 
strips are cut into desired size and given round shape of a bangle and soldered at the 
ends. Thereafter the bangles are polished and packed for delivery. Sometimes they 
make bangles of gold wire also. For making such bangles instead of making strips of 
gold, wires are drawn and used for the manufacture of the bangles.  
 
They also specialized in manufacturing of plain casting jewellery. For manufacture of 
casting jewellery, a master of the required design was prepared by them or sometimes 
also given by the party. From this master a rubber mould is prepared. The rubber mould 
is used as a dye from which wax pieces are prepared. Wax pieces are joined on a stick 
as a tree. The tree is then amended (fixed) into Investment powder (in liquid form) in a 
flask (cylindrical vessel) and vacuumed in casting machine. This is allowed to settle for 
1 hour. Thereafter the flask is heated in burnout furnace up to 730 degrees. During this 
process the wax melts out and a cavity is prepared. Thereafter liquid gold of the desired 
purity is poured in the flask which settles in about 5 to 7 minutes. Thereafter individual 
pieces of casts are separated from the tree. These casts of the required designs are 
thereafter used for making required jewellery such as bangles, pendants etc.  
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They also manufacture mountings which are used for the manufacture of studded 
jewellery on job work basis. For manufacture of the said mountings the same process 
as above for making castings is used. These mountings (castings) are made as per 
design and then joined together to make the required jewellery, i.e. bangles, necklace, 
etc. These mountings supplied by them are ultimately used for studding of precious and 
semi – precious stones for making studded jewellery. This is how normally studded 
jewellery is made.  
 
They normally manufacture gold jewellery up to about 20 to 50 Kgs. on job-work basis 
in a year and normally charged job charges at the rate of Rs. 20 to 100 per gram for the 
manufacture of gold jewellery depending on the design and type of jewellery. 
 
However for the bangles manufactured by them for Adani Exports Ltd., they had 
charged at the Rate of Rs. 3.25 per gram.  
 
On being asked about their dealings with Adani Exports Ltd., he stated that in and 
around September 2004 Shri Dharmesh L Shah having office in the same building as 
their factory and who was dealing in diamonds and jewellery approached them with One 
Mr. Lumesh Sanghavi and informed that he (Lumesh Sanghavi) is from M/s. Adani 
Exports Ltd. and they wanted to get some bangles manufactured from them (Narendra 
Soni).  
 
Thereafter Mr. Lumesh Sanghavi informed him that they (Adani Exports) wanted 
studded bangles of 24K purity to be manufactured from them (Narendra Soni) and the 
weight of each bangle would be about 80 to 100 grams per piece.  
 
He (Lumesh Sanghvi) also told him (Narendra Soni) that they would supply them the 
gold and stones for the manufacture of bangles.  
 
Till that time they had not made bangles of 24K and also they were not into 
manufacturing of studded jewellery.  
 
On being asked by him (Narendra Soni) about the designs of the bangles to be 
manufactured, Mr. Lumesh Sanghavi told him that they can make them of any 
designs but the weight per piece should be 80 to 100 Gms.  
 
Since they were not into manufacture of studded jewellery he told Mr. Sanghavi that 
they (Narendra Soni) can make mountings and get the stones studded in them from 
outside.  
 
To this Mr. Lumesh Sanghavi told him (Narendra Soni) that they can just make simple 
bangles from strips of gold with some design embossed on them and thereafter fix 3 to 
4 stones on them just by soldering collets on them.  
 
As Adani Exports Ltd. was not insisting on any specific design or finish they finally 
agreed to manufacture the bangles for Adani Exports Ltd. at the rate of Rs. 3.25 per 
gram.  
 
Thereafter Adani Exports sent them gold of 995 purity and they manufactured bangles 
of 995 purity out of the same and handed over the same to their (Adani Exports) 
persons who came to take delivery of the same.  
 
He was shown Annexure A forwarded by them through their letter dated 23.08.2009. On 
perusal of the same he stated that during 25.09.2004 to 02/02/2005 Adani Exports Ltd. 
had sent them 3064.190 Kgs. of 995 purity of gold bars against which they had 
manufactured and supplied them bangles of equal weight of 995 purity. 
 
On receipt of gold from Adani Exports they manufactured 50 to 100 Kgs. of bangles 
within a day or two and delivered the same to them (Adani Exports). The said Annexure 
A also contained the details of stones received by them from Adani Exports during the 
same period.  
 
The stones supplied to them by Adani Exports Ltd. for the manufacture of 
bangles were synthetic stones of the normal variety.  
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On being asked regarding the process of manufacture of bangles by them for Adani 
Exports he stated that since the bangles to be manufactured were of the same purity as 
the gold supplied to them by Adani Exports i.e. 995, the gold bars were fed into rolling 
press and drawn into strips along with which some design was embossed on them.  
 
Thereafter the strips were cut into desired length and given the round shape of a bangle 
and soldered at the end.  
 
Thereafter collets made of wire were soldered on the bangles and stones were fixed in 
them with glue.  
 
Whatever gold waste was generated during the above process of manufacturing 
bangles was melted from which strips of the desired dimension were made and used for 
making bangles as per the above process.  
 
He was shown Annexure B forwarded by them vide their letter dated 23.08.2008 along 
with copies of invoices raised by them on Adani Exports Ltd. for the job work charges, 
totally amounting to Rs.1, 00,18,294.00 at the rate of Rs. 3.25 per gram.  
 
Since they were manufacturing jewellery on job work basis in small quantity, they did 
not have enough Karigars for manufacture of huge quantity of bangles for 163 Adani 
Exports. So they gave labour contract to Shri Mahendra M Soni, for the manufacture of 
bangles for Adani Exports.  
 
Shri Mahendra Soni used to bring his Karigars to their factory and make bangles for 
Adani Exports as per the above process. They paid him Rs. 1.25 per gram for the 
manufacture of the said bangles. In all they paid him Rs. 38,53,190/- for the 
manufacture of 3064.190 Kgs. of bangles for Adani Exports Ltd.  
 
Prior to this manufacture of bangles by them for Adani Exports and even thereafter they 
had never dealt with Adani Exports Ltd.  
 
On being asked and as per his experience he stated that there was hardly any 
demand for 24 K jewellery as 24 K gold jewellery cannot be normally worn as 
ornament as 24 K gold is very soft and will go out of shape easily.  
 
As per his experience the bangles supplied by them to Adani Exports Ltd. can normally 
be not worn as ornament because they were of 24 Karats and would go out of shape 
easily.  
 
On being specifically asked he stated that except for the above supplies to Adani 
Exports Ltd. they had not manufactured 24 Karats jewellery and especially of such 
heavy weight, as they are not in demand.  
 
 
18.6  M/s. Aaryavart Impex Pvt. Ltd., Ahmedabad: 
 
Statement of Shri Suresh Ugarchand Gadhecha, Director of M/s. Aaryavart Impex Pvt. 
Ltd., Ashram Road, Ahmedabad was recorded on 25.08.2009 (RUD-55) wherein 
interalia he deposed that: 
 
Formerly he was the proprietor of M/s. Deep Impex , 2, Deepawali Centre, Opp. Old 
High Court, Ashram Road, Ahmedabad and dealt with in import of gold and export of 
gold jewellery. They also exported Agro Products in Deep Impex.  
 
He closed the said firm in 2001 and started a company in the name of M/s. Aaryavart 
Impex Pvt. Ltd. with his friend Shri Amit Shah as the other Director.  
 
Initially they dealt in the same commodities i.e. gold and Agro Products but thereafter 
shifted to dealing in gold only. They imported gold and purchased the same from the 
local market also.  
They sold gold bullion and also manufactured / got manufactured gold jewellery and 
sold the same in local market as well as for exports. They had a work shop for 
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manufacture of jewellery at 2nd Floor Corporate House, Near Dinesh hall, Ashram 
Road, Ahmedabad.  
 
They manufactured and sold jewellery of 21-22 Carats. The quantity of jewellery 
manufactured and sold /exported by them was about 100 Kgs. to 150 Kgs. per year. 
Their maximum export of jewellery was to the tune of about Rs. 10 Crores. However 
since last two years they only deal in the purchase and sale of gold bullion.  
 
The jewellery they manufactured for their own sales and exports was hand made by 
their karigars (goldsmiths) at their above mentioned work shop at Corporate House.  
 
They did not have any machinery for the manufacture of gold jewellery except a small 
furnace for melting gold, die press, a small rolling press for drawing strips and some 
dies.  
 
The jewellery manufactured and sold in the local market as well as exported by them 
was of 21 or 22 Karats only.  
 
Majority of their exports were of gold sets which mostly included earrings, rings and 
necklace and weighed 60 to100 grams per set. They also exported plain as well as 
studded bangles and they normally weighed 15 to 25 Gms per piece.  
 
Their major exports were to UAE & London.  
 
On being asked if he has heard the names of M/s. Al Khayal Al Dhahabi jewellery, Excel 
Goldsmith, Labdhi International, FZE, Mine Gold Jewellery, Queen Jewellery, Radha 
Krishna Jewellers and Supama International all of UAE, in his dealing with various 
Jewellers in UAE, he stated that he has not heard of any of the above parties.  
 
On being asked regarding the process of manufacture of jewellery sold/exported by 
them he stated that gold was first melted in furnace and they added alloy as required, 
depending on the purity of the jewellery to be manufactured. For e.g. if jewellery of 22 
Karat is to be manufactured we add alloy of 8 % by weight.  
 
The bangles manufactured by them were of filigiri work, which is handmade. For 
manufacture of these bangles alloyed molten gold was first molded into strips of the 
required dimension. Strips are drawn into wires of desired thickness. The wires are then 
joined by hand work as per the required design and finally bangles are manufactured. 
Such bangles have good demand in U.A.E & U.K.  
 
They also manufactured other jewellery such as earrings, rings and necklace by using 
dye press machines whereby small pieces of different designs were made and there 
after joining different pieces by hand to make the required jewellery.  
 
They manufactured and exported gold jewellery, of 21 or 22 Karats only. They never 
manufacture gold jewellery of 24K as they are not in demand.  
 
However in 2004-05 they had manufactured and supplied about 6278 Kgs. of 24K 
studded gold bangles, on job work basis to Adani Exports Ltd.  
 
About 2529 Kgs of gold was also imported in their name under the Advance Licences of 
Adani Exports Ltd. against which they manufactured and supplied 24K gold jewellery of 
equal weight.  
 
They had also manufactured and supplied to Adani Exports Ltd. 24K studded gold 
bangles of about 550 Kgs from the gold locally purchased by them.  
 
Thus in all they had manufactured and supplied about 9356 Kgs. (Net weight of gold) of 
studded gold bangles to Adani Exports Ltd.  
 
They had also manufactured about 667 Kgs of 24K gold medallion of 50 & 100 grams 
each for Adani Exports on job work basis during 2004-05.  
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They had also sold 2088.890 Gms of diamond studded jewellery to Adani Exports, 
containing gold weight of 2011.286 Gms (18K) and weight of diamonds was 388.020 
Carats. (77.604 Gms). The total value of the jewellery was Rs. 9,52,06,751/- out of 
which the value of diamonds was Rs. 9,41,23410/- and the value of gold plus making 
charges was Rs. 10,83,341/-. Since we did not have the facility to manufacture studded 
jewellery we had got this jewellery manufactured from Shri Khudiram Bangali who has a 
work shop at Manek Chowk, Ahmedabad for which we paid him @ of Rs. 55 per Gram. 
The diamonds used in the said jewellery were purchased by them from Crystal Gems,  
Surat under their invoice Nos. CGS/PD/FEB/13/2004-05 and CGS/PD/FEB/14/2004-05 
both dated 16/02/2005 for a total value of Rs. 9, 40, 24,860/- All the above documents 
produced by him are marked as Annexure A to his statement. (Pages 1 to 5). The copy 
of the Ledger account and Karigar Stock statement of the said Khudiram Bangali in our 
books of accounts for the year 2004-05 is enclosed as Annexure B (Pages 1 &2) to this 
statement.  
 
In 2004-05 they had also manufactured and supplied about 3241 Kgs. of 24K studded 
gold bangles, on job work basis to Hinduja Exports Pvt. Ltd.  
 
About 476 Kgs of gold was imported in their name under the Advance Licences of 
Hinduja Exports Pvt. Ltd. against which they had manufactured and supplied 24K gold 
jewellery of equal weight.  
 
Thus in all they had manufactured and supplied about 3717 Kgs. (Net weight of gold) of 
studded gold bangles to Hinduja Exports Pvt. Ltd.  
 
In 2004-05 they had manufactured and supplied about 847 Kgs. of 24K studded gold 
bangles, on job work basis to Intercontinental (India).  
 
About 193 Kgs of gold was imported in their name under the Advance Licences of 
Intercontinental (India) against which they manufactured and supplied 24K gold 
jewellery of equal weight.  
 
Thus in all they had manufactured and supplied about 1040 Kgs. (Net weight of gold) of 
studded gold bangles to Intercontinental (India).  
 
On being asked he stated that the gold for manufacture of bangles/ Advance Licences 
for the imports for Hinduja Exports Ltd. and Intercontinental (India) were also received 
by them through Adani Exports and they knew them as the companies of Adani Exports 
only.  
 
On being asked about our dealings with Adani Exports Ltd., he stated that they dealt 
with Adani Exports Ltd. in their company by way of purchase and sale of gold and silver 
even before 2004-05.  
 
In their dealings with them he came in contact with Shri Rajesh Adani, Managing 
Director of M/s. Adani Exports Ltd.  
 
In around September 2004 Shri Rajesh Adani called him to his office and told him that 
they wanted to get manufactured studded gold bangles of 24K under Advance licence 
and wanted us to be shown as their supporting manufacturer in the Applications to be 
made to DGFT for the Advance Licences.  
 
Shri Rajeshbhai also informed him that they will arrange for the import and clearance of 
gold in their (Aaryavrat’s) name and supply the same to them.  
 
They will have to manufacture studded gold bangles out of the said gold and supply the 
same to them for their (Adani Export’s) exports.  
 
He (Rajesh Adani) also told him (Suresh Gadecha) that all the bangles to be 
manufactured should be of 24K only and should weigh 70 to 100 Gms per piece.  
 
He (Rajesh Adani) also stated that they (Aaryavrat) could make bangles, of any design 
and size but the weight should be as above. He (Rajesh Adani) also told him (Suresh 
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Gadecha) that they (Adani Export’s) would supply them the gold but they (Aaryavrat) 
will have to purchase stones from the local market and fix them.  
 
He (Rajesh Adani) also told him (Suresh Gadecha) that they (Aaryavrat) `should be able 
to manufacture and supply about 200 Kgs of bangles within a day or two of the receipt 
of gold.  
 
On being asked about the type of stones to be fixed he (Rajesh Adani) stated that they 
(Aaryavrat) can use any stones.  
 
Shri Rajeshbhai also told him that they similarly wanted to get manufactured studded 
gold bangles of 24K under Advance licence in their group companies that is M/s. 
Hinduja Exports and M/s. Intercontinental (India) and wanted them (Aaryavrat) to be 
shown as their supporting manufacture in the Applications to be made to DGFT for the 
Advance Licences for the said two companies also.  
 
Till that time they (Aaryavrat) had not made studded bangles or any jewellery of 24K.  
 
As Adani Exports Ltd. was not insisting on any specific design or finish of the bangles 
they finally agreed to manufacture the bangles for them and their group companies at 
the rate of Rs. 3 to 4 per Gram.  
 
However they (Aaryavrat) were to charge them (Adani Exports) separately for stones as 
per their purchase value.  
 
On being asked he stated that the stones used by them (Aaryavrat) in the bangles 
supplied to Adani Exports and the other two companies were semi precious stones 
costing about Rs. 47 to 275 per gram. However some quantity of stones valued at about 
Rs. 2528 per gram were also used.  
 
That thereafter Adani Exports sent us gold of 995 purity and we manufactured bangles 
of 995 purity out of the same and handed over the same to their persons who came to 
take delivery of the same.  
 
During the course of their dealings with Adani Exports he also used to contact Mr. 
Bhavik Shah who was introduced to him by Shri Rajesh Adani, as their overall in charge 
of import and export of gold jewellery.  
 
They delivered the manufactured bangles of about 100 to 200 Kgs within a day or two of 
receiving gold from Adani Exports. Similarly they also manufactured and supplied 
bangles of 24K weighing about 70 to 100 Grams per piece and supplied the same in the 
name of M/s. Hinduja Exports Pvt. Ltd. and M/s. Intercontinental (India).  
 
As regards the bangles manufactured by them (Aaryavrat) for Adani Exports and their 
above group companies he stated that since the bangles to be manufactured were of 
the same purity as the gold supplied to them (Aaryavrat) by Adani Exports and others 
i.e. 995, the gold bars were fed into rolling press and drawn into strips.  
 
The strips were passed through another press having design mold so that some design 
gets embossed on it. Thereafter the strips were cut into desired length and given the 
round shape of a bangle and soldered at the end. Thereafter collets made of wire were 
soldered on the bangles and stones were fixed in them with glue.  
 
He also stated that whatever gold waste was generated during the above process of 
manufacturing bangles, was melted from which strips of the desired dimension were 
again made and used for making bangles by the above process.  
 
On being asked he stated that they had never manufactured studded gold jewellery by 
the above process of affixing collets on plain bangles and fixing stones in them with 
glue. However since Adani Exports had asked to make the studded bangles at the 
cheapest possible rates Shri Rajeshbhai had asked us to make bangles in the above 
manner.  
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They (Aaryavrat) started receiving gold from Adani Exports Ltd. around the end of 
September 2004. But since they did not have the required machinery for manufacture of 
the bangles as per the above process of manufacture they initially got the bangles 
manufactured from Seema Jewellers, Ahmedabad and other Karigars. They (Seema 
Jewellers and other Karigars) also manufactured the said bangles as per the above 
process and they (Aaryavrat) supplied the same to Adani Exports.  
 
They (Aaryavrat) paid them (Seema Jewellers and other Karigars) job charges at the 
rate of Rs. 1.50 to Rs. 2.00 per gram.  
 
Thereafter in the end of October 2004 they purchased:  
 
1. One Hydraulic Power Press Machine.  
2. One Wire Sheet Roller Machine and  
3. One Design Roller Press machine.  
 
The above machines were purchased by them from M/s. H. K. Industries, Ahmedabad 
and M/s. H. K. Malvi Industries, Ahmedabad.  
 
As the frequency of the supply of gold by Adani Exports Ltd. increased and they had to 
supply them the bangles within a day or two of the receipt of gold, they also purchased:  
 
1. Two Single Roller press Machines.  
2. One Wire Roller Press Machine.  
3. One Sheet Roller Press Machine and  
4. One Hydraulic Cutting Press Machine. 
 
The said machines were purchased from the above two companies during the end of 
November 2004.  
 
They had installed the above said machines in their work shop at Corporate House, 
Ashram Road, Ahmedabad and also in two rented premises at 1106/05 Shethni Pole, 
Ratan Pole, Gandhi Road, Ahmedabad and 28 Limbu Pole, Ratan Pole, Gandhi Road, 
Ahmedabad. They had rented the above premises for the purpose of manufacture of 
bangles for Adani Exports and others.  
 
However they could not manage to manufacture and supply the required quantity of 
bangles to Adani Exports Ltd. and their group companies within a day or two of the 
receipt of gold from them.  
 
Therefore they also continued to get the bangles manufactured from M/s. Seema 
Jewellers, Ahmedabad and others and paid them at the rate of Rs. 1.50 to Rs. 2.00 per 
gram.  
 
On being asked he stated that for the manufacture of the bangles supplied to Adani 
Exports and others, which were manufactured in their own factories they paid monthly 
salary to their karigars.  
 
The gold supplied to them (Aaryavrat) by Adani Exports Ltd. and their group companies 
was imported under the Advance Licences issued to them (Adani Exports & others).  
 
Sometimes the gold was imported in the name of Adani Exports and their group 
companies’ i.e. Hinduja Exports and Intercontinental or sometimes it was also imported 
in the name of their company M/s. Aaryavart Impex Pvt. Ltd.  
 
But all the arrangements for imports and clearance and supply of gold to them 
(Aaryavrat) were made by Adani Exports only.  
 
In case where the gold was imported in the name of their company (Aaryavrat), on the 
receipt of instructions from Adani Exports Ltd. they made payments for the said imports 
of gold from their (Aaryavrat’s) bank accounts after they (Aaryavrat) had received 
payments from Adani Exports towards their (Aaryavrat’s) supply of bangles to them 
(Adani Exports) or their other two companies.  
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On being asked he stated that the terms of payments for import of gold was 90 days 
credit, but the payments were actually made much later but no interest was paid.  
 
On being asked he stated that all the imports of gold including fixing of the price of gold, 
terms of payments, the actual time when payment was to be made, were all finalized by 
Adani Exports Ltd.  
 
On being asked he stated that for the bangles manufactured by them from the gold 
imported in their name, under the Advance Licences of Adani Exports Ltd. and others, 
Shri Rajesh Adani had asked them to raise the bills for the sale of bangles delivered to 
them by adding Rs. 25/- as making charges to the value of gold actually paid by them 
(Aaryavrat) for the said imported gold based on the exchange rate at the time of 
payment.  
 
Accordingly they raised 24 bills on Adani Exports Ltd. for a total value of Rs. 
145,95,39,707/- for sale of 2528,842.670 grams (net weight of gold) of jewellery to 
Adani Exports.  
 
Similarly they had raised two bills on Hinduja Exports for a total value of Rs. 
29,59,24,758/- for sale of 475,934.410 grams (net weight of gold) of jewellery to Hinduja 
Exports and Rs. 12,00,49,234/- for sale of 193,065.590 grams (net weight of gold) of 
jewellery to Intercontinental. In all the above bills they had not shown separate charges 
for stones used in the said bangles. The details of import of gold & supply of bangles to 
Adani Exports Ltd., Hinduja Exports Pvt. Ltd. and Intercontinental were submitted by 
him which is marked as Annexure C to his statement. (Pages 1 to 3).  
 
Similarly for the bangles weighing 549,924.100 grams (net weight of gold) supplied by 
them (Aaryavrat) to Adani Exports Ltd., manufactured from the gold locally procured by 
them (Aaryavrat), they had raised 5 bills on them for total value of Rs. 34,82,67,846 /- . 
They had purchased the said 550 Kgs of 995 purity gold locally from MMTC, HDFC 
Bank and Sands Ltd. for a total value of Rs. 33,52,61,139/-. Thus they had shown to 
have charged Rs. 1,30,06,707/- as making charges at the rate of about Rs. 24 per 
gram. However they had not shown separate charges for stones used in the said 
bangles. The details and copies of purchase & sales invoices produced by him are 
marked as Annexure D (Pages 1 to 12) to his statement.  
 
Shri Rajesh Adani had also asked them to raise debit notes at the rate of Rs. 25 per 
gram for the making charges for the bangles manufactured by them from the gold 
received by them (Aaryavrat) from Adani Exports Ltd., Hinduja Exports and 
Intercontinental. Accordingly they (Aaryavrat) had raised debit notes for Rs. 
15,68,83,213 for total of 6278,121.790 grams (Net Weight of gold) of bangles 
manufactured by them for Adani Exports. Similarly they had raised debit notes for Rs. 
8,10,39,160/- on Hinduja Exports for 3241,566.300 grams (Net Weight of gold) of 
bangles manufactured by them (Aaryavrat) for them (Hinduja). They had also raised 
debit notes for Rs. 2,11,93,194/- on Intercontinental for 847,727.770 grams (Net Weight 
of gold) of bangles manufactured by them (Aaryavrat) for them (Intercontinental). All the 
above debit notes were raised by them showing the making charges at the rate of Rs. 
25 per gram. However they 172 had not separately shown the value of stones used in 
the manufacture of said bangles. Copies of 19 debit notes raised on Adani Exports Ltd. 
and others which are produced by me today are marked as Annexure E (Pages 1 to 19) 
to this statement.  
 
Similarly they (Aaryavrat) raised debit notes for Rs. 8,10,39,160/- on Hinduja Exports for 
3241,566.300 grams (Net Weight of gold) of bangles manufactured by them for Hinduja 
Exports.  
 
They had also raised debit notes for Rs. 2,11,93,194/- on Intercontinental for 
847,727.770 grams (Net Weight of gold) of bangles manufactured by them for 
Intercontinental.  
 
All the above debit notes were raised by them showing the making charges at the rate 
of Rs. 25 per gram. However they had not separately shown the value of stones used in 
the manufacture of said bangles.  
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In 2004-05 they had in all purchased 547876.48 Gms of semi precious Stones from 
various parties for a total value of Rs. 41,31,97,056/-.  
 
Out of these stones 106891.550 gms. valued at 30,38,66,207/- were sold by them as 
such to Adani Exports Ltd. for a total price of Rs. 30,89,45,800/-. 
 
The balance 440984.930 Gms. valued at Rs. 10,93,30,849/- were used by them in the 
bangles manufactured by them for Adani Exports Ltd. and others.  
 
The details of the stones sold by them to Adani Exports Ltd. and used by them in the 
manufacture of bangles as well as the stone purchase register in their (Aaryavrat’s) 
books of account for the year 2004-05 was produced by him. The copies of debit notes 
for sale of stones to AEL were also produced by him. All this details are marked as 
Annexure F to his statement. (Pages 1 to 11). 
 
As stated by him, for fixing the stones in the so called studded bangles manufactured by 
them for Adani Exports Ltd., Hinduja Exports Ltd. and Intercontinental (India), they had 
soldered collets on the said bangles in which the stones were fixed with glue.  
 
The 995 purity gold supplied by Adani Exports Ltd., Hinduja Exports Pvt. Ltd. and 
Intercontinental and the 550 Kgs of gold procured by them (Aaryavrat) locally were used 
to make strips of gold which were given a round shape like a bangle and soldered at the 
end.  
 
Therefore the collets, which were soldered on the so called bangles were made using 
their (Aaryavrat’s) own gold.  
 
In all they had used about 345 Kgs of gold for the manufacture of collets used in the 
manufacture of the bangles supplied by them to the above parties.  
 
On being specifically asked he stated that about 24 grams of gold was used in the 
manufacture of collets used in the manufacture of One Kg bangles.  
 
He further stated that since the gross weight shown in the invoices was the actual 
weight of the so called studded bangles supplied, the weight of stones used was shown 
higher by about 24 grams per Kg of Net weight of gold used.  
 
To illustrate suppose the gross weight of jewellery supplied was say 105.80 Kgs the 
actual weight of gold used in the same would be 102.40 Kgs (i.e. 100 Kgs. supplied by 
Adani Exports Ltd. or others + 2.40 Kgs of their (Aaryavrat’s) own gold used for making 
collets and the actual weight of the stones used would be 3.40 Kgs.  
 
But since the additional gold used by them (Aaryavrat) was not to be shown the weight 
of the stones shown to be used would be 5.80 Kgs.  
 
This additional quantity of 345 Kgs. of gold used by them (Aaryavrat) for making collets 
was not charged separately from Adani Exports Ltd. and others and was therefore 
shown as wastage in their (Aaryavrat’s) books of accounts for the year 2004-05.  
 
This quantity of 345 Kgs. shown as wastage was shown as issued to their various 
factories in the gold issue register for the year 2004-05.  
 
The details of the wastage so accounted for and shown to be issued to their factories is 
as per their Additional Qty issued to Factory Register, a copy of which is produced by 
me today and marked as Annexure G to this statement.  
 
The details of the bangles supplied by them to Adani Exports Ltd. and others including 
the quantity and value of stones as well as their (Aaryavrat’s) own gold used for making 
collets for which we they not charge separately was as per Annexure H (Pages 1 to 3) 
to his statement. The details are as under:  
 
 
To be continued 
 

Supply of Bangles to Adani Exports Ltd. 
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S. 
No. 

Description Net wt. of 
gold 
supplied 
by AEL/ 
locally 
procured 
by us (in 
Gms) 

Wt. of 
Stones 
used (in 
Gms) 

Value of 
Gold 
charged (in 
Rs) 

Avg. 
Value of 
stones 
not 
charged 
for 
separately 

Actual 
Making 
charges 
@ of Rs. 
3.00 Per 
Gram (in 
Rs) 

Qty of 
own 
gold 
used 
for 
making 
collets 
(in 
Gms) 

Value of 
own gold 
used for 
making 
collets 
which is 
not 
charged 
separately 
(in Rs) 

Total Value 

1. Gold 
received 
from AEL 
for 
manufacture 
(For which 
debit notes 
issued for 
Labour 
charges) 

6278121.79 225136.29 NIL 50020477 
@222.18 

18834365 148.207 88028372 
@593.96 

156883213 

2. Gold 
imported by 
AEL in the 
name of 
Aaryavart 
(shown as 
sale of 
Jewellery to 
AEL) 

2528842.67     68432.197 1397358635 15204173 
@222.18 

7586528 59.698 39390371 
@659.82 

1459539707 

3. Sale of  
Jewellery to 
AEL by 
Using gold 
locally 
purchased 
by us. 

549924.10     19791.74 333761694 4397302 
@222.18 

1649772 12.982 8519078 
@656.22 

348327846 

TOTAL 9356888.56    313360.23 1731120329 69621952 28070666 220.888 135937821 1964750767 
 

 
 

Supply of Bangles to Hinduja Exports Pvt. Ltd. 

S. 
No. 

Description Net wt. of 
gold 
supplied 
by AEL/ 
locally 
procured 
by us (in 
Gms) 

Wt. of 
Stones 
used (in 
Gms) 

Value of 
Gold 
charged 
(in Rs) 

Avg. 
Value of 
stones 
not 
charged 
for 
separately 

Actual 
Making 
charges @ 
of Rs. 
3.70/Rs.4.00 
Per Gram 
(in Rs) 

Qty of 
own 
gold 
used 
for 
making 
collets 
(in 
Gms) 

Value of 
own gold 
used for 
making 
collets 
which is 
not 
charged 
separately 
(in Rs) 

Total 
Value 

1. Gold 
received 
from HEPL 
for 
manufacture 
(For which 
debit notes 
issued for 
Labour 
charges) 

3241566.3     67649.61 NIL 18492075 
@273.35 

11993795 82.322 50553290 
614.09 

81039160 

2. Gold 
imported by 
HEPL in the 
name of 
Aaryavart 
(shown as 
sale of 
Jewellery to 
HEPL) 

475934.41      25902.63 280238873 
588.82 

5755046 
@222.18 

1760957 13.304 8169881 
614.09 

295924758 

3. Sale of  
Jewellery to 
HEPL by 
Using gold 
locally 
purchased 
by us. 

        

TOTAL 3717500.71   93552.24 280238873 24247121 13754753 95.626 58723172 376963918 

 
 
 
 
 
 

Supply of Bangles to Intercontinental (India) 
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S. 
No. 

Description Net wt. of 
gold 
supplied 
by AEL/ 
locally 
procured 
by us (in 
Gms) 

Wt. of 
Stones 
used (in 
Gms) 

Value of 
Gold 
charged 
(in Rs) 

Avg. 
Value of 
stones 
not 
charged 
for 
separately 

Actual 
Making 
charges 
@ of Rs. 
3.70 Per 
Gram (in 
Rs) 

Qty of 
own 
gold 
used 
for 
making 
collets 
(in 
Gms) 

Value of 
own gold 
used for 
making 
collets 
which is 
not 
charged 
separately 
(in Rs) 

Total 
Value 

1. Gold 
received 
from Inter 
for 
manufacture 
(For which 
debit notes 
issued for 
Labour 
charges) 

847727.77     12844.54 NIL 3831772 
@298.32 

3136593 23.164 14224830 
614.09 

21193194 

2. Gold 
imported by 
Inter in the 
name of 
Aaryavart 
(shown as 
sale of 
Jewellery to 
Inter) 

193065.59       14246.29 113632596 
588.57 

2187232 
@153.53 

714343 5.724 3515063 
614.09 

120049234 

3. Sale of  
Jewellery to 
HEPL by 
Using gold 
locally 
purchased 
by us. 

        

TOTAL 1040793.36     27090.83 113632596 6019004 3850935 28.888 17739893 141242428 

 

Thus they had actually charged Adani Exports Ltd at the rate of Rs. 3.00 per gram as 
job charges and at the rate of Rs. 3.70 per gram to Hinduja Exports & Intercontinental.  
 
He was shown page No. 5 of File No. 9 listed at Annexure IV to the Panchnama dated 
24-25/01/2006 drawn at the office of Adani Exports Ltd., Shikhar Building, Navrangpura, 
Ahmedabad. The said page was titled “M/S. AARYAVART IMPEX PVT. LTD. and 
contained details of gold imported in their (Aaryavrat’s) name and the details of bangles 
supplied by them (Aaryavrat) to Adani Exports ltd.  
 
According to the said details 2505012.860 gram of bangles were shown to be supplied 
by them (Aaryavrat) for which Labour charges payable are shown at Rs. 75,15,038.58 
which works out to Rs. 3.00 per gram.  
 
Out of this A sum of Rs. 25,00,000/- is shown to be paid to them (Aaryavrat) on 
13/10/2004 and Rs. 50,00,000/- is shown to be paid to us no 04/11/2004.  
 
A copy of this page is marked as Annexure I to his statement.  
 
On verifying the ledger account of Adani Exports Ltd for the year 2004-05 produced by 
him (Suresh Gadecha) today, he stated that the said amounts shown to be paid to them 
(Aaryavrat) by Adani Exports Ltd. are also shown to be credited in the said Ledger 
Account of Adani Exports Ltd. in their (Aaryavrat) books of account.  
 
He confirmed that they had in fact received only Rs. 3.00 per gram from Adani Exports 
as making charges for all the bangles manufactured for them (Adani Exports) and in 
case of Hinduja Exports and Intercontinental they had charged them Rs. 3.70 to Rs. 
4.00 per gram as making Charges.  
 
He also produced the ledger accounts of Adani Exports Ltd., Hinduja Exports Ltd. and 
Intercontinental (India) in their Books of Accounts for the year 2004-05. They are 
marked as Annexure J to his statement.  
 
They (Aaryavrat) had also manufactured and supplied about 667 Kgs. of gold 
medallions of 24K gold to Adani Exports Ltd. on job work basis for which we had 
charged them (Adani Exports) at the rate of Rs. 1.50 per gram.  
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Prior to this manufacture of bangles by them (Aaryavrat) for Adani Exports and their 
group companies they (Aaryavrat) had never manufactured gold jewellery for Adani 
Exports Ltd. or their group companies.  
 
On being asked he (Suresh Gadecha) stated that during his course of dealings in the 
international market he used to often visit UAE and interact with lot of overseas buyers 
of gold jewellery and also visited many jewellery trade fairs in India and as per his 
experience there is no demand for 24K Indian jewellery. 
 
Also based on his experience in the field of manufacture and trade of gold jewellery he 
stated that normally 24 K gold jewellery cannot be worn as ornament as 24 K gold is 
very soft and will go out of shape easily.  
 
On being specifically asked he stated that the so called studded bangles supplied by 
them (Aaryavrat) to Adani Exports Ltd. cannot be worn or used as jewellery mainly 
because they were made of 24 K gold which is very soft and therefore they would easily 
go out of shape. Moreover the finish of these bangles was also such that they cannot be 
used as jewellery but can only be used as raw gold for investment.  
 
On being specifically asked he stated that except for the above supplies to Adani 
Exports Ltd. and their other companies they had normally not dealt with in 24 Carat 
jewellery of such heavy weight, as they are not in demand.  
 
However in 2004-05 they had exported three consignments of similar gold bangles (As 
manufactured for Adani Exports) of 0.995 (24 K) purity totally weighing 130.918 Kgs. 
valued at Rs. 8,03,31,715/- to Ekta Jewellers of Dubai.  
 
The said exports were made at an average price of Rs. 614 per gram, where as the 
average price of gold at the time of exports was about Rs. 605 to 610 per gram. 
Therefore value addition for the said bangles exported by them was only about Rs. 4/- 
to Rs. 9/- per gram, i.e. about 0.65 % to 1.50 %.  
 
These exports were arranged for them (Aaryavrat) by Adani Exports Ltd. and they had 
made these exports to increase their turn over. They had not taken any export benefits 
for these exports.  
 
Except this they (Aaryavrat) had never dealt with in 24 K gold jewellery.  
 
They normally got gold jewellery manufactured for their own local sales and also for 
their exports and at that time they normally paid whole sale charges for job work in the 
range of Rs. 25/- to Rs. 75/- per gram depending on the design and type of jewellery.  
 
They similarly manufactured gold jewellery for other parties and according charged 
them at the rate of Rs. 25 to Rs. 75/- per gram during 2004-05.  
 
On being asked by Shri Rajesh Adani, he (Suresh Gadecha) had introduced Shri Komal 
Jain of M/s. Vee Ess Jewellers, New Delhi, Shri Sushil Jain of M/s. Kewal Bullion and 
Shri Sureshbhai Soni of M/s. Seema Jewellers, Ahmedabad, to him (Rajesh Adani) for 
the manufacture of similar bangles of 24K on job work basis.  
 
18.6.1 Further statement of Shri Suresh Ugarchand Gadhecha, Director of M/s. 
Aaryavart Impex Pvt. Ltd., Ahmedabad was recorded under Section 108 of the 
Customs Act, 1962, on 25.12.2009 (RUD-55(1)) wherein he deposed interalia that:  
 
This statement is given by him in continuation of his earlier statement dated 25.08.2009, 
which he had once again read over today and confirmed the facts mentioned therein.  
 
in his earlier statement dated 25.08.2009, on page 3, in the first paragraph he had 
stated that, in 2004-05 they had manufactured and supplied about 847 Kgs. of 24K 
studded gold bangles, on job work basis and about 193 Kgs of gold was imported in 
their name under the Advance Licences of Intercontinental (India) against which they 
had manufactured and supplied 24K gold jewellery of equal weight. Thus in all they had 
manufactured and supplied about 1040 Kgs. (Net weight of gold) of studded gold 
bangles to Intercontinental (India).  
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However on checking their records he stated that the above mentioned 193 Kgs. of gold 
stated to be imported in their name under the Advance Licences of Intercontinental 
(India), was in fact imported in the name of Seema Jewellers and the said gold was 
supplied to them and they had manufactured the so called bangles from the same and 
supplied to Inter Continental.  
 
He had confirmed this fact from Shri Sureshbhai Kalidas Soni, director of M/s. Seema 
Jewellers Pvt. Ltd.  
 
18.7.  M/s. Seema Jewellers, Ahmedabad. Shri Suresh Kalidas Soni, Director of M/s. 
Seema Jewellers Pvt. Ltd., in his statement dated 25.08.2009 (RUD-56) recorded under 
Section 108 of the Customs Act, 1962, inter-alia stated that :  
 
Formerly he was the proprietor of M/s. Seema Jewellers in 1978 and at that time they 
dealt with in manufacture of gold jewellery and local sales;  
 
The said proprietorship firm was converted into a partnership firm, in around 2001 and 
he was made the Partner.  
They closed the said firm in 2003 and started a company in the name of M/s. Seema 
Jewellers Pvt. Ltd. with his wife.  
 
In the said company they continued to manufacture gold jewellery and sold the same in 
the local market in retail as well as whole sale. 
  
they mostly manufactured the said gold jewellery from the locally purchased gold but 
sometimes imported gold.  
 
they also sometimes sold gold bullion.  
 
they have recently started export of gold jewellery since last two years.  
 
they had a work shop for manufacture of jewellery at 201, Corporate House, Near 
Dinesh hall, Ashram Road, Ahmedabad;  
 
they manufactured and sold jewellery of 22 Carats; that the quantity of jewellery 
manufactured and sold by them was about 60 Kgs. to 80 Kgs. per year;  
 
their exports at presents is about rupees 6 Crores per year; that they exported jewellery 
mainly to UAE.  
 
The jewellery they manufactured for their own sales and exports is hand made by their 
karigars (goldsmiths).  
 
they did not have any machinery for the manufacture of gold jewellery except a small 
furnace for melting gold, die press, design press, a small rolling press for drawing strips 
and some dies.  
 
The jewellery manufactured and sold in the local market as well as exported by them is 
of 22 Karats only.  
 
that majority of their exports are of gold sets which mostly included earrings, and 
necklace weigh about 100 grams per set; that they also export plain as well as studded 
bangles and they normally weighed 20 to 30Gms per piece.  
 
He had not heard the names of M/s. Al Khayal Al Dhahabi jewellery, Excel Goldsmith, 
Labdhi International, FZE, Mine Gold Jewellery, Queen Jewellery, Radha Krishna 
Jewellers and Supama International all of UAE, in his dealing with various Jewellers in 
UAE.  
 
On being asked regarding the process of manufacture of jewellery sold/exported by 
them, he stated that gold is first melted in furnace and they add alloy as required, 
depending on the purity of the jewellery to be manufactured. For e.g. if jewellery of 22 
Karat is to be manufactured, they add alloy of 8 % by weight; that the bangles 
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manufactured by them were of filigiri work, which is handmade; that for manufacture of 
these bangles alloyed molten gold is first molded into strips of the required dimension; 
that Strips are drawn into wires of desired thickness; that the wires are then joined by 
hand work as per the required design and finally bangles are manufactured; that they 
also manufacture other jewellery such as earrings, pendants and necklace by using dye 
press machines whereby small pieces of different designs are made and there after 
joining different pieces by hand to make the required jewellery.  
 
They manufactured and exported gold jewellery, of 22 Karats only; that they never 
manufacture gold jewellery of 24K as they are not in demand.  
 
In 2004-05 they had manufactured and supplied about 590 Kgs. of 24K studded gold 
bangles, for which the gold was imported in their name under the Advance Licences of 
Adani Exports Ltd. against which they manufactured and supplied 24K gold jewellery of 
equal weight.  
 
In 2004-05 they had also manufactured and supplied about 1498 Kgs. of 24K studded 
gold bangles, on job work basis and about 193 Kgs of gold was imported in their name 
under the Advance Licences of M/s. Intercontinental against which they manufactured 
and supplied 24K gold jewellery of equal weight to Hinduja Exports Pvt. Ltd.; that they 
had manufactured and supplied about 1691 Kgs. (Net weight of gold) of studded gold 
bangles to Hinduja Exports Pvt. Ltd.  
 
The gold for manufacture of bangles/ Advance Licences for the imports for Hinduja 
Exports Ltd. were also received by them through Adani Exports and they knew them as 
the companies of Adani Exports only.  
 
On being asked about their dealings with Adani Exports Ltd., he stated that about 
September 2004, Shri Sureshbhai Gadhecha of Aaryavrat Impex contacted him and told 
him that M/s. Adani Exports wanted to get manufactured studded gold bangles of 24K 
under Advance licence and wanted them to be shown as their supporting manufacturer 
in the Applications to be made to DGFT for the Advance Licences; that Shri Sureshbhai 
Gadhecha also informed him that Adani Exports will arrange for the import and 
clearance of gold in their name and supply the same to them; that they will have to 
manufacture studded gold bangles out of the said gold and supply the same to them for 
their exports; that Sureshbhai also told him that the bangles to be manufactured should 
be of 24K only and should weigh 150 to 250 Gms per piece; that he also told him that 
he has also taken similar job work for Adani Exports; that he also told him that they can 
make bangles, of any design and size but the weight should be about 150 to 250 Gms 
per piece; that he also told him that they should be able to manufacture and supply 
about 200 Kgs of bangles within a day or two of the receipt of gold; that on being asked 
about the type of stones to be fixed, Sureshbhai told him that any stones can be used; 
that Sureshbhai also told him that Adani Exports similarly wanted to get manufactured 
studded gold bangles of 24K under Advance licence in their group companies that is 
M/s. Hinduja Exports wanted them to be shown as their supporting manufacture in the 
Applications to be made to DGFT for the Advance Licences for that company also.  
 
Till that time they had not made studded bangles or any jewellery of 24K; that 
Sureshbhai told them that Adani Exports Ltd. was not insisting on any specific design or 
finish of the bangles and are ready to pay Rs. 3 per gram as making charges; that 
therefore they agreed to make bangles of 24 K for Adani Exports.  
 
Thereafter Adani Exports and Hinduja Exports sent them gold of 995 purity and they 
manufactured bangles of 995 purity, and gave the manufactured bangles to the persons 
of Adani Exports who came to take the delivery; that they delivered the manufactured 
bangles of about 100 to 200 Kgs within a day or two of receiving gold from Adani 
Exports and Hinduja Exports; that the weight of the bangles supplied by them was 150 
Gms. to 250 Gms. per piece.  
 
Further on being asked regarding the process of manufacture of bangles manufactured 
by them for Adani Exports and Hinduja Exports, he stated that since the bangles to be 
manufactured were of the same purity as the gold supplied to them by Adani Exports 
and others i.e. .995, the gold bars were cut and fed into rolling press and drawn into 
strips. Then the strips were passed 183 through a press having design mold so that 
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design gets embossed on it. Thereafter the strips were cut into desired length and given 
the round shape of a bangle and soldered at the end. Then they soldered collets made 
of gold wire on the bangles and stones were fixed in them with glue. Whatever gold 
waste was generated during the above process of manufacturing bangles was melted 
from which strips were again made and used for making bangles by the above process;  
 
they had never manufactured studded gold jewellery by the above process of affixing 
collets on plain bangles and fixing stones in them with glue; that since Adani Exports 
had asked to make the studded bangles at the cheapest possible rates; that Shri 
Sureshbhai had told them that it was agreed with Shri Rajeshbhai of Adani Exports to 
make bangles in this way.  
 

Sureshbhai had told them that they will start getting gold for manufacture of 
bangles in the end of September; that he also told them that they will get about 100 to 
200 Kgs of gold at a time and they will have to manufacture 100 to 200 Kgs. bangles in 
one or two days; that they did not have the required machinery for manufacture of the 
bangles as per the above process of manufacture; that they purchased the following 
machineries in September 2004 from H. K. Industries, Ahmedabad and H. K. Malvi 
Industries, Ahmedabad.  
 
1. One Hydraulic cutting Power Press Machine.  
2. One Wire and Sheet Roller press Machine and  
3. One Single Design Roller Press machine.  
 

For the manufacture of the bangles supplied to Adani Exports and others, which 
were manufactured in their factories they paid their karigars (goldsmith) at the rate of 
Rs. 1 to Rs. 1.50 per gram.  
 

The gold supplied to them by Adani Exports Ltd. and Hinduja Exports was 
sometimes imported in the name of Adani Exports and or sometimes it was also 
imported in the name of their company Seema Jewellers; that all the arrangements for 
imports and clearance and supply of gold to them was made by Adani Exports only; that 
when the gold was imported in the name of their company, on the receipt of instructions 
from Adani Exports Ltd. they made payments for the said imports of gold from their 
bank accounts after they had received payments from Adani Exports towards their 
supply of bangles to them; that as stated above all procedure for the imports of gold and 
fixing of the price of gold, terms of payments, the actual time when payment was to be 
made, were all done by Adani Exports Ltd.  
 

For the bangles manufactured by them from the gold imported in their name, 
under the Advance Licences of Adani Exports Ltd. and others, Sureshbhai told them 
that Shri Rajesh Adani had asked them to raise the bills for the sale of bangles 
delivered to them by adding Rs. 25 as making charges to the value of gold actually paid 
by them for the said imported gold based on the exchange rate at the time of payment; 
that accordingly they raised 6 bills on Adani Exports Ltd. for a total value of Rs. 
34,20,59,323/- for sale of 590.00 Kgs (net weight of gold) of bangles to Adani Exports; 
that similarly they had raised 4 bills on Hinduja Exports for a total value of Rs. 
12,00,46,000/- for sale of 193.00 Kgs (net weight of gold) of bangles to Hinduja Exports; 
that they had not shown separate charges for the stones used in the bangles, in the 
invoices. He also produced the details of import of gold & supply of bangles to Adani 
Exports Ltd. and Hinduja Exports Pvt. Ltd., which is marked as Annexure A to his 
statement. (Pages 1).  
 

Sureshbhai also told them that Shri Rajesh Adani had asked them to raise debit 
notes at the rate of Rs. 25 per gram for the making charges for the bangles 
manufactured by them from the gold received by them from Hinduja Exports; that 
accordingly they had raised a debit notes for Rs. 3,74,52,865/- for total of 149811.460 
grams (Net Weight of gold) of bangles manufactured by them for Hinduja Exports; that 
the above debit notes was raised showing the making charges at the rate of Rs. 25 per 
gram; that they had not separately shown the value of stones used in the manufacture 
of said bangles; that he could not find the copy of the above debit note in their files; that 
however he had brought a print out of the Journal Voucher Transaction No. 422 dated 
31.12.2004 showing the above making charges from Hinduja Exports, which he had 
produced and marked as Annexure B (Pages 1) to his statement.  
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He further stated that for fixing the stones in the so called studded bangles 

manufactured by them for Adani Exports Ltd. & Hinduja Exports Ltd., they had soldered 
collets on the said bangles in which the stones were fixed with glue. The 995 purity gold 
supplied by Adani Exports Ltd. and Hinduja Exports Pvt. Ltd. were used to make strips 
of gold which were given a round shape like a bangle and soldered at the end. 
Therefore the collets, which were soldered on the so called bangles, were made using 
their own gold; that in all they had used about 53233.680 gms of gold for the 
manufacture of collets used in the manufacture of the bangles supplied by them to the 
above parties; that about 24 grams of gold was used in the manufacture of collets used 
in the manufacture of One Kg bangles; that since the gross weight shown in the 
invoices was the actual weight of the so called studded bangles supplied, the weight of 
stones used was shown higher by about 24 grams per Kg of Net weight of gold used. 
To illustrate suppose the gross weight of jewellery supplied was say 105.80 Kgs the 
actual weigh of gold used in the same would be 102.40 Kgs (i.e. 100 Kgs. supplied by 
Adani Exports Ltd. or Hinduja Exports + 2.40 Kgs of their own gold used for making 
collets and the actual weight of the stones used would be 3.40 Kgs. But since the 
additional gold used by them was not to be shown the weight of the stones shown to be 
used would be 5.80 Kgs; that this additional quantity of 53 Kgs. of gold used by them for 
making collets was not charged separately from Adani Exports Ltd. and Hinduja 
Exports. This quantity of 53 Kgs. shown was shown as additional quantity issued to their 
different Karigars in the gold issue register for the year 2004-05; that the details of the 
additional quantity issued to our Karigars are as per Karigar Stock Summary As on 
31.03.2005 which is produced by him today and is marked as Annexure C to this 
statement. (Page 1). 
 

The details of the bangles manufactured and supplied by them to Adani Exports 
Ltd. and Hinduja Exports including the quantity and value of stones as well as their own 
gold used for making collets for which they did not charge separately is as per Annexure 
D (Pages 1 to 2) to this statement. The details are reproduced as below:  
 

Supply of Bangles to Adani Exports Ltd. 

S. 
No. 

Description Net wt. of 
gold 
supplied 
by AEL/ 
locally 
procured 
by us (in 
Gms) 

Wt. of 
Stones 
used (in 
Gms) 

Value of 
Gold 
charged (in 
Rs) 

Avg. 
Value of 
stones 
not 
charged 
for 
separately 

Actual 
Making 
charges 
@ of Rs. 
3.00 Per 
Gram 
(in Rs) 

Qty of 
own 
gold 
used 
for 
making 
collets 
(in 
Gms) 

Value of 
own gold 
used for 
making 
collets 
which is 
not 
charged 
separately 
(in Rs) 

Total 
Value 

1. Gold 
received 
from AEL 
for 
manufacture 
(For which 
debit notes 
issued for 
Labour 
charges) 

NIL NIL NIL NIL  NIL NIL NIL 

2. Gold 
imported by 
AEL in the 
name of 
Seema 
(shown as 
sale of 
Jewellery to 
AEL) 

590000   13054.36 329300823.83 
@558.14  

3064772.1 
@234.77 

1770000 13661.6 7923728 
@580.00 

342059323 

3. Sale of  
Jewellery to 
AEL by 
Using gold 
locally 
purchased 
by us. 

NIL NIL NIL NIL NIL NIL NIL NIL 

TOTAL 590000   13054.36 329300823.8 3064772 1770000 13661.6 7923727.1 342059323 

 
 
 
 

Supply of Bangles to Hinduja Exports Pvt. Ltd. 

S. Description Net wt. of Wt. of Value of Avg. Actual Qty of Value of Total 
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No. gold 
supplied 
by AEL/ 
locally 
procured 
by us (in 
Gms) 

Stones 
used (in 
Gms) 

Gold 
charged (in 
Rs) 

Value of 
stones 
not 
charged 
for 
separately 

Making 
charges 
@ of Rs. 
3.00 Per 
Gram 
(in Rs) 

own 
gold 
used for 
making 
collets 
(in Gms) 

own gold 
used for 
making 
collets 
which is 
not 
charged 
separately 
(in Rs) 

Value 

1. Gold 
received 
from HEPL 
for 
manufacture 
(For which 
debit notes 
issued for 
Labour 
charges) 

1498114.6     33235.52 NIL 11632432 
@350 

4494344 35055.88 21326089 
@608.35 

37452865 

2. Gold 
imported by 
HEPL in the 
name of 
Seema 
(shown as 
sale of 
Jewellery to 
HEPL) 

193000    6780.75 114346305 
@592.47 

2373262.5 
@350.00 

579000 4516.2 2747430.3 
@608.35 

120045998 

3. Sale of  
Jewellery to 
HEPL by 
Using gold 
locally 
purchased 
by us. 

NIL NIL NIL NIL NIL NIL NIL NIL 

TOTAL 1691114.6     40016.27 114346305 14005695 5073344 39572.08 24073519 157498863 

 
On being asked regarding the stones used in the manufacture of the bangles 

supplied by them to Adani Exports Ltd., he stated that the stones shown to be used in 
the bangles were purchased by Adani Exports Ltd. and supplied to them through 
Sureshbhai: that M/s. Adani Exports sent them bill No. MSI/PS/SEP/23/2004-05 dated 
30/09/2004 for Rs. 25,10,025/-, MSI/PD/OCT/14/2004-05 dated 27/10/2004 for Rs. 
8,74,439/-, MSI/PS/DEC/10/2004-05 dated 09/12/2004 for Rs. 27,71,510/- and 
MSI/PS/DEC/ 11/2004-05 dated 13/12/2004 for Rs. 17,90,800/- all of Mantug Shree 
Impex, Surat; that M/s. Adani Exports also sent them a bill No/ SDS/PS/DEC/03/2004-
05 dated 01/12/2004 for Rs. 15,96,000/- and SDS/PS/DEC/10/2004-05 dated 
15/12/2004 for Rs. 18,16,400/-. Of Sundiam, Surat; that M/s. Adani Exports also sent 
them Bill No. 69 dated 10/02/2005 of Harshad Jewellers, Ahmedabad for 11,00,000/-; 
that M/s. Adani Exports asked them to make payment for the above bills and include in 
the value of the same in the jewellery supplied to them; that accordingly they made 
payments to the above parties after they had received their payments from M/s. Adani 
Exports Ltd; that he do not know the actual quantity and value of stones supplied by 
Adani Exports to them; that however the gross weight and net weight of jewellery was 
shown in their invoices after making adjustments for the additional gold used as 
explained above. The quantity of the stones shown to be used was not the actual 
quantity of stones used by their job workers. The copy of the above invoice of Mantug 
Shree and others and Polished Semi Precious Stone Ledger account, in their books of 
accounts for the year 2004-05 was produced by him. He also produced the Ledger 
Accounts of Mantug Shree Impex, Surat, Sundiam, Surat, and Harshad Jewellers, 
Ahmedabad in their books of accounts for 2004- 05 and all these documents are 
marked as Annexure E to his statement (Pages 1 to 11). 
 

Thus they had actually charged Adani Exports Ltd and Hinduja Exports at the 
rate of Rs. 3.00 per gram as job charges.  
 

He was shown page No. 1 of File No. 9 listed at Annexure IV to the Panchnama 
dated 24-25/01/2006 drawn at the office of Adani Exports Ltd., Sikhar Building, 
Navrangpura, Ahmedabad; that the said page is titled “M/S. SEEMA JEWELLERS PVT. 
LTD.; that the said page contained details of gold imported in their name and the details 
of bangles supplied by them to Adani Exports ltd; that according to the said details 
590,000 gram of bangles were shown to be supplied by them to Adani Exports for which 
Labour charges payable were shown at Rs. 17,70,000 which works out to Rs. 3.00 per 
gram. Against this sum of Rs. 25,00,000/- is shown to be paid to them on 23/10/2004. A 
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copy of this page is marked as Annexure F to his statement. On verifying the ledger 
account of Adani Exports Ltd for the year 2004-05 produced by him today, he stated 
that the said amounts shown to be paid to them by Adani Exports Ltd. were also shown 
to be credited in the said Ledger Account of Adani Exports Ltd. in their books of account 
on 25.10.2004; that since the making charges were included in the bills raised by them 
to Adani Exports, they had returned the said amount of Rs. 25,00,000/- to Adani Exports 
on 17.11.2004; that he confirmed that they had in fact received only Rs. 3.00 per gram 
from Adani Exports as making charges for all the bangles manufactured for them.  
 

Further, he also produced the ledger accounts of Adani Exports Ltd., and Hinduja 
Exports Ltd. in their Books of Accounts for the year 2004-05 & 2005-06 and their 
invoices raised on Adani Exports and Hinduja Exports for the supply of bangles and that 
these documents were marked as Annexure G (pages 1 to 14) to this statement.  
 

Prior to this manufacture of bangles by them for Adani Exports and their group 
companies they had never manufactured gold jewellery for Adani Exports Ltd. or their 
group companies.  
 

During his course of dealings in the international market he used to visit many 
jewellery trade fairs in India and abroad and came in contact with many overseas 
buyers and as per his experience there is not much demand for 24K Indian jewellery; 
that also on the basis of his experience in the manufacture and trade of gold jewellery, 
he stated that normally 24 K gold jewellery cannot be worn as ornament as 24 K gold is 
very soft and will go out of shape easily.  
 

The 24K studded bangles supplied by them to Adani Exports Ltd. and Hinduja 
Exports cannot be worn as jewellery because they were made of 24 K gold which is 
very soft and therefore they would easily go out of shape. Moreover the design and 
making of these bangles was also such that they cannot be used as jewellery but can 
only be used for investment.  
 

They normally got gold jewellery manufactured for their own local sales and also 
for their exports and at that time they normally paid whole sale charges for job work in 
the range of Rs. 75/- to Rs. 100- per gram depending on the design and type of 
jewellery; that they similarly manufactured gold jewellery for other parties and charge 
them at the rate of Rs. 100 to Rs. 150/- per gram during 2004-05.  
 

In 2004-05, they also manufactured some bangles of 24 K for Aaryavrat 
Jewellers and Kewal Bullion; that they had told them that these bangles were for supply 
to Adani Exports; that they had manufactured these bangles in the same way as they 
had manufactured for Adani Exports; that they had charged Aaryavrat Impex at the rate 
of Rs. 2.00 per gram and to Kewal Bullion they had charged at the rate of Rs. 3.00 per 
gram.  
 

He further stated that except for the above supplies to Adani Exports Ltd., 
Hinduja Exports they had normally not dealt with in 24 Carat jewellery of such heavy 
weight, as they were not in demand.  
 
18.7.1 Further statement of Shri Suresh Kalidas Soni, Director of M/s. Seema Jewellers 
Pvt. Ltd., Ahmedabad was recorded under Section 108 of the Customs Act, 1962, on 
28.12.2009 (RUD-56(1)) wherein he deposed interalia that:  
 

he was giving this statement in continuation of his previous statement dated 
07.09.2009, which he had once again read over today and confirmed the facts 
mentioned therein.  
 

On being asked he stated that in addition to what he stated that in his earlier 
statement dated 07.09.2009, he wanted to state that 193 Kgs of gold was imported by 
Adani Exports Ltd. in their (M/s. Seema Jewellers) name under the licence of M/s. Inter 
Continental (India). However this gold was supplied to M/s. Aaryavrat Impex Pvt. Ltd. 
and they manufactured the bangles out of the said gold and supplied to Inter 
Continental. He had verified this fact with Shri Sureshbhai Gadhecha of M/s. Aaryavrat 
Impex Pvt. Ltd. and he had confirmed the same.  
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18.8  M/s. Auro Gold Jewellery Pvt. Ltd., Mumbai.  
 
Statement of Shri Ritesh Amritlal Jain, age: 29 years, resident of No. Shripati Arcade, 
3401, A K Marg, Nana Chowk, Mumbai -32 Managing Director, of M/s. Auro Gold 
Jewellery Pvt. Ltd. recorded under Section 108 of the Customs Act, 1962, on 
24.08.2009 (RUD-57) wherein he deposed interalia that:  
 
Prior to 1993 his father dealt with in gold jewellery in the name of Gold Link, Mumbai.  
 
Thereafter in 1993 he formed the above company in the name of M/s. Auro Gold 
jewellery Ltd., as the sole Director.  
 
He (Ritesh Jain) joined the said company as the Director in 2004.  
 
They mainly deal in the manufacture and whole sale trade of gold chains and plain gold 
bangles in the local as well as for exports. They also deal in some quantity of studded 
gold bangles.  
 
Their manufacturing facilities are located at Ajay Industrial Estate, Gala No. 209, 2nd 
Floor, Mazgaon, Mumbai and at Bharat Industrial Estate, Ground Floor, Gala NO. G-8, 
Sewri, Mumbai. They also have one more manufacturing unit at Sachin, SEZ, Surat. 
They also sometimes get the jewellery manufactured from other manufactures on job-
work basis.  
 
On being asked regarding import/ purchase of gold for the manufacture of jewellery, he 
stated that they normally procure gold from the local banks such as State Bank of India, 
Bank of Nova Scotia, and others. This gold is used in their two DTA units for 
manufacture and sale as well as exports.  
 
As regards the SEZ unit at Sachin they get the gold from overseas companies on loan 
basis and manufacture jewellery out of the same and export the same.  
 
On being asked regarding the rate at which gold is purchased by them he stated that in 
the bullion market, either in the case of import or local purchase the rate of the gold is 
normally fixed in Troy ounce on the date of contract based on the A.M. or P.M. rate of 
gold as published by the London Bullion Market or the spot rate of gold on the date of 
booking. The payment terms are either cash or credit basis between 3 months to 6 
months.  
 
They also obtained gold locally on loan basis where the price is fixed by them within 180 
days and final invoice is received after fixing of the price.  
 
In case the terms of payments are on credit the rate of gold is normally fixed at a rate 
higher than the gold rate ruling at the time of contract, and includes credit (Interest) 
cost.  
 
Normally the delivery of gold is made within 2 to 3 days of the fixing of the price. as the 
rate of gold are very volatile and their prices are fixed as per London Bullion market 
which fluctuates daily and is fixed twice daily i.e. in the A.M. & P.M., as well as the 
prices during the day also vary as per the London Bullion Market, which are known as 
spot price.  
 
The rate of gold is normally fixed at the time of booking the contract on a particular day, 
which is known as spot rate.  
 
In their SEZ unit they also import gold on loan basis wherein the price of gold is fixed 
within 90 days of import and the final invoice is received after fixing the price. The rates 
so fixed are all inclusive, including the interest factor.  
 
On being asked regarding the making charges charged by them for the manufacture of 
jewellery sold by them in local market as well as for exports he stated that they vary 
according to the type of jewellery & design and normally range between Rs. 15/- to Rs. 
90/- per gram in whole sale for chains and for bangles it is Rs. 30 to Rs. 150/- per gram 
in whole sale.  
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On being asked about their dealings with Adani Exports Ltd., (AEL) he stated that  
 
Shri Lumesh Sanghvi of AEL approached them and told them that they wanted to get 
manufactured studded gold bangles of 24K under Advance licence and wanted them 
(Auro Gold) to be shown as their supporting manufacturer.  
 
Shri Lumesh also informed him that they will arrange for the import and clearance of 
gold in their (Auro Gold’s) name and supply the same to them.  
 
They (Auro Gold) will have to manufacture studded gold bangles out of the said gold 
and supply the same to them for their exports.  
 
He (Shri Lumesh) also told him (Shri Ritesh) that all the bangles to be manufactured 
should be of 24K only and should weigh 100 to 150 Gms per piece.  
 
He (Shri Lumesh) also stated that they (Auro Gold) can make bangles, of any design 
and size but the weight should be as above.  
 
He (Shri Lumesh) also told him (Shri Ritesh) that they would supply them the gold but 
they (Auro Gold) will have to purchase stones from the local market and fix them.  
 
He (Shri Lumesh) also told him (Shri Ritesh) that they (Auro Gold) should be able to 
manufacture and supply about 200 Kgs of bangles within a day or two of the receipt of 
gold.  
 
On being asked (by Shri Ritesh) about the type of stones to be fixed he (Shri Lumesh) 
stated that they can use any stones.  
 
They (Auro Gold) agreed to their proposal. Accordingly during December 2004 they 
(AEL) sent them (Auro Gold) One Advance Licences obtained by them (AEL) from 
DGFT, Ahmedabad for import of 995 purity gold and export of 995 purity studded 
jewellery. Against the said Advance Adani Exports Ltd. imported 600 Kgs of 995 purity 
gold bars and supplied the same to them (Auro Gold). Against the said licence 75 Kgs. 
of 995 purity gold bars were also procured in their (Auro Gold) name from Bank of Nova 
Scotia, Mumbai.  
 
From the said 675 Kgs. they manufactured studded gold bangles of 995 purity and the 
same were handed over to Shri Lumesh Sanghvi of Adani Exports, which were 
ultimately exported in the name of Adani Exports Ltd. The gross weight of jewellery 
supplied by them was 675.985 Kgs., of which 985 grams were semi precious stones.  
 
On being asked regarding the process of manufacture for the above bangles supplied 
by them to Adani Exports Ltd., he stated that: 
 
On receipt of gold bars of 995 purity, they melted the bars in melting furnace, and cast 
them into strips. These were further rolled into strips of required dimension, in the 
Rolling Mills.  
 
The strips of the required dimension were put to hammering. Thereafter the design was 
embossed on the strips with the help of design Rolling machines.  
 
The strips were cut into various sizes and the ends were soldered after giving it a round 
shape. The bangles were thereafter sent for polishing and thereafter stones were fixed 
on them with glue.  
 
Thereafter the bangles were handed over to Shri Lumesh Sanghvi of Adani Exports Ltd. 
for their exports.  
 
That about 75 to 200 Kgs. of gold bangles were manufactured by them within two to 
three days of receipt of gold and delivered for exports in the name of AEL.  
 
On being asked he stated that these bangles were manufactured by them in their 
factory at Mazgaon.  
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As regards the stones to be put on the said bangles Shri Lumesh Sanghvi had told them 
to purchase stones locally and fix the same. On being asked I state that all the bangles 
supplied by them to M/s. Adani Exports Ltd. were of 995 purity. As regards the cost and 
the type of stones used, he state that as informed vide their letter dated 20.08.2009 they 
had purchased 2054 carats (410 Grams) of semi precious stones from Gold Star 
Diamonds, Surat for a total value of Rs. 12.20 Lacs which they had used in the bangles 
supplied to Adani Exports Ltd. The average price comes to about Rs. 2975/- per gram. 
The balance quantity i.e. about 575 grams was used from their own stock, the details of 
which he will forward within a day or two.  
 
On being further asked he stated that against the said Advance Licence No. 
0810043779, 600 Kgs of gold was imported by Adani Exports Ltd. in their (Auro Gold’s) 
name from Bin Sabat Jewellery between 21/12/2004 and 29/12/2004. As per the 
invoices of the said Bin Sabat produced by them vide their letter dated 15.09.2008 the 
terms of payment was D.A. 15 days. However as per the details of payments made by 
them for the said import of gold, from our ICICI, Bank, Fort, Mumbai’s account the 
payment for the same was made in piecemeal between 28.01.2005 to 18.03.2005.  
 
On being asked he stated that they had not paid any interest for the late payments.  
 
On being asked he stated that the delays in payments were because his father was 
travelling and therefore he (his father) could not sign the cheques for payments. He also 
stated that he (his father) was the only authorized signatory for high value payments. 
On being asked he stated that prior to the above imports in their name from M/s. Bin 
Sabat they had not imported gold from them, however no interest was demanded for 
late payment.  
 
As submitted vide Proforma B of their letter dated 15.09.2008 they had in all charged 
Adani Exports Ltd. a total of Rs. 44,39,21,350/- for the above supply of 675.985 Grams 
(Gross weight) of bangles.  
 
This was inclusive of the value of stones used in the said bangles i.e. Rs. 12,20,076/- , 
purchased by them from Gold Star Diamonds, Surat, and Rs. 41,89,23,380/- being the 
amount paid by them, (as per proforma C to their letter dated 30.09.2008) for the said 
675 Kgs of gold procured in their name, which was used in the manufacture of the 
above said bangles. Thus they had charged Rs. 2,37,77,894/- more from Adani Exports 
as their job charges, which comes to about Rs. 35,200 per Kg.  
 
Except for the above supply of bangles to Adani Exports Ltd. they had no other dealings 
with them in 2004-05 or prior to that or thereafter.  
 
Their export turnover for the years 2003-04, 2004-05 and 2005-06 was about 56.59 
Crores, 59.85 Crores and 67.17 Crores respectively.  
 
Their major exports are plain gold jewellery, medallions and coins. The breakup of the 
same he would forward within a day or two.  
 
18.9  M/s. Osian Gems, Mumbai.  
 
Letters dated 20.08.2008 (RUD-58) and 16.09.2008 (RUD-58) calling for the details of 
import of gold and supply of jewellery to Adani Exports Ltd. were sent to the address of 
M/s. Osian Gems, Unit No. 144, A To Z Industrial Estate, Dr. Ganpat Rao Kadam Marg, 
Lower Parel (W), Mumbai – 400013. However the cover containing letter dated 
20.08.2008 was received back through the postal authorities, with remarks “NOT 
CLAIMED”. The letter dated 16.09.2008 though not returned, was not responded to by 
M/s. Osian Gems.  
 

Therefore a summons dated 13.08.2009 was issued to M/s. Osian Gems to 
remain present in DRI office on 20.08.2009, with the required details. But the cover 
containing the said summons was returned by the postal authorities with the remarks 
“LEFT” (RUD-58). Therefore no further inquiries could be made with M/s. Osian Gems.  
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From the documents recovered during search and the details produced by M/s. 
Adani Exports Ltd., it was revealed that 700 Kgs. of 995 purity gold was imported in the 
name of Osian Gems, Mumbai, for a CIF value of USD 9498900.00 (Rs. 44,16,98,850/-) 
under Advance Licence No. 810044302.  
 

Vide Annexure III to letter dated 13.04.2009 Adani Exports Ltd., informed that the 
said Osian Gems had in all supplied them 701.14 kgs. of jewellery for a total value of 
Rs. 44,15,27,486/-.  
 

Thus the total value of 701.14 Kgs of jewellery, Rs. 44,15,27,486/-. (including 
1.14 Kgs of local gold used) charged by Osian Gems is even less than the CIF value of 
700 Kgs. of imported gold, i.e. Rs. 44,16,98,850/-. If the additional cost of 1.14 Kgs. Rs. 
6.84 Lacs (@ Rs. 6 Lacs Per Kg) is taken into consideration than Osian Gems has 
charged about 8.55 Lacs less than the value of gold.  
 
19.  From the foregoing statements of various job workers and the details 
submitted by them the following facts emerge:  
 
Though Kewal Bullion was not into the manufacture of gold jewellery, they were literally 
coerced by AEL to import gold and manufacture the so called studded gold jewellery 
and supply the same to AEL.  
 
As Kewal Bullion had no facility for the manufacture of gold jewellery they got them 
manufactured through some Ahmedabad based manufacturers and supplied the same 
to AEL.  
 
Though Shri. Komal Jain, Director of Vee Ess Jewellers was into the business of 
manufacture and whole sale export of gold jewellery since 1993 he had not heard of 
the names of M/s. Al Khayal Al Dhahabi jewellery, Excel Goldsmith, Labdhi 
International, FZE, Mine Gold Jewellery, Queen Jewellery, Radha Krishna 
Jewellers and Supama International all of UAE, in his dealing with various 
Jewellers in UAE, except Radha Krishna Jewellers, from whom they had once 
purchased some jewellery for supply to their clients in Dubai. However AEL & its 
group Associate companies had exported over 60,000 Kgs. of so called Studded 
Jewellery for over Rs. 3900 Crores to these companies in a short span of about 6 
months.  
 
Similarly the other job workers like Aaryavrat Impex and Seema Jewellers who 
were also in the regular business of manufacture and trade/exports of gold 
jewellery, had also not heard the name of the above UAE based firms to whom 
AEL and others had exported over 60 Tons of so called studded jewellery. 
 
Vee Ess Jewellers was not into the manufacture of studded jewellery and therefore they 
had got manufactured the studded gold jewellery manufactured on job work basis for 
their own exports, however they had shown to have manufactured over 14000 Kgs. of 
so called studded jewellery for AEL & ACPL.  
 
Though Vee Ess Jewellers was into the business of jewellery for over 15 years, their 
total exports of studded gold jewellery was Rs.200 Crores in 2007-08 which was the 
maximum exports in all the years. Whereas, only in 2004 -05, AEL and in 
group/associate companies had exported so called studded gold jewellery of over 
60,000 Kgs. (60 M.T), worth over Rs.3900 Crores, in a short span of six months.  
 
The total value of gold used by Rajesh Exports Ltd for the manufacture of bangles 
supplied to AEL was Rs. 1056,48,85,372/-. However they had charged AEL a total of 
Rs. 1034,78,43,003/-. Thus REL had in all charged Rs. 21,70,42,369 less from AEL as 
compared to the total value of 15164.140 Kgs of gold used by them in the supply of so 
called studded bangles exported in the name of AEL. Thus they had not charged them 
anything towards making charges.  
 
On being asked to explain as to why they had charged over Rs. 21.70 Crores less from 
AEL, Mr. Rajesh Mehta vaguely replied that they committed to AEL to supply gold 
jewellery to them at shipment wise prices and they purchased the gold bullion from 
international market and domestic sources at the ruling prices including credit premium. 
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Since the purchase price was higher than the price at which they supplied bangles to 
AEL they incurred loss. But it cannot be surmised as to how they could have incurred 
loss in all the transactions, especially when Rajesh Exports Ltd were working only as 
job workers to AEL and importing gold against Advance Licences of AEL. It is pertinent 
to mention that in 2004-05 Rajesh Exports had also exported so called studded bangles 
valued at over Rs.310 Crores under Advance Licences to UAE. It therefore appears that 
AEL had probably arranged for the overseas remittance in foreign currency equivalent 
to Rs. 21.70 Crores, being the value addition at the rate of 7%, for the so called studded 
jewellery of 24K valued at over Rs. 310 Crores exported by M/s. Rajesh Exports Ltd., 
under three Advance licences.  
 
The amount of bills for the supply of so called studded jewellery raised by REPL to AEL 
and MOPL ran into Crores of Rupees and this amount was remitted to them by AEL and 
MOPL in piecemeal. However no interest was charged by REPL from AEL or MOPL.  
 
Though Rajesh Exports Ltd. were into the business of jewellery for over 15 years their 
export of studded gold jewellery to the maximum extent was Rs. 25.41 crores in 2006-
07 (Except in 2004-05, when, they like AEL had similarly exported 24 K bangles worth 
over Rs. 310 Crores.). Whereas in 2004 -05 alone, AEL and its group/associate 
companies had exported so called studded gold jewellery of over 60,000 Kgs. (60 M.T), 
worth over Rs.3900 Crores, in a short span of six months. Similarly M/s. Vee Ess 
jewellers, Auro Gold, Aaryvrat Impex, Seema Jewellers were also into the business of 
manufacture and export of gold jewellery but their exports were also very meager when 
compared to the exports by AEL and others.  
 
As Anuka Arts was not into the manufacture of studded jewellery, Shri Narendra Soni, 
Authorised person of Anuka Arts had told Mr. Lumesh Sanghavi of AEL that they 
(Narendra Soni) could make mountings and get the stones studded in them from 
outside. To this Mr. Lumesh Sanghavi told him (Narendra Soni) that they can just make 
simple bangles from strips of gold with some design embossed on them and thereafter 
fix 3 to 4 stones on them just by soldering collets on them.  
 
Though the job workers were into the regular business of manufacture and whole sale 
trade/ export of gold jewellery/ studded gold jewellery for over 15 to 20 years they had 
normally not dealt with 24K gold jewellery.  
 
The various job workers based on their experience in the manufacture and trade of gold 
jewellery and in their dealings with Indian as well as overseas buyers have clearly 
stated that there was hardly any demand for 24K jewellery. Whereas AEL and its 
group/ associate companies had exported over 60,000 Kgs (60 MT) of 24K jewellery to 
UAE within a span of about six months.  
 
The job workers on the strength of their experience in the manufacture and trade of gold 
jewellery stated that the so called studded jewellery supplied by them to Adani Exports 
Ltd. and others cannot be normally worn as ornament because 24K gold is malleable 
(soft) and would go out of shape easily. They also stated that the finish of the so the 
called jewellery supplied by them was such that it cannot be used as ornament 
/jewellery but can only be used as raw gold as investment.  
 
The various job workers also stated that except for the supplies to Adani Exports Ltd. 
and their group/associate companies they had normally not dealt with 24 Carat 
jewellery and especially jewellery of such heavy weight, as they are not in 
demand.  
 
The gold jewellery manufactured/ exported/ traded by the various job workers was 
normally of 22 K or 18 K purity.  
 
The gold jewellery manufactured and traded/exported by various job workers was 
normally in the range of 2 to 50 grams per piece whereas all the so called studded 
jewellery exported by AEL and their group / associate companies was over 80 to 200 
grams per piece.  
 
On being asked Shri Narendra Soni, authorized person of Anuka Arts explained in 
detail, the process regarding the manufacture of mountings used for manufacture of 
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studded gold jewellery, as enumerated in his statement above. As can be seen the said 
process of manufacture of studded jewellery would entail lot of Craftsmanship right from 
the making of dyes/moulds till fixing of the stones in the mountings. Similarly other job 
workers also stated that for manufacture of studded jewellery mountings are to be 
manufactured in which the stones are fixed. Whereas Anuka Arts and other job workers 
manufactured the so called studded jewellery, mostly bangles for Adani Exports and 
others by simply making strips of gold and giving them a round shape of bangle and 
fixing stones in them, after soldering collets. This is not how the studded jewellery is 
manufactured. But as only studded jewellery was entitled for the benefit of Target plus 
scheme AEL asked/ insisted on their job workers to fix the stones in any way.  
 
The process for the manufacture of the so called studded jewellery supplied by the job 
workers to AEL and others indicates that the said process would not entail much value 
addition, in as much as no workmanship was involved in the manufacture of the said 
jewellery. Therefore the job workers had also charged AEL and others only at the rate of 
Rs. 2.50 to Rs. 3.50 per gram for the manufacture of the so called studded jewellery, 
whereas as stated by the job workers the normal rates for manufacture of jewellery 
ranged from Rs. 15 to over Rs. 150 per gram depending on the type and design of the 
jewellery.  
 
However in the case of Kewal Bullion, though they have claimed to have charged AEL 
at the rate of Rs. 25 per gram, they had paid only Rs. 3.00 per gram to the job workers 
from whom they had got the so called studded jewellery manufactured. Moreover in his 
statement dated 01/09/2009 Shri Sushil Jain, Partner of Kewal bullion has also admitted 
that the difference of Rs. 25 per gram as claimed to be the job charges in his statement 
dated 24/03/2008 was inclusive of value of Semi Precious Stones and additional 
quantity of gold used by them for making collets. The actual amount charged as job 
charges was only Rs. 6.70 per Gm. out of which they had paid Rs. 3.00 per Gm. to their 
job workers.  
 
This reflects on the quality and finish of the so called studded jewellery got 
manufactured and exported by AEL and others wherein they have claimed value 
addition of over 7% in most cases, which worked out to Rs. 42 and even 15% in some 
cases which works out to Rs. 90 per gram at the then ruling price of gold at about Rs. 
600 per gram.  
 
Though Vee Ess Jewellers and Master Chain were in the business of 
manufacture/export/ trade of chains for over 15 years they had never 
manufactured/ exported/ traded in studded chains, since they are not in demand. 
However AEL had got manufactured and exported so called studded chains for 
the simple reason that only studded jewellery was entitled for the benefit of 
Target Plus Scheme.  
 
Though the so called studded jewellery was meant for export no specific design for 
them or quality of stones to be used for the same was specified by Adani Exports Ltd. 
The only criterion given by AEL was that the weight per piece of the jewellery should be 
above 100 Gms. This clearly indicates that the so called studded bangles, pendants and 
chains were not meant for normal export sale.  
 
As regards the stones to be put on the said bangles Shri Rajesh Adani, M.D. of Adani 
Exports, Shri Sameer Vora and Shri Lumesh Sanghvi also of Adani Exports had told the 
job workers to purchase any stones locally and fix the same.  
 
Though the so called studded bangles, pendants and chains of such heavy weight 
containing gold worth about Rs. 6 Lacs a piece were exported, the type and quality of 
the stones used for so called studding were synthetic stones of the cheapest variety and 
therefore except Auro Gold Jewellery Pvt. Ltd., Kewal Bullion, Aaryavrat Impex, Vee 
Ess Impex, and Seema Jewellers, the other job workers had not charged AEL and 
others for the stones. This clearly indicates that since only studded jewellery was 
permissible to be accounted for the calculation of FOB value for the benefit of 
Target Plus Scheme, they somehow got some stones affixed on the bangles, 
chains and pendants and exported them.  
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All the so called studded bangles, chains and pendants manufactured and supplied by 
various job workers to AEL and others and which were ultimately exported by them 
were of 80 to 200 Gms per piece and in some cases even up to 300 Gms per piece and 
of 995 (24K Purity). Normally the bangles manufactured and traded in the market are in 
the range of 10 to 50 Gms per piece and of 22 K or lesser purity. Normally 24K jewellery 
are not worn or used as ornaments because 24K gold is very malleable and the 
jewellery made from it would easily go out of shape.  
 
Recently some quantity of jewellery of 24K is said to be available in the market. But this 
jewellery is manufactured by well known Jewellers of Italy, Indonesia, and Thailand 
using modern techniques. Moreover the said 24K jewellery are not of 999 or 995 purity 
but 990 purity, where in some specialized alloy to the extent of 0.009 is used. This is 
evident from the web site of Prima Gold, “www.primagold.co.th” (RUD-59). This clearly 
indicates that the so called studded jewellery of 995 purity of such heavy weight was 
exported by AEL and others so that it could be easily melted and re-imported as gold 
bars or sold as raw gold, as such.  
 
20.  The process of manufacture of the so called studded jewellery, the haste with 
which the so called studded jewellery were got manufactured in a day or two of the 
receipt of gold and exported, the meager manufacturing charges paid to the job 
workers, the type and value of the stones used for so called studding and the quantum 
of so called 24K studded jewellery of over 60 M.T. (60,000 Kgs) exported by AEL and 
its group /associate companies within a short span of Six months, speak volumes about 
the quality of the so called studded jewellery exported by them and is indicative of the 
intent of AEL and others to do as much exports as possible before the bubble would 
burst, and to avail undue benefit of Target Plus Scheme and get away with it. This also 
gives credence to the allegation of the Department that the so called studded jewellery 
exported by them was only meant to be melted in UAE after their imports or sold as 
such, as raw gold. Therefore, AEL and its group companies got the so-called studded 
jewellery manufactured from 24K (995 purity) gold and at the minimum possible cost. 
The stones affixed on them were also of the minimal value as only studded jewellery 
was entitled for the benefit under the Target Plus Scheme.  
 
21. Inquiries with regular exporters of gold jewellery:  
In order to ascertain the genuineness of the above import export transactions by AEL & 
others, enquiries were caused and statements of some Mumbai based exporters of gold 
jewellery who were in the regular business of gold jewellery were recorded.  
 
21.1 Shri Darshan N. Gandhi, Executive Director of M/s. Subodhchandra Jewellers 
Pvt. Ltd, in his statement dated 09.09.2009 (RUD-60) recorded under Section 108 
of the Customs Act, 1962 inter-alia stated that :  
 
He became a partner in M/s. Subodhchandra & Co around 1987; that the firm was 
dealing in jewellery exports; that in the year 2003, the entire running business of M/s. 
Subodhchandra & Co along with all assets and liabilities was taken over by M/s. 
Subodhchandra Jewellers Pvt. Ltd in which he was appointed as Executive Director; 
that the other Directors were his father Shri Navinchandra P. Gandhi and his younger 
brother Shri Viren N. Gandhi; that as this firm was essentially a family business, he 
along with his father and brother look after all the affairs of the firm on a daily basis and 
he was aware about all the dealings of this firm.  
 
Their firm was into the business of manufacturing jewellery for the purpose of export; 
that they do not sell jewellery in the local market. The actual process of manufacture of 
the jewellery was given on a job-work basis to various artisans all over India depending 
on the requirements of the overseas clients. They do not have any manufacturing unit of 
their own but being in this business since a very long time, he did have a broad idea 
regarding the manufacturing process. Further, on being asked regarding the purchase 
of gold for the purpose of manufacture of jewellery, he stated that they do not import 
gold directly but purchase the same through Nominated Agencies like State Bank of 
India and Bank of Nova Scotia under the EXIM policy; that the rate of gold is normally 
fixed in Troy ounce on the date of contract based on the A.M. or P.M. rate of gold as 
published by the London Bullion Market or on the spot rate of gold at the time and date 
of contract. The payment for the gold and delivery of the same, as per the contract was 
to be made within two working days from the date of contract. They have never made 
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purchases of gold on loan basis and they always purchase on outright basis i.e. delivery 
after payment; that the price fixed by the bank includes freight and insurance and bank 
commission.  
 
The exports of jewellery by their firm were made to parties at U.K, USA, Singapore, 
Australia, New Zealand, Fiji Islands, South Africa, Dubai etc.; that majority of their 
clients had been purchasing jewellery from them since more than the last twenty years; 
that due to this, there is a good understanding and trust between them. So, in the most 
of the cases, the orders placed by them were oral or by email or fax and there were no 
written contracts with their clients; that if the orders for jewellery were of regular type, 
the orders were without giving details of any designs mentioning just the weight or type 
and item required; that in cases where some particular type of jewellery or a new type of 
jewellery was to be made, either designs, photographs or sketches or photocopies of 
the required design along with the approximate weight were given. Depending on the 
trustworthiness of the client and their financial comfort level, the payment for the same 
was made on advance basis, payment against delivery or a credit period of maximum of 
120 days; that the procedure followed by that was that they have the jewellery made 
through job-workers as per the orders from their clients. This is done with their stock of 
gold they had with them. He further stated that once the shipment is ready, they inform 
their clients and according to the London Bullion Market or the Spot Market, the price of 
gold is fixed before shipment; that their making charges and the price of studding’s if 
any are added to it; that this was the procedure followed by them in fixing the contract 
price for jewellery sales. The delivery of the jewellery was normally made within seven 
days of fixing of the price. The size of the shipments normally varied from 1 kg to 20 
kgs. The invoice for the shipment mentions the price of gold, karat-wise quantity, weight 
and value of studdings, if any and making charges.  
 
They do not sell jewellery in the local market; that the types of jewellery exported by 
them were necklace sets, chains, bangles, bracelets, earrings, rings, anklets, armlets 
etc.; that these include both plain jewellery and studded jewellery. On being asked he 
further stated that necklace sets ordered for by overseas clients were between 8 gms. 
to 150 gms.; that similarly, chains would range between 2 gms to 60 gms and bangles 
would vary from 10 gms to 100 gms.; that the making charges vary according to the 
type, design and workmanship of the jewellery from Rs.50/- to Rs.300 per gram.; that in 
case of diamond studdings, however, the making charges can go upto Rs.800/- per 
gram. He further stated that the jewellery exported by them was from 9 karat to 22 
karat; that their firm had never received orders for jewellery of more than 22 karat and 
so they had never made or exported any jewellery above 22 karat.  
 
Further on being asked regarding the process of manufacturing studded jewellery, he 
stated that they do not have their own manufacturing facility and all the said work was 
given to various artisans on job-work basis. However, from the experience in the field, 
he could say that for any piece of jewellery, for the purpose of studding, first of all, a 
hole, groove or claw was prepared at the place where the stone for studding was to be 
set. The stone was then placed in the said hole, groove or claw and setting was done in 
such manner that the stone does not come out.  
 
He had not heard of M/s. Al Khayal Al Dhahabi Jewellery, Excel Goldsmith, Labdhi 
International, FZE, Mine Gold Jewellery, Queen Jewellery, Radha Krishna Jewellers 
and Supama International all of UAE, in his dealing with UAE, and had never dealt with 
them in any manner.  
 
They had never exported any jewellery of 24 karat and had also never received any 
orders or inquiries for the same. He further stated that the if any of the above mentioned 
jewellery that they regularly make and export was tried to be made in 24 karat, the 
making of the same would not be possible as per his knowledge. Further, if at all 
made, the jewellery would be so soft that it would not be possible to wear it 
without deforming it. The total quantity and value of jewellery exported during 2003-04 
to 2005-06 was as under:  
 

Year Quantity of Diamond 
Studded Jewellery 

Value in Million 
USD 

Value in 
Rs.(Crores) 

2003-04 71320.150  3.125 N.A. 

2004-05 44437.400 2.158 9.67 
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2005-06 41958.750 2.311 10.13 

 

Year Quantity of Plain 
Jewellery (in gms.) 

Value in Million 
USD 

Value in 
Rs.(Crores) 

2003-04 1657011.350.  21.088 N.A 

2004-05 1726172.15 24.195 108.73 

2005-06 1418030.40 21.969 96.47 

 
The Plain Jewellery mentioned above includes Plain, Minakari, Rhodium Plated, 
Kundan and studded with stones other than diamonds.  
 
He was shown one Contract No. DJL->HEPL/JEW_STUD/001/04-05 dated 01.12.2004 
of M/s. D. J. Ltd, UAE to M/s. Hinduja Exports P. Ltd, Mumbai; that on seeing the 
contract, he found that this contract was for supply of bangles containing 409.160 kgs of 
gold and 12.239 kgs of stones for a total value of 6120400 USD and Pendants 
containing 306.870 kgs of gold and 9.179 kgs of stones for a total value of 4590300 
USD; they had never ever received such a big order or received any inquiry for such a 
big quantum in a single deal; that as the price of gold fluctuates on a daily basis, they 
never accept orders with fixed value and the value fixed in orders taken by them would 
depend on the price at which gold was imported.  
 
21.2  Shri Pramod Goenka, Director of M/s. Say India Jewellers P. Ltd., Goregaon 
(East), Mumbai, was recorded on dated 10.09.2009 (RUD-61) under Section 108 of 
the Customs Act, 1962, wherein he inter-alia stated that:  
 
In 1987, he started his jewellery career with a firm called M/s. Intergold India Pvt. Ltd in 
which he was the owner/Director; that the firm was doing the business of export of 
studded gold and platinum jewellery with an average turnover of about Rs. 400 crores 
per annum. In the year 1992, he resigned as Director and 205 subsequently sold M/s. 
Intergold India P. Ltd in 1997; that meanwhile, in the year 1992, he formed a new 
company called M/s. Say India Jewellers P. Ltd in which he own 100% stake; that he 
was the Director of the said firm; that this firm was in the business of export of studded 
gold and silver jewellery having an annual turnover of average Rs. 200 crores; that they 
also sell jewellery locally on a very small scale.  
 
They have their own in-house facility for manufacture of studded jewellery at their 
above-mentioned address at Goregaon. So, he had a general idea regarding the 
process of manufacture of studded jewellery. Further, on being asked regarding the 
purchase of gold for the purpose of manufacturing of jewellery, he stated that they do 
not import gold directly but purchase the same from Nominated Agencies namely Nova 
Scotia Bank, State Bank of India and Punjab National Bank; that the rate of gold was 
fixed in Troy Ounce and in US Dollar on the date of contract based on the A.M or P.M. 
rate of gold as published by the London Bullion Market or on the spot rate of gold at the 
time and date of contract; that the payment for the same and delivery of the gold, as per 
the contract was to be made within two working days from the date of contract; that they 
also purchase gold on loan basis to be fixed within 120 days and exported within 120 
days; that the moment the export from the loaned quantity of gold was ready, the price 
was fixed with the bank and the payment was made within two working days; that the 
price fixed by the bank includes freight and insurance.  
 
The exports of jewellery by their firm were made to parties at USA and UK; that majority 
of their clients had been purchasing jewellery from them since the last about 10 to 15 
years; that due to this, there was a good understanding and trust between them. So, in 
all cases, the orders were placed by them by email. After fixing of the gold price, the 
client sends a Purchase Order by email. This purchase order contains the details of 
price of gold, type of jewellery to be made, price of stones to be studded and 
photographs of the type of piece of jewellery to be made; that they give their clients a 
credit period of 90 days from the date of shipment; that the price of gold was fixed with 
the client on confirmation of Purchase Order based on the A.M or P.M. rate of gold as 
published by the London Bullion Market or on the spot rate of gold at the time and date 
of contract; that the delivery of the studded jewellery ordered by the client was made 
within two weeks of the confirmation of the Purchase Order; that the average shipment 
would normally be about three kgs of gold content.  
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Further on being asked regarding the process of production of studded jewellery, he 
stated that after receipt of order, they first make the die for the design of jewellery 
required. Thereafter, they get the stone from the market for the purpose of studding and 
thereafter they cast the die in the casting machine and extract the jewellery for receiving 
the stone in it. Subsequently, after setting the stone on the jewellery piece, they polish 
and after quality control check, the shipment was made ready for packing and export. 
This whole process would take a period of about two weeks. The invoice for the 
shipment mentions the price of gold, karat-wise quantity, weight and value of studding’s 
and making charges.  
 
They sell jewellery on a very small scale in the local market. The types of jewellery 
exported by them were rings, bracelets, earrings and pendants; that Bangles were 
made by them very rarely and only for the domestic market in 18 karats; that the export 
products were made only in 10 karat and 14 karat; that the per piece weight (content of 
gold) of the above mentioned export products varies from 1 grams to 12 grams ; that the 
making charges of the export products varies on the workmanship required averaging 
from USD 5 per piece to USD 25 per piece; that the variation in the making charges 
depends on the number of studdings made on a particular piece. Further on being 
asked regarding the process of studding, he stated that first of all, the piece of casted 
jewellery (mounting) was taken on which holes or channels were made to take the stone 
for setting. After setting the stone, the prong was pressed onto the stone to hold it in 
place. In case of studding of single stones, there may be three or four prongs (claws). In 
case of channel sets, there may be a groove in which the stone was pushed in and 
pressure was applied to the groove wall to hold the stones in place; that for the purpose 
of studding, precious stones includes diamonds, emerald, sapphire and ruby semi-
precious stones include garnet, aquamarine, amethyst etc. Further, synthetic stones are 
artificially made stones which would also fall in the category of semi-precious stones as 
they have a very little value. Their value would vary from Rs.0.30 per stone to Rs.4.00 
per stone.  
 
He had not heard the names of M/s. Al Khayal Al Dhahabi Jewellery, Excel Goldsmith, 
Labdhi International FZE, Mine Gold Jewellery, Queen Jewellery, Radha Krishna 
Jewellers and Supama International, all of UAE; that he had never heard or dealt with 
these firms in any manner.  
 
Further on being asked if they make or export any plain or studded jewellery of 24 karat, 
he stated that they had never ever received any orders for the same. Further, studding 
was not possible in 24 karat jewellery as the metal was too soft to hold any 
stones; that even if plain jewellery was made in 24 karat, due to the softness of 
the metal, it will easily lose shape from its original form due to which there was 
no demand for jewellery of 24 karat.  
 
The total quantity and value of jewellery exported during 2003-04 to 2006-07 was as 
under:  
 

Year Quantity of Studded 
Jewellery (in gms.) 

Value in Rs.(Crores) 

2003-04 342072     70.75 

2004-05 608227 196.02 

2005-06 244185 98.86 

2006-07 523000 180.85 

 
He was shown one Contract No. DJL->HEPL/JEW_STUD/001/04-05 dated 01.12.2004 
of M/s. D J Ltd, UAE to M/s. Hinduja Exports P. Ltd, Mumbai; that on seeing the 
contract, he found that the contract was for supply of bangles containing 409.160 kgs of 
gold and 12.239 kgs of stones for a total value of 6120400 USD and Pendants 
containing 306.870 kgs of gold and 9.179 kgs of stones for a total value of 4590300 
USD; that they have never ever received such a big order and it is not possible to 
produce such a big order in less than four to five months. Further, in such a big contract 
where a bigger period of time is required for execution, it was not practical to fix the gold 
price on the day of contract as prices of gold fluctuate on a daily basis. Further, as 
already stated by him earlier, it is not possible to practically stud stones on 24 karat gold 
jewellery without losing the studding either in transport or while wearing the same.  
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From the above statements of the jewellers who are in the regular trade of 
manufacture and sale / export of gold jewellery it transpired that:  
 
1) There is practically no demand for 24K jewellery.  
2) They had never exported 24K jewellery nor had received any enquiries for the same. 
3) it is not possible to practically stud stones on 24 karat gold jewellery without losing 
the studding either in transport or while wearing the same. However all the so called 
gold jewellery exported by AEL and its group companies was of 24K and that to 
studded.  
4) they had never ever received such a big orders for over 700 Kgs. and it is not 
possible to produce such a big order in less than four to five months.  
5) The rate of gold is fixed in troy ounce as per AM /PM prices of London Bullion 
Market, on the date of contract.  
6) Further, in such a big contract where a bigger period of time is required for execution, 
it was not practical to fix the gold price on the day of contract as prices of gold fluctuate 
on a daily basis.  
7) Though they were in the regular business of export of gold jewellery they had not 
heard the names of M/s. Al Khayal Al Dhahabi Jewellery, Excel Goldsmith, Labdhi 
International FZE, Mine Gold Jewellery, Queen Jewellery, Radha Krishna Jewellers and 
Supama International, to whom Adani Exports Ltd. and its group associate companies 
had exported over 60,000 Kgs. Of 24 K studded jewellery valued at over 3900 crores 
during a short span of six months.  
 
22.  Investigations by Bangalore Customs in the case of M/s. Rajesh Exports, 
Bangalore:  
 
In a similar case investigated by the officers of Customs Bangalore, an export 
consignment of M/s. Adani Exports Ltd. consigned to M/s. Excel Goldsmiths, Sharjah, 
covered under Shipping Bill No. 1457987 dated 20.01.05 was examined in detail by the 
officers of Customs, Bangalore. Four packages were randomly chosen from the export 
consignment and on opening, each package was found to contain 16 rolls wrapped in 
plastic and each roll had 10 nos. of gold articles said to be “Bangles” with a small stud 
on each of the bangles. Thus, there were in all 160 pieces in each package. The 
representative of the Jewellers Association, Bangalore tested one piece (selected 
randomly) using the touch stone method and opined that it was of 0.995 purity. Two 
bangles were randomly selected as representative samples from package no. 13 and 
were weighed. The weight of one bangle was found to be 104.20 Gms and the weight of 
the other bangle was found to be 105.70 Gms. Each bangle was placed in separate 
plastic boxes marked as ‘A1’ and ‘A2’ and sealed. Similarly, two more representative 
samples were drawn from package No. 23 and weighing the same, it was found that 
one bangle weighed 103.10 Gms and the second bangle weighed 106 Gms. Each of 
the two bangles was placed in separate plastic boxes marked as ‘B1’ and ‘B2’. The 
representative of the Jewellers Association in his expert opinion on examination of the 
four samples opined that the bangle was made of flat gold strip and was roughly circular 
in shape and had been soldered unevenly on the inner surface. The outer surface was 
having some designs and at the point of soldering there was a small oval beading inside 
where small stud/stone was pasted. The above proceedings were recorded in a 
mahazar dated 20.01.05 (RUD-62). The opinion of the representative of the Jewellers 
Association is enclosed (RUD-63).  
 
22.1  A search was carried out at the factory premises of M/s. Rajesh Exports Ltd. 
situated at No. 2, Export Promotion Industrial Park, Road No. 8, Whitefield, Bangalore 
on 22.01.05 under a search authorization issued by the Deputy Commissioner of 
Customs and certain records/ documents found relevant to the investigation were 
seized under mahazar dated 22.01.05 (RUD-64). During the course of the mahazar 
proceedings, Shri. Prashant Mehta, Managing Director of M/s. Rajesh Exports Ltd. 
explained that they were importing as well as locally procuring gold in the form of 24 
carat serially numbered bars and the same are used for manufacture of gold articles 
which are exported under various export promotion schemes as well as sold in the 
domestic market. He also explained that they could convert 500 Kgs of material into 
manufactured items in 12 hrs; that there were about 400 workers working round the 
clock; that they used gold solder for fusing the joints and for fixing the stones, they are 
using the adhesive MASTER bond super glue. As regards the process of manufacture 
of the bangle, he stated that the 24 carat gold bars are received at the factory from the 
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Head Office along with issue vouchers after which it is sent for melting in the melting 
room where the melting capacity is approx. 300 kgs per hour; that at the end of the 
melting process, the molten gold is poured into iron cast of 20mm x 20mm x 60 cms; 
that the gold rods after cooling are processed through wire drawing machines till they 
reach the desired measurements; the gold rods are then sent to sheet rolling mill to get 
the desired thickness of the strips; the strips are then sent to impression machine which 
gives the desired design on the strips; that the strip are sent to a leveling machine which 
uniformly levels the thickness and the breadth of the strips; the strips are sent to cutting 
machine to get desired length of pieces; the cut pieces are then sent to the annealing 
room for heating the strips to 600 degrees centigrade; then these annealed strips are 
sent to the bangle making room for further process; these cut strips are bent into circle 
and joined at the 2 ends; the circles are then soldered with a gold strip; then round 
collets made from round gold wires of desired sizes are soldered on the bangles at 
respective positions; that the bangles are sent to rounding machines, which uniformly 
gives the round shape to the bangles; the bangles are then sent to the vibrating 
machines for giving a bright polish to the bangles; then they are removed from the 
vibrators and put into driers for drying; that the bangles are weighed for the net weight 
and sent to stone fixing room where the stones are fixed on the collets; that the finished 
bangles are weighed again for the gross weight and sent for final packing.  
 
22.2  A Statement dated 26/06/2009 of Shri Rajesh Mehta, Chairman of M/s. 
Rajesh Exports was also recorded by the officers of DRI, Ahmedabad, wherein 
interalia he confirmed the above manufacturing process undertaken by them for the 
bangles supplied to AEL and MOPL for their exports, as stated by his brother Prashant 
Mehta, Managing Director of M/s. Rajesh Exports Ltd.  
 
22.3.  Statement dated 02.03.2005 of Prashant Mehta, Managing Director of M/s. 
Rajesh Exports Ltd. was recorded under Section 108 of the Customs Act, 1962 (RUD-
65). He inter alia stated that he started export of gold jewellery both studded and plain in 
1987-88 in partnership with his brother; that in 1995 the partnership firm was converted 
into a public limited company; that their manufacturing unit is located at Plot No. 2, 
Whitefield EPIP. On being asked, he stated that the jewellery manufactured in their DTA 
unit are sent to the Head Office from where they are either exported or sold in the 
domestic market. He stated that the goods manufactured in the DTA unit are exported 
under the Advance Licence Schemes. On being asked to state from where gold is 
imported under Advance Licence scheme, he replied that the imports are from the 
Australian supplier M/s. AGR Mathey; that based on a telephonic order they (REL) open 
LCs for the supply. On being questioned about the purchase of gold locally, he stated 
that the gold is sourced locally from banks such as Nova Scotia, Corporation Bank, 
Indus Ind Bank and local dealers.  
 
22.4.  Shri. Prashant Mehta, in his further statement dated 08.03.05 (RUD-66) stated 
inter alia that M/s. Rajesh Exports Ltd. are the job workers for M/s. Adani Exports Ltd 
and that they manufacture the jewellery which is exported by M/s. Adani Exports Ltd.; 
that they import the gold on behalf of M/s. Adani Exports Ltd. On being questioned 
about the mode of payment for the raw materials imported by them on behalf of M/s. 
Adani Exports Ltd., he stated that the imports were made against L Cs which were 
opened by them but the payments for the imports were made by M/s. Adani Exports Ltd. 
On being asked to state the agreement between M/s. Rajesh Exports Ltd. and M/s. 
Adani Exports Ltd. for the job work done and the job charges paid as commission, he 
stated that they had an oral agreement with M/s. Adani Exports Ltd. and the rates of the 
items were fixed on day to day basis on outright sale basis per gram. On being asked to 
explain about the export of finished goods manufactured by them on behalf of M/s. 
Adani Exports Ltd., he explained that they deliver the goods to the security agents of 
M/s. Adani Exports Ltd. and they export the consignments through ACC, Bangalore on 
the basis of delivery note; that M/s. Adani Exports Ltd. secures the orders and they 
(M/s. Adani Exports Ltd.) inform the security agents like Group 4. etc., to collect the 
shipment from M/s. Rajesh Exports Ltd.; that the documentation for the exports is 
prepared by M/s. Adani Exports Ltd. On being asked to clarify the relationship between 
M/s. Rajesh Exports Ltd. and M/s. Excel Gold Smith, Sharjah and M/s. Radhakrishna 
Jewellers, Dubai, he stated that other than the fact that they are their buyers, they do 
not have any relationship. On being shown the Business Information Report given by 
M/s. Dun & Bradstreet India Pvt. Ltd. on M/s. Radhakrishna Jewellers (available at Page 
170 of the file marked 16 seized on 22.01.05 from the office of M/s. Rajesh Exports Ltd.) 
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(RUD67), wherein it is indicated that Mahesh Mehta is the Director and on being asked 
to clarify whether the said Mahesh Mehta is his brother, he stated that to his knowledge 
he (Mahesh) is not his brother. On being asked to explain why the full quantity of gold 
as per the licence was not imported, he replied that they had imported the gold based 
on several conditions like availability of material, funds and orders. On being asked to 
explain the necessity of adding locally procured gold when the entire quantity as 
permitted in the licence could have been imported, he replied that the local gold was 
added as per the Policy provisions. He did not make any further comment on it as the 
matter was subjudice. On being asked whether it is possible to achieve the value 
addition as prescribed in terms of the relevant provisions of FTP using only the 
quantity of gold imported by them, given the type of gold bangles exported, he 
replied that the question of value addition comes and depends only on the buyers 
as it is buyer’s choice.  
 
22.5  A close examination of the samples of the export product revealed that the export 
product declared as ‘Bangles’ is nothing but strips of gold formed into the shape of 
bangle weighing around 102 to 106 Gms each and studded with cheap imitation stone. 
A copy of the photograph taken from one such export consignment is enclosed (RUD-
68). Considering the poor quality of the bangles in terms of craftsmanship, it appears 
highly unlikely that such ‘bangles’ would actually be meant for use as jewellery. 
Besides, the weight of each bangle being as high as around 102 to 106 Gms also 
indicates that such ‘bangles’ are unlikely to be worn by customers in the normal course. 
As such, the exports made by M/s. Rajesh Exports Ltd. and M/s. Adani Exports Ltd. 
were assessed provisionally. In this connection, summons under Section 108 of the 
Customs Act, 1962 was issued to Shri. Khushroo H. Kotwal, Production Co-ordinator at 
M/s. Ganjam Nagappa & Son Pvt. Ltd. (a leading jewellery manufacturer in Bangalore) 
and his statement was recorded on 08.11.05 by the officer of Customs, Bangalore. He 
inter alia stated that he has been in the jewellery trade for the past 27 years and that he 
specializes in the manufacture of jewellery especially diamond jewellery, as well as 
checking the quality of jewellery; that he had worked for about nine years in Oman, 
Muscat for a French Jewellery manufacturing company called “Chateau”. Shri Khushroo 
H. Kotwal was shown four representative samples which had been drawn from the 
export consignment of M/s. Adani Exports Ltd. covered under shipping bill no. 1547987 
dated 20.1.2005. The sealed samples were brought from the Customs godown and 
were opened in the presence of two independent witnesses under mahazar dated 
08.11.05. On scrutiny of the four samples, Shri. Khushroo H. Kotwal was asked to 
comment on the type of jewellery, for which he stated that each of the four pieces 
appear to be pure gold strips which have been bent to form a circle to make a 
‘bangle’; that on the gold strip some design has been embossed; that based on his 
experience he was able to state that the item was of 995 purity; that the stud which was 
affixed on the surface of the item appears to be synthetics cats eye. On being asked to 
state whether this kind of a bangle weighing 102 to 106 Gms is commonly traded in 
India as item of “jewellery”, he stated that in India in the normal course, this kind of 
bangle is not traded across the counter, that the maximum weight of the bangles which 
are normally traded in India is around 50 to 60 Gms and of 22 carat purity; that 
normally, an item of jewellery which is used for adorning a person is not made in 
24 Karat but in 22 Karat. Shri Khushroo H. Kotwal was asked to state, based on his 
experience in the jewellery trade in Oman where he had worked for 9 years, whether 
the said ‘bangles’ are traded as an article used by people in the Middle East for 
adorning themselves. To this, he replied that the said item shown to him was not 
normally traded in the Middle East as an article of jewellery which is used by 
people to adorn themselves.  
 
22.6  Summons under Section 108 of the Customs Act, 1962 was also issued to Shri. 
D.A. Sreeramulu, Partner of M/s. Sri Guru Krupa Jewellers, Chickpet, Bangalore and his 
statement was also recorded on 09.11.05. Shri D.A. Sreeramulu who is in the jewellery 
trade since 1954 was shown the aforementioned four samples of gold ‘bangles’ drawn 
from export consignment of M/s. Adani Exports Ltd. under mahazar dated 09.11.05 and 
was asked to give his opinion on the kind of jewellery. He stated on scrutiny of the 
bangles that the item appears to be 995 purity and that the small stud which has been 
affixed in a collet, appears to be a synthetic cat’s eye. He also stated that in India in the 
normal course of trade, this kind of bangle of 995 purity is not traded as an item of 
jewellery used for adornment; that commonly, the bangles which are traded in India 
weigh around 50 gms upwards and are of 22 carat; that to his knowledge, trading of an 



132 
 

item of jewellery which is used for adorning a person is not made in 24 carat rather it is 
made in 22 carat, because gold is soft and it will tend to go out of shape and will wear 
off easily. He however stated that in some parts of northern India and in the coastal 
areas of Andhra Pradesh, 23 carat jewellery (i.e. of 94% purity) weighing around 100 to 
110 gms are worn as ornaments by people.  
 
22.7  Further, in the Business Information report given by M/s. Dun & Bradstreet India 
Pvt. Ltd (at the request of Canara Bank, Overseas Branch, M.G. Road, Bangalore) 
available at Page 170 of the file marked 16, seized under mahazar dated 22.01.05 from 
the office of M/s. Rajesh Exports Ltd., it is seen that Canara Bank had called for a 
verification of the antecedents of the buyers of gold jewellery from M/s. Rajesh Exports 
Ltd. i.e. M/s. Radhakrishna Jewellers, Dubai and M/s. Excel Goldsmith, Sharjah. The 
report shows Shri. Mahesh Mehta as one of the Directors and Share Holders of M/s. 
Radhakrishna Jewellers. When this report of M/s. Dun & Bradstreet India Pvt. Ltd was 
shown to Shri. Prashant Mehta and when he was asked to state if there was any 
relationship between M/s. Radhakrishna Jewellers and M/s. Rajesh Exports Ltd., he 
denied any relationship between the two and stated that M/s. Radhakrishna Jewellers is 
only their buyer. He had also denied that Shri. Mahesh Mehta was his brother. 
However, it is relevant to mention here that in an earlier case investigated by the 
Directorate of Revenue Intelligence, Bangalore during 1998, during the course of his 
statement dated 02.01.98 given before the DRI officials, Shri Prashant Mehta had inter 
alia admitted that Shri. Mahesh Mehta is his brother. This gross contradiction of facts 
before the investigation officer evidences that Shri. Prashant Mehta is trying to suppress 
facts with an intention of trying to shield the buyer company which in fact is run by his 
brother. Further, the same Business Information Report of M/s. Dun & Bradstreet India 
Pvt. Ltd. on M/s. Radhakrishna Jewellers, Dubai shows that one of the affiliates of M/s. 
Radhakrishna Jewellers is M/s. Excel Goldsmith, Sharjah, UAE who are related to M/s. 
Radhakrishna Jewellers through a common principal. It is pertinent to mention that over 
18,000 Kgs of so called studded jewellery valued at Rs. 1117.94 Crores exported to 
M/s. Radhakrishna Jewellers and M/s. Excel Goldsmith, Sharjah, UAE by Adani Exports 
Ltd. through ACC Bangalore was manufactured by Rajesh Exports Ltd.  
 
22.8  Summons dated 17.08.05 and 19.09.05 were earlier issued to Shri. Mahesh 
Mehta of M/s. Radhakrishna Jewellers, Dubai during his visit to India but he has not 
responded to the same. In response to the summons dated 17.08.05, Shri Prashant 
Mehta submitted vide letter dated 23.08.05 that Mahesh Mehta is out of town. Shri. 
Prashant Mehta was instructed to hand over the summons to his brother but Mahesh 
Mehta has not responded to the summons. Subsequently, another summons dated 
19.09.05 was sent to Mahesh Mehta but the same was returned by the postal 
authorities with the comment “Not claimed. Hence returned to sender”.  
 
22.9  Enquiries were also made by the officers of Customs, Bangalore at the port of 
destination through the Indian Consulate at Dubai in order to ascertain the description/ 
declaration made by the buyers at the time of import of these goods and also to 
ascertain the manner in which the ‘gold jewellery’ viz. bangles imported by the buyers 
from M/s. Rajesh Exports Ltd. and M/s. Adani Exports Ltd. were being used. In 
response to the query, the Indian Consulate at Dubai vide their letter dated 31.07.2005 
(RUD-69) were able to provide information in respect of 5 consignments imported by 
M/s. Excel Goldsmith, Sharjah from M/s. Adani Exports Ltd. (RUD-69). These 5 
consignments had been exported by M/s. Adani Exports Ltd. under the Shipping Bills as 
detailed below:  
 

S.No. Exporter S.B.No. & 
date 

Description of 
the goods at 
the port of 
export 

Importer Description 
of the goods 
at the port of 
import 

1. M/s. AEL   1454262 
dtd. 
11.01.05 

Studded gold 
jewellery of 
0.995 fineness 
gold 

--do- Gold jewellery 
scrap 

2. M/s. AEL   1458728 
dtd. 
22.01.05 

--do- --do- --do- 

3. M/s. AEL 1450815 --do- --do- --do- 
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dtd. 
01.01.05 

4. M/s. AEL  1447425 
dtd. 
23.12.04 

--do- --do- Gold jewellery 
scrapped 

5. M/s. AEL  1458288 
dtd. 
22.01.05 

--do- --do- Gold jewellery 
scrap 

 
The imports were declared under UAE Customs Tariff Headings 71121000 and 
71131900. The CTH Code 71121000 gives the description “waste and scrap of gold, 
excluding sweepings containing other precious metals” and HT 71131900 gives the 
description “articles of jewellery and parts thereof of gold or platinum”. These imports 
were cleared duty free as per the UGCC Tariff list of exempted commodities which was 
effective from 01.01.03. The said list exempts commodities falling under HS Code 
741081290 and 71081300 bearing description ‘Other” and “Other semi-manufactured 
forms” respectively. While for imports bearing the description “gold jewellery scrap” 
under heading 71131900 (which relates to articles of jewellery and part thereof of gold) 
tariff rate of 5% is chargeable, however, the goods imported under this heading were 
cleared at Nil rate of duty since they were either scrapped or found to be scrap as 
declared by the importer and hence treated under heading 71081290. In so far as the 
gold scrap classified under HT 71121000 is concerned, the tariff heading 71121000 
reads as “waste and scrap of gold” and is treated at par with HT 71081290. Accordingly, 
the gold jewellery scrap imported by M/s. Excel Goldsmith was cleared at Nil rate of 
duty by the Sharjah Customs. From the report given by the Consulate, it is thus evident 
that the product imported by the buyers at Sharjah was not studded gold jewellery but 
gold scrap and was declared and cleared as gold scrap. It is therefore clear that in the 
exports made by M/s. Rajesh Exports Ltd. and M/s. Adani Exports Ltd., the export 
products has been mis-declared as jewellery, whereas it is nothing but primary gold 
which has been given a crude shape and is intended to be re-melted as scrap.  
 
It is pertinent to mention that from the invoices for exports of so called studded 
jewellery by Adani Exports it is observed that though as per Indian Customs 
Tariff the CTH for the “gold jewellery set with other precious and semi precious 
stones,” said to be exported by AEL and others, is 71131940, in the invoices for 
exports they have intentionally declared the CTH as 71131990 i.e. “others” to 
facilitate clearance of the same as scrap at Dubai.  
 
22.10  On the basis of the above investigations carried out by Bangalore Customs, a 
show cause notice C. No. VIII/10/56/2005 Cus Adjn. dated 18.11.2005 was issued by 
the Commissioner of Customs, Bangalore interalia demanding duty on the import of 
gold by Rajesh Exports Ltd. under 28 Advance Licences issued to Adani Exports Ltd. 
and 5 Advance Licences issued to Rajesh Exports ltd. The said show cause notice was 
adjudicated by the Commissioner of Customs, Bangalore, vide order in original No. SI. 
No. 01/2007 dated 31.01.2007, dropping the charges raised in the SCN. An appeal was 
preferred against the said order by the Commissioner of Customs, Bangalore, before 
the CESTAT, Bangalore. CESTAT, Bangalore vide their final order No. 82 & 83/ 2009 
dated 11.02.2009 upheld the order of the Commissioner of Customs, Bangalore. An 
appeal against the said order of CESTAT is being preferred by the Commissioner of 
Customs, Bangalore, in the Hon’ble High Court of Karnataka.  
 
22.11  During the course of the above adjudication proceedings before Commissioner of 
Customs, Bangalore, Adani Exports Ltd. had produced certified copies of 5 Bills of 
Entries purported to be received by M/s. Excel Goldsmith from the Director of Customs 
(Airport Cargo), Sharjah vide his letter 18.02.2006 (RUD70). The following 
discrepancies observed between the copies of Bills of Entries forwarded by Counsel, 
Dubai vide above mentioned letter dated 31.07.2005 and those produced by AEL, 
would be of interest to the case:  
 

(i) The copies of the Bills of Entries produced by AEL and stated to be received 
from Director of Customs, Airport Cargo Sharjah are received much after the 
show cause notice was issued. Whereas the said copies received by the 
department through Counsel Dubai were received at the relevant time, during 
the investigations.  
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(ii) Though it appears that the copies of bills of entries forwarded by Counsel, 

Dubai and those produced by AEL are the same, the description given in the 
bills of entry forwarded by Counsel is “Gold jewellery Scrap”, whereas the 
description in the copies produced by Adani Exports Ltd.(AEL) is “Studded 
Gold Jewellery”.  

 
(iii) In all the copies of bills of entry forwarded by Counsel, in Column No. 48 

“OTHER REMARKS” (Bottom Right Hand Corner) of the Bills of Entry, “Seal 
No. ….. to ….. and (Service Charges Collected)” is mentioned, whereas in 
the copies of bills of entry provided by AEL no such remarks are found. Also 
in most cases the position of the “Airport Customs Cargo Clearance” Seal of 
Sharjah Customs affixed on the bills of entry forwarded by Counsel, is 
different than the same on the Bills of entry forwarded by AEL. Assuming 
that the copies of bills of entry forwarded by Counsel and those 
provided by AEL are of the same origin, that is the “Customs Copy” 
maintained by the Customs authority at Sharjah, there should be no 
such discrepancy.  

 
(iv) Moreover in the bills of Entries produced by AEL, though the description given 

is “Studded Gold Jewellery”, no duty is charged thereon, which otherwise 
would be chargeable to a duty of 5% under H.T. code 71131900 as per Gulf 
Co-operation Council’s (GCC) Tariff. On the contrary as in case of the bills of 
entry forwarded by Counsel, Dubai, in all the bills of entry produced by AEL 
Dhs 20 has been charged as other charges, which are towards Scrapping of 
the so called jewellery. Letter dated 31.07.2005 of Counsel, Dubai refers.  
 

(v) In case of Bill of entry No. 19972 dated 24.12.2004 the rectangle seal No. 1 of 
“Airport Customs Cargo Clearance” found on the copy forwarded by Counsel, 
Dubai (at the bottom Left corner), is missing and instead a round Seal of 
“Ports and Customs Dept. Sharjah” is found affixed on the copy provided by 
AEL. Moreover in the copy provided by AEL, H.T. Code (Column 22) is 
mentioned as 71131900, whereas in the copy provided by Counsel, Dubai no 
H.T. Code is mentioned.  
 

(vi) In case of Bill of entry No. 18295 dated 26.11.2004 the copy forwarded by 
Counsel, Dubai shows the H.T. Code (Column 22) as 71121000 whereas the 
H.T. code mentioned in the copy of the said bill of entry provided by AEL is 
71131900. Further the position of the Seal of the Airport Customs Cargo 
Clearance affixed at the bottom of the said Bills of entry is different.  
 

Thus, though the seal and signature of certain Government authority of UAE are 
attested by the then Vice Counsel Eco, the source and the manner in which these 
bills of entry are obtained by AEL, after more than two years of exports, cannot be 
beyond doubt and therefore cannot stand the scrutiny of authenticity as against the 
bills of entries of the same numbers forwarded by Counsel, Dubai vide his letter 
dated 31.07.2005.  
 
23.  The Foreign Trade (Development & Regulation) Act, 1992, regulates the 
export and import of goods into the country. In exercise of the powers under Section 
5 of the said Act, the Foreign Trade Policy is notified for the period 2004- 2009, 
which had come into effect from 01.09.04. As per the provisions of Para 2.4 of the 
Foreign Trade Policy, the Director General of Foreign Trade has vide Public Notice 
No. 1/2004-09 dated 31.08.2004 notified the Hand Book of Procedures w.e.f 1st 
September 2004 (here-in-after referred to as HOP). The objective of the HOP is to 
implement the provisions of the Act, Rules and the Policy. Chapter 4 of the HOP 
deals with the Duty Exemption Scheme and issue of Advance Licence. Para 4.1.3 of 
the Foreign Trade Policy provides for issue of an Advance Licence for duty free 
import of inputs, which are physically incorporated in the export product (making 
normal allowances for wastage). Para 4.1.6 of the said Policy provides that Advance 
Licence shall be issued with a positive value addition. Para 4.1.7 provides that 
Advance Licence shall be in accordance with the Policy and procedure in force on 
the date of issue of licence and shall be subject to the fulfillment of a time bound 
export obligation as may be specified. Para 4.1.1 of HOP provides that In case of 
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export of gold/silver/platinum jewellery and articles thereof, the quantity, 
wastage and the value addition norms shall be as prescribed in Chapter- 4 of 
the Policy and HOP. Para 4.54 of the HOP deals with the Policy relating to Gem 
Replenishment Licence and Scheme for gold/ silver/ platinum jewellery. Para 4.56 of 
HOP deals with Wastage Norms for jewellery. Para 4.56.1 of HOP prescribes the 
norms of Value Addition for jewellery.  
 
The relevant provisions thereof, having a bearing on the issue at hand, are as under 
(as these stood at the material time).  
 
Para 4.1.2 of Policy (Value Addition):  
The Value addition for the purpose of this Chapter shall be:-  
VA = (A- B) x 100 / B, where  
VA = Value Addition 
 A = FOB value of the export realised / FOR value of supply received.  
B = CIF value of the imported inputs covered by the licence, plus any other imported 
materials used on which benefit of duty drawback is claimed.  
 
Para 4.4.1 of HOP:  
In case of export of gold/silver/platinum jewellery and articles thereof, the 
quantity, wastage and the value addition norms shall be as prescribed in 
Chapter-4 of the Policy and this chapter.  
 
Para 4.56 of HOP (Wastage Norms):  
The wastage or manufacturing loss on gold/ silver/ platinum jewellery and articles 
thereof is as follows:  
 

Item of exports Percentage of wastage by 
weight with reference to Gold/ 
Platinum/ Silver content in the 
export item. 

 Gold/Silver Silver 

a. Plain jewellery and articles and 
ornaments like Mangalsutra containing 
gold and black beads/ imitation stones, 
cubic zirconia etc. but excluding 
diamonds, precious, semiprecious 
stones. However, if the per gram value 
of the semi-precious stones utilized in 
the marking of the jewellery/articles is 
less than the per gram value of 
gold/silver/ platinum, the wastage 
norms of plain jewellery shall be 
applicable.  

3.5% 4.5% 

b. Studded jewellery other than those 
covered by (a) above and articles 
thereof.  

9.0% 10% 

c. Mountings and findings manufactured 
(by non-mechanised process) 
indigenously.  

3.5% 4.5% 

d. Any jewellery/ articles manufactured by 
a fully mechanized process and 
unstudded.  

1.25% 1.25% 

e. Mountings, whether imported or 
indigenously procured/ manufactured, 
used in the studded jewellery.  

2.5% 2.5% 

f. Gold/ silver/platinum medallions and 
coins (excluding the coins of the nature 
of the legal tender).  

0.25% 0.25% 

g. Findings and mountings manufactured 
by mechanized process.  

1.25% 1.25% 
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Para 4.56.1 of HOP Value Addition:  
 
The value addition will be calculated with reference to the value of 
gold/silver/platinum content including admissible wastage. The minimum value 
addition shall be:  
 

S.No. Item of Exports Minimum 
Value 
Addition 

a) Studded gold/platinum/silver jewellery and articles thereof 
other than those covered by entry (b) below  

15% 

b) Plain gold/platinum/silver jewellery/Articles and ornaments 
like Mangalsutra containing gold and black beads/ 
imitation stones, precious stones and semi precious 
stones, cubic zirconia etc. only but excluding diamonds, 
precious & semiprecious stones. However, if the per gram 
value of the precious stones, semi-precious stones utilized 
in the marking of the jewellery/articles is less than the per 
gram value of gold/silver/ platinum, the value addition on 
only 7% as has been prescribed for plain jewellery shall be 
achieved. 

7% 

c) Any jewellery/ articles manufactured by fully mechanized 
process.  

3% 

d) Gold/ silver/ platinum medallions and coins (excluding the 
coins of the nature of the legal tender).  

3% 

e) Gold/ silver/ platinum findings/ mountings manufactured by 
mechanized process.  

5% 

 
Para 4.60 of HOP Endorsement on shipping Bill and Invoice:  
 
At the time of export of jewellery, the shipping bill and the invoice presented to the 
customs authorities shall contain the description of the item, its purity, weight of gold/ 
silver/ platinum content, wastage claimed thereon, total weight of gold/silver/platinum 
content plus wastage claimed and its equivalent quantity in terms of 0.995/0.999 
fineness for gold/ silver and in terms of 0.999 fineness for platinum and its value, fob 
value of exports and value addition achieved. If the purity of gold/silver/platinum 
used is the same in respect of all or some of the items made out from each of these 
metals for export, the exporter may give the total weight of gold/silver/platinum and 
other details of such similar items which are of the same purity. In case of studded 
items, the shipping bill shall also contain the description, weight and value of the 
precious/ semiprecious stones/diamonds/ pearls used in manufacture, and the 
weight/value of any other precious metal used for alloying the gold/silver.  
 
Para 4.61 of HOP Conditions of Exports:  
 
The exports shall be allowed by the customs authorities provided the endorsement 
made on the shipping bill and the invoice are correct and the value addition achieved 
is not below the minimum prescribed in the Policy.  
 
Para 4.68 of HOP Value Addition:  
 
Under the scheme for export of jewellery, the value addition shall be calculated with 
reference to the CIF value of gold/ silver/ platinum which shall be equivalent to the 
total outflow of foreign exchange on account of gold/silver/platinum content in 
the export product plus the admissible wastage. Wherever gold on loan basis has 
been given, the CIF value shall also include interest paid in free foreign 
exchange to the foreign supplier.  
 
24.   As mentioned in Para 4 above AEL had obtained and utilised 74 Advance 
Licences for the import of gold of 995 purity and export of studded gold jewellery of 
same (995) purity. Similarly HEPL had utilized 7 licences for the import of gold of 
995 purity and export of studded gold jewellery of same (995) purity, whereas ACPL 
had utilised 5 such Advance Licences and Intercontinental had utilized 2 Advance 
Licences.  
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The Advance Licences were issued for the import of gold bars of 995 purity. The 
export product mentioned in the Licences issued by the JDGFT. Ahmedabad to M/s. 
Adani Exports Ltd. and its other group/associate companies, read as “Studded gold 
jewellery 0.995 fine studded with synthetic/ semi-precious stones”  
 
25.   Value addition for gold/platinum/silver jewellery and articles thereof is 
prescribed under Para 4.56.1 of HOP which states that “The value addition will be 
calculated with reference to the value of gold/silver/platinum content including 
admissible wastage”. Studded gold/platinum/silver jewellery and articles thereof are 
covered under Para 4.56.1 (a) according to which the minimum value addition 
should be 15%.  
 
In terms of Para 4.56(b) of the HOP, wastage of 9% is admissible for export of 
studded gold jewellery. However, M/s. Adani Exports Ltd. and its above group 
/associated companies have not claimed any wastage in their exports for the 
obvious reasons that since the so called studded jewellery got manufactured and 
exported by AEL and others was of 995 purity gold, i.e. the same purity as the 
imported/ locally procured gold, there was no wastage. Also the manufacturing 
process adopted by the job workers for the so called studded jewellery 
manufactured by them also did not result in any loss and therefore the job workers 
had returned the same quantity of gold to AEL and others in the form of so called 
studded jewellery.  
 
26.  Imports and Exports under the DEEC Scheme, at the relevant time were 
governed by Customs Notification No. 93/04 Cus. dated 10.09.2004. The imports of 
gold bars under the Advance Licences issued to M/s. Adani Exports Ltd. and others 
were made either in the name of the licence holders or in the name of their 
supporting manufacturers as listed in Para 4.2 above, through Air Cargo Complexes 
at Ahmedabad, Mumbai, Bangalore and New Delhi. The licence holders and/or their 
supporting manufacturers had furnished the bonds as required under the Notification 
No. 93/04 Cus. dated 10.09.2004 but did not furnish any bank guarantee by virtue of 
the exemption provided by CBEC Circular No. 58/04 Cus dated 21.10.04 which 
inter-alia exempts Star Export Houses from furnishing any Bank Guarantee or cash 
security.  
 
27.  Under the aforesaid licences issued to M/s. Adani Exports Ltd. they had 
imported 45547.06 kgs. of gold either in their name or in the name of their 
supporting manufacturers during the period September 2004 to February, 2005. 
Similarly during the staid period HEPL, ACPL, Intercontinental and their supporting 
manufacturers had imported 5142.80 Kgs, 3032.00 Kgs and 993.00 Kgs of gold 
without payment of duty, under the Advance licences issued to them respectively. 
Statement showing the licence-wise import of gold is enclosed as per Annexure- D 
to this notice.  
 
28.    Investigation conducted revealed that AEL, HEPL ACPL and Intercontinental, 
had also been procuring gold from the local market and used the same in the 
manufacture of the so called studded jewellery which were exported towards 
fulfillment of the export obligation prescribed in the aforementioned Advance 
Licences. A certain quantity of so-called studded jewellery was also procured by 
them from the local market and exported towards the fulfillment of export obligation 
against the Advance Licences. The licence wise details of the exports made by M/s. 
Adani Exports Ltd. and others against the Advance Licences issued to them are 
given in the statement enclosed as per Annexure - D to this notice. All the imports 
and exports had taken place through Air Cargo Complex, Bangalore, Ahmedabad, 
Mumbai and New Delhi. The examination of the export documents also revealed that 
in most cases the so called studded jewellery being exported were bangles and in 
some cases, Chains and Pendants. The weight of the so called studded bangles 
was above 100 grams to 150 grams per piece in most of the cases and in certain 
cases it was even above 150 grams to 200 Grams per piece.  
 
29.    From the foregoing investigations conducted by DRI, Ahmedabad and 
Customs Bangalore it is evident that the export of over 60,000 Kgs. of so called 
studded jewellery of 24K (995) purity by AEL, HEPL, ACPL, MOPL and 
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Intercontinental valued at over Rs. 3900 Crores in a short span of about 6 months 
was just a farce and what was exported by these companies could not be even 
termed as jewellery let alone studded jewellery. It is also pertinent to mention that 
over 1040 Kgs., containing about 10,000 pieces of so called studded bangles was 
exported by M/s. Intercontinental within a short span of 7 days between 10.01.2005 
and 17.01.2005. It is also not out of place to mention that out of this 1040 Kgs, over 
840 Kgs was exported to only one company, M/s. Queen Jewellery, UAE and the 
balance to Labdhi International, to whom Adani Exports Ltd. and others have also 
exported large quantity (8,531 Kgs and 23,734 Kgs, respectively) of so called 
studded jewellery.  
 
According to Britannica Concise Encyclopedia, jewellery is defined as:  
 
“Objects designed for the adornment of the body, usually made of gold, silver, or 
platinum, often with precious or semiprecious stones and such organic substances 
as pearls, coral, and amber. Jewelry evolved from shells, animal teeth, and other 
objects used as adornment in prehistoric times. Over the centuries it came to be a 
sign of social or religious rank.”  
 
Also according to Wikipedia, “Jewellery or jewelry is an item of personal adornment, 
such as a necklace, ring, brooch or bracelet, that is worn by a person. It may be 
made from gemstones or precious metals, but may be from any other material, and 
may be appreciated because of geometric or other patterns, or meaningful symbols. 
Earrings and other body rings are also considered to be jewellery, while body art is 
not. Also, items affixed to a garment, such as buttons, are not considered to be 
jewellery, even if they are unusual and highly decorative.”  
 
30.   From the foregoing definitions of jewellery and also from what is normally 
understood by common man, jewellery is something which is used for adornment 
of the body. (Emphasis supplied). Jewellery may be made of precious or non 
precious metals and even of other materials like stones, shells, etc., but the basic 
purpose of jewellery is adornment (beautification) of body, and in order that it can 
adorn a body, jewellery need to be worn and should be wearable (Emphasis 
supplied). Thus, an article, which cannot be normally worn or is not wearable, cannot 
be termed as jewellery even if it is made of precious metals like gold, silver or 
platinum and is highly valuable. The intrinsic value of jewellery is not only in the 
metal or material from which it is made, but the craftsmanship involved in it.  
 
31. During the investigations by DRI, Ahmedabad and Bangalore Customs, it has 
been amply brought out that how the so called studded jewellery of 24K was 
manufactured in haste and how within a day or two of the import/receipt of gold 50 to 
200 Kgs and in some cases, even 400 to 500 Kgs. of so called studded jewellery 
was manufactured by the job workers and exported. AEL, HEPL and ACPL had also 
not insisted on their job workers for any specific design, finish, etc., for the so called 
studded jewellery or quality of stones to be fixed on them. As revealed by the said 
job workers, the so called studded jewellery, mostly bangles were just manufactured 
by rolling raw gold of 995 purity into strips with some designs embossed on them. 
The said strips were given a round shape like a bangle and soldered at the end. 
Thereafter collets of gold wire were soldered on them and some cheap stones were 
glued in the collets so as to make them appear to fall within the purview of studded 
jewellery. Various job workers have also explained as to how studded jewellery is 
actually made and have also elaborated the process of manufacturing of studded 
jewellery by making mountings in which finally precious/ semi precious stones are 
fixed. The so called studded jewellery exported by AEL & others was not made in 
the regular fashion and only stones were glued into the collets to give it a look alike 
of studded jewellery. The job workers have also confirmed that they charged AEL, 
HEPL and ACPL only at the rate of Rs. 2.50 to Rs. 3.50 per gram as they (AEL, 
HEPL and ACPL) did not insist on any design or finish (emphasis supplied). In fact, 
in the case of the so called studded jewellery manufactured by Rajesh Exports, 
Bangalore, and supplied to AEL, M/s. Rajesh Exports had charged AEL for an 
amount of Rs. 1034,78,43,003/- as against Rs. 1056,48,85,372/-, the actual value of 
gold utilized in the manufacture of the so-called studded jewellery. Thus, they had 
charged Rs. 21.70 Crores less than the actual value of gold used in the manufacture 
not to talk of the other charges such as job charges and cost of stones. For this on 
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being asked specifically Shri Rajesh Mehta, Director of Rajesh exports could not 
give any plausible explanation. Moreover the job workers from whom the so called 
studded chains were got manufactured by AEL have stated that they had never 
made studded chains, as stones cannot be normally fitted in chains. However, 
on being specifically asked by AEL, they had made the so called studded chains by 
soldering collets on the chains and fixing stones in them with glue as required by 
them. They also stated that studded chains were not in demand and only plain 
chains were manufactured and sold.  
 
32.   Moreover, in all the cases, the weight per piece of the so called studded 
jewellery was over 100 Gms per piece in the case of bangles and in many cases it 
was above 150 to 200 Gms per piece. In certain cases where so called studded 
chains and pendants were exported, the weight per piece was between 80 to 100 
Gms. Such heavy jewellery is normally not in demand.  
 
33.   The various job workers and the experts who were in the business of gold 
jewellery over the years with their vast experience in the trade of jewellery and 
examined by the officers of Customs Bangalore and DRI, have categorically stated 
that 24 K gold jewellery is normally not in demand and they cannot be used as 
ornaments for the simple reason that 24K gold being malleable will easily go out of 
shape. Even assuming that there may be some demand for 24K jewellery, such 
huge demand of over 60000 kgs (60 M.T) valued at over 3900 Crores in a short 
span of 6 months and a demand of over 40,754 Kgs. by only two UAE based firms, 
M/s. Excel Goldsmith and M/s. Labdhi International, FZE clearly points to the 
obvious that the so called importers were conduits to Adani Exports Ltd. and their 
group/associate companies. It is also observed that in many cases ( Exports 
from Bangalore) the per kg export value of the so called studded jewellery is 
even less than the per kg value of the gold used in the said exported jewellery. 
This further fortifies the department’s contention that the exporters and the importers 
were hand in glove. As it also appears from the statement of Shri Komal Jain, 
director of M/s. Vee Ess Jewellers and others, that the so called importers who had 
shown to have imported tens of thousands of kgs of so called studded jewellery from 
AEL and its group/associate companies, were not even known to the trade who were 
in the regular business of export of gold jewellery to UAE.  
 
34.  AEL and its group/ associate companies had purported to have entered into 
contracts with various overseas buyers for supply of studded gold jewellery. These 
contracts were filed with the applications for obtaining advance licences and were 
found in the documents received from DGFT. It can be seen that all the contracts 
are found to be similarly worded. One such contract No. LIF/STD/AEL/056/04-05 
DATED 06.DEC.04 OF Labdhi International (RUD-72/1) produced by AEL while 
filing application for Advance Licence with Jt. DGFT, Ahmedabad (DGFT F.NO. 
08/24/40/201/ AM 05 (Licence No. 0810044014) is reproduced below for ready 
reference :  
 

LABDHI INTERNATIONAL FZE  
P.O. BOX NO. 10559, RAS AL KHAIMAH –U.A.E., TEL: O7-2271235, FAX: 07- 
2271653  
Contract No. LIF/STUD/AEL/056/04-05  
Date: 06 DEC. 04  
To,  
Adani Exports Limited, 
 Adani House, Shrimali Society,  
Nr. Mithakhali Circle, Navrangpura,  
Ahmedabad, India.  
 
We are pleased to confirm our order as per following terms & conditions:  
 
Buyer:   LABDHI INTERNATIONAL FZE  

P.O. BOX. 10559, RAS AL KHAIMAH – U.A.E.  
 
Shipper/Seller:  Adani Exports Limited, 
    Adani House, Shrimali Society,  

Nr. Mithakhali Circle, Navrangpura,  
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Ahmedabad, India.  
 
Item:   Studded Gold Jewellery  

0.995 Fine Studded Gold Jewellery Studded with  
synthetic Stones/Semi precious stones as per your catalogue.  

 
Description, quantity, Price & Total Value of Goods:  
 

Item Gold in Kgs. Stone in Kgs. Total value in USD 

Bangle  409.16 12.157 6079312.00 

Chain 306.87 9.118 4559484.00 

Total Value of Order 10638796.00 

 
Shipment :   MUMBAI-SHARJAH BY AIR  
Shipment Period :  30 days  
Payment Terms :  90 days  
Looking forward to early supply of material from you company.  
 

FOR LABDHI INTERNATIONAL FZE  
 

AUTHORISED SIGNATORY  
 
 
 
What’s peculiar about this order is:  
i) A total of over 700 kgs. valued at USD 1,06,38,796.00 (Rs. 47.87 Crores 

approx) of studded gold Bangles and Chains are contracted in a single 
order without any reference to design, Size, weight per pc. type of 
stones to be used and that too with an Indian company who are General 
Traders indulging in exports and imports of general ware, from Cereals 
to Textiles.  

ii) One would say the design is as per catalogue. But then where is the 
reference to the page No. or design No. of the catalogue. What about the 
size of the bangles and type of stones to be affixed?  

iii) The quantity of gold and stones ordered is exact to the decimal. Is this 
possible in gold jewellery?  

iv) No separate mention of the value of gold and stones.  
v) In a market where the prices of gold fluctuate at least twice in a day, the 

shipment period is shown for 30 days. This is not normal trade practice 
in the business of gold and gold jewellery. It is strange that the rate of 
gold on the day of export has not been taken into account??  

vi) Though the payment terms are 90 days, no L/C appears to have been 
insisted upon by AEL, even though the order is worth Crores of rupees.  

 
What transpires from the above order is that only the quantity and value 

were important. The so called contracts/ purchased orders were purported to 
be entered into with the so called UAE based importers, who were hand in 
glove with AEL and its group/associate companies, just to give credence to 
the transactions.  
 

It is to mention that Shri Rajesh Mehta, Director of M/s. Rajesh Exports Ltd., 
Bangalore who were the job worker’s for manufacture of so called studded 
bangles for AEL, in his statement recorded on 26.06.2009 (RUD-52) has also 
categorically stated that the prices of gold are fixed twice daily on the basis of 
AM /PM prices of London Bullion Market and the delivery of the gold is made 
within two to three days of booking of the order.  
 

Similarly Shri Pramod Goenka, Director of M/s. Say India Jewellers P. Ltd., 
Mumbai and Shri Darshan Gandhi, Executive Director of M/s. Subodhchandra 
Jewellers Pvt. Ltd., Mumbai, in their statements recorded on 09.09.2009 and 
10.09.2009, respectively, also stated that the prices of gold are fixed on the date of 
contract based on the AM or PM rate of gold as published by the London Bullion 
Market.  
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The above persons who are in the trade of manufacture and export of gold 
jewellery for over 15 to 20 years also stated that they had never manufactured 24k 
jewellery as they have never received any enquiry or order for 24K jewellery. It was 
also stated that studding is not possible in 24K jewellery as the metal is too soft to 
hold any stones. Even if the 24K plain jewellery is made, it will easily lose shape and 
therefore there is no demand for jewellery of 24K.  
 
Two similarly worded contracts/ orders No. LIF/STUD/ICI/060/04-05 and 
LIF/STUD/ICI/061/04-05 both dated 11.12.2004 (RUD-72/2), were also purported 
to be entered into by M/s. Intercontinental with M/s. Labdhi International FZE, 
UAE. The same were found appended to the applications made by M/s. 
Intercontinental to DGFT for obtaining Advance Licence. One such order No. 
LIF/STUD/ICI/060/04-05 is reproduced below for ready reference:  
 
LABDHI INTERNATIONAL FZE  
P.O. BOX NO. 10559, RAS AL KHAIMAH –U.A.E., TEL: O7-2271235, FAX: 07- 
2271653  
Contract No. LIF/STUD/AEL/060/04-05  
Date: 11 DEC. 04  
To,  
Inter Continental (India)  
Shikhar, Nr. Adani House,  
Nr. Mithakhali Circle, Navrangpura,  
Ahmedabad, India.  
 
We are pleased to confirm our order as per following terms & conditions:  
 
Buyer:    LABDHI INTERNATIONAL FZE 
     P.O. BOX. 10559, RAS AL KHAIMAH – U.A.E.  
 
Shipper/Seller:   Inter Continental (India)  

Shikhar, Nr. Adani House,  
Nr. Mithakhali Circle, Navrangpura,  
Ahmedabad, India.  

 
Item:    Studded Gold Jewellery  

0.995 Fine Studded Gold Jewellery Studded with  
synthetic Stones/Semi precious stones as per your 
catalogue.  

 
Description, quantity, Price & Total Value of Goods:  

Item Gold in Kgs. Stone in Kgs. Total value in USD 

Bangle  358.015  10.734 5439238.00 

Chain 358.015 10.734 5439238.00 

Total Value of Order 10878476.00 

 
Shipment :    MUMBAI-SHARJAH BY AIR  
Shipment Period :   30 days  
Payment Terms :   90 days  
 
Looking forward to early supply of material from you company.  
 

FOR LABDHI INTERNATIONAL FZE  
 

AUTHORISED SIGNATORY  
 

It is also seen from the details of exports as per Annexure –D that as against 
over 700 Kgs of so called studded bangles and 700 Kgs of so studded chains 
contracted for by M/s. Labdhi International, Only 193 Kgs. (net weight of gold) of so 
called studded bangles were exported by M/s. Inter Continental to M/s. Labdhi 
International. Whereas, over 840 Kgs of so called studded bangles were exported to 
M/s. Queen Jewellery, from whom no order was received by M/s. Inter Continental. 
Also over 700 Kgs of chains were also shown to be ordered for by Labdhi 
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International, however no chains were exported by Inter Continental, either to Labdhi 
International or Queen Jewellery.  
 

Thus it is seen that the so called order / contract is received from one company 
and exports are made to some other company. This further fortifies the contention of 
the department that the so called importers of so called studded jewellery were hand 
in glove with Adani Exports Ltd.  
 
35.   Another aspect, which has been investigated by the department, is whether 
M/s. Adani Exports Ltd., Ahmedabad and others have achieved the value addition in 
terms of the Foreign Trade Policy. In case of AEL, as well as, their group /associate 
companies viz. HEPL, ACPL, and Inter Continental, the advance licences were 
issued for value addition in terms of Para 4.56 of HOP 2004-09. The general method 
of calculation of value addition for duty exemption schemes is outlined in Para 4.1.2 
of the FTP which reads as under:  
 
The Value addition for the purpose of this Chapter shall be:-  
VA = (A- B) x 100 / B, where  
VA = Value Addition  
A = FOB value of the export realised / FOR value of supply received.  
B = CIF value of the imported inputs covered by the licence, plus any other imported 
materials used on which benefit of duty drawback is claimed.  
 
The above phrase ‘CIF value of the imported inputs’ has been further elaborated 
under Para 4.68 of the HOP (which specifically deals with the value addition in case 
of export of jewellery) to the effect that for calculating the value addition, what has to 
be seen is the gold content (including wastage, which in these cases is claimed to 
be nil) in the export product, and the outflow of foreign exchange on account of such 
gold content. Also the interest paid in foreign exchange, for the imported gold is also 
to be accounted for, to arrive at the CIF value of the gold used in the export product. 
For ready reference, Para 4.68 of the HOP is reproduced hereunder:  
 

Under the scheme for export of jewellery, the value addition shall be calculated 
with reference to the CIF value of gold/ silver/ platinum which shall be equivalent to 
the total outflow of foreign exchange on account of gold/silver/platinum content 
in the export product plus the admissible wastage. Wherever gold on loan basis 
has been given, the CIF value shall also include interest paid in free foreign 
exchange to the foreign supplier.  
 
36.  AEL, HEPL, ACPL and Inter Continental had been importing certain quantity of 
gold under the Advance Licences without payment of Customs duty in terms of 
Notification No. 93/2004-Cus dated 10.09.04 either in their own name or in the name 
of their supporting manufacturers. They had also locally procured some quantity of 
gold and gold jewellery, which were ultimately used for exports towards the 
fulfillment of their export obligation against the Advance Licences. In case of the so 
called studded jewellery supplied by M/s. Rajesh Exports to AEL, the local 
procurement of gold is from banks, who have in turn imported the said gold. It has 
been explained by Shri. Prashant Mehta, Managing Director of M/s. Rajesh Exports 
that for the exports under DEEC, the gold was sourced locally from Indus Ind Bank. 
M/s. Indus Ind Bank, Bangalore have confirmed vide their letter dated 20.07.2005 
that they have imported gold as per the purchase order /indent of M/s. Rajesh 
Exports Ltd. on payment of Customs duty and then sold the same to M/s. Rajesh 
Exports Ltd., on outright sale basis. In other cases, the gold is either locally procured 
by AEL, HEPL, ACPL and Inter Continental or their supporting manufactures from 
various banks or other importers of gold. AEL, HEPL, ACPL, Inter Continental and 
their supporting manufacturers, had got manufactured the so called “studded 
jewellery”, from the gold imported by them without payment of Customs duty under 
Notification No. 93/2004 dated 10.09.2004 and also the imported gold procured 
locally by them. It is also noticed that in most of the cases the so called studded 
jewellery is nothing but plain crude bangles weighing above100 Gms each and in 
many cases even above 150 to 200 grams and in some cases crude pendants and 
chains weighing above 50 to 100 grams per piece, on which some stone had been 
affixed and were being exported by AEL and others towards fulfillment of the export 
obligation prescribed under the various licences. Although such gold supplied by the 
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banks and others to AEL, HEPL, ACPL, Inter Continental and their supporting 
manufacturers is on payment of Customs duty, the fact remains that foreign 
exchange has been involved in the purchase of such “local” gold as well. 
Therefore, for the purpose of calculating value addition, the factor ‘B’ in the formula 
envisaged at Para 4.1.2 of the FTP will include not only the CIF value of the gold 
imported directly by AEL, HEPL, ACPL, Inter Continental and their supporting 
manufacturers, but also the foreign exchange involved on account of procurement of 
gold locally by AEL, HEPL, ACPL and Inter Continental as well as their supporting 
manufacturers, which had been imported by the banks/other importers. AEL, HEPL 
ACPL and Inter Continental had also been procuring some quantity of so called 
studded gold jewellery directly from their supporting manufacturers Viz. Aaryavart 
Impex Pvt. Ltd., Vee Ess Jewellers and others and also from other parties such as 
Mahak Exports, New Delhi, Gopal Sons Jewellers, New Delhi, Gaurav Exports, 
Ahmedabad and others and exported the same against the Advance Licences. The 
value of gold used in such jewellery purchased directly by AEL, HEPL ACPL and 
Inter Continental is also required to be taken into consideration while arriving at the 
value addition. Therefore, for the purpose of calculating value addition, the factor ‘B’ 
in the formula envisaged at Para 4.1.2 of the FTP will include not only the CIF value 
of the gold imported directly by AEL, HEPL, ACPL, Inter Continental and their 
supporting manufacturers, but also the foreign exchange spent on account of 
procurement of gold locally by them, as well as, the gold used in the so called 
jewellery locally procured by them.  
 
37.   The licence wise details of import of gold, procurement of gold locally (including 
gold jewellery) and export of so called studded jewellery are given as per Annexure 
D to this SCN.  
 
38.  On a detailed scrutiny of the licences, and the import and export documents it 
was observed that all the so called 24 K jewellery exported by AEL and others was 
declared to be studded jewellery. The studded jewellery falls under Para 4.56.1(a) of 
Handbook of Procedures Volume I (2004-09), and accordingly the minimum value 
addition required for studded gold/silver/ platinum jewellery of all types is 15%. The 
DGFT vide Policy Circular No. 18/2004-09 dated 11.02.2005 has also clarified that 
the value addition in case of studded jewellery would be 15%.  
 
The said Policy Circular No. 18/2004-09 is reproduced hereunder for the sake of 
clarity.  
 
Government of India  
Ministry of Commerce & Industry  
Directorate General of Foreign Trade  
(Policy Cell IV)  
Policy Circular No.18/2004-9                Dated the 11th February, 2005  
 
To  
All Licensing Authorities  
 
Subject: Minimum Value addition norms and calculation of value addition for the 
Studded jewellery items.  
 
Letters have been received from the licensing and customs authorities about the 
appropriate minimum value addition required for the export of studded gold/ silver/ 
platinum jewellery and how the value addition for such export is to be calculated. 
Handbook of Procedures Volume I (2004-09) contains clear provisions regarding the 
above. These are reiterated for clarity.  
 
Minimum Value Addition  
 
The studded jewellery falls under Para 4.56.1(a) of Handbook of Procedures 
Volume I (2004-09), and accordingly the minimum value addition required for 
studded gold/ silver/ platinum jewellery of all types is 15%.  
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How to calculate Value Addition  
 
Para 4.68 of the Handbook of Procedures Volume I (2004-09) is clear about 
how the value addition is to be calculated. It is reproduced for ready reference.  
 

“Value Addition -Under the scheme for export of jewellery, the value addition 
shall be calculated with reference to the CIF value of gold/ silver/ platinum which 
shall be equivalent to the total outflow of foreign exchange on account of gold/ 
silver/platinum content in the export product plus the admissible wastage. Wherever 
gold on loan basis has been given, the CIF value shall also include interest paid in 
free foreign exchange to the foreign supplier.”  
 
The above Para does not talk about CIF value of the imported gold only, rather it 
talks about total outgo of foreign exchange with reference to the gold content in the 
export product plus the admissible wastage. On the basis of the above Para it is 
reiterated that the CIF value of gold will be equivalent to the total outflow of foreign 
exchange on account of gold content in the export product plus the admissible 
wastage and this will include imported gold and gold procured from other sources 
used in the export product.  
 
This issues with the approval of DGFT.  

Subhash R  
Assistant Director General of Foreign Trade  

For Director General of Foreign Trade  
(Issued from F. No. 01/94/180/11/AM05/PCIV) 

 
39.  Thus from the above it is apparent that a minimum value addition of 15% is 
required to be achieved in case of so called studded jewellery exported by AEL, 
HEPL, ACPL and Inter Continental.  
 
40.  Moreover the value addition is to be calculated as per Para 4.68 of the 
Handbook of Procedures Volume I (2004-09). It is reproduced for ready 
reference.  
 
“Value Addition -Under the scheme for export of jewellery, the value addition shall be 
calculated with reference to the CIF value of gold/ silver/ platinum which shall be 
equivalent to the total outflow of foreign exchange on account of gold/ silver/platinum 
content in the export product plus the admissible wastage. Wherever gold on loan 
basis has been given, the CIF value shall also include interest paid in free foreign 
exchange to the foreign supplier.”  
 

Vide the above mentioned policy Circular No.18/2004-09, DGFT has also 
clarified that CIF value of gold for the purpose of value addition will be equivalent to 
the total outflow of foreign exchange on account of gold content in the export product 
plus the admissible wastage and this will include imported gold and gold procured 
from other sources used in the export product. 
 

Also as per Para 4.68 of the Handbook of Procedures Volume I (2004- 09) in 
cases where interest has been paid in free foreign exchange to the foreign supplier 
the same is also to be included in the CIF value for the purpose of value addition.  
 
41. On a detailed scrutiny of the licences and the imports and exports made by AEL, 
HEPL ACPL and Inter Continental it is observed that in case of many of the Advance 
Licences the so called value addition of just above 7% is sought to be achieved by a 
mere mechanical application of the formula in terms of Para 4.1.2 of the FTP which 
reads as under:  
 
The Value addition for the purpose of this Chapter shall be:- 
VA = (A- B) x 100 / B, where  
VA = Value Addition  
A = FOB value of the export realised / FOR value of supply received.  
B = CIF value of the imported inputs covered by the licence, plus any other imported 
materials used on which benefit of duty drawback is claimed.  
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Thus if ‘B’ is taken to be equal to only the CIF value of imported gold and does not 
include the foreign exchange outflow on account of so called locally procured gold, 
the so called value addition of just over 7% is shown to be achieved. But in most of 
the cases it is observed that the so called value addition sought to be achieved is by 
way of adding extra gold purchased locally and not by any process addition or 
craftsmanship.  
 
42.  If the CIF value of local gold used in the so called studded jewellery 
manufactured and supplied by the job workers and other parties (From whom AEL 
and others had purchased the so called jewellery directly) is taken into account it is 
observed that in case of many licences (especially in case of imports and exports 
from ACC, Bangalore) the so called value addition works out to be negative and in 
certain cases it is less than 7%. However in many cases of the imports and exports 
from other ports viz. ACC, Ahmedabad, ACC, Mumbai and ACC, New Delhi the so 
called value addition of 7% is just shown to be achieved in the invoices, by AEL, 
HEPL & ACPL, even if the value of local gold used is taken into account. However 
this value addition is sought to be achieved by mechanically adding just over 7% of 
the value of imported gold as making charges, which works out to Rs. 40 to Rs. 75 
per Gm (Taking value of gold at about Rs. 600 per gram at the relevant time). 
However as is evident from the above investigations the making charges paid by 
AEL, HEPL ACPL and Inter Continental to the job workers was in the range of Rs. 
2.50 to Rs. 3.50 per Gm. The process of manufacturing of the so called studded 
jewellery as revealed by the job workers and the haste in which over 100 to 200 Kgs 
of so called studded jewellery was manufactured in a day or two of the receipt of 
gold and exported, also reveals that the only intention of AEL and others in exporting 
such huge quantity of 995 purity gold jewellery was to artificially boost their export 
turnover to avail undue benefits of the Target Plus Scheme. The fact that the so 
called studded jewellery was imported as gold scrap by the overseas buyers also 
gives credence to this contention of the department. Thus, such high rate of making  
charges were shown in the invoices for so called studded jewellery where no 
workmanship was involved, establishes the fact that the so called overseas 
importers were also hand in glove with AEL and others and such high making 
charges were shown to be paid just to circumvent the provisions of FTP, i.e. to 
achieve value addition. The licence wise details of so called value addition shown to 
be achieved by Adani Exports Ltd. and others are as per Annexure K to this notice. It 
is also observed that in case of few licences the value addition shown to be 
achieved by Adani Exports Ltd. is over 15% and that too by showing very high value 
of stones affixed in the jewellery. Thus, except in case of 6 licences listed at S. Nos. 
4,6,8,11,24 & 30 of Annexure K, where value addition shown to be achieved is 15%, 
value addition shown to be achieved by AEL is less than or just above 7%, in case of 
other licence. In some cases it is even negative. Similarly the value addition shown 
to be achieved by ACPL is just above 7%, which is less than the required 15% for 
studded jewellery. However in case of HEPL the value addition shown to be 
achieved is only about 1% to 5 %, which is much less than the requirement of 15% 
for studded gold jewellery. But in case of Inter Continental, if the value of locally 
procured gold is taken into consideration the value addition shown to be achieved is 
4.96% in case of one licence and only 1.49% in case of other licence.  
 
43. Therefore the minimum value addition required for studded gold/ silver/ platinum 
jewellery of all types is 15%, which has not been achieved by Inter Continental 
(India) in case of both the Advance Licences obtained by them.  
 
44. Moreover, in case of exports by AEL from ACC, Bangalore covering 35 
consignments under 28 Advance Licences, the rate per Kg of so called studded 
jewellery charged by AEL to its overseas buyers vide their invoices is less than the 
actual value of per Kg of gold utilised for the manufacture of the so called studded 
jewellery. In other words, even the cost of basic raw material (gold) is not recovered 
by AEL from their overseas buyers. In addition to the value of the gold (both 
imported and locally purchased), the other charges viz. job charges for making of 
jewellery and the cost of stones are also to be included, which otherwise is not done 
in these cases. Thus, the value addition works out to be negative. This is not 
observed in the normal trade.  
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45. On scrutiny of documents received from the office of the joint DGFT, 
Ahmedabad, it was revealed that pursuant to issue of the Policy Circular No. 
18/2004-09 dated 11/02/2005, the office of the Jt. DGFT, Ahmedabad vide letter 
dated 11/02/2005 directed Adani Exports Ltd. and others to declare the value of  the 
outflow of foreign exchange on account of indigenously procured gold content in the 
export product plus admissible wastage to arrive at the value addition and also to 
submit all the Advance Licences for enhancement of value addition to 15%. (RUD-
73) Consequent to the said letter Adani Exports Ltd. and others submitted 
Applications for Enhancement in the import Qty., CIF Value and FOB value, as well 
as, value addition from 7% to 15%. The said application was filed in Appendix -10F. 
A copy of one such application made by Adani vide their letter dated 18.02.2005 for 
Advance Licence No. 0810044014 dated 07.12.2004 is attached here with (RUD-
74). A letter dated 14.02.2005 of Labdhi International FZE, UAE addressed to AEL 
with a request to amend their Purchase order No. LIF/STUD/AEL/056/04-05 dated 
06.12.2004 to include 400 Kgs of Diamond studded jewellery of 0.995 Fine gold 
(RUD-75) was enclosed along with the said application by AEL. The said letter is 
reproduced here under for the sake of clarity.  
 

LABDHI INTERNATIONAL FZE  
P.O. BOX NO. 10559, RAS AL KHAIMAH –U.A.E., TEL: O7-2271235, FAX: 07- 

2271653 
 
Date: 14 FEB. 05  
To,  
Adani Exports Limited, 
Adani House, Shrimali Society,  
Nr. Mithakhali Circle, Navrangpura, 
 Ahmedabad, India.  
 
Ref: Our Purchase order No. LIF/STUD/AEL/056/04-05 dtd. 06.12.2004.  
 
Sub: Amendment in Purchase order.  
 
As per the telephonic conversion with the undersigned, we hereby request your 
good self to kindly increase the export item, quantity and value as given below:  
 
Export Item: Diamond Studded Gold Jewellery of 0.995 Fine Gold.  
 
The increased quantity of the jewellery would be 400 Kgs. of Gold and balance of 
diamonds/ Cut & Polished Diamonds/ Paper Diamond. The schedule of shipment 
and details of the design would be informed to you as and when you send us the 
design for approval. The total value of the new shipment under the above mentioned 
contract would be USD: 7053244.00.  
 
Increased value in the old Contract: USD 7053244.00 (Total Value amended as 
USD 17931720.00). 
 
 The other terms and conditions remains the same as per contract.  
 

Regards,  
 

 FOR LABDHI INTERNATIONAL FZE  
AUTHORISED SIGNATORY  

 
What is objectionable about this order of Labdhi International is that immediately on 
receipt of letter dated 11.02.2005 by AEL from the office of Jt. DGFT, Ahmedabad, for 
enhancement in the value addition to 15%, a letter dated 14.02.2005 is received by AEL 
from Labdhi International, and Adani Exports gets an immediate amendment to the 
purchase order to include 400 Kgs of Diamond studded jewellery of 0.995 purity for a 
total value of USD 70,53,544 (Rs. 31.74 Crores approx).” The language of the order is 
also indicative of the fact that the so called UAE based Labdhi International and AEL 
are hand in glove and AEL is only trying to do as much export as possible and as soon 
as possible, to avail undue benefits of the Target Plus Scheme, before the bubble 
bursts. As per the above order Diamond studded jewellery containing 400 Kgs of gold 
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and balance of Diamonds/Cut & Polished Diamonds/Paper diamonds is to be exported 
for a total value of USD 70,53,244. What’s weird about this order is that there is no 
mention as to what type of jewellery is to be exported, viz. Bangles, chains, etc. nor its 
weight, design, etc. Also, there is no mention as to the type, weight and value of the 
diamond to be used. The only criteria is weight and value which was required by Adani 
Exports to fulfill the condition of the licence as stipulated by DGFT. However, it is 
pertinent to mention that no exports were made by AEL against this order 
obviously for the reason that vide Notification No. 27/2004-09 dated 23.02.2005, 
DGFT amended Para 3.7.5 (f) of FTP to exclude Gold, Silver, Platinum and other 
precious metals in any form including plain and studded jewellery from the purview of 
Target Plus Scheme. As the export of Studded gold jewellery was excluded from 
the purview of Target Plus Scheme no further exports were made by AEL and 
their group/associate companies, though there were orders pending for the 
supply of thousands of Kgs of jewellery.  
 
Inter Continental had also made a similar application in Appendix 10-F for Enhancement 
in the import Qty., CIF Value and FOB value, as well as, value addition from 7% to 15%. 
A copy of one such application made by Inter Continental vide their letter dated 
16.02.2005 for Advance Licence No. 0810044161 dated 13.12.2004 is attached here 
with (RUD-74(1)). A letter dated 16.02.2005 of Labdhi International FZE, UAE 
addressed to Inter Continental with a request to amend their Purchase order No. 
LIF/STUD/ICI/060/04-05 dated 11.12.2004 to include 325 Kgs of Diamond studded 
jewellery of 0.995 Fine gold (RUD-75(1)) was enclosed along with the said application. 
The said letter of Labdhi International is reproduced here under for the sake of clarity.  
 
 

LABDHI INTERNATIONAL FZE  
P.O. BOX NO. 10559, RAS AL KHAIMAH –U.A.E., TEL: O7-2271235,  

FAX: 07-2271653 
Date: 16 FEB. 05  
To, M/s. Inter Continental (India),  
Shikhar, Nr. Adani House,  
Nr. Mithakhali Circle, Navrangpura,  
Ahmedabad, India.  
 
Ref: Contract No. LIF/STUD/ICI/060/04-05 dtd. 11. DEC. 04.  
 
Sub: Amendment in Purchase order.  
 
With reference to the above subject, we hereby request your good self to kindly 
increase the export item, quantity and value as given below:  
 
Export Item: Diamond / Precious stone Studded Gold Jewellery of 0.995 Fine Gold. 
 
The increased quantity of the jewellery would be 325 Kgs. of Gold and balance of 
diamonds. The schedule of shipment and details of the design would be informed to you 
as and when you send us the design for approval. The total value of the new shipment 
under the above mentioned contract would be USD: 4408000.00.  
 
The other terms and conditions remains the same as per contract.  
 

Regards,  
 

FOR LABDHI INTERNATIONAL FZE  
 

AUTHORISED SIGNATORY  
 
46.  The same was the story in respect of the other Advance Licences of AEL and those 
of HEPL ACPL and Inter Continental though additional/amended purchase orders for 
additional quantity worth hundreds of Kgs. of studded jewellery for crores of rupees 
were shown to be received by the above firms, but were not executed. The licence wise 
details of original quantity / value of imports and exports and the consequently 
enhanced quantity / value of imports and exports is as per Annexure J to this notice.  
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47. M/s. Rajesh Exports Ltd. had filed a Writ Petition in the Hon’ble High Court of 
Karnataka (WP No. 7256/2005) challenging the issue of Policy Circular No. 18/2004-09 
dated 11.02.05. The Hon’ble Court of Karnataka vide order dated 15.06.2005 has 
allowed the petition and directed the Jt. DGFT, Bangalore to redeem the licences 
stating that by virtue of Policy Circular dated 11.02.05, the benefit cannot be denied to 
the exports already effected. The Commissioner of Customs, Bangalore and DGFT 
have filed appeals before the Division Bench of the Hon’ble High Court of Karnataka 
against the above-mentioned order. Since the matter is sub-judice, this office reserves 
the right to add/ to alter /amend/modify this show cause notice subject to the outcome of 
the said judicial proceedings, in so far as the aspect of value addition is concerned.  
 
48.  From the foregoing facts and evidences, it appears that M/s. Adani Exports Ltd. and 
its group/ associate companies have deliberately, in tandem with their so called 
overseas buyers have planned and operated a scheme whereby the exports of M/s. 
Adani Exports Ltd. and others, under the Advance Licence Scheme could be boosted 
far beyond their actual capacity. It is also seen that they have stage managed the entire 
operation under the Advance Licence Scheme so as to show that the studded gold 
jewellery was sought for by their overseas buyers by raising purchase orders in the 
name of M/s. Adani Exports Ltd. and its group associate companies for the import of 
bangles and in some cases even chains and pendants. It is also seen that there is 
hardly any demand for 24K gold jewellery and that too in such heavy weight. Other than 
these few buyers, there are no other buyers for such heavy jewellery of 24 K, which 
they have shown to have exported under the Advance Licence scheme. Having ordered 
for the supply of 995 fineness gold studded bangles, etc. the so called importers have 
declared the product at the Customs at Sharjah as “gold scrap” or for the purpose of 
scrapping the gold. This clearly shows that there was no intention to sell the so called 
studded jewellery as such for its ornamental value in UAE and the purchase orders 
were raised with the intention of providing a cover for the movement of 995 fineness 
gold by using the DEEC scheme. Further, the trade opinion taken from the individuals 
as well the job workers of AEL and others who have a long standing experience in the 
jewellery trade also indicates that the 995 purity gold articles are not normally worn as 
ornaments in India or abroad but that the jewellery items worn are normally of 22 Karat 
purity or less. Further, it has also been opined by these individuals Shri. Khushroo H 
Kotwal and Shri. D.A. Sreeramulu that such type of gold article is used in the Gulf 
countries more for the purpose of investments than as jewellery. The various job 
workers and the individuals engaged in the manufacture & trade of jewellery, have also 
stated that 24K gold being malleable, the jewellery made out of it would go out of shape 
easily and therefore it cannot be used as jewellery. This clearly shows that the articles 
declared to Customs as 0.995 fineness New Indian made jewellery is not ‘jewellery’ as 
commonly understood. Moreover, it is also evident that the so called studded Bangles, 
chains and pendants exported by AEL and others cannot be used as jewellery for 
adornment as they are made of 24 Karat which is malleable and therefore they tend to 
deform easily. Further, the fact that the so called importers daily required 200 to 500 kgs 
of so called gold bangles and other articles just to scrap them clearly indicates that the 
export was done not as a normal trade. If the importer’s purpose was to scrap the 
jewellery, they need not import it from India in the form of bangles or other studded 
jewellery, wherein the cost would include not only the value of gold but in addition, the 
making charges and the value of studded stones which would be of no use upon 
scraping. Instead, if the purpose of the importers at UAE was to scrap the gold 
jewellery, they could have easily purchased the gold bars themselves in the Gulf 
markets and they could have taken whatever quantity as and when required and that 
too at a cheaper rate when compared to gold purchased from the Indian market, as 
India is not a net gold producer but a gold consuming nation. Moreover the contention 
that such studded jewellery was purchased for investment is also not tenable as in UAE 
and even in other countries gold bars/ coins weighing 1 Gram to 1 Kg are freely 
available and therefore the import of 24K gold from India in the form of studded 
jewellery by paying so called making charges of above 7% on the value of gold plus the 
value of stones is illogical. It, therefore, appears that the main intention of M/s. Adani 
Exports Ltd. and others in entering into this type of trade is to boost their export 
performance (turnover) and thereby gain export incentives under the Target Plus 
Scheme, in connivance with their overseas buyers. In other words, it appears that the 
entire exercise was undertaken only to circumvent the Exim Policy provisions.  
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From the foregoing facts and evidences it also appears that Shri Pranav Adani, in 
his capacity as the Partner of M/s. Intercontinental (India), Shri Rajesh Adani, in his 
capacity as Managing Director of Adani Exports Ltd., Shri Saurin Shah in his capacity 
as Manager, Imports and Exports of Adani Exports Ltd. and Director of Aditya Corpex 
Pvt. Ltd. and Shri Samir Vora in his capacity as Deputy General Manager of M/s Adani 
Exports Ltd. as well as Director of M/s. Aditya Corpex Pvt. Ltd. and M/s. Hinduja 
Exports Pvt. Ltd. were the key players in the fraudulent scheme designed by Adani 
Exports Ltd. and others to import 995 purity gold under Advance licences and re-export 
the same in the guise of studded jewellery. By their various acts and omissions they 
have rendered both the imported goods as well as the exported goods liable for 
confiscation under the provisions of Section 111 and 113 of the Customs Act, 1962. 
Thereby they have also rendered themselves liable for penalty under the provisions of 
section 112 (a) and 114(iii) of the customs Act, 1962.  
 
49.  It is also pertinent to note that the survey report of M/s. Dun & Bradstreet clearly 
shows that the principal of M/s. Radhakrishna Jewellers, Dubai is Shri. Mahesh Mehta, 
who is the brother of Shri. Rajesh and Shri. Prashant Mehta of M/s. Rajesh Exports Ltd. 
and that, one of the affiliate companies of M/s. Radhakrishna Jewellers, Dubai is M/s. 
Excel Goldsmith, Sharjah. It is also clear that this is not a genuine transaction but one 
designed to circumvent and misuse the export promotion schemes. Had this been a 
genuine trade, the imported cargo at Sharjah would have been cleared as an article of 
gold and not as gold for scrapping. The haste with which gold was brought and within 
24 hrs made into jewellery mechanically without any workmanship and exported on a 90 
days payment terms, is indicative of the need to do as much exports as possible before 
the bubble would burst, and to get away with it. The manner, in which the gold was 
made into a strip, soldered and pasted with the synthetic stones, was only to make the 
item to appear to conform to the export product as specified in the Advance Licences. 
The purpose of Advance Licences issued is to benefit genuine trade and not for a stage 
managed one. It is therefore evident that M/s. Adani Exports Ltd. and others had mis 
declared their products as studded gold jewellery when their overseas buyers have 
declared it as scrap, with the intention to avail the duty free imports under advance 
licence and its consequent export benefit by boosting their turnover for the purpose of 
the Target Plus Scheme.  
 
50.  Further, in terms of condition no. (v) of Notification No. 93/2004 Cus. dated 
10.09.04 (under which the gold was imported duty free), the export obligation as 
specified in the said licence (both in value and quantity terms) is required to be 
discharged within the period specified in the said licence by exporting resultant 
products, manufactured in India which are specified in the said licence. In this case, as 
already stated above, the exporters had actually exported ”Strips of gold after giving it a 
round shape and soldering at the ends to give it a look like Bangles and thereafter some 
collets were soldered on them in which some stones were fixed” and they were 
exported in the guise of studded jewellery. They had mis-declared the same as studded 
gold jewellery in order to circumvent the legal provisions. As such it appears that the 
exporters have failed to satisfy the condition (v) of the said Notification and the Advance 
Licences. It also appears that the product exported by M/s. Adani Exports Ltd. and 
others cannot be taken into account for fulfillment of export obligation under the 
Advance Licences issued to them. Moreover they have not fulfilled the condition of 
value addition of 15% required to be achieved on the export of studded gold jewellery in 
terms of Para 4.56.1 (a) read with Para 4.68 of HOP 2004-09. Further, in terms of 
conditions of the bond executed by M/s. Adani Exports Ltd, M/s. Hinduja Exports Pvt. 
Ltd, M/s. Aditya Corpex Pvt. Ltd., jointly with their supporting manufacturers viz., M/s. 
Rajesh Exports Ltd., Bangalore, M/s. Aaryavart Impex Pvt. Ltd., Ahmedabad, M/s. 
Seema Jewellers Pvt. Ltd., Ahmedabad, M/s. Kewal Bullion Corporation, Ahmedabad, 
M/s. Auro Gold Jewellery Pvt. Ltd., Mumbai and M/s. Osian Gems, Mumbai for the 
import of gold without payment of duty against the Advance Licences issued to them, 
the importers had undertaken to pay the customs duty but for the exemption and also 
interest of 15% per annum thereon in the event of failure to fulfill either in full or part of 
the export obligation as specified in the said Advance Licences. From the foregoing, it 
appears that the exports of said strips of gold made by M/s. Adani Exports Ltd. and 
others in the guise of studded gold jewellery against the Advance Licences issued by 
the Jt. DGFT, Ahmedabad cannot be considered towards fulfillment of export obligation 
against the said licences.  
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Therefore, by virtue of the fact that the licence holders have failed to fulfill their export 
obligation of exporting the specified product, i.e. studded gold jewellery, the duty 
foregone on the import of 31,589.82 kgs of gold under 46 Advance Licences issued to 
M/s. Adani Exports Ltd. (EXCLUDING 28 LICENCES USED AT BNGLR); 5142.80 Kgs. 
of gold imported under 7 Advance Licences issued to M/s. Hinduja Exports Pvt. Ltd. , 
3032.00 Kgs. of gold imported under 5 Advance Licences issued to M/s. Aditya Corpex 
Pvt. Ltd. and 993 Kgs. of gold imported under 2 Advance Licences issued to M/s. Inter 
Continental (India) for the purpose of manufacture of studded gold jewellery to be 
exported against the said licences is liable to be recovered in terms of the conditions of 
the bond read with the condition no. (v) of the Notification No. 93/04 Cus and proviso to 
Section 28 (1) of the Customs Act, 1962. Moreover AEL, HEPL, ACPL & Inter 
Continental have not fulfilled the condition of value addition of 15%, required to be 
achieved on the export of studded gold jewellery in terms of Para 4.56.1 (a) read with 
Para 4.68 of HOP 2004-09 and therefore also the aforesaid duty is required to be 
recovered from the above four companies.  
 
A show cause notice F. No. DRI/AZU/INQ-06/2006 dated 11.09.2009, interalia 
proposing demand of duty on the imported gold and disallowing the exports of the so 
called studded gold jewellery for the purpose of accounting towards the calculation of 
FOB Value for the purpose of Target Plus Scheme, has since been issued to AEL, 
HEPL, ACPL and Midex Overseas Ltd.  
 
Accordingly, for the import of gold against the 2 Advance Licences issued to M/s. Inter 
Continental, the Customs duty of Rs.1,01,28,600.00/- (Rupees One Crore one lac 
twenty eight thousand six hundred only) (@ of Rs. 100 per ten Gram + education cess 
@ 2%) foregone on the import of 993.00 Kgs. of gold bars is liable to be recovered 
along with interest in terms of conditions of the said bonds read with condition no. (v) of 
the Notification No. 93/2004 Cus dated 10.09.04 and read with proviso to Section 28 (1) 
of the Customs Act, 1962. The details of the imports of gold, procurement of gold locally 
and export of so called studded jewellery and duty involved on the imported gold is as 
per Annexure L. 
 
51.   From the above discussion, it appears that the condition, subject to which the said 
imported gold was allowed clearance without payment of duty, has not been fulfilled in 
as much as the Inter Continental had not exported the products required to be exported 
(studded gold jewellery) as per the advance licences. Moreover, they had not achieved 
the required value addition of 15% as contemplated in the FTP/ HOP. Therefore, for the 
violation of this condition No. (v) of the Notification No. 93/2004 Cus dated 10.09.04 and 
not achieving the required value addition as per FTP/HOP, the said imported goods viz. 
993.00 kgs of gold totally valued at USD 13590375.68 (Rs. 597714749/-) imported by 
Inter Continental and /or its supporting manufacturers appear to be liable for 
confiscation in terms of Section 111(o) of the Customs Act, 1962 and for that reason the 
said M/s. Inter Continental (India) and their supporting manufacturers appear liable for 
penalty under Section 112(a) ibid.  
 
52.  Similarly, as discussed earlier, the said export goods appear to have been mis-
declared as “studded gold jewellery”, whereas in reality they were round strips of 995 
purity gold given a roughly round shape like a bangle and soldered at the ends, with 
some stone glued in the collets fixed on them. Thus, from the evidences as discussed 
above, they obviously were intended to be scrapped at the port of destination. The said 
mis-declaration appears to be a violation of Section 50 of the Customs Act, 1962 read 
with Para 4.60 of HOP and therefore the said export goods viz. 1040.793 kgs of so 
called studded gold jewellery having a declared FOB value of USD 14879427.32 (Rs. 
64,93,27,513/-), exported by Inter Continental appear liable for confiscation under 
Section 113(i), and for that reason the said M/s. Inter Continental (India) appear liable 
for penalty under Section 114 ibid.  
 
53.   TARGET PLUS SCHEME  
 
53.1 The intelligence indicated that the parties exporting gold jewellery & CPD by 
resorting to over-valuation of the goods are likely to apply for the benefit under the 
Target Plus Scheme. The office of the Directorate General of Foreign Trade(DGFT), 
Zonal Office of Mumbai under the Ministry of Commerce were requested to provide 
details of the applications made by parties under the Target Plus Scheme under DRI, 
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Mumbai’s letter dated 27th January 2006 to provide details of the applications under 
Target Plus Scheme.  
 
53.2 The Foreign Trade Development Officer, DGFT, Mumbai under his letter dated 
17.03.2006 (RUD-76) forwarded the list of the applications made in Appendix 17D for 
the issuance of licence under Target Plus Scheme containing interalia the applications 
of the following three parties (i) M/s Bagadiya Brothers Pvt Ltd (ii) M/s Jayant Agro 
Organics Ltd and (iii) M/s Midex Overseas Ltd. 
 
53.3 The Foreign Trade Development Officer, DGFT, Mumbai under his letter dated 
11.09.2006 (RUD-77) forwarded the applications made in Appendix 17D for the 
issuance of licence under Target Plus Scheme the applications of the M/s Adani 
Exports Ltd and M/s Aditya Corpex Pvt Ltd . It has been further informed by DGFT that 
their office have not received any application under Target Plus Scheme by M/s Hinduja 
Exports Pvt Ltd.  
 
53.4  From the details submitted by Joint DGFT, Mumbai, it is clear that the following 
parties have made applications to DGFT for issue of licence under the Target Plus 
Scheme.  
 

Sr.No. Name of the 
Party 

DGFT File No. Year for 
which 
benefit 
applied 

Amount of 
Benefit 
claimed(Rs.) 

01. M/s Adani 
Exports Ltd.  

03/98/72/09/A 
M07 

2004-05 498,18,68,901/- 

02. M/s Aditya 
Corpex Pvt Ltd.  

03/98/72/14/A 
M07 

2004-05 60,39,16,691/- 

03. M/s Bagadiya 
Brothers Pvt Ltd  

03/98/72/74/A 
M06 

2004-05 29,49,06,055/- 

04. M/s Midex 
Overseas Ltd  

03/98/72/44/A 
M06 

2004-05 32,78,57,143/- 

05. M/s Jayant Agro 
Organics Ltd.  

03/98/72/52/A 
M06 

2004-05 14,75,05,385/- 

 
On being called upon all the above companies’ alongwith M/s. Hinduja Exports Pvt. Ltd., 
vide their letters dated 21.06.2006, submitted copies of applications made to DGFT, 
Mumbai for issuance of licence under the Target Plus Scheme (RUD-78). According to 
the said applications, M/s Hinduja Exports Pvt Ltd had also applied for licence claiming 
a benefit of Rs. 44,01,40,505/- for the exports affected in 2004-05. Thus in all Target 
plus benefits to the tune of Rs. 679.62 Crores was claimed by the AEL and its group 
companies for the year 2004-05. This Rs. 679.62 Crores also includes the likely benefit 
of Rs.576.55 Crores, @ 15% on Rs. 3843.67 Crores of so called studded jewellery 
shown to be exported by AEL and other three companies.  
 
53.5  Scrutiny of the applications made by the parties as per the table above indicates 
that these parties have applied for grant of Licence under the Target Plus Scheme, 
including interalia, the exports of so called studded jewellery & Cut and Polished 
Diamonds for the relevant year. As a matter of fact in their applications made to the 
office of DGFT, Mumbai, at the end of the table in declaration VI they have 
categorically mentioned that ‘THE EXPORTS OF STUDDED GOLD JEWELLERY IS 
NOT CONSIDERED AS INELIGIBLE AS THIS HAS BEEN DISALLOWED AS PER 
NOTIFICATION NO. 27/2004-09 DATED 23.02.2005 AND THE EXPORTS ARE 
PRIOR TO THIS NOTIFICATION.  
 
53.6  The export of studded gold jewellery by these companies is not eligible towards 
the FOB value of the eligible exports due to the exclusions given in Para 3.7.5 (f) of the 
Target Plus Scheme . The relevant provisions of the FTP 2004-09 are discussed below:  
 
Para 3.7.1. of the Foreign Trade Policy-2004-2009 states that:  
“The objective of the scheme is to accelerate growth in exports by rewarding Star 
Export Houses who have achieved a quantum growth in exports. High performing Star 
Export Houses shall be entitled for a duty credit based on incremental exports 
substantially higher than the general annual export target fixed (Since the target fixed 
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for 2005-06 is 17 %, the lower limit of performance for qualifying for rewards is pegged 
at 20% for the current year).”  
 
Para 3.7.2. of the Foreign Trade Policy-2004-2009 states that  
“All Star Export Houses (including Status Holders as defined in para 3.7.2.1 of Exim 
Policy 2002-07) which have achieved a minimum export turnover in free foreign 
exchange of Rs 10 crores in the previous licensing year are eligible for consideration 
under the Target Plus Scheme.”  
 
Para 3.7.3. of the Foreign Trade Policy-2004-2009 states that  
“The entitlement under this scheme would be contingent on the percentage incremental 
growth in FOB value of exports in the current licensing year over the previous licensing 
year, as under:  
 

Percentage incremental growth  Duty Credit Entitlement (as a % 
of the incremental growth) 

20% and above but below 25%  5% 

25% or above but below 100%  10% 

100% and above  15% (of 100%) 

 
NOTES:-  
(1) Incremental growth beyond 100% will not qualify for computation of duty credit 
entitlement.  
(2) For the purpose of this scheme, the export performance shall not be transferred to or 
transferred from any other exporter. In the case of third party exports, the name of the 
supporting manufacturer/ manufacturer exporter shall be declared.  
(3) Exporters shall have the option to apply for benefit either under the Target Plus 
Scheme or under the Vishesh Krishi Upaj Yojana, but not both in respect of the same 
exported product/s. Provided that in calculating the entitlement under Para 3.7.3 the 
total eligible exports shall be taken into account for computing the percentage 
incremental growth but the duty credit entitlement shall be arrived at on the eligible 
exports reduced by the amount on which the benefit is claimed under para 3.8.2.  
(4) All exports including exports under free shipping bill verified and authenticated by 
Customs and Gems& Jewellery shipping bills but excluding exports specified under 
para 3.7.5, shall be eligible for benefits under the Target Plus Scheme. 
(5) In respect of export of Cut & Polished diamonds only those shipments would be 
taken into account for computation of eligible exports under the scheme where a 
minimum of 10% value addition has been achieved.  
 
Para 3.7.4. of the Foreign Trade Policy-2004-2009 states that  
Companies which are Star Export Houses as well as part of a Group company shall 
have an option to either apply as an individual company or as a Group based on the 
growth in the Group’s turnover as a whole. (For the purpose of this scheme the 
definition of Group Company’ as given in Chapter 9 will be applicable. Furthermore, only 
such companies of the Group as are Star Export Houses will be considered).  
 
If a Group company chooses to apply based on the export of one or more of its 
individual Star Export House companies, the entitlement would be calculated 
considering the export performance of the applicant company during the previous  
licensing year and current licensing year. It shall be necessary that the adjusted export 
performance of all the Star Export House companies of the Group during the current 
licensing year does not fall below the combined performance of all Star Export House 
companies of the Group in the previous licensing year.  
 
In case the Group chooses to apply based on the overall growth in Group’s turnover 
(i.e. the turnover of all the Star Export House companies) , any one of the Star Export 
House companies of the Group may file an application on behalf of all the Star Export 
House companies of the Group.  
 
Para 3.7.5 of the Foreign Trade Policy-2004-2009 states that  
 
The following exports shall not be taken into account for calculation of export 
performance or for computation of entitlement under the scheme:  
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a. Export of imported goods covered under Para 2.35 of the Foreign Trade Policy 
or exports made through transshipment.  
b. Export turnover of units operating under SEZ/EOU/EHTP/STPI/ BTP Schemes or 
products manufactured by them and exported through DTA units.  
c) Deemed exports (even when payments are received in Free Foreign Exchange and 
payment is made from EEFC account).  
d) Service exports.  
e) Rough, uncut and semi polished diamonds and other precious stones,  
f) Gold, silver, platinum and other precious metals in any form, including plain and 
studded jewellery.  
g) Export performance made by one exporter on behalf of another exporter.  
 
Para 3.7.6 of the Foreign Trade Policy-2004-2009 states that  
The Duty Credit may be used for import of any inputs, capital goods including spares, 
office equipment, professional equipment and office furniture provided the same is 
freely importable under ITC (HS), classification of Export and Import items, for their own 
use or that of supporting manufacturers as declared in ‘Aayaat Niryaat Form’. 
 
Import of agricultural Products listed in Chapter 1 to 24 of ITC (HS) Classification of 
Export and Import items except the following shall be allowed:  
(i) Garlic, Peas and all other Vegetables with a Duty of more than 30% under Chapter 7 
of ITC (HS) Classification of Export and Import items.  
(ii) Coconut, Areca Nut, Oranges, Lemon, Fresh Grapes, Apple and Pears and all other 
fruits with a Duty of more than 30% under Chapter 8 of ITC (HS) Classification of Export 
and Import items.  
(iii) All spices with a Duty of more than 30% under Chapter 9 of ITC (HS) Classification 
of Export and Import items (except Cloves).  
(iv) Tea, Coffee and Pepper as per Chapter 9 of ITC (HS) Classification of Export and 
Import items.  
(v) All Oil Seeds under Chapter 12 of ITC (HS) Classification of Export and Import 
items.  
 
Further, Natural Rubber as per Chapter 40 of ITC (HS) Classification of Export and 
Import items shall also not be allowed for import under the Scheme.  
 
Import of all edible oils classified under Chapter 15, shall be allowed under the scheme 
only through STC and MMTC.  
 
Para 3.7.7 of the Foreign Trade Policy-2004-2009 states that  
Additional Customs Duty/Excise Duty paid in cash or through debit under Target Plus 
shall be adjusted as CENVAT Credit or Duty Drawback as per rules framed by the 
Department of Revenue.  
 
Para 3.7.8. of the Foreign Trade Policy-2004-2009 states that  
Government reserves the right in public interest, to specify from time to time the 
category of exports and export products, which shall not be eligible for calculation of 
incremental growth/ entitlement.  
 
Further the Government shall have the right to change the eligibility criteria and rate of 
entitlement under the scheme effective from the date of notification of this policy.  
 
Similarly, Government may from time to time also notify the list of goods, which shall not 
be allowed for import under the duty credit entitlement certificate issued under the 
scheme.  
 
53.7 In accordance with the para 3.7 of the Foreign Trade Policy 2004-2009, Central 
Board of Excise and Customs issued Notification No.32/2005-Cus dated 08.04.2005 
providing full exemption from payment of Customs duties and Additional duty on import 
of any goods subject to certain conditions. The said notification also interalia debarred 
following categories for calculation of export performance or for computation of 
entitlement under the Target Plus Scheme;  
 
(i) export of imported goods covered under para 2.35 of the Foreign Trade Policy or 
exports made through transshipment;  



154 
 

(ii) Export turnover of units operating under SEZ/EOU/EHTP/STP/BTP; Schemes or 
products manufactured by them and exported through DTA units;  
(iii) deemed exports (even when payments are received in Free Foreign Exchange and 
payment is made from EEFC account);  
(iv) service exports;  
(v) exports of rough, uncut and semi-polished diamonds and other precious stones  
(vi) exports of gold, silver, platinum and other precious metals in any form, including 
plain and studded Jewellery;  
(vii) Export performance made by one exporter on behalf of another exporter.  
 
53.8  The export of so called studded jewellery by these companies during 2004-05 will 
not be eligible for the benefit of the Target Plus Scheme by virtue of Notification No. 
27/2004-09 dated 23.02.2005 issued by DGFT, New Delhi. The said Notification is 
reproduced below:  
 

TO BE PUBLISHED IN THE GAZETTE OF INDIA EXTRAORDINARY PART-II, 
SECTION-3, SUB SECTION (ii) 

 
     GOVERNMENT OF INDIA  
MINISTRY OF COMMERCE & INDUSTRY  

DEPARTMENT OF COMMERCE  
 

NOTIFICATION NO. 27/ 2004-09  
NEW DELHI: the 23rd February, 2005  

 
S.O(E) in exercise of powers conferred under section 5 of the Foreign Trade 
(Development and Regulation) Act, 1992 read with Paragraph 1.3 and 3.7.8 of the 
Foreign Trade Policy, 2004- 09, the Central Government hereby makes the following 
amendments in the Foreign Trade Policy :  
 
 
 
Para 3.7.5 (f) pertaining to the Target Plus scheme is amended to read as under:  
 
“Gold, silver, platinum and other precious metals in any form, including plain and 
studded jewellery.”  
 
This issues in Public Interest.  
 

(K.T. CHACKO)  
Director General of Foreign Trade and  

     Ex officio Additional Secretary to the Government of India  
       
(Issued from F.No. 01/94/180/Pol.FORM/AM05/PC.IV)  

 
In view of the above Notification, Para 3.7.5(f) of the FTP 2004-2009, was amended to 
read as:  
 
Para 3.7.5. of the Foreign Trade Policy-2004-2009 states that  
The following exports shall not be taken into account for calculation of export 
performance or for computation of entitlement under the scheme:  
 
f) Gold, silver, platinum and other precious metals in any form, including plain 
and studded jewellery.  
 
53.9  Notification No.32/2005-Customs dated 08/04/2005 was issued exempting goods 
when imported into India against a duty credit certificate issued under the Target Plus 
Scheme in accordance with paragraph 3.7 of the Foreign Trade Policy from –  
 
(a) the whole of the duty of customs leviable thereon under the First Schedule to the 
Customs Tariff Act 1975 (51 of 1975); and  
(b) the whole of the additional duty leviable thereon under section 3 of the said Customs 
Tariff Act,-  
subject to certain conditions.  
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Para 2 of the said notification read as under:  
 
“2. The following categories of exports shall not be counted for calculation of export 
performance or for computation of entitlement under the scheme –  
 

(i) export of imported goods covered under para 2.35 of the Foreign Trade 
Policy or exports made through transshipment;  

(ii) export turnover of units operating under SEZ/EOU/EHTP/STP/BTP; Schemes 
or products manufactured by them and exported through DTA units;  

(iii) deemed exports (even when payments are received in Free Foreign 
Exchange and payment is made from EEFC account);  

(iv) service exports;  
(v) exports of rough, uncut and semi-polished diamonds and other precious 

stones  
(vi) exports of gold, silver, platinum and other precious metals in any form, 

including plain and studded jewellery;  
(vii) Export performance made by one exporter on behalf of another exporter.”   
 
From the above it is clear that exports of gold, silver, platinum and other precious 
metals in any form, including plain and studded jewellery shall not be counted for 
calculation of export performance or for computation of entitlement under the 
scheme.  
 
Therefore by virtue of the above Customs Notification also the so called studded 
jewellery exported by Adani Exports Ltd & others shall not be entitled for the benefit 
of Target Plus Scheme.  
 
Therefore studded gold jewellery will not be allowed for calculation of export 
performance or for computation of entitlement of Target Plus scheme for exports 
made on or after 01.04.2004. However in their application made to the DGFT for 
obtaining Licences under Target Plus Scheme, AEL, HEPL and ACPL have not 
excluded the exports of the so called studded jewellery and have stated that since 
their exports of studded jewellery was prior to the date of the above notification, they 
have not excluded the figures of studded jewellery from the computation of export 
turn over.  
 
However it is pertinent to mention that in view of the above notifications they would 
also not be eligible for the benefit of the Target Plus scheme for the period after 
2004-05. In any event they are not eligible for the benefit of Target Plus scheme for 
the years 2004-05, even without the amendment, in view of the findings as detailed 
in this notice and as summarized in para 54 & 59 hereunder and also in view of the 
fact that in 2004-05 all the above companies have mostly exported so called studded 
jewellery & CPD, and as per the above mentioned Notification No. 27/2004-09 dated 
23.02.2005 of DGFT and the Notification No.32/2005-Customs dated 08/04/2005, 
the exports of studded jewellery exported from 01.04.2004 will not be eligible for 
benefit under the Target Plus Scheme.  
 

From the foregoing, it is clear that the aforesaid companies conspired to 
fraudulently organise circular trading in so called studded gold jewellery by 
manipulating export prices of so called studded jewellery by showing an artificial 
value addition of over 7%, in order to show incremental exports and artificially boost 
their export turn over and to fraudulently obtain credits under the Target Plus 
Scheme. This was done with the intention to later utilize the duty credit scrips so 
obtained from the DGFT against incremental exports under the Target Plus Scheme 
for payment of Duty on imports to be effected later.  
 

The facts disclosed during the investigation established ongoing conspiracy to 
evade Customs Duty on future imports by artificially inflating the value of exports and 
resorting to circular trading in order to show incremental exports under the Target 
Plus and thus obtain scrips under the scheme to be used for payment of import duty. 
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In view of the discussions made herein above, the exports of so called studded 
jewellery by M/s. AEL and other four companies for the year 2004-05 are not eligible 
towards incremental exports for the benefit of Target Plus Scheme. 
 

54. In the light of the above it therefore, further appears that:  
 

a) Adani Exports Ltd. a flag ship company of the Adani Group and its Managing 
Director Shri Rajesh Adani had meticulously planned and executed a fraudulent 
scheme to artificially boost the export turnover of their company as well as that of 
their group/associate companies and also to take undue benefits under the erstwhile 
Incremental export promotion Scheme introduced in 2003-04 and thereafter under 
the Target Plus Scheme introduced in September 2004.  
 
b) As a prelude to this conspiracy Adani Exports Ltd. (AEL) acquired two companies, 
M/s. Hinduja Exports Pvt. Ltd. (HEPL) and M/s. Aditya Corpex Pvt. Ltd. (ACPL), 
through their group/associated companies and appointed their relatives/employees 
/associates as the Directors of these companies so that the Adanis can have 
complete control over these companies. These Directors had no stake or say in 
these companies.  
 
c) In furtherance of their conspiracy AEL also entered into a clandestine 
arrangement (Memorandum of Understanding) with three other companies, M/s. 
Midex Overseas Ltd., M/s. Bagadiya Brothers and M/s. Jayant Agro Organics Ltd., 
through their group /associate companies, HEPL and ACPL. The rationale of this 
MOU was that AEL would arrange for the exports for these companies so as to 
achieve the 100% growth in their exports over the previous year and the benefits of 
the Target Plus Scheme would accrue to AEL through their group/associate 
companies. 
 
d) Thereafter AEL managed to achieve the required export turn over in name of AEL 
as well as the other companies by mainly indulging in the circular trading of the so 
called exports of so called studded jewellery and CPD in 2004-05 and mainly CPD in 
2005-06. In 2004-05, more than 90% (in some cases even about 100%) of so the 
called exports of these companies was of so called studded jewellery & CPD. 
Whereas, in 2005-06 more than 90% (in some cases even about 100%) of so the 
called exports of these companies was of CPD. In 2004-05. AEL also exported 
about 1040 kgs. of so called studded jewellery from its group/associate company 
M/s. Inter Continental (India), the partner of which firm, Shri Pranav Adani was 
related to Shri Rajesh Adani and Shri Gautam Adani, the Directors of AEL. 
Moreover, prior to June, 2004 and after August, 2008 Shri Rajesh Adani, Shri 
Gautam Adani and the other members of Adani family were the partners of M/s. Inter 
Continental(India), rechristened as Adani Trade Links. 
 
e) It is not out of place to mention that after February 2005 the export of so called 
studded jewellery by all the companies came to halt, even though during a short 
span of six months between Sept 2004 to February 2005 these companies, put 
together, had shown exports of over 60000 Kgs (60 MT) of so called studded 
jewellery valued at over Rs. 3900 Crores, showing a value addition of over 7% in 
most cases and about 15% in some cases. The obvious reason behind this sudden 
halt in exports was that DGFT in February 2005 had notified that the exports of 
precious metal in any form, including studded jewellery will not be counted towards 
the value addition for the benefits under the Target Plus scheme.  
 
f) It is also pertinent to mention that in February 2005 these companies had shown 
to have received orders for export of studded jewellery, which were never executed 
and the exports of so called studded jewellery by these companies came to a halt 
(refer Para 45 above).  
 
g) Similarly after February 2006 the so called exports of CPD by these companies 
also receded substantially and almost came to a halt, after the DGFT notified that 
the exports of CPD would not count for the value addition under the Target Plus 
Scheme.  
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h) As is evident, AEL and others had mis-declared the export product and the value 
of the so called studded jewellery at the time of export. Though the imported gold 
was exported without any real or intrinsic value addition, AEL and others, had 
purported to have shown a value addition of 7% by simply showing just above 7% of 
the value of imported gold as making charges. In some cases the value addition of 
15% was also shown to have been achieved by simply showing very high value of 
the stones fixed in the so called studded jewellery. But as is evident from the 
statements of various job workers (except Auro Gold, who had manufactured and 
supplied about 675 Kgs. of so called studded jewellery) the job charges paid by AEL 
and others to their supporting manufacturers was about Rs. 2.50 to Rs. 3.50 per 
gram which would work out to a meager 0.42% to 0.58% if the value of gold at the 
relevant time is taken at about Rs. 600 per gram. It needs to be mentioned here that 
the purported value addition of 7% or higher was shown by AEL, HEPL and ACPL 
only to maintain conformity with the requirement of the FTP/HOP and had no nexus 
with the so called studded jewellery exported by them. Similarly in view of the 
meager job charges paid by Inter Continental, also the value addition of over 7% 
shown by them in the case of one licence and over 16% shown by them in the case 
of other license(excluding the value of the gold purchased locally) is also artificial 
and has no nexus with the exported goods. Moreover, if the value of the gold locally 
procured by Inter Continental and used in the so called studded gold jewellery 
exported by them is taken into account, the actual value addition works out to only 
4.96% in case of Licence No.810044161 and only 1.49% in case of License 
No.810044350.  Thus they have also not achieved the value addition of 7% in case 
of both the licenses, as claimed by them. On being confronted with the above facts, 
during the recording of his statement dated 09.09.2009 and 24.12.2009, Shri Rajesh 
Adani, MD of M/s. Adani Exports Ltd. and Shri Pranav Adani, Partner of M/s. 
Intercontinental (India) vaguely stated that they got orders for studded jewellery from 
foreign buyers and accordingly they supplied the same; that accordingly they got the 
higher value from the foreign companies because of the quality of the jewellery. But 
the quality of so called studded jewellery exported by AEL and other 4 
companies is amply brought out during the recording of the statement of 
various job workers recorded by the officers of DRI, Ahmedabad. 
 
 i) The so called studded jewellery exported by AEL and other companies, said to be 
studded gold bangles in most of the cases (more than 90%) were only round strips 
of 995 purity gold, embossed with some design on which some cheap stones were 
fixed, after soldering collets on them. Therefore the said exported goods were 
almost in the same form in which they were imported without any real and intrinsic 
value addition. Therefore the value declared at the time of export is liable to be 
rejected as not reflecting the true and correct value. The value of the so-called 
jewellery exported by AEL and others therefore, needs to be re determined. The true 
and correct value so re-determined would be equivalent to the value of the gold 
imported by AEL and other companies, without prejudice to the genuineness of the 
value of such imports. In fact the meager job charges paid by AEL and others to 
their job workers, also in fact did not add any intrinsic value to the goods exported, 
As it appears, since the studded gold jewellery was to be exported somehow, some 
type of jewellery mostly so called bangles were got manufactured with stones affixed 
on them and the same were exported by duping the Custom Officers.  
 
j) In view thereof the 995 purity gold imported by AEL, HEPL, ACPL and Inter 
Continental is not used in the export product, viz. Studded Gold Jewellery for which 
they were allowed duty free imports. Therefore duty is required to be recovered from 
AEL and others, in terms of Notification No. 93/2004- CUS dated 10.09.2004 and the 
bond executed by them. By the same virtue the imported gold is also liable to 
confiscation.  
 
k) the so called studded gold jewellery said to be exported by AEL, HEPL, ACPL & 
Inter Continental is also liable to be confiscated under section 113 (i) of the Customs 
Act, 1962.  
 
I) The unprecedented growth in the export turn over achieved by Adani Exports Ltd 
(now Adani Enterprises Ltd), M/s. Hinduja Exports Pvt. Ltd., M/s. Aditya Corpex Pvt. 
Ltd., M/s. Midex Overseas Ltd. and M/s. Inter Continental(India), in 2004-05 has 
been artificially boosted by import and export of gold & so called studded jewellery in 
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a cyclic manner without any intrinsic value addition and circular trading of gold 
jewellery. Therefore the export of so called studded jewellery cannot be allowed to 
be considered towards the incremental exports for the benefit of Target Plus 
Scheme, which needs to be denied to them.  
 
m) Shri Pranav Adani, partner of M/s. Inter Continental (India)(Now M/s. Adani Trade 
Link), Shri Rajesh Adani, in his capacity as Managing Director of Adani Exports Ltd., 
and over all in-charge for the imports and exports relating to the so called studded 
jewelry, Shri Saurin Shah in his capacity as General Manager Imports and Exports 
of Adani Exports Ltd. and Shri Samir Vora in his capacity as Deputy General 
Manager of M/s Adani Exports Ltd. along with Shri Bhavik Shah. Head of Treasury 
desk and also Head of Finance Desk of Adani Exports Ltd. (Now Adani Enterprises 
Ltd.). were the key players in this fraudulent scheme designed by Adani Exports Ltd. 
and its Managing Director Shri Rajesh Adani to import 995 purity gold under 
Advance licences and re-export the same in almost the same form in the guise of 
studded jewellery and thereby indulge in circular trading so as to artificially boost 
their export turn over for availing undue benefits under the Target Plus Scheme. By 
their various acts and omissions they have rendered both the imported goods as 
well as the exported goods liable for confiscation under the provisions of Section 111 
and 113 of the Customs Act, 1962. Thereby they have also rendered themselves 
liable for penalty under the provisions of section 112 (a) and 114(iii) of the Customs 
Act, 1962.  
 
55. LEGAL PROVISIONS  
 
(A) It is provided under Section 3 (3) of Foreign Trade (Development and regulation) 
Act, 1992 that:  
“All goods to which any order under sub-section (2) applies shall be deemed to be 
goods the import or export of which has been prohibited under section 11 of the 
Customs Act, 1962 (52 of 1962) and all the provisions of that Act shall have effect 
accordingly.”  
 
(B) It is provided under Section 11(1) of Foreign Trade (Development and regulation) 
Act, 1992 that:  
“No export or import shall be made by any person except in accordance with the 
provisions of this Act, the rules and orders made there under and the export and 
import policy for the time being in force.”  
 
(C) It is provided under Rule 11 of the Foreign Trade (Regulations) Rules, 1993 that: 
“On the importation into, or exportation out of, any Customs ports of any goods, 
whether liable to duty or not, the owner of such goods shall in the Bill of Entry or the 
Shipping Bill or any other documents prescribed under the Customs Act, 1962 (52 of 
1962) , state the value, quality and description of such goods to the best of his 
knowledge and belief and in case of exportation of goods, certify that the quality and 
specification of the goods as stated in those documents, are in accordance with the 
terms of the export contract entered into with the buyer or consignee in pursuance of 
which the goods are being exported and shall subscribe a declaration of the truth of 
such statement at the foot of such Bill of Entry or Shipping Bill or any other 
documents.”  
 
(D) It is provided under Rule 14 of Foreign Trade (Regulation) Rules 1993 that:  
“(1) No person shall make, sign or use or cause to be made, signed or used any 
declaration, statement of documents, for the purpose of obtaining a license or 
importing any goods knowing or having reason to believe that such declaration 
statement or document is false in any material particular.”  
 
(E) It is provided under Rule 14(2) of Foreign Trade (Regulation) Rules that:  
“No person shall employ any corrupt or fraudulent practice for the purpose of 
obtaining any license or importing or exporting any goods”.  
 
(F) Section 2(41) of the Customs Act,1962, defines value as “ Value in relation to 
any goods means the value thereof determine in accordance with the provision of 
sub section (1) of Section 14;  
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Section 14 of the Customs Act, 1962 provides Valuation of goods for purposes of 
assessment. –  
(1) For the purposes of the Customs Tariff Act, 1975 (51 of 1975), or any other law 
for the time being in force where under a duty of customs is chargeable on any 
goods by reference to their value, the value of such goods shall be deemed to be the 
price at which such or like goods are ordinarily sold, or offered for sale, for delivery 
at the time and place of importation or exportation, as the case may be, in the 
course of international trade, where (a) the seller and the buyer have no interest in 
the business of each other ; or (b) one of them has no interest in the business of the 
other, and the price is the sole consideration for the sale or offer for sale :  
 
Provided that such price shall be calculated with reference to the rate of exchange 
as in force on the date on which a Bill of Entry is presented under Section 46, or a 
Shipping Bill or Bill of Export, as the case may be, is presented under section 50;  
 
(1A) Subject to the provisions of sub-section (1), the price referred to in that 
subsection in respect of imported goods shall be determined in accordance with the 
rules made in this behalf.  
 
(2) Notwithstanding anything contained in sub-section (1) or sub-section (1A), if the 
Board is satisfied that it is necessary or expedient so to do it may, by notification in 
the Official Gazette, fix tariff values for any class of imported goods or export goods, 
having regard to the trend of value of such or like goods, and where any such tariff 
values are fixed, the duty shall be chargeable with reference to such tariff value.  
 
(3) For the purposes of this section –  
(a) "rate of exchange" means the rate of exchange –  
(i) determined by the Board, or  
(ii) ascertained in such manner as the Board may direct, for the conversion of Indian 
currency into foreign currency or foreign currency into Indian currency;  
(b) "foreign currency" and "Indian currency" have the meanings respectively 
assigned to them in clause (m) and clause (q) of section 2 of the Foreign Exchange 
Regulation Act, 1999.  
 
Section 16 of the Customs Act, 1962 provides Date for determination of rate of 
duty and tariff valuation of export goods. –  
(1) The rate of duty and tariff valuation, if any, applicable to any export goods, shall 
be the rate and valuation in force, -  
(a) in the case of goods entered for export under section 50, on the date on which 
the proper officer makes an order permitting clearance and loading of the goods for 
exportation under section 51;  
(b) in the case of any other goods, on the date of payment of duty.  
(2) The provisions of this section shall not apply to baggage and goods exported by 
post.  
 
Section 17 of the Customs Act, 1962 provides Assessment of duty. –  
(1) After an importer has entered any imported goods under section 46 or an 
exporter has entered any export goods under section 50 the imported goods or the 
export goods, as the case may be, or such part thereof as may be necessary may, 
without undue delay, be examined and tested by the proper officer.  
(2) After such examination and testing, the duty, if any, leviable on such goods shall, 
save as otherwise provided in section 85, be assessed.  
(3) For the purpose of assessing duty under sub-section (2), the proper officer may 
require the importer, exporter or any other person to produce any contract, broker's 
note, policy of insurance, catalogue or other document whereby the duty leviable on 
the imported goods or export goods, as the case may be, can be ascertained, and to 
furnish any information required for such ascertainment which it is in his power to 
produce or furnish, and thereupon the importer, exporter or such other person shall 
produce such document and furnish such information.  
(4) Notwithstanding anything contained in this section, imported goods or export 
goods may, prior to the examination or testing thereof, be permitted by the proper 
officer to be assessed to duty on the basis of the statements made in the entry 
relating thereto and the documents produced and the information furnished under 
sub-section (3); but if it is found subsequently on examination or testing of the goods 
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or otherwise that any statement in such entry or document or any information so 
furnished is not true in respect of any matter relevant to the assessment, the goods 
may, without prejudice to any other action which may be taken under this Act, be re-
assessed to duty.  
 
Section 50 of the Customs Act, 1962 provides  
Entry of goods for exportation. - (1) The exporter of any goods shall make entry 
thereof by presenting to the proper officer in the case of goods to be exported in a 
vessel or aircraft, a shipping bill, and in the case of goods to be exported by land, a 
bill of export in the prescribed form.  
(2) The exporter of any goods, while presenting a shipping bill or bill of export, shall 
at the foot thereof make and subscribe to a declaration as to the truth of its contents.  
 
Section 51 of the Customs Act, 1962 provides:-  
Clearance of goods for exportation. - Where the proper officer is satisfied that any 
goods entered for export are not prohibited goods and the exporter has paid the 
duty, if any, assessed thereon and any charges payable under this Act in respect of 
the same, the proper officer may make an order permitting clearance and loading of 
the goods for exportation.  
 
Section 111 of the Customs Act, 1962 provides Confiscation of goods 
attempted to be improperly imported, etc. –  
 
The following goods brought from a place outside India shall be liable to 
confiscation- 
 
(d) any goods which are imported or attempted to be imported or are brought within 
the Indian customs waters for the purpose of being imported, contrary to any 
prohibition imposed by or under this Act or any other law for the time being in force;  
 
(0) any goods exempted, subject to any condition, from duty or any prohibition in 
respect of the import thereof under this Act or any other law for the time being in 
force, in respect of which the condition is not observed unless the nonobservance of 
the condition was sanctioned by the proper officer;  
 
Section 112 of the customs Act, 1962 provides for Penalty for improper 
importation of goods, etc. –  
Any person, -  
(a) who, in relation to any goods, does or omits to do any act which act or omission 
would render such goods liable to confiscation under section 111, or abets the doing 
or omission of such an act, or shall be liable-,  
(i) in the case of goods in respect of which any prohibition is in force under this Act 
or any other law for the time being in force, to a penalty [not exceeding the value of 
the goods or five thousand rupees], whichever is the greater;  
(ii) in the case of dutiable goods, other than prohibited goods, to a penalty [not 
exceeding the duty sought to be evaded on such goods or five thousand rupees], 
whichever is the greater;  
[(iii) in the case of goods in respect of which the value stated in the entry made 
under this Act or in the case of baggage, in the declaration made under Section 77 
(in either case hereafter in this section referred to as the declared value) is higher 
than the value thereof, to a penalty [not exceeding the difference between the 
declared value and the value thereof or five thousand rupees], whichever is the 
greater;  
(iv) in the case of goods falling both under clauses (i) and (iii), to a penalty [not 
exceeding the value of the goods or the difference between the declared value and 
the value thereof or five thousand rupees], whichever is the highest;  
(v) in the case of goods falling both under clauses (ii) and (iii), to a penalty [not 
exceeding the duty sought to be evaded on such goods or the difference between 
the declared value and the value thereof or five thousand rupees], whichever is the 
highest.]  
 
Section 113 of the Customs Act, 1962 provides Confiscation of goods 
attempted to be improperly exported, etc. –  
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The following export goods shall be liable to confiscation  
(d) any goods attempted to be exported or brought within the limits of any customs 
area for the purpose of being exported, contrary to any prohibition imposed by or 
under this Act or any other law for the time being in force;  
(i) any goods entered for exportation which do not correspond in respect of value or 
in any material particular with the entry made under this Act or in the case of 
baggage with the declaration made under section 77;  
 
Section 114 of the Customs Act, 1962 provides Penalty for attempt to export 
goods improperly, etc. - Any person who, in relation to any goods, does or omits to 
do any act which act or omission would render such goods liable to confiscation 
under section 113, or abets the doing or omission of such an act, shall be liable, -  
 
(i) in the case of goods in respect of which any prohibition is in force under this 

Act or any other law for the time being in force, to a penalty not exceeding 
three times the value of the goods as declared by the exporter or the value as 
determined under this Act.  

(iii) in the case of any other goods, to a penalty not exceeding the value of the 
goods, as declared by the exporter or the value as determined under this Act, 
whichever is the greater.  

 
56.   M/s. Inter Continental(India) (Now Adani Trade Link) vide Annexure A to 
their letter dated 23.11.2009, provided the details of the gold imported by them as 
well as their supporting manufacturers under the various Advance Licences issued 
to them (Inter Continental(India)). According to the said details, M/s. Inter 
Continental(India) had imported 800.00 Kgs of gold against the Advance Licences 
issued to them, whereas its supporting manufactures, M/s. Seema Jewellers Pvt. 
Ltd., Ahmedabad had imported 193.00 Kgs, These imports had taken place at . 
ACC, Ahmedabad, The details of the imports and exports of M/s. Inter 
Continental(India) are at Annexure L to the Show Cause Notice. 
 
57.   In view of the discussion above and the material evidences on record, it 
therefore, appears that M/s. Inter Continental (India):  
 
i) Have willfully misstated and suppressed the true value of the export goods, in 
collusion with the suppliers and buyers abroad, in terms of the provisions of Section 
14 of the Customs Act, 1962 (by inflating the FOB value of the export goods), and 
willfully mis-declared the export goods as studded gold jewellery even though the 
same cannot be considered as studded gold jewellery for the detailed reasons 
discussed in the foregoing paragraphs, and thereby filed an incorrect declaration in 
contravention of the provisions of Section 50 of the Customs Act, 1962 read with 
Section 11 of the FTDR Act, 1992 and Rules 11 & 14 of the FT(Regulation) Rules, 
1993. This act on their part construes “Smuggling” as defined under Section 2(39) of 
the Customs Act, 1962, and renders the 1040.79 Kgs of so called studded jewellery 
valued at Rs. 64,93,27,513/- [as declared by them] so exported during 2004-05 
liable for confiscation under Section 113(i) of the Customs Act, 1962.  
 
(ii) The 993.00 Kgs. of Gold valued at Rs. 59,77,14,749/- imported by them and their 
supporting manufacturer M/s. Seema Jewellers Pvt. Ltd. under the Advance 
License, which has not been used for the manufacture of resultant product to be 
exported as per the terms of the Advance Licence, is also liable for confiscation 
under Section 111(o) of the Customs Act, 1962.  
 
(iii) The Customs Duty of Rs.1,01,28,600/- (Rupees One Crore One Lakh Twenty 
Eight Thousand Six Hundred only) (@ of Rs. 100 per 10 Grams, as applicable, + 
education cess @ 2%) foregone on the import of 993.00 kgs. of gold bars is liable to 
be recovered along with interest in terms of condition of the said bonds filed by them 
read with condition no. (v) of the Notification No. 93/2004 Cus dated 10.09.04 and 
read with proviso to Section 28 (1) of the Customs Act, 1962.  
 
(iv) by doing so, they have rendered themselves liable to penal action under 
Sections 112(a) &114(iii) of the Customs Act, 1962. 
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(v) through its Partner Shri Pranav Adani and others, indulged in wilful! mis-
declaration, while filing Bills of Entry, Shipping Bills and other documents before the 
Customs and DGFT with an intent to show fulfillment of export obligation under the 
Advance Licenses obtained by them and avail undue Target Plus (TPS) benefits 
under FTP from the office of the Jt. DGFT, Ahmedabad and made, signed and/or 
used declarations, statements by suppressing /mis-representing facts to the said 
authority for obtaining EODC under Advance Licenses and TPS benefits. 
 
(vi) through its Partners entered into conspiracy with certain parties/people based in 
Dubai, and colluded with them to cause dubious import of gold and export of so 
called studded jewellery, to artificially boost their export turnover and take undue 
benefits of the Target Plus Scheme.  
 
(vii) Willfully mis-declared the value addition of over 7% in as much as the activities 
under taken on the imported gold, for making the so called studded jewellery cannot, 
by any stretch of imagination, contribute to such high value addition. The imported 
gold was exported almost in the same form by simply making strips of raw gold and 
soldering it at the ends after giving it a roughly round shape like a bangle and fixing 
some stones after soldering collets on them. M/s Inter Continental(India) have 
thereby mis-declared and inflated FOB value of the so called studded jewellery and 
at the same time they have failed to declare the correct FOB value of exports - which 
in the light of the evidences discussed in the foregoing paragraphs would be almost 
equal to the value of gold at the time of its imports.  
 
(viii) resorted to circular trading activity in the import and export of gold, in many 
cases, by re-importing the so called studded jewellery exported by them, after 
melting the same and getting it converted into gold bars with Emirates Gold 
Refinery, UAE, and others, resulting in mis-declaration of the FOB value of the 
exported goods and therefore have made themselves ineligible for the benefits of 
Target Plus scheme, if claimed by them, amounting to Rs. 9.74 Crores in respect of 
so called studded jewellery having a declared value of Rs. 64,93,27,513/- exported 
by them during 2004-05.  
 
(ix) Shri Pranav Adani as the Partner of M/s. Inter Continental (India), Shri Rajesh 
Adani, in his capacity as the Managing Director of M/s. AEL, Shri Samir Vora, being 
the head of the precious metal desk of AEL, Shri Saurin Shah, being the General 
Manager (Imports) of AEL and Shri Bhavik Shah in-charge of the Treasury Desk and 
the Finance Desk of AEL, were actively involved in the said fraudulent and 
manipulative practices and entered into the criminal conspiracy with several persons 
in India and abroad to cause import of gold and export of so called studded 
jewellery; involved themselves in mis declaration of export value of so called 
studded jewellery during the period 2004-05; indulged into dubious imports and 
exports to artificially boost their export turnover and take undue benefits of the 
Target Plus Scheme under Foreign Trade Policy. They knew and had reasons to 
believe that for the said contravention of various provisions of the Customs Act, 
1962 and FTDR Act/FTP, the gold imported by them and the so called studded 
jewellery exported by them were liable to confiscation under Sections 111 (o) & 
113(i) of Customs Act, 1962 and thereby they have made themselves liable to penal 
action under Sections 112(a) & 114(iii) of the Customs Act, 1962.  
 
58.  Therefore a Show Cause Notice F.No.DRI/AZU/INQ-12/2009 dated 
31.12.2009 was issued to M/s. Inter Continental (India), ‘Shikhar’, Near Adani 
House, Ashram Road, Ahmedabad, (Now Adani Trade Links) and its Partner 
Shri Pranav Adani by the Additional Director General, DRI, AZU, Ahmedabad, 
asking them to Show Cause to the Commissioner of Customs, Ahmedabad having 
office at Custom House, Near All India Radio, Ashram Road, Ahmedabad as to why:  
 
a) The said imported goods viz. 800.00 kgs. of gold totally valued at Rs. 
48,27,93,080/- (Rupees Forty Eight Crores Twenty Seven Lakhs Ninety Three 
Thousand and Eighty only) (USD 1,09,72,570) (as detailed in Annexure L) 
imported by M/s. Inter Continental (India) through ACC, Ahmedabad should not 
be confiscated under Section 111 (o) of the Customs Act, 1962 read with Notification 
No. 93/04- Cus dated 10.09.2004.  
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b) The said export goods viz. 1040.79 kgs. of gold (mis-declared as studded gold 
jewellery) totally valued at Rs. 64,93,27,513/- (Rupees Sixty Four Crores Ninety 
Three Lakhs Twenty Seven Thousand Five Hundred and Thirteen only) (USD 
1,48,79,427.32) (as declared by them) (as detailed in Annexure L) exported by 
Adani Exports Ltd. from ACC, Ahmedabad should not be held liable for confiscation 
under Section 113(i) of the Customs Act, 1962.  
   
c) the above goods exported by them and declared as “studded gold jewellery” 
should not be disallowed towards fulfillment of export obligation against the said 
Advance Licences issued by the JDGFT, Ahmedabad.  
 
d) the FOB value of Rs.64,93,27,513/- (Rupees Sixty Four Crores Ninety Three 
Lakhs Twenty Seven Thousand Five Hundred and Thirteen only) declared in 
respect of the 1040.79 kgs. of so called studded jewellery exported by them from 
ACC, Ahmedabad as detailed in Annexure-L should not be rejected and the same 
be re-determined under the provisions of Section 14 of the Customs Act, 1962.  
 
e) Consequent to such redetermination, the rate of the gold at the time of its import 
as well as local purchase, as detailed in Annexure-L, should not be adopted as the 
true and correct value of the so called studded jewellery exported. 
 
f) the assessment of the exports made against the Advance Licences issued by the 
JDGFT, Ahmedabad where ever made provisional should not be finalized by 
disallowing the value addition claimed.  
 
g) the Customs Duty of Rs. 81,60,000/- (Rupees Eighty One Lakhs Sixty 
Thousand only) foregone on the import of 800.00 kgs. of gold bars imported by 
M/s. Inter Continental(India) through ACC, Ahmedabad, (as detailed in Annexure L), 
which have not been used for manufacture of the goods prescribed in the Advance 
Licences, should not be demanded under condition (iii) of Notification No. 93/04 Cus 
for violation of condition no. (v) thereof, read with the proviso to Section 28(1) of the 
Customs Act, 1962.  
 
h) interest at 15% per annum should not be demanded on the above Duty in terms 
of condition (iii) of the Notification No. 93/04-Cus for violation of condition no. (v) 
thereof, read with Section 28AB of the Customs Act, 1962. 
 
i) The 1040.79 Kgs. of so called studded jewellery having value of Rs. 
64,93,27,513/-(Rupees Sixty Four Crores Ninety Three Lakhs Twenty Seven 
Thousand Five Hundred and Thirteen only)  (USD 1,48,79,427.32) (as declared 
by them), exported by them should not be disallowed for the purpose of calculation 
of export performance or for computation of entitlement under the Target Plus 
Scheme in terms of Para 2(v) of Notification 32/2005- Cus dated 08/04/200, if 
claimed by them. 
 
j) Penalty should not be imposed on them under Sections 112 (a), 114A and 114(iii) 
of the said Act.  
 
k) The bonds executed by them at the time of import should not be enforced towards 
recovery of Duty liability and interest thereof.  
 

        M/s.Adani Exports Ltd. (Now M/s.Adani Enterprises Ltd.) and it’s 
Managing Director Shri Rajesh Adani, Shri Saurin Shah, General Manager of 
Adani Exports Ltd., Shri Samir Vora, Deputy Manager of Adani Exports Ltd. & 
Shri Bhavik Shah, In-charge of Finance Desk of precious metals were also 
called upon to Show Cause to the Commissioner of Customs, Ahmedabad as to why 
Penalty should not be imposed on them under Sections 112 (a) and 114(iii) of the 
Customs Act, 1962.  
 
58.1 M/s. Inter Continental(India), “Shikhar”, Near Adani House, Navrangpura, 
Ashram Road, Ahmedabad, (Now Adani Trade Links) and its Partner Shri Pranav 
Adani as well as M/s. Seema Jewellers Pvt. Ltd., 207-208A, Samir Complex, Opp. 
Municipal Market, C.G. Road, Navrangpura, Ahmedabad and its Director Shri 
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Suresh Kalidas Soni were jointly and severally asked to Show Cause to the 
Commissioner of Customs, Ahmedabad as to why:  
 
a) The said imported goods viz. 193.00 kgs. of gold totally valued at Rs 
11,49,21,670/-(Rupees Eleven Crores Forty Nine Lakhs Twenty One Thousand 
Six Hundred and Seventy only)  (USD 26,17,805.68) (as detailed in Annexure L 
to the Show Cause Notice) imported by M/s. Seema Jewellers Pvt. Ltd., under the 
Advance Licences issued to M/s. Inter Continental(India) and imported through ACC, 
Ahmedabad should not be confiscated under Section 111 (o) of the Customs Act, 
1962 read with Notification No. 93/04- Cus. dated 10.09.2004  
 
b) the Customs Duty of Rs. 19,68,600/- (Rupees Nineteen Lakhs Sixty Eight 
Thousand Six Hundred only) foregone on the above import of 193.00 kgs. of gold 
bars through ACC, Ahmedabad, (as detailed in Annexure L) which have not been 
used for manufacture of the goods prescribed in the Advance Licences, should not 
be demanded under condition (iii) of the Notification No. 93/04-Cus for violation of 
condition no. (v) thereof, read with the proviso to Section 28(1) of the Customs Act, 
1962.  
 
c) interest at 15% per annum should not be demanded on the above Duty in terms of 
condition (iii) of the Notification No. 93/04-Cus for violation of condition no. (v) 
thereof, read with Section 28AB of the Customs Act, 1962 and  
 
d) Penalty should not be imposed on them under Section 112 (a) & 114A of the said 
Act.  
 
e) the bonds executed by them at the time of import should not be enforced towards 
recovery of Duty liability and interest thereof.  
 

          M/s. Adani Exports Ltd. (Now M/s. Adani Enterprises Ltd.) and it’s 
Managing Director Shri Rajesh Adani, Shri Saurin Shah, General Manager of 
Adani Exports Ltd.(Now Adani Enterprises Ltd.) Shri Samir Vora Deputy 
Manager of Adani Exports Ltd. (Now Adani Enterprises Ltd.) & Shri Bhavik 
Shah, In charge of Finance Desk of Precious Metals of Adani Exports Ltd. 
(Now Adani Enterprises Ltd.) were also called upon to Show Cause to the 
Commissioner of Customs, Ahmedabad as to why Penalty should not be imposed 
on them under Section 112 (a) of the Customs Act, 1962.  

 
Defence Submissions 
 
59.    AEL filed their common written submissions in respect of SCN Nos. 
DRI/AZU/INQ-06/2006 dated 11.9.2009 and DRI/AZU/INQ-12/2009 dated 31.12.2009, 
vide their letters dated 6.9.2012, 2.5.2017, 23.6.2017, 4.3.2020, 21.7.2021 and 
7.3.2022, wherein it was submitted that: 
 
➢ For the purposes of Section 14, the limited issue to be addressed is whether the 

value declared is based on the correct price as prevalent in the international trade. If 
the answer is in the affirmative, and such price has been actually realised by the 
exporter, no other consideration arises. 
 

➢ There is no allegation in the show cause notice that the value declared in the 
Shipping Bill is not the price of such or like goods, when sold or offered for sale, at 
the time and place of exportation in the course of international trade, where the 
buyer and seller are not related to each other, and the price is the sole 
consideration, the proceedings under the Notice are not maintainable in law. 

 
➢ Physical examination of the goods at the time of export did not indicate that the 

goods were sub-standard or inferior or not of the same quality as per the value 
declared. 

 
➢ There was no expert examination or market inquiry to show that the correct price of 

the goods exporter was lower than the value declared.  
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➢ The declared value must be accepted where the entirety of the sale proceeds of 
export has been realized in foreign exchange by the exporter. Reliance was placed 
on the case law of Samir Vora reported at 2015 (330) ELT 609 (T) upheld by the 
Hon’ble Supreme Court as reported at 2016 (342) ELT A50 (SC) 

 
➢ Since the enquiry in the Notice was with regard to the determination of the value 

under Section 14 of the Customs Act, the re-determination thereof on the ground 
that there has been no value addition was without the authority of law and the Notice 
was ab initio null and void. 

 
➢ The volume of business done by AEL cannot be a reason for the department to 

assume that the same was not genuine. 
 

➢ The department had not adduced any evidence that studded gold jewellery cannot 
be made out of 0.995 purity gold bars and such jewellery does not have a market. 
Mr. D A Sreeramulu had specifically stated in his statement that in India itself there 
is a demand in states such as Andhra Pradesh and certain parts of North India for 
studded gold jewellery made out of 24K gold. 

 
➢ In a number of countries around the world, saving of gold jewellery is considered to 

be a sound investment and a safe way to maintain savings. Therefore, people in 
such countries are more than willing to buy gold jewellery made of gold in its purest 
form and do not place any premium on the workmanship of the said jewellery. Such 
jewellery can be encashed easily in times of emergencies. Jewellery has traditionally 
been used as a form of investment as the prices of gold do not fluctuate much over a 
period of time and in fact increase with passage of time. 

 
➢ It is irrelevant whether gold jewellery is worn or not. If a customer or importer of gold 

jewellery, outside the country, for example in the UAE, places an order for supply of 
24 karat gold jewellery, and the same is supplied to such customer, then the same is 
to be considered as gold jewellery. 

 
➢ Bare perusal of the said panchnama dated 25.01.2006 would show that there is no 

document/file named “Gold Costing” recovered by the department at all. The file 
listed at Sr. No.32 of the said panchnama is titled “Folders Containing – Misc. 
Papers (First page Adani Exports Ltd.-Precious Metal)” and, therefore, the assertion 
of the Department in the show cause notice is entirely incorrect, false and motivated. 

 
➢ These documents were not even shown to any employee of AEL during the entire 

course of investigations. This is despite the fact that the statements of individuals 
were recorded as late as September - December 2009. The three individuals 
important to the whole business of SGJ, according to the Department itself, were Mr. 
Saurin Shah, Mr. Sameer Vora and Mr. Rajesh Adani. Each of these individuals had 
been questioned extensively in or around September 2009 and yet none of these 
individuals were either shown the said “Gold Costing” file or the said sheets and no 
statement was recorded regarding the same. 

 
➢ The so called modus operandi of circular trading is based on an assumption that the 

imported gold bars were converted into SGJ and exported to parties in UAE. The 
sole basis of the above allegation is merely the “Gold Costing” file and the related 
sheets allegedly recovered from the premises of AEL in the course of investigations. 
As already stated hereinabove, the truthfulness and veracity of the said document is 
doubtful. 

 
➢ Annexure – E to Notice is merely a statement of import of gold bars and export of 

SGJ. The Department has sought to carry out an exercise of co-relating the exports 
with the imports to demonstrate that the very SGJ, which were exported were then 
converted into gold bars and re-imported into India. This is completely 
presumptuous, inasmuch as there is not an iota of evidence to support the 
department’s case other than the dubious “Gold Costing” file and related sheets. 

 
➢ The statements of various individuals are exculpatory and there is nothing to 

suggest circular trading. 
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➢ In all cases, the suppliers of gold bars and the buyers of studded gold jewellery are 
different and distinct entities and there is nothing available in the documents to 
suggest transfer of studded gold jewellery by the buyers to M/s Emirates Gold LLC. 

 
➢ The Notice relies upon the investigation conducted by the department against M/s 

Rajesh Exports, Bangalore. The Show Cause Notice culminating from the said 
investigation was dropped by the Commissioner of Customs, Bangalore vide OIO 
No. 1/2007 dated 31.1.2007 and upheld by the Tribunal in Final Order No. 82 and 
83/2009 dated 10-2-2009. The appeal filed by the Department against Final Order 
Nos. 82 and 83/2009 dated 10-2-2009 was dismissed by the Hon’ble Karnataka 
High Court’s Order dated 30.10.2014 in CSTA No. 21 of 2009 with CSTA No. 20 of 
2009. The operation of the CESTAT’s Final Order No. 82 and 83/2009, dated 10-2-
2009 and Hon’ble Karnataka High Court’s Order dated 30.10.2014 in CSTA No. 21 
of 2009 with CSTA No. 20 of 2009 has not been stayed by the Hon’ble Supreme 
Court. Therefore, the said orders are binding on the Department as per the 
principles of judicial discipline. Reliance was placed on the judgment of the Hon’ble 
Supreme Court in the case of M/s Kamlakshi Finance Corporation Ltd. as reported 
at 1991 (55) ELT 433 (SC).   

 
➢ Although Adani global FZE is a step down subsidiary of AEL, it is managed and 

controlled by its own Board of Directors. Plain reading of the email dated 09.12.2004 
shows that it relates to Jewellers Block Policy under which various entities doing 
business in UAE are covered. The only plausible inference which can be legitimately 
drawn on a plain reading of the said email is that, Adani Global FZE appears to be 
dealing in relation to insurance. It appears that Adani Global FZE, on account of its 
size and volume of Business, is able to extract favourable terms from the insurance 
company by seeking to cover local businesses and there by obtained lower or 
favourable premium payable for the insurance. The block insurance policy ensures 
the benefit of lower premium to all of them. Thus this in an independent transaction 
related to insurance between Adani Global FZE and other local entities which have 
been wrongly connected to the transactions which are subject matter of the present 
show cause notice. No co-relation has been established between the email and the 
transactions which are the subject matter of the Show Cause Notice. Mere reference 
to Emirates Gold LLC does not support the allegation contained in the Show Cause 
Notice. 

 
➢ In their case, the studded gold jewellery was standard machine made without much 

intricate designing and did not involve investment of time or extremely skilled labour. 
In addition, the volume provided to the job-worker was high and therefore, the 
amount paid by AEL to their job-workers was true and correct. 

 
➢ The value addition of 7% was achieved by AEL as per the formula given under the 

Policy. This averment was also supported by the judgment of the Hon’ble High Court 
of Karnataka in the case of M/s Rajesh Exports Ltd. in Writ Petition No. 7256/2005.   

 
➢ The allegation that 7% value addition was not achieved is unsubstantiated and 

based on assumptions. 
 
➢ The imported gold bars were converted in studded gold jewellery and the process of 

conversion was submitted by them.  
 
➢ The export consignments were presented to the Jewellery appraiser for examination, 

assessment and valuation of the goods was done. It is only after such examination 
and valuation that the goods were allowed to be exported. In respect of each of the 
exports made by them, the Exchange Control Declaration (G.R.) Form No. A bears 
the export value verification of the customs appraiser. Each such verification made 
and endorsed on the said declaration by the customs appraiser establishes that the 
export value declared in the shipping bills had been verified and found to be correct 
by the customs appraiser. Copies of a few shipping bills with the relevant G.R. forms 
were submitted on an illustration basis. The remittance of the full export value 
declared in each case and verified by the customs appraiser has been duly received 
in all cases.  
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➢ The department had not challenged the endorsement of verification of value made 
by the Customs officers and none of the officers had been examined by the 
department.  

 
➢ Para 10 of the Notice itself admits that manufacturing activity had been undertaken 

on the imported gold bars to convert the same in studded gold jewellery. The 
number of process undertaken, number of day within which the manufacturing was 
completed, the complexity thereof and the craftsmanship was irrelevant. The 
investigating officers and the Department were not experts on jewellery design and 
manufacture. 

 
➢ None of the buyers are related persons to AEL. There is no common share holding 

and no common directors. There is no interest in the business of each other. If our 
export invoice value has to be rejected on the ground that the foreign buyers were 
related to us, then the value to be adopted under section 14 has to be that value at 
which contemporary exports of SGJ of the same quality, quantity and in or around 
the same time were made by others. Significantly, it is not the case of the 
department in the Show Cause notice that contemporary exports of identical or 
similar goods were at prices which were lower than the prices at which we had 
exported the goods. It is also not the case of the department in the Show Cause 
Notice that there were no contemporary exports of identical or similar goods. The 
department has not made any attempt whatsoever to ascertain the value of 
contemporary exports of identical or similar goods and merely proceeded to adopt 
the import value as the export value without indicating the provision of the Customs 
Act or the valuation Rules pursuant to which the value is so determined. 

 
➢ It is not correct to state that all studded gold, platinum and silver jewellery falls within 

para 4.56.1(a) and the minimum value addition to be achieved in all these cases is 
15%. It is only jewellery studded with diamond, precious and semi-precious stones, 
per gram value of which is more than the per gram value of precious metals used, 
which fall within the four corners of para 4.56.1(b). Other types of jewellery and 
articles though studded fall under para 4.56.1 (a). 

 
➢ No duty drawback on the locally procured gold was claimed and hence the value of 

local gold should be taken into consideration while achieving the value addition as 
stated in para 4.1.2 of the Policy. The stress in the said Notice that the total outflow 
of foreign exchange on account of gold/silver/platinum content in the export product 
ought to include the value of locally procured gold paid for and purchased in the 
local market would create a new and unheard of situation.  The purchase of gold 
from the local market by AEL by payment in Indian rupees cannot be construed as 
outflow of foreign exchange as for such purchases there is no outflow of foreign 
exchange. 

 
➢ The licenses in respect of which the imports and exports have been done had been 

issued prior to the issuance of the impugned circular and the imports and exports of 
AEL was largely completed before the issuance of the said Policy Circular and 
hence the same cannot be made applicable to the said Licenses. For this 
proposition AEL relies upon the decision dated 15.06.2005 rendered by the Hon’ble 
Karnataka High court in case of M/s. Rajesh Exports –V/s- UOI in Writ Petition No. 
7256 of 2005. 

 
➢ Though the said flow charts, on the basis of which allegation of circular trading have 

been made, are alleged to have been recovered from the hard disk of Mr. Vipul 
Desai, he has in his statement dated 19.02.2007 stated that he had not prepared the 
same and that the same had been prepared by their Ex-employee Mr. Sudhakar 
Nair who had resigned about a year and half back. As such, any statement of Mr. 
Vipul Desai is his personal opinion or understanding of the flow chart and not AEL’s 
plans. No statement of the said Mr. Sudhakar Nair has been recorded by the 
Department. In the absence of any statement of the author of the said charts 
explaining the said charts and the reasons for preparing the same, it is not possible 
to draw any inferences from the said charts. 

 
➢ In the year 2004-05 and 2005-2006 the total exports of SGJ made by AEL to M/s. 

Mine Gold & Jewellery were to the tune of 592.64 kgs for approx. US $ 8.196 
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Millions. As per chart No. DIA CHART relied upon by the Department the exports 
made to Mine Gold is supposed to have been transferred to M/s. G A International, 
Dubai and then imported back to India by AEL from them. If this were to be so AEL’s 
total imports from M/s G A International in 2004-05 and 2005-2006 ought to have 
been 592.64 kgs at US $ 8.196 Millions, whereas AEL’s import from M/s. G A 
International in 2004-05 and 2005 -2006 was to the tune of 8637.21 kgs for US $ 
111.694 Millions.   

 
➢ Similarly, exports to M/s Labdhi International FZE, Dubai and imports from M/s Al 

Shahad Gold Jewellery do not correspond to the said flow charts. AEL’s exports to 
M/s. Labdhi International in 2004-05 and 2005-2006 were 23315.98 kgs for US $ 
338.065 Million whereas the import from M/s Al Shahad was 18428.713 kgs for US$ 
242.556 million.  Thus the conclusion sought to be drawn from the flow chart No. 
DIA CHART1 that export to M/s Labdhi International was re-imported through M/s Al 
Shahad is incorrect. 

 
➢ The Hon’ble Supreme Court in GTC Industries Limited reported at 1997(94) E.L.T. 9 

(SC), each show cause notice must be decided on the allegation contained therein 
and not on the basis of other show cause notices. 

 
➢ Spurt in the import and export of gold bars and studded gold jewellery respectively 

consequent upon the introduction of “incremental export promotions scheme” and 
“target plus scheme” in is totally extraneous to and has no bearing upon the question 
of determination of the export value of the SGJ exported under section 14 of the 
Customs Act 1962 which is the issue in the notice.  

 
➢ There is nothing abnormal if in response to an export promotion scheme introduced 

by the Government of India with import incentives there was a rise in the country of 
exports of studded gold jewellery. In fact, the target plus scheme in para 3.7.1 of the 
Foreign Trade Policy 2004-09 itself states that the objective of the scheme is to 
accelerate growth in exports by providing incentives in the form of  import duty credit 
based on incremental exports. Thus, the rise in exports / imports in response to the 
target plus scheme in fact shows that the objective of the scheme was achieved and 
therefore, to draw any adverse inference from the rise of exports in response to the 
target plus scheme is totally misconceived. 

 
➢ The chart mentioned in para 3 of the notice would itself show that exports of studded 

gold jewellery increased not merely UAE but to other countries as well. For example, 
while the exports of SGJ to Germany was USD 8.91 million in 2003-04 the same 
increased to USD 24.7 million in 2004-05 i.e. increase of 177.22%. Similarly, the 
exports of SGJ to Hongkong was USD 29.37 million in 2003-04 the same increased 
to USD 46.25 million in 2004-05 i.e. increase of 57.47%. Exports of SGJ to Belgium 
was USD 10.8 million in 2003-04 the same increased to USD 16.89 million in 2004-
05 i.e. increase of 56.39%.  

 
➢ Perusal of the chart at page 5 of the Notice shows that in 2002-2003 the exports of 

SGJ to UAE was USD 261.78 million which increased to USD 1024.62 million in 
2003-2004 i.e. a marked increase of 291.40%. During the said period AEL did not 
have any exports in the aforesaid period.  

 
➢ It was not the case that the exports increased only in value terms and not in terms of 

quantity. The Table set out in paragraph 3 of the notice would show that there was 
increase in quantity of exports as well apart from the value of exports. Thus, there is 
nothing in paragraph 3 which could lead to adverse inference that there was over 
valuation of exports. 

 
➢ The Memorandum of Understanding entered into by Hinduja Exports Pvt. Ltd. with 

Jayant Agro Organics Ltd. and Bagadia Brothers Pvt. Ltd., Aditya Corpex Pvt. Ltd. 
with Midex Overseas Ltd. was perfectly legal and did not contravene the provisions 
of any law much less did it contravene the provisions of the Foreign Trade Policy 
and the said Act. The Notice merely seeks to create prejudice by using the word 
‘Consortium’ when in fact there is not even an allegation in the notice that the 
Memorandum of Understanding entered with 3 parties was in any way in 
contravention of any law. Each of the said 3 companies are a public limited company 
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having its own separate and independent legal existence and such transaction was 
at arm’s length between each of them. 

 
➢ Perusal of the Table given on page 11 of Notice dated 31.12.2009 (page 10 of notice 

dated 11.09.2009) indicated that there has been overall growth of exports of various 
commodities in 2004-05. The export turnover of studded gold jewellery in 2004-05 
constituted only 16% approx. of their total turnover in 2004-05  

 
➢ It was only on 13.10.2004 that Mr. Devan Mehta and Mr. Samir Vora became 

Directors of Hinduja Exports. The shares of the said company were transferred by 
the Hindujas in favour of Ambitious Trade Link Pvt. Ltd. on 26.08.2005. It will be thus 
seen that the exports of CPD achieved by Hinduja Exports during the year 2003-04 
were exports with which the Noticee had nothing to do. Those exports were affected 
when Adani Exports Ltd. had no control over Hinduja Exports. They submitted the 
copies of the Share transfer forms  

 
➢ Exports of gold medallions and rough diamonds were not eligible for being counted 

towards calculation of export turnover under the scheme of “Incremental Export 
Promotion Scheme”. This clearly demonstrates that the exports by AEL are not 
mainly scheme driven but that the exports depend upon market conditions, namely 
demand and supply.  

 
➢ The fact that AEL rendered assistance to HEPL, ACPL, BBPL, JAOL, AEL and MOL 

has no bearing on the question of the valuation of the export of SGJ/CPD. In any 
case, the admitted position is that HEPL, ACPL, BBPL and MOL repaid the amounts 
advanced by AEL upon receipt of the export remittance by them. Thus, there has 
been proper accounting of the financial transactions between AEL on one hand and 
HEPL, ACPL, BBPL and MOL on the other. 

 
➢ Mr. Rakesh Shah was the coordinator and the contact person between Daboul and 

AEL and / or its nominees. Mr. Rakesh Shah had in turn assigned part of the work to 
be undertaken by Ms. Mary Joseph who works under Sunil Shah, both employed 
with AGPL at Singapore. These three persons coordinated the import and export of 
CPD/SGJ, follow up of payments and completion of all statutory and procedural 
formalities including banking. 
 

➢ The entire activity of import and export of studded gold jewellery of all the three 
entities i.e. HEPL, ACPL & MOL were all managed and controlled by AEL is of no 
significance or relevance to the determination of the export value of the SGJ. The 
mere fact that the exports of the said firms/companies were looked after by AEL 
cannot by itself warrant the inference that the export value of the SGJ was inflated. 
Rendering assistance in the department of the business does not mean that all 
these firm/companies ceased to be in existence.  All the entities are and continue to 
be independent companies having their own business, in addition to the business of 
SGJ undertaken with assistance from AEL. These entities are not dummies or 
bogus. These entities are real and did business of SGJ with AEL or with the 
assistance of AEL. The undisputed fact is that the gold bars imported by each of the 
said firms/companies had been subjected to the processes of manufacture and such 
processes as shown hereinabove admittedly result in value addition of the exported 
SGJ. In each of the cases of export by the said firms the export consignments have 
been appraised and valued by expert appraiser of customs and such appraiser 
found the declared value to be correct and at no time the declared export value had 
been disputed by the appraiser.  
 

➢ The MOU entered into with other companies was in consonance with the provisions 
of Foreign Trade Policy 

 
➢ No mutuality of interest in AEL and other overseas companies had been established 

except for the transactions of sale and purchase between them 
 

➢ The mere fact that M/s Excel Goldsmith, Sharjah and M/s Radha Krishna Jeweller 
(LLC), Dubai share a common P.O. Box does not make them interrelated. M/s. Excel 
Goldsmith, Sharjah was established on 06.09.1997 and is situated at Al Marijah, 
Behind Al Aboubah Road, at Al Arooba Street, Sharjah. M/s Radha Krishna 
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Jewellers (LLC), Dubai on the other hand was established on 15.04.1993 and has its 
premises at Mohamad Mahmood Ad-Dalal Building, Gold Centre, Al khor Street, Al 
Ras Area, Dubai. This clearly demonstrates that both the said two firms are different 
and distinct and have separate existence.  

 
➢ Mr. Abdulla Bin Salem, the Proprietor of M/s Labdhi International FZE had nothing to 

do with AEL or AEL’s associate/ group companies 
 

➢ Mary Joseph, being in Singapore, was coordinating between the various overseas 
companies and AEL and/or the said Company and following up with the overseas 
companies for the payments and was attending to procedural formalities, including 
banking. The mere fact that Mary Joseph, by various emails, was following up the 
payments and intimating the position about the movement of funds does not and 
cannot mean that she or AEL through her was controlling the various overseas 
companies. Keeping track and informing of the position of the payments from time to 
time can by no stretch of imagination mean that Mary Joseph was controlling the 
various overseas companies.  

 
➢ The term ‘control’ has been defined in the Companies Act, 1956, Section 2(c) of the 

Securities and Exchange Board of India Regulation, 1997 and Competition Act and 
none of the ingredients of the definition were satisfied in their case. There was no 
shareholding in any of the companies, no flowback of profits, no funding or 
investment in the overseas entities. Thus, the allegation of control and management 
was baseless and misconceived 

 
➢ The transfer of funds by Mine Gold and Jewellery, Labdhi International does not in 

any way affect the case since the management of their own funds was solely the 
prerogative of the said companies and had nothing to do with AEL. 

 
➢ The various e-mails referred to did not in any way establish the allegations of cyclic 

trading. 
 

➢ The allegation in Illustration No. II of para 14 at page 115 of the notice dated 
31.12.2009 (page 109 of notice dated 11.09.2009)  that AEL had made payment of 
US $ 1015345 to Al Shahad Gold on 13.03.2005 and that on the very same day i.e. 
these funds were transferred to Labdhi International. Of this amount Labdhi 
International remitted back an amount of US$ 1001000 on the same day to AEL. 
Thus, the amount differs by almost US$14000. This by itself shows that the 
allegation of the department is incorrect. 

 
➢ With regard to illustration No. IV in paragraph 14 at page 116 of notice dated 

31.12.2009 (page 109 of notice dated 11.09.2009) it was submitted that the 
transactions relate to both SGJ and CPD. Clearly AEL paid the amounts to Al 
Shahad Gold, GA International and Gold Star. While the payments made to the 
former two was for gold bars the payment to latter was towards CPD. According to 
the mail out of these amounts an amount of US$ 10536000 was transferred to Mine 
Gold who remitted US$ 10425800 back to AEL as payment towards export of SGJ. 
That being the case the allegations of circular trading is not substantiated at all. Also 
between the amounts transferred to Mine Gold and the remittance to AEL there is an 
unexplained difference of US$110200. As already stated hereinabove, the transfer 
of funds if any between entities was in the nature of inter-corporate short term 
deposits, financial accommodation and financial assistance rendered by one party to 
another. This per se cannot be treated as a case of circular trading at all. 

 
➢ Department has without understanding the nature of the transaction presumed that 

the rate of gold in the export/import invoices is not in consonance with the rate of 
gold as per the London Bullion Market. The department has proceeded on the 
presumption that in each and every case the buying and/or selling of gold is linked to 
the London Bullion Market on the date when the import/export takes place. This is 
just one form of doing business. However, where the business is done of large scale 
such as the instant case, to derive benefit of economies of scale future purchases 
are contracted for at pre-determined rates based on London Bullion Market prices. 
By way of example AEL imported 1868.00 kgs of gold bars at CIF US$ 400.00 from 
GA between the period 14.09.2004 to 10.10.2004. The price of gold bar of .995 
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purity in the London Bullion Market during the said period was between US$ 402.00 
to US$ 423. Similarly during the period 16.10.2004 to 20.10.2004 AEL imported 
499.00 kgs of gold bars at CIF US$ 415.72 from GA. The price of gold bar of .995 
purity in the London Bullion Market during the same time was between 415.85 to 
425.65. Thus the allegations leveled in paragraph 15.2 are unfounded. 
 

➢ Even otherwise, AEL could have benchmarked the value of studded gold jewellery 
considering the prevailing value of gold in the international market and thereby 
gained substantial boost to their exports at even lesser turnover. However, while 
exporting studded gold jewellery AEL merely charged the conversion charges and 
their reasonable profit to the value at which the gold bars were imported, which 
demonstrates that the entire trade was done without any ulterior motive and within 
the four corners of law. 

 
➢ Out of the 88 Advance Licenses granted to AEL, a total of 74 Licenses stand 

redeemed and 14 Licenses have been returned unutilized. The files in respect 
thereof have been closed by the office of DGFT. Thus it is our case that the 
fulfillment of export obligation by us stands accepted in respect of the said 61 
Licences by the office of DGFT. Inasmuch as the said 61 Advance Licences are 
concerned no demand for duty under the provisions of Section 28 is sustainable as 
held by the Hon’ble High Court & Tribunal in cases of M/s GKN Sinter Metals Pvt. 
Ltd reported at 2010 (249) E.L.T. 481 (Bom.) and M/s Kukar Sons (Indo–French) 
Exports Ltd. reported at 2005 (188) E.L.T. 488 (Tri.–Del.) 

 
➢ In case of the remaining 13 Licenses, the shipping bills have been provisionally 

assessed due to disputes raised by the Department which now stands concluded by 
the Judgement of the Hon’ble Karnataka High Court dated 15th June, 2005 in Writ 
Petition No.7256/2005 as well as by the order of the Hon’ble Tribunal, Bangalore in 
AEL’s own case reported at Commissioner of Customs, Bangalore versus Adani 
Exports Ltd. reported at 2009 (243) E.L.T. 115 (Tri. – Bang.). No demand u/s 28 can 
be raised in respect of these 13 licenses as held in the above sited cases by the 
Hon’ble Tribunal and Hon’ble Bombay High Court.  

 
➢ The Hon’ble Supreme Court in the case of M/s Garware Nylon Ltd. reported at 1996 

(87) ELT 12 (S.C.) has held that the Department was required to establish mis-
declaration. In the present case also the Customs department could not established 
mis-declaration at the time of export. The Customs department had even obtained 
the opinion of the goldsmiths, which also not state that the item exported was not 
studded gold jewellery. Even then, although the charge of mis-declaration of gold 
product exported by the Exporter has been levelled on the basis of the opinion of 
two goldsmiths no cognizance had been taken of the examination and certification of 
gold jewellery by the expert nominated by Customs Department, at the time of 
export. Such contrary and conflicting stand cannot be sustained. At the time of 
export of gold product, no officer of the Customs Department had raised any doubt 
or query that the exported product did not fulfill the description of goods, meant to be 
exported as per the Advance Licence and/or in fulfilment of Notification No. 93/04-
Cus., dated 10-9-04.  

 
➢ All their exports had taken place prior to DGFT Policy Circular No. 18/2004-09 dated 

11.02.2005 came into existence. Therefore, the provisions of the said policy circular 
cannot be made effective to the exports taken place prior to the issuance of said 
circular. The circular has prospective effect. Reliance was placed on the judgment of 
Hon’ble Supreme Court in case of M/s Paper Products Ltd. reported at 1999 (112) 
ELT 765 (SC). 

 
➢ The stress in the SCN that the total outflow of foreign exchange on account of 

gold/silver/platinum content in the export product ought to include the value of locally 
procured gold paid for and purchased in the local market would create a new and 
unheard of situation and was not in terms of the Foreign Trade Policy 

 
➢ Jewellery is defined in the Thesaurus as ‘an adornment (as a bracelet or ring or 

necklace) made of precious metal and set with gems (or imitation gems)’. Thus, to 
be categorized as jewellery’, the weight or purity of the bracelet/bangles exported is 
not relevant. The weight/purity and nature/fineness etc. of a particular jewellery item 
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or jewellery in general, depends on the taste, culture, customs and other 
consideration. Different Regions, Continents and Countries have different concepts 
and practices as to what constitute jewellery’. It is well known that tribal jewellery in 
India and Africa is considerably heavier in weight than jewellery worn in urban areas 
(and amongst non-tribal populace). Similarly, while in the western world, the 
emphasis is more on fineness/art/craft involved in making of a jewellery item and not 
so much on purity of gold content, in India and other countries including many 
Arabian countries (including UAE) etc. people prefer jewellery with higher 
purity/fineness. It is also to be accepted that jewellery gifted/bestowed at time of 
marriage and other ceremonies, not only in India but as per customs in almost all 
countries is considerably heavier in weight and of much higher purity/fineness, than 
jewellery ordinary worn by ladies (often in form of bangles) daily. 
 

➢ They had not indulged in fraudulent circular trading to artificially increase the export 
turnover. In this regard, as aforesaid, these very allegations have been decided by 
the Hon’ble Tribunal in its order dated 26.8.2015 duly affirmed by Hon’ble Supreme 
Court vide order dated 22.7.2016, in favour of the Noticee. Further, Hon’ble 
Supreme Court vide Order dated 30.3.2017 dismissed the Review Petition filed by 
Commissioner of Customs, Mumbai against the said order dated 22.7.2016 and in 
view thereof, such allegations do not survive at all.  

 
➢ It is a settled legal proposition that when an initial action declared/held is not in 

consonance with law, subsequent proceedings would not sanctify the same, i.e. 
when the Hon’ble CESTAT vide its judgment dated 26.8.2015 has held that all the 
transactions undertaken by the Noticees were genuine and there was no circular 
trading, the question of demanding duty referring to very investigation alleging 
similar allegations, does not arise. Further in terms of the legal maxim sublato 
fundament ocadit opus, which means, in case foundation is removed, the 
superstructure falls. Reliance was placed on the judgments of Hon’ble Supreme 
Court in case of M/s Kalabharti Advertising reported at (2010) 9 SCC 437 and 
judgment of Hon’ble Gujarat High Court in case of M/s Gujarat Paraffins Pvt. Ltd. 
reported at 2012 (282) ELT 33 (Guj.), which is maintained by Hon’ble Supreme 
Court as reported at 2015 (322) ELT A179 (SC). 

 
➢ The orders passed by the Hon’ble CESTAT, Bangalore duly approved by Hon’ble 

Karnataka High Court and Hon’ble CESTAT, Mumbai duly affirmed by Hon’ble 
Supreme Court by dismissing the Civil Appeal as well as Review Petition filed by 
Commissioner of Customs, Mumbai is still operative and hold good & binding on the 
lower authorities and are mandatorily required to be followed in terms of the 
principles of judicial discipline as laid down by the Hon’ble Supreme Court in the 
case of M/s Kamlakshi Finance Corporation reported at 1991 (55) ELT 433 (SC). 

 
➢ The process of adjudication was kept pending since a very long time and as such 

the Show Cause Notice was not sustainable. Reliance was placed on the case laws 
of M/s Siddhi Vinayak Syntex Private Limited reported at 2017 (352) ELT 455, M/s 
Siddhi Vinayak Syntex Pvt. Ltd. reported at 2018 (362) E.L.T. A122 (S.C.), M/s 
Pooja Tex Prints Pvt. Ltd. reported at 2018 (9) GSTL 129 (Guj.), M/s Parimal 
Textiles reported at 2018 (8) GSTL 361 (Guj.) [affirmed in 2018 (13) G.S.T.L. J143 
(S.C.)], M/s Shivkrupa Processors Pvt. Ltd. reported at 2018 (362) E.L.T. 773 (Guj.), 
M/s Alidhara Textile Engineers. Ltd. reported at 2018 (360) E.L.T. 493 (Guj.), M/s 
Hindustan Lever Limited reported at 2011 (264) ELT 173 (Bom.) and Shirish 
Harshavadan Shah reported at 2010 (254) E.L.T. 259 (Bom.) 

 
➢ The Show Cause Notice was issued by the DRI authorities and in terms of the 

judgment in the case of M/s Canon India Pvt. Ltd. reported at 2021 (376) ELT 3 
(SC), the Hon’ble Apex Court has observed that DRI officers are not empowered to 
exercise the functions of the Customs officers.  

 
➢ None of the relied upon documents prove the allegation of Circular trading.  The 

reasons are as under: 
 
RUD 25: 
(a) The comparative Cost Sheets at RUD 25 is an unsigned document.  Who 
prepared this document, and for what purpose is not known.  None of the person 
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whose statement was recorded during investigation under Section 108 of the 
Customs Act, 1962 (hereinafter referred to as the “said Act”) were confronted with 
this Comparative Cost Sheet.   
(b) This document does not make any reference to melting or re-melting of the 
jewellery.  There is no such word melting or re-melting; 
(c) Bearing one page (page 52 of the seized file) all other pages, referred to 
“Refining Charges”, and at 3 pages referred to “Labor Charges”.  Refining Charges 
is a distinct part of the manufacturing process of gold bars.  So also, labour charges 
are for manufacture of gold bars.  Neither refining nor labour charges can be 
equated with melting and therefore, no inference can be drawn only on the basis of 
reference to the word melting charges at one amongst 20 pages referred to 
collectively as RUD 25; 
(d) Even if the expression ‘melting charges’ are taken to be correct, melting is also a 
process involved in the course of manufacture of gold bars.  Reliance is placed on 
the manufacturing process of gold bars obtained from the following websites: 
   (i) www.goldbarsworldwide.com;  
   (ii) www.coinandbullionspages.com  
(e) It therefore follows that, regardless of the terminology used in the Comparative 
Cost Sheet, i.e. “Refining Charges” or “Labour Charges or “Melting Charges”, none 
of these words or expressions convey meaning as alleged in the Show Cause 
Notice, viz., that the gold jewellery exported from India was re-melted at the factory 
of M/s. Emirate Refinery, and that such re-melting charges of the same gold 
jewellery which was exported from India is referred to as “Refining Charges”, 
“Melting Charges” or “Labour Charges”.  All these expenses referred to the costs 
involved in the manufacture of gold bars, which were purchased from M/s Emirate 
Refinery, before importing to India; 
(f) It is well known that in relation to trade in gold, whether in the primary form or in 
the form of jewellery, it is normal and usual practice to charge for the value of the 
gold and the making thereof separately. Making charges are often separately 
considered. Making charges may be referred to by different names, such as, as 
Refining Charges in the case of gold bars, or labour or melting charges in the case 
of gold bars and gold jewellery.  No adverse inference can therefore, be drawn by 
the use of these words in the Comparative Cost Sheet. 
Re: RUD 27 
(h) This is also an unsigned document.  Neither the author, nor the person to whom 
it is addressed is known. 
(i) This document was also not shown to any person whose statement was 
recorded during investigation; 
(j) This document, inter alia, referred to “Processing Charges” and “Melting Loss”.  
Both such charges are normally levied at the time of purchase of gold in any form.  It 
is therefore, illogical and irrational to jump to the conclusion that the jewellery 
exported from India was melted/re-melted at M/s Emirate’s Refinery and once again 
melted into India as gold bars only on the basis of the use of such words found in the 
statement at RUD-27. 
Re: RUD-28: 
(k) This is a fax sent from a number which purportedly belonged to Anu Zerox.  The 
fax has been sent on 27th October, 2004.  Once again, this document has not been 
shown to the persons whose statements were recorded during investigation.   
(l) While this fax is purportedly marked to Shri Gautam Adani, the author thereof is 
not known.  A plain reading of the contents of this fax shows that it refers to some 
purportedly transaction to be undertaken in India as it refers to “import/buy from local 
bank”.  The “cost” set out therein therefore obviously refers to the costs involved in 
India for the transaction.  Accordingly, melting charges are shown as “Rs.700/- Kilo”.  
The fact that melting charges have been indicated in Indian rupees confirms the 
document relates to purported transaction in India.  Consequently, this document 
has no relevance to support the allegation that jewellery exported from India was re-
melted in Dubai, and the gold bars obtained therefrom, were imported back into 
India. 
Re: RUD 29: 
(m) This is a copy of an email found in the seized file.  There is no evidence of it 
being printed form the Inbox of the recipient or Sent box of the sender thereof.  
There is no proof of transmission of this email or the receipt thereof.  As such, mere 
copy of what purports to be an email has no evidentiary value.   
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(n) Apart from the aforesaid, the contents of this document shows that it refers to 
some transaction in Platinum, and gold bars or gold jewellery, which was undertaken 
in future.  Hence, the subject matter of the document also has no relevance to the 
present case which relates only to gold bars and gold jewellery, and not Platinum.   
Re: Emails: 
(o) This bunch of emails has been relied upon to show that AEL managed and 
controlled all the Indian as well as the overseas entities referred to in the Show 
Cause Notice.  These emails are part of a common investigation which were 
conducted by DRI in relation to export of cut and polished diamonds and gold 
jewellery under TPS.  A separate Show Cause Notice bearing No.DRI/AZU/INQ-
15/2005 dated 30.03.2007 was however, issued in relation to cut and polished 
diamonds which culminated in an Order dated 14.01.2013 passed by the 
Commissioner of Customs, Airport, Mumbai.  On Appeal against this Order, the 
Hon’ble Tribunal set aside the penalty imposed by the Commissioner and held that 
there was no Circular trading, much less could such an allegation of Circular trading, 
be sustained on the basis of these emails which were also referred to therein.  The 
Order dated 26.08.2015 of the Hon’ble Tribunal is now reported as Commissioner of 
Customs V/s Sameer Vora (2015) 330 ELT 609. The Hon’ble Supreme Court vide 
Order dated 27.07.2016 affirmed the said Order passed by the Hon’ble Tribunal and 
dismissed the Civil Appeal. The Commissioner of Customs (Airport Special Cargo), 
Mumbai-II subsequently preferred Review Petition which was also dismissed by the 
Hon’ble Supreme Court vide Order dated 30.03.2017. 
(p) The said Order of the Hon’ble Tribunal categorically found that there was no 
Circular. 

 
59.1 AEL, vide their letter dated 11.2.2022, submitted that the Hon’ble Gujarat High 
Court vide order dated 23.11.2016 had issued directives to adjudicate the Show Cause 
Notice by 30.6.2017. Thereafter, the Department had filed application for extension of 
time limit which was rejected vide order dated 4.4.2018. Further, vide their letter dated 
8.4.2022, AEL submitted that non-adjudication of the SCN results in non-obedience of 
the Order of Hon’ble High Court and is in contempt thereof. 
 
59.2 Shri Paritosh Gupta, Advocate filed common written submissions in respect of 
SCN Nos. DRI/AZU/INQ-06/2006 dated 11.9.2009 and DRI/AZU/INQ-12/2009 dated 
31.12.2009 on behalf of M/s Seema Jewellers and Shri Suresh Kalidas, Director of M/s 
Seema Jewellers vide letter dated 5.3.2020 wherein it was submitted that: 
 
➢ The Show Cause Notice was 15-16 years old and in light of the case laws of M/s 

Siddhi Vinayak Syntex Pvt. Ltd. reported at 2017 (352) ELT 455 (Guj) and M/s Pooja 
Tex Prints Pvt. Ltd. reported at 2018 (9) GSTL 129 (Guj), the Show Cause Notice 
deserved to be quashed on the ground of delay of adjudication. 
 

➢ They possessed all the machinery required for manufacture of gold jewellery. During 
the period under consideration, they had manufactured and supplied studded gold 
jewellery to AEL and the same had been confirmed to have been received by AEL. 
Thus, there had been no breach on their part which warranted action against them. 

 
➢ The allegations leveled in the Show Cause Notice were only on the basis of few 

statements and no corroborative or concrete evidence had been placed on record. It 
was not open for the Department to proceed on the basis of presumptions and 
assumptions. 

 
➢ Penalty could not be imposed unless it was proved that the person was guilty of 

conduct. Reliance was placed on the case law of M/s Hindustan Steel Ltd. reported 
at 1978 (2) ELT (J159) (SC) 

 
Record of Personal Hearing 
 
60. Personal hearing in the matter was held on 05.04.2022 wherein Shri Hardik 
Modh, Advocate appeared on behalf of M/s Intercontinental (India) (now M/s Adani 
Enterprise Ltd.), Shri Pranav Adani, Partner M/s Intercontinental (India) (now M/s Adani 
Enterprise Ltd.), M/s Adani Exports Ltd. (now M/s Adani Enterprise Ltd.), Mr. Rajesh 
Adani, Director M/s Adani Exports Ltd (now M/s Adani Enterprise Ltd.), Shri Samir 
Vora, Dy. Manager M/s Adani Exports Ltd (now M/s Adani Enterprise Ltd.), Mr. Saurin 
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Shah, Dy. Manager M/s Adani Exports Ltd. (now M/s Adani Enterprise Ltd.) and Mr. 
Bhavik Shah, In-charge Precious Metal Desk, M/s Adani Exports Ltd. (now M/s Adani 
Enterprise Ltd.). The Noticees’ Counsel reiterated the submissions made by them in 
written replies dated 6.9.2012, 2.5.2017, 23.6.2017, 4.3.2020 and 21.7.2021. He further 
argued that the order passed by the Joint DGFT with regard to the Advance 
Authorisation was in their favour and as such it cannot be said that the Target Plus 
Scheme scrips issued by the DGFT were invalid. It was also emphasized that the 
charges of Circular Trading and Over-valuation had been framed on the basis of 
identical evidences in the case of Samir Vora reported at 2015 (330) ELT 609 (T) in 
respect of Cut & Polished Diamonds which was ruled against the department and 
upheld by the Supreme Court. As regards the charges of exports not being genuine are 
concerned, it was argued that identical charges were made in the case of M/s Adani 
Exports Ltd. reported at 2009 (243) ELT 115 (T) and the ruling was awarded in favour 
of M/s Adani Exports Ltd. The Counsel further argued that the data analysis showing 
spurt in export of studded gold jewellery merely raised a suspicion and it is a settled 
principle of law that suspicion, however grave, cannot take place of evidence. He 
placed reliance on the case laws of Sewak Chand reported at 2000 (123) ELT 170 (All), 
J. A. Naidu reported at 1983 (13) ELT 1611 (SC), M/s Sai Service Station Ltd. reported 
at 2017 (7) GSTL 17 (Ker) and Sheila Sebastian V/s R. Jawaharaj – Criminal Appeal 
Nos. 359-360 of 2010. Shri Hardik Modh further argued that inter-relationship was not 
proved in absence of evidence of mutuality of business interest and placed reliance on 
the case laws of M/s Atic Industries Ltd. reported at 1984 (17) ELT 323 (SC) and Samir 
Vora reported at 2015 (330) ELT 609 (T) as upheld by the Hon’ble Supreme Court as 
reported at 2016 (342) ELT A50 (SC). With regard to the aspect of valuation, it was 
submitted that foreign remittance had been received in full and there was no evidence 
of flow back of remittance by any legal or illegal channels. Reliance was placed on the 
case laws of M/s Tex-Age reported at 2016 (340) ELT 3 (SC), M/s Vishal Exports 
Overseas Ltd. reported at 2007 (209) ELT 331 (SC) and Adani Enterprise Ltd. reported 
at 2016 (342) ELT A050 (SC). It was further argued that examination of value addition 
falls within the competency of DGFT and not Customs. He placed reliance on the case 
laws of Samir Vora reported at 2015 (330) ELT 609 (T) which was upheld by the 
Hon’ble Supreme Court as reported at 2016 (342) ELT A50 (SC), T. Gayathri Reddy & 
Another reported at 2003 (159) E.L.T. 1034 (T), Vishal Footwear Ltd. v. CC, New Delhi 
- 1999 (114) E.L.T. 60 (T), M/s Verifone India Pvt. Ltd. reported at 2005 (192) ELT 327 
(T) and Board Circular No. 12/2008-Cus dated 24.7.2008. 
 
60.1 During the course of personal hearing held on 8.3.2022, Shri Paritosh Gupta, 
Advocate appeared on behalf of M/s Seema Jewellers P Ltd. and Mr. Suresh Kalidas 
Soni, Director M/s Seema Jewellers P Ltd. He reiterated the submissions made by them 
in their respective written replies and also placed reliance on the arguments made by M/s 
Adani Enterprise Ltd. in the case. 
 
Discussion and Findings 
 
61. I have carefully gone through the Show Cause Notice, relevant case records and 
the Noticees’ submissions, both in written and in person. 
 
62. Before proceeding to the merits of the case, it is to mention that vide Order dated 
25-4-2011 issued vide F. No. 437/140/2009-Cus-IV, the Commissioner of Customs 
(Import), Sahar Air Cargo Complex, Mumbai was appointed as the Common 
Adjudicating Authority for adjudicating the Show Cause Notice. The adjudication 
proceedings remained pending and subsequently, the Principal Commissioner of 
Customs, Ahmedabad was appointed as the Common Adjudicating Authority for 
adjudicating the Show Cause Notice vide Notification No. 82/2016-Cus (NT) dated 
7.6.2016. In view of the said Notification, the subject Show Cause Notice lies before the 
undersigned for adjudication. 
 
62.1 Another aspect which merits discussion before proceeding to the merits of the 
case is that in a similar case concerning export of studded gold jewellery under the 
Target Plus Scheme in the case of M/s Rajesh Exports Ltd. and AEL, the charges were 
found unsustainable at three stages i.e. 1) The original adjudication proceedings, 2) 
CESTAT who upheld the Order-in-Original and 3) Hon’ble High Court of Karnataka 
wherein the appeal filed by the Department was dismissed. The Department has filed 
appeal against the same bearing Civil Appeal No. 3128-3129/2016 which is still pending 
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with the Hon’ble Supreme Court. In normal circumstances, the matter needs to be kept 
in abeyance in terms of the provisions of Section 28(9A) of Customs Act, 1962. 
However, it is to mention that M/s Adani Enterprises Ltd. had filed SCA before the 
Hon’ble High Court of Gujarat with the prayer that the Show Cause Notice be decided 
early. Accordingly, Hon’ble High Court of Gujarat, vide order dated 23.11.2016, directed 
that the case may be decided on or before 30.6.2017. The department filed Misc. Civil 
Application for extension of the time limit for adjudication which was rejected by the 
Hon’ble High Court of Gujarat vide order dated 4.4.2018. An SLP was proposed against 
the said order of the Hon’ble High Court of Gujarat. However, the OSD(legal), CBIC, 
New Delhi informed, vide letter F.No. 276/232/2019-CX.8A dated 2.1.2020, that the 
case was not fit to file an SLP with the Supreme Court. Thus, the order dated 4.4.2018 
of the Hon’ble High Court of Gujarat attained its finality. Further, AEL have also strongly 
pursued the matter for implementation of the above said orders of the Hon’ble High 
Court of Gujarat vide their letter dated 11.2.2022. Moreover, vide letter dated 
8.4.2022, AEL has submitted that non-adjudication of the SCN results in non-
obedience of the Order of Hon’ble High Court and is in contempt thereof. 
Accordingly, the Show Cause Notice is required to be adjudicated in terms of the 
directions of the High Court vide order dated 4.4.2018 in RSCA No. 20310 of 2015 
despite the fact that the Civil Appeal No. 3128-3129/2016 is pending before the 
Hon’ble Supreme Court. In view of the directions of the Hon’ble High Court of Gujarat, 
I am left with no option but to take up the adjudication proceedings in the present case. 
 
62.2 With regard to the principles of natural justice, it is to mention that opportunities 
for personal hearing were granted to M/s Kewal Bullion Corporation, Mr. Sushil 
Kewalchand Jain, Partner of M/s Kewal Bullion Corporation, M/s Auro Gold Jewellery 
Pvt. Ltd., Mr. Ritesh Amritlal Jain, MD of M/s Auro Gold Jewellery Pvt. Ltd., M/s Osian 
Gems and the Director of M/s Osian Gems on 8.3.2022, 17.3.2022 and 23.3.2022. 
However, none of them appeared on the scheduled dates and time for personal hearing 
and none of them have sought for an adjournment. Thus, it is observed that all the said 
Noticees failed to attend the virtual personal hearings on all the occasions. The Show 
Cause Notice made it amply clear that in the event of failure to file the written 
submissions or appearance for personal hearing, it would be presumed that they do not 
desire to be heard in person and the case would be decided on the basis of evidence 
available on record. In light of the fact that the aforesaid Noticees failed to appear for 
personal hearing on all three occasions, it is observed that the said Noticees do not 
desire to be heard in person and the principles of natural justice stand fulfilled in their 
case. 
 
63. The Show Cause Notice seeks to demand Customs Duty on the gold imported 
under the Advance Licences issued by the Directorate General of Foreign Trade under 
the Target Plus Scheme as well as confiscation of the said imported gold and the gold 
studded jewellery exported by the various Noticees under the Target Plus Scheme apart 
from the other proposals of charging of Interest and imposition of Penalty. The charges 
have been framed on the grounds that AEL, alongwith the other Noticees, had indulged 
in mis-use of the Target Plus Scheme. The crux of the charges framed against AEL is 
that they entered into conspiracy with certain entities/ persons based in Dubai, and 
colluded with them to cause dubious import of gold and export of so called studded 
jewellery, to take undue benefits of the Target Plus Scheme. The import of gold has 
been effected under the Advance License issued under the Target Plus Scheme and it 
is the case of the Department that the exports were dubious which leads to the 
inference that the licenses so obtained were wrongly obtained and thereby invalid. 
Thus, the entire issue boils down to the fact whether the export of studded 
jewellery was dubious or otherwise. The charges in the Show Cause Notice are 
broadly three pronged i.e. 1) The exports of studded jewellery were fraudulent, 2) AEL 
had indulged in circular trading and 3) AEL has resorted to over-valuation at the time of 
export of such studded jewellery. Thus, the vital aspects to be examined in the instant 
case are as under: 
 

a) Whether export of the studded jewellery by AEL and other Noticees was 
fraudulent or otherwise. 
 

b) Whether AEL had resorted to Circular trading and thereby achieved the 
incremental export as required under the Target Plus Scheme 
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c) Whether the studded jewellery exported by AEL and other Noticees was 
over-valued or otherwise. 

 
Whether export of the studded jewellery by AEL and other Noticees was 
fraudulent or otherwise 
 
64. Coming to the charge of fraudulent exports, it is seen that the investigation has 
been initiated in light of the comparative data in respect of export of gold studded 
jewellery of M/s Adani Exports Ltd., M/s Hinduja Exports Pvt. Ltd. (HEPL for short), M/s 
Aditya Corpex Pvt. Ltd. (ACPL for short), M/s Midex Overseas Ltd. (MOL for short), M/s 
Jayant Agro Organics Ltd. (JAOL for short) and M/s Bagadiya Brothers Pvt. Ltd. (BBPL 
for short). Further, the analysis of the exports of gold jewellery from India was also 
undertaken and it was observed that there was a perceptible spurt in export of gold 
jewellery from India to UAE after announcement of Target Plus Scheme in August 2004. 
The said analysis has been tabulated at paras 2, 3, 5.1, 5.2, 5.3, 5.4, 5.5 and 5.6 of the 
Show Cause Notice. However, the spurt of export of gold studded jewellery by the 
above companies after the introduction of the Target Plus Scheme in itself is insufficient 
to draw any adverse inferences. The said data analysis, at the most raises suspicion of 
possible misuse of the Scheme. It is a well settled position of law that suspicion, 
however grave, cannot take the place of proof. In this regard my attention is invited by 
the Noticee to the following case laws: 
 
Sewak Chand reported at 2000 (123) ELT 170 (All) 
 
The Hon’ble High Court of Allahabad has held that:  
 

“No doubt the history of the case shown that a large number of notices 
were given to the accused for inspecting the godown and he was avoiding 
its inspection, and that the godown caught fire on the crucial day when the 
Central Excise Authorities were going to inspect the godowns by force. It 
creates a suspicion that the fire had been set to the godown for covering 
up illegal removal of tobacco. Suspicion, however, grave cannot take 
the place of proof. This circumstance alone is not sufficient to bring 
home the charge that the accused had set fire to the godown after 
removing tobacco from there. No evidence has been produced as to how 
the fire originated. The prosecution evidence itself shows that in this case 
no serious attempt was made to prove that the remains of tobacco if any, 
in the three rooms could not correspond to the tobacco that had been 
stored in that godown.”  

 
J. A. Naidu reported at 1983 (13) ELT 1611 (SC) 
 
The Hon’ble Supreme Court has observed as under: 
 

“It is all very well to say that a big sum like Rs. 48,800 would probably not 
have been brought from outside but that is an argument which may be 
sufficient to raise only a suspicion, albeit a grave suspicion, against 
the accused, but as has been repeatedly pointed out by this court, 
suspicion, however grave, cannot take the place of proof” 

 
M/s Sai Service Station Ltd. reported at 2017 (7) GSTL 17 (Ker) 
 
The Hon’ble High Court of Kerala has observed that “it is now well settled that strong 
suspicion, strange coincidences and grave doubts cannot take the place of legal 
proof, State of Kerala v. M.K. Mathew, (1978) 42 STC 348.” 
 
Sheila Sebastian V/s R. Jawaharaj – Criminal Appeal Nos. 359-360 of 2010 
 
The Hon’ble Supreme Court has observed as under: 
 

A reasonable doubt has already been thoroughly explained in the case of 
Latesh @ Dadu Baburao Karlekar Versus The State of Maharashtra, 
(2018) 3 SCC 66 wherein ‘reasonable doubt’ has been enunciated by this 
Court as “a mean between excessive caution and excessive indifference 
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to a doubt, further it has been elaborated that reasonable doubt must be a 
practical one and not an abstract theoretical hypothesis.” In this case at 
hand, the imposter has not been found or investigated into by the 
concerned officer. Nothing has been spilled on the relationship between 
the imposter and respondent no.1. Law is well settled with regard to the 
fact that however strong the suspicion may be, it cannot take the 
place of proof. Strong suspicion, coincidence, grave doubt cannot 
take the place of proof. Always a duty is cast upon the Courts to 
ensure that suspicion does not take place of the legal proof. In this 
case, the trial Court as well as the appellate Court carried away by the fact 
that accused is the beneficiary or the executant of the mortgage deed, 
where the prosecution miserably failed to prove the first transaction i.e. 
PoA as a fraudulent and forged transaction. 

 
I find merits in the submissions to the effect that the above judicial pronouncements 
amply demonstrate that suspicion, strange coincidences and grave doubts can never be 
substitute to evidence. Thus, the spurt in export of gold studded jewellery by AEL and 
its alleged group/ associate companies in itself is not sufficient to establish that AEL has 
indulged in fraudulent exports. 
 
64.1 For the purpose of examining the veracity of the charges of fraudulent exports, it 
needs to be ascertained whether the exports of studded gold jewellery were only paper 
transactions or otherwise. It is not the case of the Department that only paper 
transactions were executed by AEL, M/s Hinduja Exports Pvt. Ltd., M/s Aditya Corpex 
Pvt. Ltd. and M/s Midex Overseas Ltd. On the contrary, the Show Cause Notice itself 
proposes confiscation of the export goods as evident from para 58. This fact clearly 
indicates that export of goods has indeed taken place and the said companies have not 
indulged in mere paper transactions. In the said paras, the Show Cause Notice narrates 
that the export goods were mis-declared as studded gold jewellery. Thus, it is evident 
that exports have taken place but the identity of the goods exported is in dispute in as 
much as it is the case of the Department that the goods exported were gold and not 
studded gold jewellery. 
 
64.2 AEL did not have the facility to manufacture studded gold jewellery and the same 
was got manufactured through various job-workers such as M/s Rajesh Exports Ltd., 
M/s Vee Ess Jewellers, M/s Anuka Arts, M/s Master Chain, M/s Auro Gold Jewellery, 
M/s Aaryavrat Impex, M/s Seema Jewellers and M/s Kewal Bullion as stated by Shri 
Rajesh Adani, Director of AEL in his statement dated 9.9.2009. Likewise, Shri Samir 
Vora, Director of HEPL has stated in his statement dated 3.9.2009 that they did not 
have the facility to manufacture studded gold jewellery and the same was got 
manufactured through various job-workers such as M/s Rajesh Exports Ltd., M/s Vee 
Ess Jewellers, M/s Anuka Arts, M/s Master Chain, M/s Auro Gold Jewellery, M/s 
Aaryavrat Impex, M/s Seema Jewellers and M/s Kewal Bullion. Shri Saurin Shah, 
Director of ACPL has also deposed in his statement dated 8.9.2009 that they did not 
have the facility to manufacture studded gold jewellery and the same was got 
manufactured through various job-workers such as M/s Rajesh Exports Ltd., M/s Vee 
Ess Jewellers, M/s Anuka Arts, M/s Master Chain, M/s Auro Gold Jewellery, M/s 
Aaryavrat Impex, M/s Seema Jewellers and M/s Kewal Bullion. Investigation in this 
regard had been extended to the job-workers and a statement of Shri Sushil 
Kewalchand Jain, Partner of M/s Kewal Bullion was recorded on 24.3.2008 wherein he 
has made the following deposition with regard to the process of manufacture of bangles: 
 

Since the bangles to be manufactured were of the same purity as the 
imported gold, i.e. 995, the gold bars were fed into rolling press and drawn 
into strips. The strips were passed through another press having design 
mold so that the design gets embossed on it. Thereafter the strips were 
cut into desired length and given the round shape of a bangle and 
soldered at the end. There after the bangles were polished. After polishing 
round kata (collets) made of wire were soldered on the bangles to affix the 
stones. Thereafter the stones were affixed with glue and final polishing 
was done before delivery. 
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Likewise, statement of Shri Komal Jain, Director of M/s Vee Ess Jewellers Pvt. Ltd. was 
recorded on 9.7.2009 wherein he has made the following deposition with regard to the 
process of manufacture of chains/ bangles: 
 

As regards the chains manufactured by them for Adani Exports they got 
the plain chains manufactured from outside and supplied the same to 
Adani Exports after soldering collets and affixing stones in them. As 
regards the bangles manufactured by them for Adani Exports, since the 
bangles to be manufactured were of the same purity as the gold supplied 
to them by Adani Exports i.e. 995, the gold bars were fed into rolling press 
and drawn into strips. The strips were passed through another press 
having design mould so that the design gets embossed on it. Thereafter 
the strips were cut into desired length and given the round shape of a 
bangle and soldered at the end. Thereafter the process of cutting was 
done on them for getting proper shine. Thereafter collets made of wire 
were soldered on the bangles and stones were fixed in them with glue. 

 
Similar depositions have been made by Shri Madan Sardarmal Kothari, Director of M/s 
Master Chain in his statement dated 7.7.2009, Shri Rajesh Jasvantrai Mehta, Chairman 
of M/s Rajesh Exports in his statement dated 26.6.2009, Shri Narendra Kanjibhai Soni, 
Husband of Smt. Deepa Soni, Proprietor of M/s Anuka Arts, Shri Suresh Ugarchand 
Gadhecha, Director of M/s Aaryavrat Impex Pvt. Ltd., Shri Suresh Kalidas Soni, Director 
of M/s Seema Jewellers Pvt. Ltd. and Shri Ritesh Amritlal Jain, Managing Director of 
M/s Auro Gold Jewellery Pvt. Ltd. In all their respective statements, the concerned 
persons have also mentioned the charges for manufacture of such gold studded 
jewellery. The Show Cause Notice does not challenge or refute the facts to the effect 
that such manufacturing process has been undertaken by the job-workers or that the 
payments for manufacturing charges have been made to the job-workers. Thus, there is 
nothing on record to establish that the job-workers have not manufactured studded gold 
jewellery on behalf of AEL, HEPL, ACPL and MOL.  
 
64.3 The fact that the job-workers have manufactured studded gold jewellery and 
charged AEL, HEPL, ACPL and MOL for manufacture of the same indicates that 
studded gold jewellery has indeed been manufactured. It is not the case of the 
Department that such manufactured studded gold jewellery was not exported but was 
diverted to the local market. In such circumstances, the only logical inference that can 
be drawn is that the studded gold jewellery manufactured by the job-workers, by 
subjecting the gold to the aforesaid processes, was exported. At this juncture it is to 
mention that the Show Cause Notice has drawn an inference that the exported goods 
were almost in the same form in which they were imported without any real and intrinsic 
value addition which is evident from the following narration at para 54(i) to the Show 
Cause Notice: 
 

The so called studded jewellery exported by AEL and other companies, 
said to be studded gold bangles in most of the cases (more than 90%) 
were only round strips of 995 purity gold, embossed with some design on 
which some cheap stones were fixed, after soldering collets on them. 
Therefore the said exported goods were almost in the same form in which 
they were imported without any real and intrinsic value addition. 

 
It is pertinent to note that the imported goods were gold bars of 995 purity and the Show 
Cause Notice does not in any way deny the same. What has been exported, even as 
per the narration in the Show Cause Notice, is round strips of 995 purity gold 
embossed with some design on which some cheap stones were fixed. Thus, even 
by the narration in the Show Cause Notice, it can by no stretch of imagination be said 
that the exported goods were in the same form as the imported goods i.e. gold bars. 
The mere description of the imported goods and the exported goods indicates that the 
two products are entirely different i.e. Gold bars and studded gold jewellery. 
 
64.4 Other grounds in the Show Cause Notice for charging that the exported goods 
were not studded gold jewellery is that the weight of the jewellery was in excess of the 
normal weight, studded jewellery could not be made from 995 purity gold since the 
metal was soft and there was no market for studded jewellery of 995 purity. In this 
regard, it has been contended by AEL that it is not unusual to manufacture studded gold 
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jewellery out of gold bars of 24k and/or 23.88k and there is a demand for the same in 
many countries including the Middle East, China, Hong Kong and some other South 
East Asian countries. Such jewellery finds high demand in countries such as India, 
Middle East, China, Hong Kong and other South East Asian countries, where the purity 
of gold is an important criteria. It is pertinent to note that neither the Target Plus 
Scheme nor the Customs Act defines the term ‘Jewellery’ and thus cognizance is to be 
taken of the dictionary meaning for the purpose of defining the same. The dictionary 
meaning of the term ‘Jewellery’ has been mentioned at para 29 of the Show Cause 
Notice as under: 
 

According to Britannica Concise Encyclopedia, jewellery is defined as: 
“Objects designed for the adornment of the body, usually made of gold, 
silver, or platinum, often with precious or semiprecious stones and such 
organic substances as pearls, coral, and amber. Jewellery evolved from 
shells, animal teeth, and other objects used as adornment in prehistoric 
times. Over the centuries it came to be a sign of social or religious rank.” 

 
The above indicates that ‘jewellery’ is an adornment such as a bracelet or ring or 
necklace made of precious metal and set with gems or imitation gems. Thus, to be 
categorized as ‘jewellery’, the weight or purity of the bracelet/bangles exported is not 
relevant. The weight/purity and nature/fineness etc. of a particular jewellery item or 
jewellery in general, depends on the taste, culture, customs and other consideration. 
Different Regions, Continents and Countries have different concepts and practices as to 
what constitute ‘jewellery’. It is well known that tribal jewellery in India and Africa is 
considerably heavier in weight than jewellery worn in urban areas (and amongst non-
tribal populace). Similarly, while in the western world, the emphasis is more on 
fineness/art/craft involved in making of a jewellery item and not so much on purity of 
gold content, in India and other countries including many Arabian countries (including 
UAE) etc. people prefer jewellery with higher purity/fineness. It is also to be accepted 
that jewellery gifted/bestowed at time of marriage and other ceremonies, not only in 
India but as per customs in almost all countries is considerably heavier in weight and of 
much higher purity/fineness, than jewellery ordinarily worn by ladies (often in form of 
bangles) daily. However, only on such grounds of plainness of jewellery and bangles, it 
cannot be construed to signify that all such heavy marriage jewellery, is ‘not jewellery as 
such’, merely on ground of its weight or purity. It is also to be accepted that jewellery 
has traditionally been used as form of investment and to provide a source of saving to 
ladies in case of distress/emergency. Jewellery, even if purchased purely as an 
investment does not go out of ambit of definition of ‘jewellery’, merely on this ground. 
The allegation in the SCN not to treat heavier jewellery or jewellery having higher purity 
and/or jewellery purchased/brought/sold more in form of investment than for 
casual/daily wear is, therefore, not substantiated by the dictionary meaning of the term 
‘Jewellery’ and is based on no rational or valid or practical consideration and/or on 
ground realities as prevailing, not only within India but also as prevailing outside the 
country including in the country of export. This is all the more evident from the 
statement dated 9.11.05 of Shri D.A. Sreeramulu, Partner of M/s Sri Guru Krupa 
Jewellers, Chickpet, Bangalore wherein he has stated that in some parts of northern 
India and in the coastal areas of Andhra Pradesh, 23 carat jewellery (i.e. of 94% purity) 
weighing around 100 to 110 gms are worn as ornaments by people. This fact amply 
demonstrates that weight and purity are not the relevant factors to aver that such goods 
cannot be said to be jewellery and also negates the theory that there is no market for 
such jewellery. 
 
64.5 Further, it is to mention that the studded gold jewellery had been exported after 
subjecting the same to the proper process of export in terms of documentation wherein 
shipping bills, invoice, packing list etc. were filed with the Customs Authority and were 
assessed by the proper officer. Further, the entire lot of export consignment was 
examined, in terms of description and the goods exported against the Advance 
Licences. In absence of any specifications of the term ‘Jewellery’ in the Advance 
Licence or the relevant Notification i.e. Notification No. 93/04-Cus. dated 10-9-04, the 
export goods had been allowed as studded gold jewellery in as much as the same were 
in the shape of bangles/ chains and were studded with stones in collets. The fact that 
the export goods were in the shape of bangles/ chains and were studded with stones in 
collets is also evident from the process of manufacture, as deposed by the various job-
workers, as discussed at para 64.2 hereinabove.  



181 
 

 
64.6 In the instant case, it is observed that the Noticees have specifically declared the 
description of the export product as studded gold bangles/ chains which has been 
subject to proper examination at the time of export and no discrepancies as regards the 
value or description had been pointed out at the relevant time. As against the same, the 
Show Cause Notice seeks to claim that the goods were not studded gold jewellery on 
the basis of parameters such as weight, purity and demand of the product which is of no 
consequence as already discussed hereinabove. Thus, I find force in the arguments 
and evidences submitted by the Noticee and find that the charges to the effect that the 
goods exported were not studded and that the Noticees have indulged in fraudulent 
exports are not sustainable on merits.  
 
Whether AEL had resorted to Circular trading and thereby achieved the 
incremental export as required under the Target Plus Scheme 
 
65. I now proceed to examine the second aspect viz. whether AEL and its group/ 
associate companies had indulged in circular trading as charged in the Show Cause 
Notice. Such charges of circular trading have been levelled on the ground that some of 
the overseas entities had started around the time of introduction of the Target Plus 
Scheme, the studded gold jewellery was re-imported after getting the same melted and 
converted to gold bars from Emirates Gold Refinery, UAE and inter-relationship 
between the overseas companies with AEL and other Indian companies. The fact that 
some of the overseas entities had started around the time of introduction of the Target 
Plus Scheme in itself does not automatically lead to the inference that AEL had indulged 
in circular trading. At the most, such facts merely succeed in creating a suspicion. In this 
regard, it is to mention that the Noticee have cited case laws to the effect that suspicion, 
however grave, cannot take the place of proof as already discussed hereinabove at 
para 64. Such suspicion is necessarily required to be supported by cogent evidence to 
establish that the imports of studded gold jewellery affected by such entities were not 
genuine and the goods were to be re-routed to AEL.  
 
65.1 The term ‘Circular trading’ has been defined at the Online Law Insider 
(https://www.lawinsider.com/dictionary/circular-trading) as under: 
 

Circular Trading means and relates to trading and transactions by a 
member or group of members, wherein on one side, one or more entities 
of the member or group of members enter buy bids and on the other side, 
one or more entities of the same member or same group of members 
enter sell bids or vice versa, by design to manipulate the price of electricity 
or by design to create an artificial market or to defraud or misuse the 
system 

In view of the above definition and the common understanding of the said term in trade 
parlance, ‘Circular Trading’ would mean selling a commodity or security on one end and 
buying the same commodity or security at other end through a series of transactions. 
Applying the same definition in the instant case would mean that AEL has sold/ 
exported gold of 995 purity and bought/ imported the same gold by entering in multiple 
transactions concerning different entities. However, in the instant case, it is on record 
that the goods exported are studded gold jewellery whereas, the goods imported are 
995 purity gold bars. In other words the commodity exported is different from the 
commodity imported in as much as there is a distinct change in the physical form of the 
goods. There is no dispute about the fact that the goods exported are different from the 
goods imported in as much as the Show Cause Notice itself mentions that the studded 
gold jewellery exported was melted and converted to gold bars at Emirates Gold 
Refinery, UAE. Thus, the charge of circular trading is prima facie fallacious on this very 
ground. 
 
65.2 Another observation raised by the investigation is that though each export 
consignment was worth Crores of rupees, AEL and its group companies did not insist 
on L/Cs from the so called importers or payment against documents, and instead the 
terms of payments were settled at D.A. for 90 days. D.A. is the acronym for Documents 
against Acceptance in payment terms. As per D.A terms, once the shipping documents 
along with Bills of Exchange are received by the buyer’s bank, the buyer is informed to 
accept documents by buyer’s bank. The buyer accepts documents by signing Bills of 
Exchange sent by the exporter, agreeing to pay the value of goods shipped as per 

https://www.lawinsider.com/dictionary/circular-trading
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agreed period of time. The finger of doubt has been raised against the mode of 
payments i.e. Letter of Credit (L/c) V/s Documents against Acceptance (D.A.). Unless 
there is a statute stipulating that the mode of payment should inevitably be through L/c, 
no fault can be found at the exporter’s end if some other mode of payment is resorted 
to. Though the legal strength on D.A. terms is weaker as compared to L/c in 
international legal terms, if the business relationship between the seller and the buyer is 
strong the mode of payment on D.A. terms can very well be adopted. Even otherwise, 
the mere fact that AEL and its group companies have opted for a weaker structure of 
payment cannot by itself lead to the inference that AEL have indulged in circular trading. 
 
65.3 The Show Cause Notice also observes that the time limit for payment in case of 
exports was not adhered to and in some cases the payment was received before the 
due date by 4 to 89 days and in some cases the remittance was received after 1 to 175 
days of due date. Owing to this fact, it has been inferred in the Show Cause Notice that 
there was a nexus between the Indian companies and the overseas companies in as 
much as no discount in case of early payments and interest in case of late payments 
have been sought by either of the parties concerned. The acts of claiming discount by 
the buyer in case of early payment or claiming interest by the seller in case of late 
payment are purely governed by the business terms of the entities concerned. Unless 
specifically agreed upon in the terms of sale, instance of awarding discount in case of 
early payment and claiming interest in case of late payment would not arise. 
Questioning the wisdom of the overseas buyers and AEL for not agreeing upon such 
terms is irrelevant in absence of cogent evidence indicating malafide intention. In 
normal course of business, if the business relation between the buyer and the seller is 
strong and is based on sound credibility it may very well be possible that late payments 
are accommodated by the seller which would be mutually offset by the buyer in cases 
where early payments have been made and no discount has been claimed. Thus, the 
parameters such as mode of payment opted and allowance of early/ late payments 
without consequences are absolutely irrelevant so far as the charge of circular trading is 
concerned. 
 
65.4.1 The Show Cause Notice states that the studded gold jewellery exported by AEL 
and its group/ associate companies was melted and converted to gold bars at Emirates 
Gold Refinery, UAE. In the instant case, it is observed that the studded gold jewellery 
had been exported to M/s D J Limited, M/s Excel Goldsmith, M/s Labdhi International, 
M/s Mine Gold & Jewellery, M/s Queen Jewellery and other companies of UAE as 
stated by Shri Rajesh Adani in his statement dated 9.9.2009, Shri Saurin Shah, Director 
of M/s Aditya Corpex Pvt. Ltd. in his statement dated 8.9.2009 and Shri Samir Vora, 
Director of HEPL in his statement dated 3.9.2009. There is nothing in the Show Cause 
Notice indicating that such studded gold jewellery imported by M/s D J Limited, M/s 
Excel Goldsmith, M/s Labdhi International, M/s Mine Gold & Jewellery, M/s Queen 
Jewellery and other companies of UAE had been, either directly or through a multiple 
series, sold to Emirates Gold Refinery, UAE. The only pieces of evidence that the Show 
Cause Notice relies on while making such charges are as under: 
 

a) Enquiries were made by the officers of Customs, Bangalore at the port of 
destination through the Indian Consulate at Dubai in the case of Rajesh Exports 
Ltd.  (referred to at paras 22 to 22.11 of the Show Cause Notice). In this regard, 
the Indian Consulate at Dubai had provided information in respect of 5 
consignments exported by AEL wherein it was mentioned that the imports (at 
UAE) were declared under UAE Customs Tariff Headings 71121000 and 
71131900 which covers ‘waste and scrap of gold, excluding sweepings 
containing other precious metals’ and ‘articles of jewellery and parts thereof of 
gold or platinum’ respectively. 
 

b) The ‘Cost Sheets’ tabulated at paras 9.3 and 9.4 of the Show Cause Notice and 
statement showing expenses at Dubai as described at para 9.5 of the Show 
Cause Notice. 

 
With regard to the report of the Indian Consulate at Dubai, it is to mention that 

the said report pertains to 5 consignments in another case of M/s Rajesh Exports Ltd.  
for which a separate Show Cause Notice had been issued. Firstly, the enquiry in 
respect of the consignments which are not covered under the present Show Cause 
Notice cannot be made applicable to the export consignments under consideration in 
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the case at hand. Secondly, the enquiry with regard to 5 consignments cannot be 
extrapolated to the entire quantity of studded gold jewellery exported by AEL and its 
group/ associates. Thirdly, the evidence in the case of M/s Rajesh Exports Ltd. had 
been examined and the charges were vacated by the Commissioner of Customs, 
Bangalore vide Order-in-Original No. 01/2007 dated 31.1.2007. The said Order-in-
Original was upheld by the Hon’ble Tribunal as reported at 2009 (243) ELT 115 (T) and 
the appeal filed by the Department against the said order was dismissed by the Hon’ble 
High Court of Karnataka as reported at 2015 (318) ELT A55 (Kar). The Department has 
filed Civil Appeal No. 3128-3129/2016 before the Hon’ble Supreme Court and the same 
is still pending decision. However, the Noticee have contended that the orders of 
Tribunal and Hon’ble High Court of Karnataka are binding upon the adjudicating 
authority in light of the principles of judicial discipline since the Orders of the Tribunal 
and Hon’ble High Court of Karnataka have not been over-ruled or stayed. They have 
also placed reliance on the judgment of the Hon’ble Supreme Court in the case of 
M/s Kamlakshi Finance Corporation Ltd. as reported at 1991 (55) ELT 433 (SC) 
wherein it has been observed as under:  
 

The order of the Appellate Collector is binding on the Assistant Collectors 
working within his jurisdiction and the order of the Tribunal is binding upon 
the Assistant Collectors and the Appellate Collectors who function under 
the jurisdiction of the Tribunal. The principles of judicial discipline 
require that the orders of the higher appellate authorities should be 
followed unreservedly by the subordinate authorities. The mere fact 
that the order of the appellate authority is not “acceptable” to the 
department - in itself an objectionable phrase - and is the subject-
matter of an appeal can furnish no ground for not following it unless 
its operation has been suspended by a competent Court. If this 
healthy rule is not followed, the result will only be undue harassment to 
assessees and chaos in administration of tax laws. 

 
In light of the above judicial pronouncement of the Hon’ble Apex Court, I am bound to 
follow the judgment of the Tribunal and Hon’ble High Court of Karnataka in as much 
there is no stay against operation of the said orders and also the said orders have not 
been over-ruled as on date. At this juncture it is of vital importance to mention that 
there is a distinct difference in M/s Rajesh Exports Ltd. as against the facts of the 
case at hand. In the case of M/s Rajesh Exports Ltd., the officers of Customs, 
Bangalore had made enquiries at the port of destination through the Indian 
Consulate at Dubai in respect of five consignments which is evident from the 
narration at para 22.9 of the present Show Cause Notice. The said enquiry 
revealed that in respect of the said five consignments the importers in Dubai had 
declared the goods under UAE Customs Tariff Headings 71121000 and 71131900 
which covers ‘waste and scrap of gold, excluding sweepings containing other 
precious metals’ and ‘articles of jewellery and parts thereof of gold or platinum’ 
respectively. Such an enquiry has not been initiated in the case at hand. When 
the evidence in the case of M/s Rajesh Exports Ltd. was not found sustainable 
despite initiation of enquiry in respect of five consignments, reference to the 
same evidence referred to in the instant case becomes irrelevant. Thus, the 
evidence in the case of M/s Rajesh Exports Ltd. does not suffice in substantiating the 
charges of melting of studded gold jewellery. 
 
65.4.2 As regards the ‘Cost Sheets’ tabulated at paras 9.3, 9.4 of the Show Cause 
Notice and statement showing expenses at Dubai as described at para 9.5 of the Show 
Cause Notice, it has been contended by AEL that not one individual from AEL was 
questioned about the same and the said documents were not even shown to any 
employee of AEL during the entire course of investigations. Mr. Saurin Shah, Mr. 
Sameer Vora and Mr. Rajesh Adani had been questioned extensively and yet none of 
these individuals were either shown the said “Gold Costing” file or the said sheets nor 
was any statement recorded regarding the same. That the Department has extensively 
referred to the said “Gold Costing” file and the related sheets in the Notice and the 
Notice itself is at pains to explain the same in the context of circular trading, not one 
attempt was made to get any explanation out of the various persons who were 
questioned in this connection. A bare perusal of the Cost Sheets tabulated at paras 9.3 
and 9.4 of the Show Cause Notice shows the cost of exports to Dubai and cost of 
Exports from Dubai, however, there is nothing in the said Cost Sheets which even hints 
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at the fact that the studded gold jewellery was melted at the Emirates Gold Refinery, 
UAE. The only entry of interest appears to be the entry in table to para 9.4 wherein the 
description has been made as ‘Labour charges for conversion of gold bars’. This entry 
in no way indicates that the same studded gold jewellery exported was transferred to 
Emirates Gold Refinery, UAE for the purpose of melting and conversion to gold bars.  
 
65.4.3 Thus, there is no evidence in the Show Cause Notice to establish that the very 
same studded gold jewellery was transferred to Emirates Gold Refinery, UAE either 
directly by the importer in Dubai or through a series of transactions. Without evidence of 
transfer of the studded gold jewellery by the various importers based in UAE to 
Emirates Gold Refinery, UAE, the conclusion based on presumptive evidence that the 
said studded gold jewellery was melted and converted to gold bars appears rather 
weak. Further, all the three tables at para 9.3 and 9.4 of the Show Cause Notice 
mention the quantity and the total quantity comes to 400 kgs. Thus, even if it is 
assumed that this is a piece of evidence, the same cannot be extrapolated to the total 
quantity of studded gold jewellery exported. 
 
65.5 For the purpose of inferring the charge of circular trading, the Show Cause 
Notice has relied on the aspect of inter-relationship between the overseas companies 
with AEL and the other Indian companies. To drive home the point, it has been 
mentioned that most of them are owned and/ or controlled/ managed by the relatives 
and/ or employees of AEL. The term ‘associate’ has been defined at Section 2(6) of the 
Companies Act, 2013 which reads as under: 
 

associate company, in relation to another company, means a company in 
which that other company has a significant influence, but which is not a 
subsidiary company of the company having such influence and includes a 
joint venture company. 
Explanation. — For the purposes of this clause, significant influence 
means control of at least twenty per cent. of total share capital, or of 
business decisions under an agreement; 

 
The primary aspect to be noted is that the Show Cause Notice does not bring on record 
that AEL and the other Indian companies have at least 20% of the total share capital or 
business decisions under agreement of the overseas companies. Thus, the overseas 
companies would not be covered under the category of ‘associates’ of AEL or the other 
Indian companies. 
 
 Likewise the term ‘control’ has been defined at Section 2(27) of the Companies 
Act as under: 
 

control shall include the right to appoint majority of the directors or 
to control the management or policy decisions exercisable by a 
person or persons acting individually or in concert, directly or 
indirectly, including by virtue of their shareholding or management 
rights or shareholders agreements or voting agreements or in any 
other manner 

 
There is no evidence to the effect that AEL or the other Indian companies had 
shareholding or management rights or shareholders agreements or voting agreements 
over the overseas companies. Further, there is nothing on record to establish that AEL 
or the Indian companies had the right to appoint majority of the Directors or to control 
the management or policy decisions exercisable by a person or persons acting 
individually or in concert, directly or indirectly, including by virtue of their shareholding or 
management rights or shareholders agreements or voting agreements or in any other 
manner. Thus, it cannot be said that the overseas companies were controlled or 
managed by AEL as stated in the Show Cause Notice. 
 
65.6 Another reference to establish inter-relationship is the e-mail exchange between 
Mary Joseph and others. The e-mails tabulated at para 8.10 and 8.11 of the Show 
Cause Notice are connected with the business transactions and contain the details of 
financial dealings against invoices with the other companies. The Show Cause Notice 
fails to explain as to what contents of the e-mails indicate that the overseas companies 
are inter-related to AEL. In this regard it has been contended by AEL that there was a 
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understanding between Daboul and Adani Global FZE, of which one part related to 
render financial support to each other or nominees of each other to meet short-term 
capital requirements, without having to borrow from external sources like banks and 
financial institutions which is not only cumbersome as it involves obtaining limits, 
providing collateral security, etc., but also is expensive on account of the interest 
payable therefore. It is in the background of this understanding that it became 
necessary for the parties to monitor the cash-flow. Based on the understanding, 
persons entrusted with the responsibility, reported the movement of funds from one 
account to another and these reports in the form of e-mails from either Mary Joseph, 
Sudhakar Nair or Rajesh Sagar and others have been mistaken to be evidence of 
control, management and operation of the overseas companies and their bank accounts 
by AEL. It is noteworthy that the statement of Ms. Mary Joseph, author of all these e-
mails has not been recorded and it is left to imagination as to why was she writing such 
e-mails and on whose instructions. In absence of any explanation in the Show Cause 
Notice, I have no option but to accept the reason put forth by AEL. AEL have contended 
that Ms. Mary Joseph, being in Singapore, was coordinating between the various 
overseas companies and AEL, following up with the overseas companies for the 
payments and attending to procedural formalities, including banking. In light of the 
explanation submitted by AEL, it is seen that the e-mails between Ms. Mary Joseph and 
others is with simply with respect to the reporting regarding monitoring the cash-flow in 
terms of the understanding between Daboul and Adani Global FZE. Even otherwise, the 
concept of mutuality of interest is vital while considering the aspect of inter-relationship. 
This is evident from the judgment in the case of M/s Atic Industries Ltd. reported at 
1984 (17) ELT 323 (SC) wherein the Hon’ble Supreme Court has observed as under: 
 

What the first part of the definition requires is that the person who is 
sought to be branded as a “related person” must be a person who is 
so associated with the assessee that they have interest, directly or 
indirectly, in the business of each other. It is not enough that the 
assessee has an interest, direct or indirect, in the business of the 
person alleged to be a related person nor is it enough that the 
person alleged to be a related person has an interest, direct or 
indirect, in the business of the assessee. It is essential to attract the 
applicability of the first part of the definition that the assessee and 
the person alleged to be a related person must have interest, direct 
or indirect, in the business of each other. Each of them must have a 
direct or indirect interest in the business of the other. The equality and 
degree of interest which each has in the business of the other may be 
different; the interest of one in the business of the other may be direct, 
while the interest of the latter in the business of the former may be 
indirect. That would not make any difference, so long as each has got 
some interest, direct or indirect, in the business of the other.  

 
Likewise, in the case of Samir Vora reported at 2015 (330) ELT 609 (T), the Hon’ble 
Tribunal has held that mutuality of interest is essential to establish the charge of inter-
relationship. The said order has been upheld by the Hon’ble Supreme Court as 
reported at 2016 (342) ELT A50 (SC). The relevant text of the said judgment is 
reproduced under: 
 

The fact that some of the companies have common registered offices or 
that registered office happened to be the residential premises of their 
Directors is again something which cannot be faulted in law and by no 
stretch of imagination shows control by AEL over them on this account. 
Common Directors or Directors who are employees of AEL or its 
subsidiaries also does not establish mutuality of interest. So also 
merely because Vinod Shantilal Shah is brother-in-law of the Chairman 
and Managing Director of AEL, it does not establish the relationship 
particularly when it is now shown that the Vinod Shantilal Shah is also 
Director in AEL or holds significant shares to exercise control over AEL 
and vice versa AEL has any shareholding or common Directors in GA 
International. Section 14 of the Act requires the interest of the buyer and 
the seller in the business of each other. There is no allegation of common 
shareholding except for the subsidiaries. It is also not shown that AEL has 
the power to appoint Directors or control the composition of Board of 
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Directors of companies in which its employees or its Directors are also 
partners or Directors. It is not shown that AEL holds sufficient shares or 
voting power to control the decisions of the entities in which its Directors 
are also Directors or in which its employees are also Directors or Partners. 
Mutuality of interest must be proved both ways. It is interest in the 
business of each other which proves that the parties are related. The 
inquiries made through the Indian High Commission, Singapore or Indian 
Consulate in Dubai have not brought out any such factual position on 
either shareholding pattern or control over the composition of the Board of 
Directors of the overseas entities except the two subsidiaries. 

  
The law laid down by the Hon’ble Apex Court indicates that mutuality of interest 
between two entities is the ultimate test for establishing inter-relationship. In the instant 
case, no grounds have been brought on record so as to establish that the overseas 
companies are inter-related to AEL. Thus, the charge of inter-relationship fails to survive 
the test of merits. 
 
65.7 Further, it is noteworthy that an identical investigation had been initiated 
against AEL and others alleging misuse of Target Plus Scheme by indulging in 
the similar modus operandi, including Circular Trading, in case of Cut & Polished 
Diamonds. This is very much evident from the text in the first para of the subject 
Show Cause Notice. However, the charges of Circular Trading in the said case 
pertaining to Cut & Polished Diamonds did not survive at the first stage of 
adjudication and also failed before the Hon’ble Tribunal as evident from the 
discussion at paras 19.1 to 21 of Final Order Nos. A/2733-2744/2015-WZB/CB 
dated 26.8.2015 as reported at 2015 (330) ELT 609 (T). The said order was also 
upheld by the Hon’ble Supreme Court as reported at 2016 (342) ELT A50 (SC). In 
the said case, the charges were framed on similar grounds as those in the instant 
case. Thus, the findings in the case of Commissioner of Customs (II) Airport 
Special Cargo, Mumbai V/s Samir Vora reported at 2015 (330) ELT 609 (T), as 
upheld by the Hon’ble Apex Court in the case of Commissioner of Customs (II) 
Airport Special Cargo, Mumbai V/s Adani Enterprise Ltd. Etc. as reported at 2016 
(342) ELT A50 (SC), are squarely applicable to the facts of the instant case. 
 
65.8 The discussion at paras supra demonstrate that none of grounds viz. 1) 
Establishment of some of the overseas entities around the time of introduction of the 
Target Plus Scheme, 2) Re-import of studded gold jewellery after getting the same 
melted and converted to gold bars from Emirates Gold Refinery, UAE and 3) inter-
relationship between the overseas companies with AEL and other Indian companies is 
found to be sustainable. Also, the charges of circular trading have been set aside in the 
similar case of Commissioner of Customs (II) Airport Special Cargo, Mumbai V/s 
Samir Vora reported at 2015 (330) ELT 609 (T), as upheld by the Hon’ble Apex 
Court in the case of Commissioner of Customs (II) Airport Special Cargo, Mumbai 
V/s Adani Enterprise Ltd. Etc. reported at 2016 (342) ELT A50 (SC). Thus, I find that 
the charges of circular trading fail to survive the test of law. 
 
Whether the studded jewellery exported by AEL and other Noticees was over-
valued or otherwise. 
 
66. Now I come to the third aspect regarding whether the studded gold jewellery 
exported by AEL and others were over-valued or otherwise. For the sake of clarity, I will 
bifurcate the charge in two parts viz. 1) The FOB value was over-invoiced; and 2) AEL 
and others had shown the value addition of 7% or higher only to maintain conformity 
with the requirement of the FTP/HOP and had no nexus with the so called studded 
jewellery exported by them. As regards the charge of over-invoicing of FOB value is 
concerned, I find that the statutory provision pertaining to valuation is governed by 
Section 14 of the Customs Act, 1962. The said statute was substituted vide Section 95 
of the Finance Act, 1997 with effect from 11.5.2007. Prior to such substitution, the said 
Section read as under: 
 

(1) For the purposes of the Customs Tariff Act, 1975 (51 of 1975), or any 
other law for the time being in force where under a duty of customs is 
chargeable on any goods by reference to their value, the value of such 
goods shall be deemed to be the price at which such or like goods are 
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ordinarily sold, or offered for sale, for delivery at the time and place of 
importation or exportation, as the case may be, in the course of 
international trade, where: 
 
(a) the seller and the buyer have no interest in the business of each other; 
or 
 
(b) one of them has no interest in the business of the other, 
and the price is the sole consideration for the sale or offer for sale"; 
 
provided that such price shall be calculated with reference to the rate of 
exchange as in force on the date on which a bill of entry is presented 
under section 46, or a shipping bill or bill of export, as the case may be, is 
presented under section 50; 
 
(1A) Subject to the provisions of sub-section (1), the price referred to in 
that sub-section in respect of imported goods shall be determined in 
accordance with the rules made in this behalf. 

 
The instant case involves the period for the financial years 2003-04 to 2005-06 (Upto 
Jan 06) and accordingly, the prevalent provisions of Section 14 of the Customs Act at 
the material time will be applicable to the facts of the instant case. 
 
66.1 The existing provisions of law stipulated that the value of export goods shall be 
the price at which such or like goods are ordinarily sold, or offered for sale, for delivery 
at the time and place of importation or exportation, as the case may be, in the course of 
international trade. This is subject to the condition that the buyer and seller of the goods 
have no interest in the business of each other and price is the sole consideration for the 
sale. In the instant case, there is no evidence to establish that AEL and other 
companies and the overseas importers of studded gold jewellery have interest in the 
business of each other and that the price is not the sole consideration for the sale. In 
such circumstances the price would be either the price at which the said goods are 
offered for sale OR the price of like goods in the course of international trade. In the 
instant case, the Show Cause Notice has not placed on record the price of like goods 
offered for sale in the course of international trade. Thus, the only option available for 
considering the price of the goods at hand in terms of the statutory provisions is the 
price at which the said goods have been offered for sale i.e. the invoice value. 
 
66.2 Further, sub-section 1A of Section 14 of the Customs Act, 1962 provides for 
valuation in terms of the Rules in respect of imported goods. Thus, it is seen that the 
provisions of sub-section 1A apply only to imported goods. In the instant case, the 
goods under consideration are export goods and as such the provisions of sub-section 
1A of Section 14 of Customs Act, 1962 would not apply to the facts of the instant case. 
It is also noteworthy to mention that prior to inception of Customs Valuation 
(Determination of Value of Export Goods) Rules, 2007, there were no Rules governing 
the valuation in respect of export goods. Though, the provisions of Section 14(1A) of the 
Customs Act would not be applicable, an analogy can be drawn from the same as to the 
method of valuation of export goods. The Customs Valuation (Determination of Price of 
Imported Goods) Rules, 1988 (‘the said Rules’ for short), which were prevalent at the 
material time, have been framed in terms of the provisions of Section 14(1A) of the 
Customs Act. Rule 3 of the said Rules stipulates that value of imported goods shall be 
the transaction value and only in cases where the value cannot be determined in terms 
of the said provision, the Department is required to proceed to the provisions of Rule 5 
to 8 sequentially. The term ‘transaction value’ has been defined as ‘the price actually 
paid or payable for the goods’ in terms of the provisions of Rule 4(1) of the said Rules. 

Further, Rule 4(2) of the said Rules stipulates that the transaction value shall be 
accepted provided that the following conditions are fulfilled: 
 

(a) the sale is in the ordinary course of trade under fully competitive 
conditions; 
 
(b) the sale does not involve any abnormal discount or reduction from the 
ordinary competitive price; 
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(c) the sale does not involve special discounts limited to exclusive agents; 
 
(d) objective and quantifiable data exist with regard to the adjustments 
required to be made, under the provisions of rule 9, to the transaction 
value. 
 
(e) there are no restrictions as to the disposition or use of the goods by the 
buyer other than restrictions which -  

(i) are imposed or required by law or by the public authorities in India; 
or  

(ii) limit the geographical area in which the goods may be resold; or 
(iii) do not substantially affect the value of the goods; 

 
(f) the sale or price is not subject to same condition or consideration for 
which a value cannot be determined in respect of the goods being valued; 
 
(g) no part of the proceeds of any subsequent resale, disposal or use of 
the goods by the buyer will accrue directly or indirectly to the seller, unless 
an appropriate adjustment can be made in accordance with the provisions 
of Rule 9 of these rules; and  
 
(h) the buyer and seller are not related, or where the buyer and seller are 
related, that transaction value is acceptable for customs purposes under 
the provisions of sub-rule (3) below. 

 
Thus, the provisions of Rule 4(2) of the said Rules will not come in play in the instant 
case in as much as there is no averment in the Show Cause Notice to the effect that the 
above conditions have not been fulfilled in the instant case. Therefore, the analogy of 
‘transaction value’, as provided for under Rule 4(1) of the said Rules, will apply even to 
export goods in the instant case. 
 
66.3 Even if it is assumed that the invoice price is not the correct price of export 
goods, the value would be required to be arrived at by application of Rules 5 to 8 of the 
said Rules in a sequential manner. Rule 5 provides for application of transaction value 
of identical goods, Rule 6 provides for application of transaction value of similar goods, 
Rule 7 provides for deductive value of goods and Rule 8 provides for the residual 
method of valuation. In the instant case, it is observed that the value of the export goods 
has not been arrived at by application of any of the above provisions. In fact, the Show 
Cause Notice does not determine the value of the export goods but merely puts forth 
the charge that the export goods have been over-valued. In absence of determination of 
the value and the manner in which such value has been arrived at, the charge of over-
valuation becomes a mere statement which is unsubstantiated.  
 
66.4 Further, it is of vital importance to mention that all the exports were subject to 
assessment by the proper officers at the time of export and no adverse findings 
regarding the FOB value had been made during such assessment. Further, AEL have 
submitted copies of Exchange Control Declaration (G.R.) Form No. BA which contains 
the verification of the Customs Appraiser with regard to the Export Value. Scanned 
image of one such Exchange Control Declaration is reproduced under on illustration 
basis: 
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The part ‘For Customs’ contains the details such as ‘Customs Assessable value’ and 
‘Export Value Verified’. The Customs Appraiser has put his dated signature in the said 
section indicating that the Export Value has been duly verified. 
 
66.5 Another important aspect which is worthwhile to mention is that the Show Cause 
Notice does not state that AEL and the other companies have not received the export 
remittance in full. As against this, AEL have submitted that they have received the 
remittance in full. The Show Cause Notice also fails to bring on record any evidence to 
show illegal back flow of money to the overseas importers. In such cases, where the 
remittance has been received in full and there is no evidence of flowback of money to 
the overseas importers, the export value declared by the exporter has to be accepted as 
correct. In this regard, my attention has been drawn to the following case laws by Shri 
Hardik Modh, Advocate during the course of personal hearing held on 5.4.2022: 
 

a) M/s Tex-Age reported at 2016 (340) ELT 3 (SC) wherein the Hon’ble 
Supreme Court has held as under: 
 
3. A perusal of the judgment of the CESTAT shows that the entire material 
placed before it has been discussed and on that basis, a finding of fact is 
arrived at to the extent that the allegations of flow back of the 
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remittances by way of Hawala could not be proved by the 
Department. It is further recorded by the CESTAT that the invoices 
etc. which were raised of particular amounts were duly checked by 
the Department at the time when the exports were being made. 
However, the entire amount as reflected in the said invoices was 
received by the respondents. 
 
4. In view of the aforesaid finding of fact and in the absence of any 
evidence to show that the money was remitted by way of Hawala, we 
are of the opinion that the case of over-invoicing has not been 
established by the Department. We do not find any infirmity in the order 
of the CESTAT. The finding recorded is a pure question of fact and no 
question of law arises for consideration. 
 
5. The appeals are, accordingly, dismissed. 

 
b) M/s Vishal Exports Overseas Ltd. reported at 2007 (209) ELT 331 (SC) 

wherein the Hon’ble Supreme Court has observed as under: 
 

It is not a case of the Revenue that the assessee has not received the 
FOB price at all. That is clear from the BRCs. Therefore, the FOB 
price is supported amply by the BRCs with which no fault is found. 
Once that is clear, there will be no question to hold that the FOB is 
inflated. 

 
c) Adani Enterprise Ltd. reported at 2016 (342) ELT A050 (SC) wherein the 

Hon’ble Supreme Court, in similar set of circumstances pertaining to the case 
of alleged over-invoicing pertaining to Cut & Polished Diamonds in AEL’s own 
case, has weighed similar evidences as presented in the instant case, at paras 
18.1 to 18.21 to the said judgment and has concluded that the declared FOB 
value has to be accepted as the correct FOB value under Section 14 of the 
Customs Act. While coming to such conclusion, the Hon’ble Supreme Court has 
also observed as under: 

 
The ‘transaction value’ in the present case is established by the fact 
that sale proceeds in foreign exchange have been fully realised. 
There is also no evidence on record as required under Section 14, to 
show that the price of such or like goods for delivery at the time and 
place of exportation is lower. 

 
I find considerable force in the arguments of AEL to the effect that the charge of over-
invoicing is not sustainable in circumstances where the export proceeds have been 
received in full and there is no evidence of money flowback to the overseas importers. I 
also find that the case laws relied upon by AEL, as listed above, are squarely applicable 
to the facts of the case at hand. 
 
66.6 In view of the discussions at paras supra, I find that the charges of over-invoicing 
of FOB value are not sustainable in absence of any evidence to reject the declared FOB 
value. This is especially so in light of the fact that there is nothing on record to establish 
that the sale proceeds have not been realized in full or that the money received as 
remittance was returned to the overseas importers by any legal or illegal channel. 
 
66.7.1 As regards the value addition of 7% or higher is concerned, I find that the same 
is required in terms of para 4.56 of the Handbook of Procedures 2004-09. The method 
of calculation of value addition has been specified at para 4.1.2 of the Foreign Trade 
Policy. In this regard, AEL have contended that it is a well settled position of law that 
monitoring of the value addition norms lies with the DGFT and the Department does not 
have jurisdiction to issue Show Cause Notice without consulting the DGFT. They have 
placed reliance on Board Circular No. 12/2008-Cus dated 24.7.2008 and case laws of 
Samir Vora reported at 2015 (330) ELT 609 (T) upheld by the Hon’ble Supreme Court 
as reported at 2016 (342) ELT A50 (SC), T. Gayathri Reddy & Another reported at 2003 
(159) E.L.T. 1034 (T), Vishal Footwear Ltd. v. CC, New Delhi - 1999 (114) E.L.T. 60 (T) 
and M/s Verifone India Pvt. Ltd. reported at 2005 (192) ELT 327 (T) in support of their 
contentions.  
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66.7.2 The Board Circular No. 12/2008-Cus dated 24.7.2008 lays down the principle 
that the demand in the event of default in achieving Net Foreign Exchange (NFE) is to 
be raised in view of the conclusion arrived at by the Development Commissioner/ 
Director STPI and the relevant text of the same is reproduced under: 
 

Thus, duty, if any, may be demanded in the event of default in achieving 
NFE from a unit after a block of 5 years in accordance with the 
conclusion arrived at by the Development Commissioner/Director 
STPI within a period of six months after the expiry of 5 years block period. 
In the cases where no such final decision is received from the 
Development Commissioner/Director STPI within a period of six months, 
the matter may be taken up immediately by the jurisdictional 
Customs/Central Excise Authorities with these authorities so that a 
decision regarding status of achievement of positive NFE is not delayed 
beyond one year and action could be initiated for recovery of duty from the 
defaulting units without any further delay. 

 
66.7.3 Likewise, in the case of Samir Vora reported at 2015 (330) ELT 609 (T) which 
was upheld by the Hon’ble Supreme Court as reported at 2016 (342) ELT A50 (SC) 
it has been observed by that determination of value addition is a function of DGFT/ 
licensing authority. The relevant text of the said judgment is reproduced under: 
 

FOB value is therefore only one of the components for determining 
the value addition. Determination of value addition is a function of 
DGFT/licensing authorities. We are here not concerned with the 
determination of value addition. We are informed that the 
applications by the appellant companies under TPS are pending with 
the offices of Jt. DGFT. It will be for the licensing authority to 
determine the value addition at the appropriate stage. 

 
66.7.4 Similar views have also been expressed by the Hon’ble CESTAT in the following 
cases: 
 
T. Gayathri Reddy & Another reported at 2003 (159) E.L.T. 1034 (T)  
 

As regards the findings on the demands of customs duty on capital goods 
and penalties for non use of these goods for failing to commence 
production for export within the stipulated period and/or issues like non-
fulfilment of export obligation, action could be initiated only after the 
Development Commissioner has been informed and action to confirm the 
demands of duty should be confirmed only after a definite conclusion has 
been arrived at by the Development Commissioner. 

 
Vishal Footwear Ltd. v. CC, New Delhi - 1999 (114) E.L.T. 60 (T)  
 

The above circular makes it very clear that even in the event of failure to 
make or continue exports, the Development Commissioner‘s 
recommendation is required before duty demands can be confirmed by 
the Customs authorities. In this case, there is no definite conclusion 
arrived at by the concerned authority namely the Development 
Commissioner. 

 
M/s Verifone India Pvt. Ltd. reported at 2005 (192) ELT 327 (T) 
 

The adjudication has to be done only in terms of the Board’s Circular and 
Ministry’s letters noted in the order, after the matter has been dealt with by 
DGFT. 

 
66.7.5 The aforesaid Board Circular and case laws make it amply clear that the DGFT is 
the competent authority insofar as the issue of achievement of value addition in terms of 
the Advance Licence is concerned. Thus, I find that the arguments advanced by AEL 
merit consideration and come to the conclusion that monitoring of achieving the 
requisite value addition in terms of the FTP and Advance Licence falls within the 

file:///C:/Program%20Files%20(x86)/GST-ExCus/__318314
file:///C:/Program%20Files%20(x86)/GST-ExCus/__228032
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competency of the Directorate General of Foreign Trade, Ministry of Commerce. 
Accordingly, I hold that examination of the aspect whether the value addition has been 
achieved or otherwise would be within the jurisdiction of the authorities of Directorate 
General of Foreign Trade and not under the jurisdiction of Customs officers.  

 
66.8 In the instant case, the dispute pertains to 88 Licences as evident from 
Annexure J to the Show Cause Notice. Out of the said 88 Licences, 14 Licences have 
been surrendered by AEL and have been cancelled by the DGFT for the total value of 
licence as evident from RUD 41 to the Show Cause Notice. Further, Annexure D to the 
Show Cause Notice reveals that imports have been affected under 74 Licences. In this 
regard, it has been submitted by AEL that the competent authority i.e. DGFT has 
already issued Export Obligation Discharge Certificate (EODC) and copies of 
EODC in respect of such 74 Licences have been submitted by AEL. A scanned 
image of one EODC is reproduced under on an illustrative basis: 
 

 
I find that the Show Cause Notice is silent on this vital and relevant factor. While issuing 
the EODC, the competent authority i.e. the DGFT is the authority that examines 
fulfilment of the conditions of the Advance Licence. During such examination, the aspect 
of requisite value addition as required under the norms is dealt with by the DGFT and 
the EODC is issued only after all the required conditions are fulfilled. It is also pertinent 
to note that the aspect of value addition is covered under the FTP and the competent 
authorities to examine the fulfilment of the conditions specified in the FTP would be the 
DGFT authorities. Since the EODC has already been granted by the competent 
authority, it goes without saying that the aspect of value addition, as specified in 
the FTP, has been examined by the competent authorities. In the event that the 
requisite value addition is not achieved, the DGFT is the competent authority not 
to issue the EODC. Thus, the dispute of percentage of value addition i.e. 7% or 15% 
does not arise and also the aspect of non-achievement of the value addition becomes 
non-est in light of the fact that the competent authority viz. DGFT has issued the EODC. 
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67. Now, before concluding the matter, I would like to once again highlight the 
following salient aspects having a material bearing on the captioned case matter: 
 

a) Firstly, in a similar case concerning export of studded gold jewellery under the 
Target Plus Scheme in the case of M/s Rajesh Exports Ltd. and AEL, the 
charges were found unsustainable at three stages i.e. 1) The original 
adjudication proceedings, 2) CESTAT who upheld the Order-in-Original and 3) 
Hon’ble High Court of Karnataka wherein the appeal filed by the Department was 
dismissed. It is pertinent to note that the said judgment has neither been over-
ruled till date nor has the operation of the same been stayed by the Hon’ble 
Supreme Court. This is despite the fact that in the case of M/s Rajesh 
Exports Ltd., the officers of Customs, Bangalore had made enquiries at the 
port of destination through the Indian Consulate at Dubai in respect of five 
consignments which revealed that the importers in Dubai had declared the 
goods under UAE Customs Tariff Headings 71121000 and 71131900 which 
covers ‘waste and scrap of gold, excluding sweepings containing other 
precious metals’ and ‘articles of jewellery and parts thereof of gold or 
platinum’ respectively. As against the said fact, no such enquiry has been 
initiated in the case at hand.  
 

b) Secondly, the above case of M/s Rajesh Exports Ltd. and AEL is sub-judice in as 
much as an appeal filed by the Department bearing Civil Appeal No. 3128-
3129/2016 is still pending with the Hon’ble Supreme Court. In such 
circumstances, the provisions of Section 28(9A) of Customs Act, 1962 would 
come in play which stipulates that the person concerned has to be informed the 
reason for non-determination of the amount of duty or interest under sub-section 
(8) and in such case, the time specified in sub-section (9) shall apply not from the 
date of notice, but from the date when such reason ceases to exist. However, in 
the instant case, I am compelled to adjudicate the Show Cause Notice by virtue 
of Orders dated 23.11.2016 and 4.4.2018 passed by the Hon’ble High Court of 
Gujarat whereby directives have been issued to adjudicate the Show Cause 
Notice. AEL have also strongly pursued the matter for implementation of the 
above said orders of the Hon’ble High Court of Gujarat vide their letter dated 
11.2.2022. Further, AEL has submitted, vide their letter dated 8.4.2022, that 
non-adjudication of the SCN results in non-obedience of the Order of 
Hon’ble High Court and is in contempt thereof. 
 

c) Thirdly, the operation of the CESTAT’s Final Order No. 82 and 83/2009, dated 
10-2-2009 and Hon’ble Karnataka High Court’s Order dated 30.10.2014 in CSTA 
No. 21 of 2009 with CSTA No. 20 of 2009 in the case of M/s Rajesh Exports Ltd. 
and AEL has not been stayed by the Hon’ble Supreme Court. Thus the said 
orders are binding upon me in light of the principles of judicial discipline, as 
strongly contended by AEL by placing reliance on the judgment of the Hon’ble 
Supreme Court in the case of M/s Kamlakshi Finance Corporation Ltd. 
reported at 1991 (55) ELT 433 (SC) wherein it has clearly laid down that the 
principles of judicial discipline require that the orders of the higher 
appellate authorities should be followed unreservedly by the subordinate 
authorities.  
 

d) Fourthly, in the investigation against AEL concerning identical charges of 
fraudulent export, circular trading and over-invoicing in case of Cut & Polished 
Diamonds, the case has attained finality in as much as the same has been 
decided against the Department by the Hon’ble Supreme Court in the case of 
Commissioner of Customs (II) Airport Special Cargo, Mumbai V/s Adani 
Enterprise Ltd. Etc. as reported at 2016 (342) ELT A50 (SC) wherein the 
decision of the Hon’ble Tribunal in the case of Commissioner of Customs (II) 
Airport Special Cargo, Mumbai V/s Samir Vora as reported at 2015 (330) 
ELT 609 (T) has been upheld. In the said case, the goods under consideration 
were Cut & Polished Diamonds wherein determination of change in physical 
properties is more difficult. As against the facts of the above case, the goods 
under consideration are Studded Gold Jewellery and there is a distinct change in 
the physical form of the imported goods as compared to the exported goods in as 
much as the imported goods were Gold Bars of 995 purity and the exported 
goods were bangles/ chains of 995 purity and the said aspect has been dealt  



with at length at paras 67.2,67.3,67,5 and 67.6 hereinabove. Thus, there is a
distinct physical change in the goods imported vis-A-vis the goods exported and
as such the ratio of the above case law will be squarely applicable to the facts of
the case at hand.

e) Finally, the Export Obligation Discharge Certificate has been issued by the
competent authority i.e. DGFT in all the cases of exports and in such
circumstances the question of veracity of the value addition as required under the
FTP does not arise. One of the vital aspects involved in the Show Cause Notice
was value addition which falls within the competency of DGFT as discussed at
length at paras 66.7.1 to 66.7.5 hereinabove. ln cases where the competent
authority has issued EODC in respect of all the concerned Advance Licences,
the question of challenging the value addition does not arise

68. The discussions in the paras supra, amply demonstrate that the charges of
fraudulent exports, Circular Trading and over-invoicing of FOB value are not
substantiated by cogent evidences and hence are not found to be sustainable.
Consequently, the proposals for confiscation of the studded gold jewellery on account of
such charges do not survive. Further, once the exports cannot be found fault with, the
imports against the Advance Licences under consideration also cannot be considered
improper. This is especially so, in light of the fact that EODC has been granted by the
competent authority i.e. DGFT in all cases of exports. Thus, the demand of Customs
Duty on the imports against such Advance Licences under the Target Plus Scheme also
fails to survive. lt is also a well settled principle of law that once the demand is not found
sustainable, the question of recovery of interest and imposition of penalty does not
arise. ln a nutshell, none of the charges against AEL and other Noticees in the Show
Cause Notice survive the test of law.

I vacate the proceedings initlated against the following Noticees vide Show Cause
Notice F.No. DRI/AZUI|NQ-1212009 dated 31 .12.2009 issued by the Additional Director
General, DRl, Ahmedabad:

Name of the Noticee

Shri Pranav Adani, Partner, M/s lnter Continental (lndia), Shikhar, Nr Adani
House, Navran ura, Ahmedabad 380009
M/s Adani Exports Ltd., Adani House, Shrimali Society, Navrangpura,
Ahmedabad 380009

Mr. Samir Vora, Dy. Manager M/s Adani Exports Ltd., Adani House, Shrimali
Socie , Navran ura, Ahmedabad 380009
Mr. Saurin Shah, Dy. Manager (lmports & Exports), M/s Adani Exports Ltd.,
Adani House, Shrimali Soci , Navran ura, Ahmedabad 380009
Mr. Bhavik Shah, In-charge Precious Metal Desk, M/s Adani Exports Ltd.,
Adani House Shrimali Socie Navran ura, Ahmedabad 380009

Mr. Suresh Kalidas Soni, Director M/s Seema Jewellers P Ltd , 207-208A,
Samir Complex, Opp. Municipal Market, C G Road, Navrangp
Ahmedabad 380009

(Lalit Prasad)
Com m issioner

Sr.
No
1 M/s lnter Continental

Ahmedabad 380009
(lndia), Shikhar, Nr. Adani House, Navrangpura,

2

aJ

4 Shri Rajesh Adani, Managing Director M/s Adani Exports Ltd., Adani House,
Shrimali Society, Navrangpura, Ahmedabad 380009

5

6

7

B M/s Seema Jewellers P Ltd., 207-2084, Samir Complex, Opp. Municipal
Market, C G Road, Navrangpura, Ahmedabad 380009

I
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69. ln view of the findings at paras supra, I pass the following order:

ORDER

Zii),.
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To.

By Speed Post AD

M/s lnter Continental (lndia), 2
Shikhar, Nr. Adani House,
Navrangpura, Ahmedabad
380009
M/s Adani Exports Ltd., Adani 4
House, Shrimali Society,
Navrangpura, Ahmedabad
380009
Mr. Samir Vora, Dy. Manager M/s 6
Adani Exports Ltd, Adani House,
Shrimali Society, Navrangpura,
Ahmedabad 380009

Shri Pranav Adani, Partner, M/s
lnter Continental (lndia), Shikhar,
Nr. Adani House, Navrangpura,
Ahmedabad 380009
Shri Rajesh Adani, Managing
Director M/s Adani Exports Ltd.,
Adani House, Shrimali Society,
Navrangpura, Ahmedabad 380009
Mr. Saurin Shah, Dy. Manager
(lmports & Exports), Mis Adani
Exports Ltd., Adani House, Shrimali
Society, Navrangpura, Ahmedabad
380009
M/s Seema Jewellers P Ltd.,207-
2084, Samir Complex, Opp.
Municipal Market, C G Road,
Navrangpura, Ahmedabad 380009

1

3

7 Mr Bhavik Shah, ln-charge
Precious lt/etal Desk, IM/s Adani
Exports Ltd., Adani House,
Shrimali Society, Navrangpura,
Ahmedabad 380009
Mr. Suresh Kalidas Soni, Director
M/s Seema Jewellers P Lid.,207-
208A, Samir Complex, Opp.
Municipal Market, C G Road,
Navrangpura, Ahmedabad
380009

Copy to:

1. The Chief Commissioner of Customs, Gujarat Customs Zone, Ahmedabad.
2. Additional Director General, AZU, Ahmedabad.
3. The Addrtional Commissioner, Customs, TRC, HQ, Ahmedabad.
4. The Deputy Commissioner of Customs, Air Cargo Complex, Ahmedabad.
5. The Superintendent, System, Customs, HQ (in PDF format) for uploading the order

on the website of Ahmedabad Customs Commissionerate.
6 Guard File

8
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